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THE COTTON TEXTILE INDUSTRY OF MINAS GERAIS, BRAZIL: 
BEGINNINGS AND EARLY DEVELOPMENT, 1868-1906.

ABSTRACT

T h is  d i s s e r t a t i o n  i n v e s t i g a t e s  f o r  th e  f i r s t  t im e  th e  
b e g in n in g s  and e a r l y  development o f  a c o t t o n  t e x t i l e  
i n d u s t r y  i n  a n o n -e x p o r t  a rea  w i t h i n  an economy s p e c i a l i z i n g  
in  th e  p r o d u c t io n  o f  p r im a ry  goods f o r  th e  i n t e r n a t i o n a l  
m a rke t :  th e  B r a z i l i a n  s t a t e  o f  Minas G e ra is .  The genera l  
e x p la n a t i o n s  o f f e r e d  i n  th e  secondary  l i t e r a t u r e  f o r  th e  
e a r l y  s tag e s  o f  B r a z i l i a n  i n d u s t r i a l i z a t i o n  -  based on th e  
e x p e r ie n c e  o f  i n d u s t r i a l i z a t i o n  in  e x p o r t  a reas  -  a re shown 
t o  be inadequa te  i n  a c c o u n t in g  f o r  th e  b e g in n in g s  o f  
i n d u s t r y  i n  a re g io n  where h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  
was s t i l l  a f l o u r i s h i n g  a c t i v i t y  and where most o f  th e  
p o p u la t i o n  was engaged in  p r o d u c t i o n  f o r  th e  i n t e r n a l  market  
and f o r  home consumpt ion .  Among o t h e r  t h i n g s ,  th e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  Minas G e ra is  was p r o t e c t e d  f rom  o u t s id e  
c o m p e t i t i o n  and d id  n o t  r e q u i r e  f o r  i t s  e s ta b l i s h m e n t  and 
e a r l y  development a d d i t i o n a l  p r o t e c t i o n  f rom  t a r i f f s  on 
im p o r ts  o r  f rom  d e v a lu a t i o n  o f  t h e  exchange r a t e .  The 
i n v e s t i g a t i o n  i s  c e n t re d  on th e  p e r i o d  1868 t o  1906. A 
p a r t n e r s h i p  formed i n  1868 was th e  f i r s t  s u c c e s s fu l  a t t e m p t  
a t  e s t a b l i s h i n g  a c o t t o n  m i l l  i n  Minas G e ra is .  From then  
u n t i l  th e  mid 1890s in v e s tm e n t  f lo w e d  i n t o  th e  i n d u s t r i a l  
p r o d u c t i o n  o f  c l o t h .  By th e  mid n i n e t i e s ,  however,  th e  f i r s t  
s ig n s  t h a t  s u p p ly  was i n c r e a s in g  a t  a f a s t e r  pace than  
demand m a n i fe s te d  them se lves  i n  th e  m arke t .  Y e t ,  as a r e s u l t  
o f  d e c i s i o n s  t o  i n v e s t  taken  i n  p r e v io u s  p e r i o d s ,  new c o t t o n  
m i l l s  e n te re d  th e  m arke t .  As no compensatory  changes in  
demand to o k  p la c e ,  d i f f i c u l t i e s  i n  r e l a t i o n  t o  s a le s  
i n t e n s i f i e d .  D ur ing  th e  f i r s t  yea rs  o f  t h e  t w e n t i e t h  
c e n t u r y ,  th e  genera l  pe r fo rmance o f  th e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  Minas G e ra is ,  and e s p e c i a l l y  t h a t  l o c a te d  in  th e  
c e n t r a l  a reas  o f  th e  s t a t e  around th e  new c a p i t a l ,  Be lo  
H o r i z o n te ,  began t o  improve,  r e v e a l i n g  an in c re a s e  in  l o c a l  
demand. I n  1905 and 1906, a f t e r  a long  p e r io d  o f  s t a g n a t i o n ,



new t e x t i l e  companies were once more c o n s t i t u t e d .  A p u b l i c  
c o n v e n t io n  le a d in g  t o  th e  c r e a t i o n  o f  an o r g a n i z a t i o n  o f  
t e x t i l e  e n t re p re n e u r s  in  December,1906, can be taken  t o  

dem ons t ra te  t h a t  th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G era is  
was by then  f i r m l y  e s t a b l i s h e d .  On th e  eve o f  th e  F i r s t  

World War th e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  th e  p e r io d  1868- 
1906 were r e s p o n s ib le  f o r  most o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  
t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e ra is .
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1.1 Genera l approaches adopted t o  th e  s tu d y  o f  th e  emergence 
o f  i n d u s t r y  i n  B r a z i l .

The B r a z i l i a n  economy b e fo re  th e  F i r s t  World War has been 

g e n e r a l l y  c h a r a c t e r i z e d  as an economy s p e c i a l i z i n g  in  th e  
p r o d u c t i o n  o f  p r im a ry  goods f o r  th e  i n t e r n a t i o n a l  m a rke t .  

Moreover ,  t h i s  economy has u s u a l l y  been t r e a t e d  n o t  o n l y  as 
an economy e x p o r t i n g  p r im a ry  goods, bu t  c h i e f l y  as a c o f f e e  

e x p o r t  economy. I t  i s  w i t h i n  t h i s  c o n t e x t  t h a t  t h e  e a r l y  
i n d u s t r i a l i z a t i o n  o f  B r a z i l  has been m o s t l y  i n v e s t i g a t e d .  

The h i s t o r y  o f  B r a z i l i a n  i n d u s t r y  has been w r i t t e n  l a r g e l y  
as a d e r i v a t i v e  o f  th e  h i s t o r y  o f  c o f f e e .

T h is  r e l a t i o n  between c o f f e e  and i n d u s t r y  was r e i n f o r c e d  by 
th e  f a c t  t h a t  by th e  t u r n  o f  th e  c e n tu r y  i t  was i n  th e  
c o f f e e - g r o w in g  areas  o f  the  c o u n t r y  t h a t  i n d u s t r y  had m o s t l y  
advanced. In  f a c t ,  on th e  eve o f  th e  F i r s t  World War, 
i n d u s t r i a l i z a t i o n  i n  t h e  s t a t e s  o f  R io  de J a n e i r o  and S&o 
Paulo -  e s p e c i a l l y  c o n c e n t ra te d  i n  th e  c i t i e s  o f  R io  de 
J a n e i r o  and SSo Paulo -  was f a r  ahead o f  t h a t  e x p e r ie n c e d  by 
any o t h e r  s t a t e . 1 T h e r e fo r e ,  i t  i s  n a t u r a l  t h a t  s t u d i e s  o f  
i n d u s t r i a l  development b e fo re  th e  war have tended t o  
c o n c e n t r a te  on those  areas which were a l s o  g r e a t  c o f f e e  
p ro d u c e rs .  In  th e  case o f  th e  c i t y  o f  Rio de J a n e i r o ,  n o t  
o n l y  was i t  t h e  c e n t r e  o f  a c o f f e e - p r o d u c in g  a rea ,  b u t  most 
a c t i v i t i e s  connected w i t h  th e  c o f f e e  e x p o r t  bus iness  were 

lo c a te d  t h e r e .  Thus, s t u d i e s  in  i n d u s t r i a l  deve lopment  have 
tended t o  c o n c e n t r a te  on areas where th e  economy was, t o  a 
l a r g e  e x t e n t ,  dependent on c o f f e e .

However, th e  i n d u s t r i a l i z a t i o n  which to o k  p la c e  b e fo r e  th e  
F i r s t  World War was n o t  r e s t r i c t e d  t o  c o f f e e - g r o w in g  a re as .  
I t  reached areas wh ich  d id  no t  produce c o f f e e ,  and indeed 
areas where p r o d u c t i o n  f o r  e x p o r t  was r e l a t i v e l y  

u n im p o r ta n t .  T h e re fo re  some q u e s t io n s  pose the m se lve s :  a re  
th e  c h a r a c t e r i s t i c s  o f  e a r l y  i n d u s t r i a l  g rowth  i n  n o n - e x p o r t
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areas s i m i l a r  t o  tho se  o f  c o f f e e - g r o w in g  areas? how f a r  can 
g e n e r a l i z a t i o n s  based on th e  e x p e r ie n c e  o f  R io  and S&o Pau lo  
account  f o r  th e  i n d u s t r i a l  g rowth  wh ich to o k  p la c e  i n  non­
e x p o r t  areas? L i t t l e  a t t e n t i o n  has been g iv e n  t o  those  
m a t te r s .  T h is  i s  a r e g r e t t a b l e  o m is s io n .  Answers t o  the se  
q u e s t io n s  w i l l  c o n t r i b u t e  t o  a b e t t e r  comprehension o f  th e  
o v e r a l l  p rocess  o f  th e  e a r l y  i n d u s t r i a l i z a t i o n  o f  B r a z i l .  
They can a l s o  h e lp  t o  c l a r i f y ,  by c o n t r a s t ,  th e  
i n d u s t r i a l i z a t i o n  wh ich  o c c u r re d  in  c o f f e e - g r o w in g  a reas .

T h is  d i s s e r t a t i o n  has th e  purpose o f  making a c o n t r i b u t i o n  
t o  th e  u n d e rs ta n d in g  o f  t h i s  “ p e r i p h e r a l " i n d u s t r i a l i z a t i o n  
in  B r a z i l  by s tu d y in g  th e  e a r l y  deve lopment o f  th e  c o t t o n  
t e x t i l e  i n d u s t r y  i n  Minas G e ra is .

1.2  Exports and e a r l y  i n d u s t r i a l i z a t i o n  in  B r a z i l :  a b r i e f  
review o f  the l i t e r a t u r e .

The c l a s s i c a l  i n t e r p r e t a t i o n  o f  i n d u s t r i a l i z a t i o n  i n  L a t i n  
Amer ica i s  t h a t  o f  th e  s o - c a l l e d  “ ECLA s c h o o l " . 2 A c c o rd in g  
t o  t h i s  v ie w ,  th e  emergence o f  i n d u s t r y  i n  L a t i n  American 
c o u n t r i e s  o n l y  became f e a s i b l e  when s p e c i a l l y  adverse  
c o n d i t i o n s  i n  t h e  w o r ld  m arke t  c re a te d  d i f f i c u l t i e s  f o r  
t h e i r  e x p o r t s .  Ba lance o f  payments prob lems stemming f ro m  
these  d i f f i c u l t i e s  led  f r e q u e n t l y  t o  exchange r a t e  
d e v a lu a t i o n .  The consequent  in c re a s e  i n  th e  i n t e r n a l  p r i c e  
o f  im p o r ts  encouraged th e  dom es t ic  p r o d u c t i o n  o f  im p o r t  

s u b s t i t u t e s .  Given t h a t  e x p o r t  c r i s e s  were g e n e r a l l y  
a s s o c ia te d  w i t h  f a l l i n g  income in  th o s e  c o u n t r i e s ,  

c o u n t e r a c t i n g  government measures p la y  an im p o r ta n t  r o l e  i n
th e  ECLA w r i t i n g s ,  g u a ra n te e in g  th e  ma in tenance o f  an

0
adequate demand f o r  th e  emerg ing m a n u fa c tu r in g  s e c t o r .

In  c o n t r a s t  t o  t h a t  i n t e r p r e t a t i o n ,  th e  emergence o f  
i n d u s t r y  i n  economies s p e c i a l i z i n g  i n  th e  p r o d u c t i o n  o f  
p r im a ry  goods f o r  e x p o r t  has been seen i n  much o f  t h e  
l i t e r a t u r e  as a b y - p r o d u c t  o f  t h i s  e x p o r t  p r o d u c t i o n .  
Domestic  i n d u s t r y  appeared t o  s u p p ly  th e  demand a r i s i n g  f rom



th e  e x p o r t  s e c t o r .  The necessary  c o n d i t i o n s  f o r  t h i s  
i n d u s t r y  t o  be e s t a b l i s h e d  would  have been c re a te d ,  e i t h e r  

d i r e c t l y  o r  i n d i r e c t l y ,  by th e  e x p o r t  s e c t o r :  funds  t o  be 
in v e s te d ,  t r a n s p o r t  i n f r a s t r u c t u r e , and so on. B es ides ,  i t  

was th e  e x p o r t  s e c t o r  which would have p ro v id e d  a s o l u t i o n  
t o  the  prob lem o f  la b o u r  f o r  i n d u s t r y  by a t t r a c t i n g  

im m ig ra n ts .  T h is  l i n e  o f  i n t e r p r e t a t i o n  was i n f l u e n c e d  by 
th e  s o - c a l l e d  " s t a p l e "  model o f  d e v e lop m en t .4 D e s p i te  
i n d i v i d u a l  d i f f e r e n c e s  -  which a re  s i g n i f i c a n t  -  t h i s  
approach was adopted in  th e  s tu d y  o f  th e  o r i g i n s  o f  
i n d u s t r y  i n  B r a z i l  by Dean, L e f f ,  Suz igan ,  M e l lo ,  S i l v a  and 
Cano among o t h e r s . 6

In  F i s h lo w ’ s s tu d y ,  which m ig h t  be seen as a t h i r d  approach ,  
" t h e  e a r l y  surge  o f  i n d u s t r i a l i z a t i o n  in  B r a z i l  was l a r g e l y  
f o r t u i t o u s  and was r e i n f o r c e d  a t  v a r io u s  i n t e r v a l s  by 

exogenous f o r c e s . " 6 The f i r s t  i n s ta n c e  o f  s i g n i f i c a n t  
B r a z i l i a n  i n d u s t r i a l i z a t i o n  -  p laced  by th e  a u th o r  i n  th e  
e a r l y  1890s -  was n o t ,  a c c o rd in g  t o  him, promoted by th e  
e x p o r t  s e c t o r .  I t  r e s u l t e d  f rom  th e  de layed  e f f e c t s  o f  
i n f l a t i o n a r y  p o l i c i e s  on t h e  exchange r a t e  wh ich  f a c i l i t a t e d  
th e  im p o r t  o f  equ ipment and m ach ine ry .  As th e  r a t e  o f  
in c re a s e  i n  i n t e r n a l  p r i c e s  was n o t  im m e d ia te ly  f o l l o w e d  by 
a c o r re s p o n d in g  r a t e  o f  d e v a lu a t i o n  o f  t h e  exchange r a t e ,  
im p o r ts  o f  i n d u s t r i a l  mach inery  became r e l a t i v e l y  cheape r .  
I t  was th e  d r a s t i c  d e v a lu a t i o n  o f  th e  exchange r a t e  a f t e r  
1893 t h a t  fa v o u re d  im p o r t  s u b s t i t u t i o n . 7

Tha t  d i s t i n c t i o n  between a p e r io d  f a v o u r a b le  t o  i n v e s tm e n t  
i n  dom es t ic  p r o d u c t i v e  c a p a c i t y  ( t h e  e a r l y  n i n e t i e s )  and a 
p e r io d  when dom es t ic  p r o d u c t i o n  expanded ( t h e  p o s t -1 8 9 3  
y e a rs )  was g e n e r a l i z e d  by V e r s ia n i  and V e r s i a n i .  They p o i n t  
o u t  t h a t  f rom  th e  1870s t o  th e  1930s a s e r i e s  o f  p e r i o d s  o f  
expand ing demand f o r  dom es t ic  i n d u s t r i a l  p r o d u c t i o n ,  
a l t e r n a t i n g  w i t h  p e r io d s  f a v o u r a b le  t o  in c re a s e s  i n  
p r o d u c t i v e  c a p a c i t y ,  can be re c o g n iz e d .  In  f a c t ,  th e  i n i t i a l  
deve lopment o f  B r a z i l i a n  i n d u s t r y  c o u ld  be c h a r a c t e r i z e d  by 
a succe ss io n  o f  phases o f  c o n c e n t ra te d  in v e s tm e n t  a c t i v i t y ,  
and phases o f  expans ion  in  p r o d u c t i o n .  Thus t h e  "ECLA



approach"and th e  " s t a p l e  approach"  would bo th  stem f ro m  an 

in c o m p le te ,  p a r t i a l  v iew o f  th e  emergence o f  i n d u s t r y  in  
B r a z i l .  The b e g in n in g  o f  i n d u s t r i a l i z a t i o n  c o u ld  n o t  be 
a d e q u a te ly  e x p la in e d  e i t h e r  as a r e s u l t  o f  d i f f i c u l t i e s  i n  
th e  e x p o r t  s e c t o r ,  no r  as an i n e v i t a b l e  consequence o f  an 
expans ion  in  e x p o r t s .  R a th e r ,  B r a z i l i a n  i n d u s t r i a l  
development began as th e  r e s u l t  o f  s t i m u l i  t o  dom es t ic  
p r o d u c t io n  i n  p e r io d s  o f  d i f f i c u l t y  i n  th e  e x p o r t  s e c t o r ,  
a s s o c ia te d  w i t h  s t i m u l i  t o  i n d u s t r i a l  in ve s tm e n t  i n  p e r io d s  
f a v o u r a b le  t o  e x p o r t s .  C o n t ra r y  t o  F is h lo w ,  V e r s ia n i  and 
V e r s ia n i  p o i n t  o u t  th e  im po r tance  o f  t a r i f f  p r o t e c t i o n  in  

th e  emergence o f  B r a z i l i a n  i n d u s t r y ,  a f a c t  amply re co gn ize d  
by con tem pora ry  op in ion .®

The absence o f  any d i r e c t  and s im p le  r e l a t i o n s h i p  between 

the  pe r fo rmance o f  th e  e x p o r t  s e c t o r  and th e  emergence and 
expans ion o f  i n d u s t r y  b e fo re  the  F i r s t  World War was a l s o  

emphasized by V e r s i a n i 9 and Cardoso10. In  V e r s i a n i ,  t h e  
e x i s te n c e  and th e  expans ion  o f  an e x p o r t  s e c t o r  were 
necessary  c o n d i t i o n s  f o r  th e  appearance o f  an i n d u s t r y  in  
B r a z i l  b u t  th e y  were n o t  s u f f i c i e n t  c o n d i t i o n s .  For dom es t ic  
i n d u s t r y  t o  deve lop  i t  was necessary  t h a t  th e  i n t e r n a l  
market  was secured  f o r  l o c a l  p ro d u c e rs .  The f l u c t u a t i o n  in  
th e  exchange r a t e  -  l a r g e l y  e x p la in e d  by changes in  c o f f e e  
p r i c e s  -  a s s o c ia te d  w i t h  th e  t a r i f f  system was a b le  t o  
guaran tee  such p r o t e c t i o n  and t h e r e f o r e  t o  s t i m u l a t e  th e  
emergence and expans ion  o f  i n d u s t r y  i n  th e  p re -w a r  p e r i o d .

Cardoso, l i k e  F is h lo w  and V e r s i a n i ,  emphasizes th e  e f f e c t s  

o f  f l u c t u a t i o n s  i n  th e  exchange r a t e  on e a r l y  i n d u s t r i a l  
expans ion i n  an e x p o r t  economy. However, in  C ardoso ’ s model 

th e  e f f e c t s  o f  th e  exchange r a t e  on i n d u s t r i a l  i n v e s tm e n t  
a re  f e l t  by means o f  a d i f f e r e n t  mechanism. A r e d u c t i o n  in  

e x p o r t  e a r n in g s ,  f o r  i n s ta n c e ,  would have c o n t r a d i c t o r y  
e f f e c t s  on in v e s tm e n t .  On th e  one hand i t  would  encourage 

inve s tm en t  by i n c r e a s in g  th e  p r o f i t a b i l i t y  o f  th e  s e c t o r  -  
due t o  a decrease i n  re a l  wages. On th e  o t h e r  hand i t  would 
d isco u ra g e  i n d u s t r i a l  i n v e s tm e n t  by i n c r e a s in g  i n t e r e s t  
r a te s  -  th ro u g h  i t s  im pac t  on re a l  b a lances .  As t h e  e f f e c t s



on p r o f i t s  were g r e a t e r  tha n  th o s e  on th e  exchange r a t e ,  a 
d e v a lu a t i o n  o f  th e  exchange r a t e  wou ld  be expec te d  t o  f a v o u r  
i n d u s t r i a l  i n v e s tm e n t  r a t h e r  tha n  t o  d i s c o u ra g e  i t .  However 
th e  d a ta  f o r  t h e  B r a z i l i a n  case le d  th e  a u th o r  t o  c o n c lu d e  

t h a t :  " . . . t h e  b e h a v io u r  o f  e x p o r t s  was n e i t h e r  f a v o u r a b l e
nor  u n f a v o u ra b le  t o  i n d u s t r i a l i z a t i o n . " 11

In  a l l  th e  above i n t e r p r e t a t i o n s  o f  B r a z i l i a n  i n d u s t r i a l  
g row th  b e fo r e  th e  F i r s t  W or ld  War t h i s  g row th  i s  r e l a t e d  in  
one way o r  a n o th e r  t o  e x p o r t  a c t i v i t y .  I n d u s t r y  appeared and 

deve loped  e i t h e r  as a n a t u r a l  e x t e n s io n  o f  t h e  e x p o r t  
s e c t o r ,  o r  t h e  r e s u l t  o f  e x p o r t  c r i s e s  o r  as a consequence 
o f  p r o t e c t i o n  wh ich  was l a r g e l y  i n f l u e n c e d  by th e  
p e r fo rm ance  o f  e x p o r t s ,  th r o u g h  i t s  im pac t  on th e  exchange 
r a t e .

In  r e l a t i n g  th o s e  i n t e r p r e t a t i o n s  t o  t h e  case o f  Minas 
G e ra is  some p a r t i c u l a r  f e a t u r e s  o f  t h e  M i n e i r o  economy and 
i t s  i n d u s t r y  have t o  be ta k e n  i n t o  a c c o u n t .  F i r s t l y ,  r e c e n t  
deve lopm en ts  i n  t h e  economic h i s t o r y  o f  Minas G e r a is  have 
emphasized th e  re m arka b le  pace o f  g row th  o f  i t s  economy i n  
t h e  n i n e t e e n t h  c e n t u r y ;  and i t  i s  g e n e r a l l y  agreed t h a t  t h i s  
g row th  was n o t  d i r e c t l y  r e l a t e d  t o  e x p o r t s .  Minas G e r a is  was 
e s s e n t i a l l y  a n o n - e x p o r t  economy i n  wh ich  t h e  c o f f e e  e x p o r t  
s e c t o r  was o f  th e  n a tu r e  o f  an e n c la v e .  To t h a t  e x t e n t ,  
changes in  proceeds f rom  e x p o r t s  wou ld  n o t  a f f e c t  d i r e c t l y  
o r  s i g n i f i c a n t l y  t h e  l e v e l  o f  income in  t h e  p r o v i n c e .  As 
t h e r e  a re  i n d i c a t i o n s  t h a t  M i n e i r o  i n d u s t r y  s u p p l i e d  m o s t l y  
m a rke ts  w i t h i n  th e  p r o v i n c e ,  i t  f o l l o w s  t h a t  t h e  demand f o r  
i t s  p r o d u c t i o n  wou ld n o t  be d i r e c t l y  dependen t  on t h e  l e v e l  
o f  e x p o r t s .  B e s id e s ,  as a non e x p o r t  economy, Minas G e ra is  
d i d  n o t  b e n e f i t  f ro m  improvements  induced  by th e  p r o d u c t i o n  
o f  e x p o r t s .  S e co n d ly ,  as t h e r e  a re  reasons t o  b e l i e v e  t h a t  
t h e  M i n e i r o  t e x t i l e  p ro d u c e rs  were t o  some e x t e n t  p r o t e c t e d  
f ro m  o u t s i d e  c o m p e t i t i o n ,  due t o  c o s t s  o f  t r a n s p o r t  and 
d i s t r i b u t i o n ,  th e y  c o u ld  remain  -  w i t h i n  l i m i t s  -  u n a f f e c t e d  
by changes i n  th e  r e l a t i v e  p r i c e  o f  im p o r t s  ( t h r o u g h ,  f o r  
i n s t a n c e ,  exchange r a t e  v a r i a t i o n s ) .
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I t  i s  n o t  c l e a r ,  t h e r e f o r e ,  whe the r  t h e  l i n k s  between 
e x p o r t s  and i n d u s t r i a l i z a t i o n  would  be th e  same in  t h e  case 

o f  Minas G e ra is  as i m p l i e d  i n  th e  g e n e ra l  l i t e r a t u r e ;  t h i s  
wou ld  have t o  be i n v e s t i g a t e d .

1 .3  The M i n e i r o  economy o f  t h e  n i n e t e e n t h  c e n t u r y  as a non­
e x p o r t  economy.

Prado JCinior was th e  f i r s t  a u th o r  t o  emphasize t h e  

p e c u l i a r i t i e s  o f  t h e  M i n e i r o  economy i n  t h e  n i n e t e e n t h  
c e n t u r y  as a v i g o r o u s  p l a n t a t i o n - t y p e  economy s p e c i a l i z i n g  
i n  t h e  p r o d u c t i o n  o f  c ro p s  and d a i r y  p r o d u c t s  f o r  t h e  
i n t e r n a l  m a r k e t . 12 T h i s  i m p o r t a n t  p o i n t  was l a t e r  obscu red  
by t h e  w ide i n f l u e n c e  o f  F u r t a d o ’ s ge n e ra l  i n t e r p r e t a t i o n  o f  
B r a z i l i a n  economic deve lopm en t .  F u r ta d o  argued t h a t  t h e  g o ld  

boom o f  th e  f i r s t  h a l f  o f  t h e  e i g h t e e n t h  c e n t u r y ,  c e n t r e d  i n  
Minas G e r a is ,  had n o t  had any e f f e c t  on t h e  economic 

e v o l u t i o n  t h a t  f o l l o w e d ,  o t h e r  tha n  i n c r e a s i n g  s i g n i f i c a n t l y  
th e  p r o v i n c e ’ s p o p u l a t i o n .  Once th e  g o ld  rush  was o v e r  -  i n  

t h e  t h i r d  q u a r t e r  o f  th e  18 th  c e n t u r y  -  Minas G e r a is  wou ld  
have been t r a n s fo r m e d  i n t o  a l a r g e l y  s u b s i s t e n c e  economy and 
e n te re d  a long  p e r i o d  o f  d e c l i n e . 13

More r e c e n t l y ,  F u r t a d o ’ s v ie w s  on t h i s  p o i n t  have been 
c o n t e s t e d .  G orender ,  f o r  i n s t a n c e ,  e c h o in g  Prado JC in io r ,  
s t r e s s e d  t h a t  demand f o r  fo o d  p r o d u c t s  and d r a u g h t  a n im a ls  
f ro m  th e  g o ld  m in in g  a re a  induced t h e  deve lopm en t  o f  
a g r i c u l t u r a l  and c a t t l e  r a i s i n g  a c t i v i t i e s  i n  Minas G e r a i s ,  
as f a r  back as th e  e i g h t e e n t h  c e n t u r y . 1* W i th  t h e  d e c l i n e  o f  
g o ld  m in in g  -  and th e  consequ en t  r e d u c t i o n  o f  t h e  urban 
p o p u l a t i o n  -  th e s e  a c t i v i t i e s  were a d v e r s e l y  a f f e c t e d .  
However, t h e  t r a n s f e r  o f  t h e  P o r tuguese  Crown and h i s  C o u r t  
t o  R io  de J a n e i r o  i n  1808, t h e  f u r t h e r  deve lopm en t  o f  t h i s  
c i t y  as t h e  a d m i n i s t r a t i v e  c e n t r e  o f  t h e  c o u n t r y  a f t e r  
independence,  and t h e  sp read  o f  c o f f e e  i n  t h e  P a ra ib a  r i v e r  
v a l l e y  -  a l l  t h i s  c r e a te d  an expand ing  m a rke t  f o r  M i n e i r o  

a g r i c u l t u r a l  p r o d u c t i o n .  As Gorender  p u t s  i t :



"The d e p o p u la t i o n  o f  t h e  urban c e n t r e s  ( i n  Minas 
G e r a is )  was o f f s e t  by th e  deve lopm en t  o f  fo o d  
c ro p s ,  to b a c c o ,  sug a r  cane and l a t e r  on c o f f e e ,  by 
an im p r e s s iv e  i n c r e a s e  i n  c a t t l e  r a i s i n g  and p i g  
f a r m in g ,  and by an e x t r a o r d i n a r y  deve lopm en t  i n  
t h e  househo ld  p r o d u c t i o n  o f  c l o t h  f o r  t r a d e . ( . . . )
Minas G e ra is  a c q u i r e d  t h e  f e a t u r e s ,  u n ique  i n  th e  
who le  c o u n t r y ,  o f  an economy o f  l a r g e  fa rm s  worked 
by s la v e s  and p r o d u c in g  foo d  f o r  consum p t ion  i n  
th e  i n t e r n a l  m a r k e t . " 15

O th e r  r e c e n t  works have a l s o  a rgued ,  c o n t r a r y  t o  F u r t a d o ’ s 
v ie w ,  t h a t  t h e  i n t e r n a l  m a rk e t  a s s o c ia te d  w i t h  th e  g o ld  boom 
had a l a s t i n g  e f f e c t  on t h e  M i n e i r o  economy, i n d u c in g  t h e  

emergence o f  t h e  d i v e r s i f i e d  p r o d u c t i o n  o f  fo o d  and 
m a n u fa c tu re d  goods i n  th e  a r e a .  There  i s  a g ro w ing  consensus 

t h a t  Minas G e ra is  d i d  n o t  e n t e r  a p e r i o d  o f  s t a g n a t i o n  w i t h  
t h e  d e c l i n e  o f  g o ld  e x p o r t s ;  r a t h e r ,  im p o r t  c o n s t r a i n t s  

a s s o c ia t e d  w i t h  t h e  d e c l i n e  o f  m in in g  s t i m u l a t e d  
d i v e r s i f i c a t i o n  o f  p r o d u c t i v e  a c t i v i t i e s  i n  t h e  a r e a . 16

T h is  l i n e  o f  i n t e r p r e t a t i o n  was de fended i n  th e  s t u d i e s  o f  

M a r t i n s  and M a r t i n s  F i l h o . 17 They p o in t e d  o u t  t h a t  Minas 
G e r a is  had, i n  t h e  n i n e t e e n t h  c e n t u r y ,  th e  l a r g e s t  
c o n c e n t r a t i o n  o f  s la v e s  o f  a l l  t h e  B r a z i l i a n  p r o v i n c e s .  Such 
a l a r g e  s la v e  p o p u l a t i o n  was n o t  o n l y  t h e  r e s u l t  o f  s l a v e s  
s u r v i v i n g  f ro m  th e  g o ld  m ines ,  and t h e i r  d e scen d an ts ,  b u t  
t h e  r e s u l t  o f  t h e  h ig h  n e t  im p o r t  o f  s l a v e s  d u r i n g  t h e  
n i n e t e e n t h  c e n t u r y .  S lave  im p o r t s  c o u ld  h a r d l y  be a s c r ib e d  
t o  a demand f ro m  th e  e x p o r t  s e c t o r  o f  Minas G e r a is :  m in in g  
was i n  d e c l i n e  and c o f f e e - g r o w i n g  was an a c t i v i t y  r e s t r i c t e d  
t o  a sm a l l  a rea  and i s o l a t e d  f ro m  o t h e r  economic a c t i v i t i e s  
i n  t h e  p r o v i n c e .  A c c o rd in g  t o  them th e  c o f f e e  a rea  was "an 
e x p o r t - p l a n t a t i o n  e n c l a v e " 18 i n  Minas G e r a is ,  wh ich  "had 

l i t t l e ,  i f  any,  im pa c t  on th e  economic s t r u c t u r e  o f  t h e  
M i n e i r o  h e a r t l a n d . " 19 They con c lude d  t h a t  t h e  i n c r e a s e  i n  

s l a v e  s t o c k  r e v e a le d  t h e  e x p a n s io n  o f  fo o d  c ro p  c u l t i v a t i o n ,  
c a t t l e  r a i s i n g ,  and househ o ld  m a n u fa c tu r in g .

The M a r t i n s  a l s o  argued t h a t  M i n e i r o  p r o d u c t i o n ,  g e n e r a l l y  
c a r r i e d  o u t  on l a r g e  fa r m s ,  b u t  n o t  on a l a r g e  s c a l e ,  was 
m o s t l y  absorbed by hom e-consum p t ion ; t h e  t r a d a b l e  s u r p l u s
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wou ld  have been a r e l a t i v e l y  sm a l l  p a r t  o f  t o t a l  o u t p u t .  The 
t r a d e  w i t h i n  th e  p r o v in c e  was m a r g in a l ,  as " t h e  r e g io n s  o f  
t h e  p r o v in c e  were n o t  e c o n o m ic a l l y  i n t e g r a t e d  and 
com m un ica t ion s  between them n o t o r i o u s l y  p o o r " 20, and e x p o r t s  
f ro m  Minas G e ra is  t o  o t h e r  p r o v in c e s  were q u i t e  s m a l l  " i n  
com par ison  w i t h  t h e  p r o v i n c i a l  o u t p u t  . . . " 21 .

The M a r t i n s ’ v iew  o f  th e  M i n e i r o  economy has been c o n te s te d .  
I t  has been a rgued ,  f o r  i n s t a n c e ,  t h a t  t h e  a u th o r s  do n o t  
t a k e  i n t o  c o n s i d e r a t i o n  t h e  i n t e r - r e l a t i o n s h i p  between th e  
n o n - e x p o r t  s e c t o r  i n  Minas and e x p o r t  a c t i v i t i e s  e lse w h e re  
i n  t h e  c o u n t r y . 22 Whatever t h e  c r i t i c i s m s  wh ich  may be made 
o f  t h e  M a r t i n s ’ i n t e r p r e t a t i o n  o f  t h e  n i n e t e e n t h  c e n t u r y  
economy o f  Minas G e r a is ,  t h e  c e n t r a l  t e n e t  o f  t h e i r  work 

rem a ins  v a l i d :  t h e y  have b r o u g h t  r e l e v a n t  new e v id e n c e  t o  
show t h a t  Minas G e ra is  i n  th e  n i n e t e e n t h  c e n t u r y  was a 

dynamic  s la v e - b a s e d ,  n o n - e x p o r t  economy, w i t h  a c o f f e e  
s e c t o r  r e s t r i c t e d  t o  a na r row  a rea  i n  t h e  s o u th .

I n  t h i s  s e t t i n g ,  th e  s tu d y  o f  th e  emergence o f  c o t t o n  
m a n u fa c tu re  i n  Minas G e r a is  a c q u i r e s  an i n t e r e s t i n g  
d im e n s io n ,  as ment ioned  above. C o n t r a r y  t o  th e  more 
f r e q u e n t l y  s t u d i e d  cases o f  R io  and SSo P au lo ,  demand f o r  
t h i s  new ly  d e v e lo p in g  i n d u s t r i a l  p r o d u c t i o n  c a n n o t  be 
d i r e c t l y  r e l a t e d  t o  e x p o r t  a c t i v i t i e s  i n  t h e  case o f  Minas 
Gera i  s .

1 .4  H a n d i c r a f t  p r o d u c t i o n  o f  c o t t o n  t e x t i l e s  i n  Minas 
G e r a i s .

The e a r l y  deve lopm en t  o f  a c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas 

G e r a is  had a n o th e r  d i s t i n c t i v e  f e a t u r e ,  i n  r e l a t i o n  t o  t h e  
r e s t  o f  t h e  c o u n t r y :  i t  began i n  an a re a  where h a n d i c r a f t  
t e x t i l e  p r o d u c t i o n  had f l o u r i s h e d  f o r  a lon g  t im e .

The s t a r t  o f  s i g n i f i c a n t  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  i n  
Minas has been a s s o c ia t e d  w i t h  t h e  p ro ce ss  o f  
d i v e r s i f i c a t i o n  promoted by g o ld - m in i n g  i n  t h e  e i g h t e e n t h



c e n t u r y .  I t s  e xp ans io n  t h e r e a f t e r  has been seen i n  r e c e n t  
l i t e r a t u r e  as t h e  r e s u l t  o f  an in c r e a s e  i n  t h i s  

d i v e r s i f i c a t i o n ,  consequ en t  on th e  d e c l i n e  i n  m in in g  
a c t i v i t i e s .  However, v e r y  l i t t l e  i s  known, as y e t ,  abou t  

t h e  emergence and e v o l u t i o n  o f  th o s e  a c t i v i t i e s  i n  th e  
c o l o n i a l  p e r i o d .  Ev idence  t h a t  a s i g n i f i c a n t  deve lopm en t  i n  
c o t t o n  m a n u fa c tu re  was t a k i n g  p la c e  i s  shown by th e  concern  
o f  t h e  Por tuguese  a u t h o r i t i e s  a b o u t  t h e  p o s s i b i l i t y  t h a t  
l o c a l  p r o d u c t i o n  c o u ld  b r i n g  lo s s e s  t o  P o r t u g a l ’ s t r a d e .  
T h i s  concern  r e s u l t e d  i n  l e g i s l a t i o n  b e in g  passed i n  1785 

p r o h i b i t i n g  th e  m a n u fa c tu re  o f  any t e x t i l e  -  e x c e p t  coa rse  
c l o t h  f o r  d r e s s in g  s la v e s  and p a c k i n g . 23

A d d i t i o n a l  e v id e n c e  f o r  t h e  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  
i n  Minas G e ra is  i n  t h e  n i n e t e e n t h  c e n t u r y  comes f rom  
con te m p o ra ry  o b s e r v e r s ,  d a ta  on t e x t i l e  e x p o r t s  f ro m  Minas 
G e r a is ,  and d a ta  on employment p r o v id e d  by th e  Census o f  
1872. Based on such s o u rc e s  M a r t i n s  p r o v id e s  a ge ne ra l  
d e s c r i p t i o n  o f  t h e  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  i n  
n i n e t e e n t h  c e n t u r y  Minas G e r a i s . 24 C lo t h  was produced a l l  
o v e r  t h e  p r o v i n c e ,  and th e  l e v e l  was c o m p a r a t i v e l y  h ig h  
u n t i l  t h e  1870s. P r o d u c t i o n  was c a r r i e d  o u t  n o t  o n l y  on 
fa rm s  b u t  a l s o  i n  urban a re as  and i n  th e  peasan t  s e c t o r .  The 
p a r t i c i p a t i o n  o f  s l a v e s  i n  t h e  t e x t i l e  la b o u r  f o r c e  was v e ry  
low i n  r e l a t i o n  t o  t h e  t o t a l  s l a v e  p o p u l a t i o n  o f  Minas 
G e r a is ,  as w e l l  as i n  r e l a t i o n  t o  t h e  t o t a l  number o f  
w o rk e rs  employed i n  th e  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h . 23 
Employment o f  s l a v e s  i n  t e x t i l e  work  was more common on 
l a r g e  fa rm s  tha n  i n  v i l l a g e s .  C lo t h  produced i n  Minas was 
m o s t l y  consumed l o c a l l y ,  b u t  i t  was a l s o  s e n t  t o  R io  de 

J a n e i r o ,  f ro m  where i t  was d i s t r i b u t e d  t o  t h e  s o u th e rn  
p r o v in c e s  and even t o  Buenos A i r e s .  M i n e i r o  c l o t h  was a l s o  

s o ld  i n  S§o P au lo ,  B ah ia  and Goi&s.  However, by th e  
e i g h t i e s ,  t h e  e x t e r n a l  m a rk e ts  were l o s t  as h a n d i c r a f t  
p r o d u c t i o n  was un ab le  t o  compete w i t h  t h e  c l o t h  by then  
b e ing  produced i n  c o t t o n  m i l l s . 23

The f a c t  t h a t  t h e  d e c l i n e  o f  t h e  h a n d i c r a f t  c l o t h  i n d u s t r y  

i n  Minas G e ra is  o c c u r re d  a t  t h e  same t im e  as t h e  f i r s t
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c o t t o n  m i l l s  were be ing  e s t a b l i s h e d  i n  t h e  p r o v in c e  le a d s  t o  
q u e s t i o n s  ab ou t  t h e  c o n n e c t io n  between th o s e  two e v e n ts .  Was 
t h e  decay o f  t h e  h a n d i c r a f t  p r o d u c t i o n  t h e  r e s u l t  o f  
c o m p e t i t i o n  w i t h  i n d u s t r i a l l y  produced t e x t i l e s ?  Or was th e  
e s t a b l i s h m e n t  o f  t h e  f i r s t  c o t t o n  m i l l s  i n  Minas G e r a is  a 
n a t u r a l  deve lopm en t  o f  t h e  c o t t a g e  i n d u s t r y ?

There a re  i n d i c a t i o n s  t h a t  t h e  l a t t e r  q u e s t i o n  s h o u ld  be 
answered n e g a t i v e l y .  A r e c e n t  s tu d y  c o n c lu d e s  t h a t  i n  Minas 

th e  t r a n s i t i o n  f ro m  h a n d i c r a f t  c l o t h  p r o d u c t i o n  t o  
p r o d u c t i o n  under  t h e  f a c t o r y  system was n o t  s u c c e s s f u l .  I n  

s u p p o r t  o f  such a c o n c lu s i o n  i t  i s  a rgued ,  f o r  i n s t a n c e ,  
t h a t  th e  e a r l y  deve lopm en t  o f  t e x t i l e  m i l l s  i n  Minas was 

much le s s  im p r e s s iv e  than  i n  o t h e r  s t a t e s ;  indeed ,  f a c t o r y  
p r o d u c t i o n  o f  c l o t h  i n  1885 was i n f e r i o r  t o  t h a t  o f  th e  

h a n d i c r a f t  i n d u s t r y  i n  1 8 27 -18 2 8 .^

P ro d u c t i o n  o f  c l o t h  i n  f a c t o r i e s  appea red ,  t h u s ,  as a new 
phenomenon, n o t  as an e v o l u t i o n  o f  p r e - e x i s t i n g  househo ld  
p r o d u c t i o n .  I t  i s  t h e  purpose o f  t h e  p r e s e n t  work t o  s tu d y  
t h e  c o n d i t i o n s  under  wh ich  t h i s  new s e c t o r  emerged and 
de ve lop ed .

1 .5  Scope and w o rk in g  h yp o th eses  o f  t h e  d i s s e r t a t i o n .

I t  has been seen t h a t  t h e  M i n e i r o  economy i n  t h e  n i n e t e e n t h  
c e n t u r y  p r e s e n te d  some d i s t i n c t i v e  f e a t u r e s .  These f e a t u r e s ,  
rev iew ed  be low ,  s u p p o r t  t h e  b a s i c  assum p t ion  o f  t h i s  
d i s s e r t a t i o n  t h a t  t h e  emergence and deve lopm en t  o f  t h e  
M i n e i r o  c o t t o n  i n d u s t r y  p r e s e n te d  a l s o  d i s t i n c t i v e  f e a t u r e s .

a )  The M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  emerged i n  a non­

e x p o r t  economy. Income and employment i n  Minas G e ra is  were 
b a s i c a l l y  dependent  on t h e  l e v e l  o f  t h e  l o c a l  p r o d u c t i o n  o f  

fo o d  c ro p s ,  d a i r y  p r o d u c t s ,  m a nu fa c tu re d  goods and on c a t t l e  
r a i s i n g  a c t i v i t i e s  f o r  t h e  i n t e r n a l  m a rk e t .  I n  so f a r  as th e  
m a rke ts  s u p p l i e d  w i t h  M i n e i r o  p r o d u c t s  were dependent  on 
e x p o r t  a c t i v i t i e s ,  t h e  economy o f  Minas G e r a is  wou ld  be
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i n d i r e c t l y  a f f e c t e d ,  t o  a c e r t a i n  de g ree ,  by t h e  p e r fo rm an ce  
o f  th e  e x p o r t  s e c t o r .  However t h e r e  a re  reasons t o  b e l i e v e  
t h a t  th o se  i n d i r e c t  e f f e c t s  would  be r e l a t i v e l y  weak, so 
t h a t  income in  Minas G e ra is  tended  t o  be more s t a b l e  th a n  i n  

t h e  e x p o r t - d e p e n d e n t  a reas  o f  t h e  c o u n t r y .

F i r s t ,  i t  must be remembered t h a t  income e l a s t i c i t y  f o r  fo o d  
p r o d u c ts  i s  g e n e r a l l y  low: changes i n  t h e  demand f o r  th o s e  
goods ten d  t o  be l e s s  th a n  p r o p o r t i o n a l  t o  income changes.  
Second, even w i t h o u t  n e c e s s a r i l y  s u b s c r i b i n g  t o  th e  
M a r t i n s ’ p o s i t i o n  t h a t  Minas i n  t h e  n i n e t e e n t h  c e n t u r y  was 
b a s i c a l l y  a s u b s i s te n c e  economy, i t  s h o u ld  be re c o g n iz e d  
t h a t  a good p a r t  o f  th e  s i z e a b l e  M i n e i r o  p o p u l a t i o n  was
engaged in  p r o d u c t i o n  f o r  home-consumpt ion o r  f o r  l o c a l  
t r a d e .  T h e i r  income l e v e l  would  be t h u s  l a r g e l y  in d ep e n d e n t  
o f  e x p o r t  o s c i l l a t i o n s .

b) P r o d u c t io n  o f  t h e  e a r l y  c o t t o n  m i l l s  o f  Minas G e r a is  was
m o s t l y  absorbed by m a rke ts  w i t h i n  th e  s t a t e .  T h e r e f o r e ,  t h e
demand f o r  t h e i r  p r o d u c ts  was r e l a t i v e l y  u n a f f e c t e d  by
changes in  e x p o r t  p rocee ds .

c )  Minas t e x t i l e  p ro d u c e rs  had a c e r t a i n  degree  o f  
p r o t e c t i o n  f rom  o u t s i d e  c o m p e t i t i o n ,  due t o  h ig h  c o s t s  o f  
t r a n s p o r t  and d i s t r i b u t i o n .  Those c o s t s  r e s u l t e d  f ro m  th e  
g e o g r a p h ic a l  i s o l a t i o n  o f  Minas G e ra is  -  g iv e n  i t s  d i s t a n c e  
f ro m  th e  c o a s t  and a p r e c a r i o u s  sys tem o f  t r a n s p o r t  -  as 

w e l l  as f ro m  th e  d i s p e r s i o n  o f  i t s  p o p u l a t i o n  o v e r  a l a r g e  
t e r r i t o r y .  The M i n e i r o  p o p u l a t i o n  was sp read  o v e r  a l a r g e  
number o f  sm a l l  c i t i e s  and v i l l a g e s  and i n  r u r a l  a re a s .  Such 
a d d i t i o n a l  p r o t e c t i o n ,  o v e r  and above t h a t  g iv e n  by customs 
d u t i e s  and exchange d e v a l u a t i o n ,  a l l o w e d  M in e i r o  p ro d u c e rs  
t o  cha rge  h i g h e r  p r i c e s  th a n  th o s e  i n  t h e  c o a s t a l  c i t i e s .  I t  
a l s o  cush ioned  th e  M i n e i r o  c o t t o n  m i l l s  f rom  th e  ad ve rse  
e f f e c t s  o f  a de c rease  i n  t h e  d o m e s t ic  p r i c e  o f  im p o r te d  
c l o t h .

I n  f a c t ,  th e  e x t r a  marg in  o f  p r o t e c t i o n  d e f i n e d  a t o p  l e v e l  
o f  p r i c e s  c h a rg e a b le  by Minas p r o d u c e rs .  To th e  e x t e n t  t h a t
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t h e  M i n e i r o  m i l l  owner f i x e d  h i s  p r i c e  below t h a t  t o p  l e v e l  
-  say te n  pe r  c e n t  be low i t  -  th e n  an exchange r a t e  
a p p r e c i a t i o n  c a u s in g  a f a l l  i n  t h a t  t o p  p r i c e  s m a l l e r  tha n  
t e n  pe r  c e n t  would  lea ve  t h a t  p ro d u c e r  e n t i r e l y  u n a f f e c t e d .  
I t  wou ld  t a k e  a l a r g e r  dec rease  i n  t h e  i n t e r n a l  p r i c e  o f  
im p o r t s  t o  f o r c e  t h a t  p ro d u c e r  t o  mark down h i s  p r i c e .

On th e  o t h e r  hand i t  i s  c l e a r  t h a t  changes i n  t h e  i n t e r n a l  
p r i c e s  o f  f o r e i g n  t e x t i l e  m ach ine ry  wou ld  a f f e c t  Minas 
p r o d u c e rs  i n  t h e  same way as th e y  a f f e c t e d  p ro d u c e rs  i n  
o t h e r  p r o v in c e s .  An a p p r e c i a t i o n  o f  th e  exchange r a t e ,  
making im p o r te d  m a ch in e ry  cheape r ,  c o u ld  be e x p e c te d ,  
e v e r y t h i n g  e l s e  be ing  c o n s t a n t ,  t o  encourage new in v e s tm e n t .

I t  can be s a i d ,  t h e n ,  t h a t  M i n e i r o  t e x t i l e  p ro d u c e rs  had a 
c o m p a ra t i v e  advan tage  i n  s u p p l y i n g  t h e  p r o v i n c i a l  m a rk e t ,  i n  
r e l a t i o n  t o  p r o d u c e rs  l o c a t e d  i n  o t h e r  p r o v in c e s  o r  ab roa d .  
I t  i s  re as o n a b le  t o  assume t h a t  th e  i n i t i a l  s t i m u lu s  f o r  th e  

emergence o f  a c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e ra is  
stemmed b a s i c a l l y  f ro m  t h a t  ad van tage .

d. Minas G e ra is  was t h e  p r o v in c e  w i t h  by f a r  t h e  l a r g e s t  
p o p u l a t i o n  and, t h e r e f o r e ,  re p re s e n te d  a s i g n i f i c a n t  
p r o p o r t i o n  o f  th e  B r a z i l i a n  consumer m a rk e t .  In  1872, 22* o f  
th e  B r a z i l i a n  p o p u l a t i o n  was i n  Minas G e r a i s . 28 The 
p o p u l a t i o n  o f  B a h ia ,  th e n  t h e  second l a r g e s t  p r o v in c e  i n  
i n h a b i t a n t s ,  was 66*  o f  t h a t  o f  M inas .  The j o i n t  p o p u l a t i o n  
o f  t h e  C o r te  ( c i t y  o f  R io  de J a n e i r o  and c lo s e  s u r r o u n d i n g s , 
l a t e r  under  th e  R e p u b l i c  f ro m  1889, t h e  D i s t r i t o  F e d e r a l )  
and th e  p r o v in c e  o f  R io  de J a n e i r o  was o n l y  52*  o f  th e  
M i n e i r o  p o p u l a t i o n .  As f o r  t h e  p r o v in c e  o f  SSo P au lo ,  Minas 
had two and a h a l f  t im e s  i t s  p o p u l a t i o n .

From 1872 t o  1900, th e  p o p u l a t i o n  o f  Minas G e ra is  in c re a s e d  
f a s t e r  tha n  t h a t  o f  R io  de J a n e i r o  ( s t a t e  and c i t y )  and 
B ah ia .  Even though  th e  p o p u l a t i o n  o f  SSo Pau lo  in c re a s e d  
much f a s t e r  i n  t h a t  p e r i o d ,  i n  1900 Minas s t i l l  had th e

?9l a r g e s t  p o p u l a t i o n  o f  a l l  s t a t e s .
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As a p ro d u c e r  o f  t e x t i l e s ,  however , Minas G e ra is  ranked 
f i f t h  i n  1905. The l a r g e r  t e x t i l e  i n d u s t r i e s  were t o  be 
found  in  th e  D i s t r i t o  F e d e r a l ,  and th e  s t a t e s  o f  S&o P a u lo ,  
R io  de J a n e i r o  and B a h ia . 30

W i t h i n  th e  above c o n t e x t ,  i t  i s  th e  purpose o f  t h i s  
d i s s e r t a t i o n  t o  d e s c r i b e  t h e  emergence and p e r fo rm a n ce  o f  
t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e r a is  i n  t h e  p e r i o d  
1868-1906; t o  a n a ly z e ,  as f a r  as p o s s i b l e ,  th e  r a t i o n a l e  o f  
th o s e  i n v e s t i n g  i n  th e  f i r s t  m i l l s ;  and t o  compare t h e  
M i n e i r o  case w i t h  th e  gen e ra l  i n t e r p r e t a t i o n s  o f  t h e  p ro ce ss  
o f  e a r l y  i n d u s t r i a l i z a t i o n  i n  B r a z i l .  (By i n d u s t r i a l i z a t i o n  
i s  meant i n  t h i s  work t h e  emergence and deve lopm en t  o f  

f a c t o r y - s y s t e m  m a n u fa c tu re ,  w i t h  th e  use o f  m ach ine ry  d r i v e n  
by non-human power)

The c h o ic e  o f  t h e  i n d u s t r i a l  s e c t o r  and th e  p e r i o d  t o  be 
s t u d ie d  can be j u s t i f i e d  b r i e f l y .  I t  was in  t h e  p r o d u c t i o n  
o f  c o t t o n  goods t h a t  i n d u s t r i a l i z a t i o n  f i r s t  s t a r t e d  in  
Minas G e r a is .  The e a r l y  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  was 
e s t a b l i s h e d  and c o n s o l i d a t e d  i n  t h e  ye a rs  1868-1906.  The 
f i r s t  p a r t n e r s h i p  t o  be s u c c e s s fu l  i n  s e t t i n g  up a c o t t o n  
m i l l  i n  Minas G e ra is  was formed i n  1868. From the n  u n t i l  t h e  
mid 1890s, th e  i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  i n  Minas 
G e ra is  became an a t t r a c t i v e  f i e l d  f o r  in v e s tm e n t ,  and c o t t o n  
m i l l s  were e s t a b l i s h e d  i n  a number o f  d i f f e r e n t  p l a c e s .  In  
th e  second h a l f  o f  t h e  n i n e t i e s ,  i n v e s tm e n t  i n  c o t t o n  
t e x t i l e  p r o d u c t i o n  was c u t  d r a s t i c a l l y .  The i n d u s t r y  e n te r e d  
a p e r i o d  o f  s t a g n a t i o n  wh ich  was t o  l a s t  u n t i l  t h e  f i r s t  

ye a rs  o f  th e  t w e n t i e t h  c e n t u r y .  The f i r s t  i n d i c a t i o n s  t h a t  
th e  c r i s i s  was o v e r  appeared i n  1903-1906.  The e x p a n s io n  

t h a t  to o k  p la c e  f ro m  1906 u n t i l  t h e  o u tb r e a k  o f  t h e  F i r s t  
Wor ld  War r e p r e s e n t s  th e  second phase i n  t h e  deve lopm en t  o f  
t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y .  T h i s  second phase i s  
c h a r a c t e r i z e d  by a d i v e r s i f i c a t i o n  o f  t h e  p r o d u c t i o n  o f  
c o t t o n  goods th r o u g h  th e  e s t a b l i s h m e n t  o f  m i l l s  s p e c i a l i z i n g  
i n  k n i t t e d  c o t t o n  t e x t i l e s ,  m o s t l y  s e t  up i n  t h e  c o f f e e  

g row ing  a reas  o f  t h e  s t a t e .  N e v e r th e le s s  a t  th e  b e g in n in g  
o f  t h e  War, c o t t o n  m i l l s  e s t a b l i s h e d  i n  th e  n i n e t e e n t h



c e n tu r y  were s t i l l  r e s p o n s ib l e  f o r  most o f  th e  p r o d u c t i v e  

c a p a c i t y  o f  th e  i n d u s t r y .

1 .6  O r g a n i z a t i o n ,  s o u rc e s  and l i m i t a t i o n s  o f  t h e  s t u d y .

The r e s u l t s  o f  th e  i n v e s t i g a t i o n  a re  p re s e n te d  i n  seven 
c h a p te r s .  The f i r s t  f o u r  c h a p te r s  examine th e  emergence o f  
t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e ra is  and c o v e r  t h e  
y ea rs  1868-1895. The f o l l o w i n g  t h r e e  c h a p te r s  examine t h e  
pe r fo rm ance  o f  th e  s e c t o r  f ro m  1895 t o  1906.

As th e  main o b j e c t i v e  o f  t h e  work was t o  r e c o n s t i t u t e  t h e  
i n i t i a l  h i s t o r y  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  M inas ,  t h e  

f i r s t  t a s k  was t o  d e s c r i b e  t h e  emergence and th e  e v o l u t i o n  
o f  t h a t  i n d u s t r y  i n  as much d e t a i l  as p o s s i b l e .  Thus, t h e  
a d o p t io n  o f  a c h r o n o l o g i c a l  p r e s e n t a t i o n  was c l e a r l y  
i n d i c a t e d ,  T h is  approach  has th e  advan tage  o f  she dd ing  l i g h t  
upon some a s p e c ts  o f  t h e  b e h a v io u r  o f  M in e i r o  e n t r e p r e n e u r s  
and managers wh ich  a re  b e t t e r  u n d e rs to o d  i n  r e l a t i o n  t o  th e  
s h o r t  te rm  c y c l e ,  making room f o r  com par isons  between them 
and t h e i r  c o u n t e r p a r t s  i n  R io  and S&o P au lo .

The p e r i o d  1868-1895 was d i v i d e d  i n t o  f o u r  s u b - p e r i o d s ,  
s t u d ie d  in  t h e  f i r s t  f o u r  c h a p t e r s :  1868-1879, 1880-1889,
1890-1891, and 1892-1895.  C hap te rs  5 and 6 examine t h e  
p e r fo rm ance  o f  c o t t o n  m i l l s  i n  t h e  p e r i o d s  1896-1898 and 
1899-1902, ye a rs  when no new companies f o r  i n d u s t r i a l  
t e x t i l e  p r o d u c t i o n  were e s t a b l i s h e d  i n  M inas ,  The s e v e n th  
c h a p te r  examines t h e  f i r s t  s i g n s  o f  re c o v e r y  i n  t h e  s e c t o r ,  
i n  1903 and 1906.

D e f i n i t i o n  o f  s u b - p e r i o d s  f o l l o w s  s u b d i v i s i o n s  t h a t  have 
been made -  e x p l i c i t l y  o r  n o t  -  i n  t h e  l i t e r a t u r e .  The use 
o f  s i m i l a r  s u b d i v i s i o n s  makes i t  e a s i e r  t o  compare th e  
M in e i r o  i n d u s t r i a l  e v o l u t i o n  w i t h  t h e  p a r a l l e l  p ro c e s s  
t a k i n g  p la c e  i n  R io  and S&o P au lo .  Such com par isons  h e lp  t o  
p u t  t o  t e s t  t h e  g e n e ra l  i n t e r p r e t a t i o n s  o f  e a r l y  B r a z i l i a n  
i n d u s t r i a l i z a t i o n  a v a i l a b l e  i n  t h e  l i t e r a t u r e ,  wh ich  a re  ,



as ment ioned above, u s u a l l y  based on e v id en ce  d e r i v e d  f rom  
th e  cases o f  R io  de J a n e i r o  and S&o P au lo .

The s tu d y  i s  based p r i m a r i l y  on i n f o r m a t i o n  c o n ta in e d  in  
documents r e l a t i n g  t o  th e  c o n s t i t u t i o n  o f  p a r t n e r s h i p s  and 
j o i n t  s to c k  companies formed d u r i n g  t h e  p e r i o d ,  w i t h  th e  
purpose o f  e s t a b l i s h i n g  c o t t o n  m i l l s  i n  Minas G e r a i s .  
A n a l y s i s  o f  th e  pe r fo rm an ce  and in v e s tm e n t  p a t t e r n s  o f  
e x i s t i n g  conce rns  were based m o s t l y  on re c o rd s  and documents 
o f  th e  t e x t i l e  companies:  annua l  r e p o r t s ,  annual  a c c o u n ts ,  
p r o c e e d in g s  o f  s h a r e h o l d e r s ’ m e e t in g s ,  and so f o r t h .  For 
i d e n t i f i c a t i o n  o f  t h e  f i r s t  i n v e s t o r s ,  secondary  s o u rces  
were l a r g e l y  used: books and o t h e r  p u b l i c a t i o n s  d e a l i n g  w i t h  
t h e  h i s t o r y  o f  s p e c i f i c  c i t i e s ,  con tem p ora ry  newspapers ,  

g e n e a lo g i c a l  s t u d i e s ,  f a m i l y  h i s t o r i e s  and b i o g r a p h i e s .

T h is  i s  th e  f i r s t  a t t e m p t  i n  t h e  l i t e r a t u r e  t o  s tu d y  
s y s t e m a t i c a l l y  t h e  i n i t i a l  deve lopm en t  o f  t h e  i n d u s t r i a l  
p r o d u c t i o n  o f  c l o t h  i n  Minas G e r a is .  As i s  u s u a l l y  t h e  case 
i n  p i o n e e r i n g  work ,  some gaps a re  e v i d e n t .  A c l e a r e r  p i c t u r e  
o f  t h e  e v o l u t i o n  o f  t h e  s e c t o r  wou ld r e q u i r e  more re s e a rc h  
i n  p u b l i c  a r c h i v e s  and,  e s p e c i a l l y ,  p r i v a t e  a r c h i v e s  o f  o l d  
m i l l s .  T h is  work was p a r t i c u l a r l y  h in d e r e d  by l a c k  o f  
i n f o r m a t i o n  on some a s p e c ts  o f  t h e  M i n e i r o  economy i n  th e  
p e r i o d  b e fo r e  t h e  F i r s t  W or ld  War, such as : e v o l u t i o n  o f  
t h e  c o t t o n  m a rk e t ,  deve lopm en t  o f  t h e  t r a n s p o r t  n e tw o rk ,  
p rocess  o f  u r b a n i z a t i o n ,  deve lopm en t  o f  th e  bank ing  sys tem , 
and so on. S c a r c i t y  o f  i n f o r m a t i o n  on th o s e  a reas  p re v e n te d  

f u r t h e r  i n v e s t i g a t i o n  i n t o  c e r t a i n  r e l e v a n t  a s p e c ts  o f  th e  
deve lopm en t  o f  t h e  c o t t o n  i n d u s t r y ,  such as th o s e  r e l a t e d  t o  

r e c r u i t m e n t  o f  w o rk e rs ,  s u p p ly  o f  raw m a t e r i a l ,  and s a le  and 
d i s t r i b u t i o n  o f  t h e  f i n a l  p r o d u c t .
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CHAPTER 1

THE BEGINNINGS OF A COTTON TEXTILE INDUSTRY IN MINAS GERAIS

IN THE 1870s.

I n t r o d u c t i o n .

In  a c h a l le n g e  t o  t h e  c l a s s i c a l  i n t e r p r e t a t i o n  o f  CEPAL t h a t  
t h e  i n d u s t r i a l i z a t i o n  o f  t h e  L a t i n  Amer ican c o u n t r i e s  o n l y  
became f e a s i b l e  when " two  w a r s . . . a n d  a g r e a t  economic c r i s i s  
i n  between had shown th e  c o u n t r i e s  o f  L a t i n  Am er ica  t h e i r  
p o s s i b i l i t i e s ,  t e a c h in g  them p o s i t i v e l y  t h e  way to w a rd s  

i n d u s t r i a l  a c t i v i t y " , 1 economic h i s t o r i a n s  have t u r n e d ,  in  
t h e  l a s t  two decades, t o  t h e  s tu d y  o f  i n d u s t r i a l  in v e s tm e n t  
i n  B r a z i l  b e fo r e  t h e  F i r s t  Wor ld  War. The im p o r ta n c e  o f  
i n d u s t r i a l  g row th  i n  th e  n i n e t i e s  was emphasized by 
F i s h l o w , 2 as w e l l  as by V i l l e l a  and S u z ig a n , 3 and th e  new 
i n t e r p r e t a t i o n  p r e s e n te d  by F is h lo w  o f  t h e  e f f e c t s  o f  t h e  
E n c i lh a m e n to  on th e  exp an s io n  o f  i n d u s t r y  i n s p i r e d  a new 
d e b a te 4. A p r e o c c u p a t io n  w i t h  t h e  o r i g i n s  o f  i n d u s t r i a l

c a p i t a l  l e d  some economic h i s t o r i a n s  t o  go f u r t h e r  back in  
t h e  p a s t  and i d e n t i f y  th e  1880s as th e  p e r i o d  o f  th e  b i r t h  
o f  B r a z i l i a n  i n d u s t r y . 5 More r e c e n t l y ,  th e  i n d u s t r i a l  g row th  
wh ich  to o k  p la c e  i n  t h e  s e v e n t i e s  has been examined by

fi 7V e r s i a n i  and by S uz iga n .

T h is  c h a p t e r  i n v e s t i g a t e s  th e  emergence o f  a c o t t o n  t e x t i l e  
i n d u s t r y  i n  Minas G e ra is  i n  th e  s e v e n t i e s .  By i n d u s t r y  i s  
meant t h e  p r o d u c t i o n  o f  c l o t h  i n  f a c t o r i e s  and th r o u g h  th e  
use o f  m ach ine ry  d r i v e n  by non human f o r c e .  T h e r e f o r e ,  th e  
p r o d u c t i o n  o f  c l o t h  c a r r i e d  on o u t s i d e  f a c t o r i e s  w i l l  n o t  be 
s t u d i e d .  However a b r i e f  r e v ie w  o f  a t t e m p ts  a t  e s t a b l i s h i n g  

c o t t o n  m i l l s  b e fo re  t h e  s e v e n t i e s  i n c l u d e s  r e f e r e n c e s  t o  
some f a c t o r i e s  wh ich  do n o t  seem t o  have been in te n d e d  f o r  

i n d u s t r i a l  m a c h in e ry .
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The main purpose o f  t h i s  c h a p te r  i s  t o  examine when and 
where th e  f i r s t  in v e s tm e n t  i n  th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  
Minas G e ra is  to o k  p la c e ,  who were th e  o r i g i n a l  i n v e s t o r s ,  
why th e y  de c id ed  t o  i n v e s t  i n  t h e  i n d u s t r i a l  p r o d u c t i o n  o f  
c l o t h ,  and where t h e i r  fu n d s  came f ro m .  The r e s u l t s  o f  such 
an i n v e s t i g a t i o n  w i l l  p r o v i d e  a b a s is  f o r  v e r i f y i n g  w h e the r  
th e  e a r l y  t e x t i l e  i n d u s t r i a l i z a t i o n  i n  Minas G e r a is  f o l l o w e d  
th e  g e n e ra l  p a t t e r n  and had th e  same s t i m u l i  as t h a t  wh ich  
was t a k i n g  p la c e  in  t h e  same p e r i o d  in  th e  B r a z i l i a n  economy 
as a w ho le ,  a c c o r d in g  t o  t h e  a n a l y s i s  wh ich  has been o f f e r e d  

in  th e  1i t e r a t u r e .

The f i r s t  s e c t i o n  p r e s e n ts  a re v ie w  o f  th e  l i t e r a t u r e  on th e  
emergence and e v o l u t i o n  o f  i n d u s t r y  i n  B r a z i l  b e fo r e  th e  
1880s. The f o l l o w i n g  s e c t i o n  d e s c r i b e s  th e  f i r s t  
u n s u c c e s s fu l  a t t e m p ts  a t  e s t a b l i s h i n g  c o t t o n  m i l l s  i n  Minas 
G e ra is  and fo c u s e s  m a in l y  on th e  f o u n d a t i o n  o f  t h e  Cana do 
Reino c o t t o n  m i l l  and i t s  f a i l u r e .  As t h i s  c o t t o n  m i l l  was 
th e  f i r s t  t o  be owned by a j o i n t  s t o c k  company, a b r i e f  
summary o f  th e  l e g i s l a t i o n  on j o i n t  s to c k  companies passed 
i n  1850 i s  p re s e n te d .  The e s t a b l i s h m e n t  o f  th e  f i r s t  c o t t o n  
m i l l s  t o  succeed as i n d u s t r i a l  u n d e r t a k in g s  i n  Minas G e ra is  
i s  i n v e s t i g a t e d  in  th e  t h i r d  s e c t i o n .  The f o u r t h  s e c t i o n  
p o i n t s  o u t  some o f  th e  p e c u l i a r i t i e s  o f  i n d u s t r i a l  
i n v e s tm e n t  i n  Minas G e ra is  i n  t h e  e a r l y  s e v e n t i e s .  An 
assessment o f  t h e  pe r fo rm an ce  o f  th e  new ly  e s t a b l i s h e d  
c o t t o n  m i l l s  i n  th e  l a s t  y e a rs  o f  t h e  decade i s  p r e s e n te d  in  
th e  f i f t h  s e c t i o n .  The l a s t  s e c t i o n  summarizes t h e  main 
c o n c lu s i o n s  a r r i v e d  a t  i n  th e  c h a p t e r .

1.1 The e v o lu t io n  o f  B r a z i l i a n  in d u s try  b e fo re  th e  1880s: 
a b r i e f  rev iew  o f  th e  l i t e r a t u r e .

The s l u g g i s h  deve lopm en t  o f  m a n u fa c tu r in g  i n  B r a z i l  d u r i n g  
t h e  c o l o n i a l  p e r i o d  has been m o s t l y  seen i n  t h e  l i t e r a t u r e  

as th e  i n e v i t a b l e  r e s u l t  o f  t h e  economic p o l i c i e s  a p p l i e d  by 
P o r t u g a l .  These p o l i c i e s  would  n o t  o n l y  have d is c o u ra g e d  

such deve lopm en t  b u t ,  i n  some cases ,  even e x p r e s s l y
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p r o h i b i t e d  i t . 8

However, as th e  end o f  t h e  c o l o n i a l  p e r i o d  was n o t  f o l l o w e d  
by any n o t i c e a b l e  exp an s io n  i n  th e  p r o d u c t i o n  o f  
m anu fa c tu red  goods,  o t h e r  e x p l a n a t i o n s  had t o  be p r o v id e d  

f o r  t h e  weak response f rom  d o m es t ic  p r o d u c e rs  t o  D. Jo&o 

V i ’ s p o l i c y  o f  f reedom and i n c e n t i v e  t o  i n d u s t r y . 9 The 
f a i l u r e  o f  t h a t  p o l i c y  t o  promote th e  emergence o f  i n d u s t r y  
i n  th e  c o u n t r y  has been m o s t l y  e x p la in e d  i n  t h e  l i t e r a t u r e  
as th e  r e s u l t  o f  a l a c k  o f  t a r i f f  p r o t e c t i o n  t o  d o m e s t i c  
p r o d u c e rs .  Low t a r i f f  d u t i e s  l e v i e d  on B r i t i s h  p r o d u c t s  i n  
1810, and ex tended  t o  a l l  o t h e r  f o r e i g n  p r o d u c ts  i n  t h e  l a t e  
t w e n t i e s ,  would  have d is c o u ra g e d  in v e s tm e n t  i n  
m a n u f a c t u r i n g . 10 Even though th e  a c t u a l  im p o r ta n ce  o f  low 
t a r i f f s  in  h o ld i n g  back d o m e s t ic  m a n u fa c tu r in g  has been 
den ied  by some a u t h o r s , 11 t h e r e  has been a consensus t h a t  i t  
was i n  th e  second h a l f  o f  t h e  n i n e t e e n t h  c e n t u r y  t h a t  t h e  
f i r s t  s i g n i f i c a n t  expans ion  i n  m a n u fa c tu r in g  to o k  p la c e .  For 
tho se  who blame low t a r i f f s  f o r  th e  s l u g g i s h  deve lopm en t  o f  
th e  m a n u fa c tu r in g  s e c t o r  i n  t h e  f i r s t  h a l f  o f  th e  n i n e t e e n t h  
c e n t u r y ,  i t  was th e  end o f  t h e  low t a r i f f  t r e a t i e s  i n  th e  
1840s t h a t  c re a te d  th e  ne cessa ry  c o n d i t i o n s  f o r  an e x p an s io n  
o f  t h i s  s e c t o r .  For th o s e  who m in im iz e  th e  im p o r ta n c e  o f  
t a r i f f s ,  i t  was a ge ne ra l  improvement i n  th e  B r a z i l i a n  
economy in  th e  second h a l f  o f  th e  c e n t u r y  t h a t  b r o u g h t  ab ou t  
th e  necessa ry  c o n d i t i o n s  f o r  th e  deve lopm en t  o f  d o m e s t ic  
manuf a c t u r  i ng . 12

In  f a c t ,  even though th e  T a r i f f  law passed i n  184413 -  known 
as th e  A lv e s  Branco T a r i f f  -  had in c re a s e d  th e  d u t i e s  l e v i e d  
on f o r e i g n  p r o d u c t s ,  i t  was un ab le  t o  produce any im m edia te  
s t i m u lu s  t o  d o m es t ic  m a n u fa c tu r in g .  I n  th e  case o f  c o t t o n  
t e x t i l e s ,  t h e r e  was a g e ne ra l  d i s c o n t e n t  w i t h  t h e  p r o t e c t i o n  
g r a n te d  t o  d o m e s t ic  p r o d u c e rs  by t h e  new T a r i f f .  T h is  
d i s c o n t e n t  seems t o  e x p l a i n  t h e  i n c e n t i v e s  g r a n te d  t o  t h i s  

i n d u s t r y  by a new law in  1 8 46 .14 T h is  law, among o t h e r  
b e n e f i t s ,  exempted t e x t i l e  m ach ine ry  f ro m  t a r i f f  d u t i e s  and 
d o m e s t ic  c l o t h  f ro m  e x p o r t  t a x e s  and i n t e r - p r o v i n c i a l  
t a x e s .  From 1846 t o  th e  l a t e  f i f t i e s  many changes were
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i n t r o d u c e d  in  th e  A lv e s  Branco T a r i f f . 12 However, t h i s  new 
l e g i s l a t i o n  d id  n o t  p le ase  e i t h e r  t h e  i n d u s t r i a l i s t s ,  who 
d id  n o t  c o n s id e r  t h e  p r o t e c t i o n  g iv e n  t o  d o m es t ic  
m a n u fa c tu r in g  adequa te ,  o r  th e  f a r m e r s ,  who advoca ted  m a jo r  
p r o t e c t i o n  f o r  a g r i  c u l  t u r e . 16

In  1857 a new T a r i f f  law was passed,  wh ich  appeared t o  
answer t h e  demand f rom  fa r m e r s  f o r  low e r  t a r i f f  d u t i e s  on 
food  and a g r i c u l t u r a l  im p le m e n ts .17 B es ides  a r e d u c t i o n  in
t a r i f f  d u t i e s ,  as demanded by f a r m e r s ,  t h i s  new law imposed

1Aa t a r i f f  d u ty  o f  5% on raw m a t e r i a l s .  New a l t e r a t i o n s  in  
t h e  t a r i f f  law were i n t r o d u c e d  i n  1857 and 1858, which 
p roduced a g radua l  r e d u c t i o n  i n  t a r i f f  d u t i e s  on gene ra l  
consumer goods such as c h in a ,  c l o t h  o f  i n f e r i o r  q u a l i t y ,  
s a l t  and o t h e r s . 19 In  1860 a new T a r i f f  law was passed which 

gave c o n t i n u i t y  t o  a p r e v io u s  t r e n d  to w a rds  a ge ne ra l  
r e d u c t i o n  in  t a r i f f  d u t i e s  on b a s ic  consumer g o o d s .20

Even though i t  i s  n o t  p o s s i b l e  t o  v e r i f y  i f  t h e  A lv e s  Branco 

T a r i f f  and th e  l e g i s l a t i o n  passed t h e r e a f t e r  were a b le  t o  
s t i m u l a t e  d o m e s t ic  m a n u fa c tu r in g  o r  i f  any s t i m u l u s  was 
p r o v id e d  by o t h e r  v a r i a b l e s ,  t h e r e  i s  r e f e r e n c e  in  th e  
l i t e r a t u r e  t o  a s p u r t  o f  i n d u s t r i a l  p r o d u c t i o n  i n  t h e  e a r l y  
f i f t i e s .  Luz, f o r  i n s t a n c e ,  r e f e r s  t o  "an unusua l  i n d u s t r i a l  
a c t i v i t y " 21 w h ich ,  even though  p o s s i b l y  f a v o u re d  by th e  

" s l i g h t l y  p r o t e c t i v e  t a r i f f  o f  A lv e s  Branco" was m a in l y  a 
" r e f l e x  o f  th e  economic e x p a ns io n  o f  B r a z i l  i n  th e  
p e r i o d " 22.

Annual d a ta  on e x p o r t s  o f  i n d u s t r i a l  m ach ine ry  t o  B r a z i l ,  
r e c e n t l y  c o m p i le d ,  have b r o u g h t  a b o u t  more e v id e n c e  on th e  

e xp ans io n  o f  d o m es t ic  m a n u fa c tu r in g  b e fo r e  1 8 80 .23 These 
d a ta  show th e  f i r s t  s i g n i f i c a n t  i n c r e a s e  i n  1870, when 

e x p o r t s  o f  i n d u s t r i a l  m ach ine ry  t o  B r a z i l  were 52.5% h ig h e r  
th a n  i n  1869. Those e x p o r t s  c o n t i n u e d  t o  i n c r e a s e  u n t i l  

1873. From the n  t o  1879 th e y  d e c rea sed .  However, i n  s p i t e  o f  
such a dec re a se ,  e x p o r t s  o f  i n d u s t r i a l  m a ch ine ry  t o  B r a z i l  

s ta y e d  r e l a t i v e l y  h ig h  d u r i n g  t h e  second h a l f  o f  th e  
e i g h t i e s .  T h e i r  average annua l  v a lu e  in  1874-1879 was o n l y
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1.3% be low t h e i r  average in  1870-1873.

In c re a s e d  e x p o r t s  o f  i n d u s t r i a l  m a ch ine ry  i n  1870 show t h a t  
changes had taken  p la c e  to w a rd s  t h e  end o f  t h e  p r e c e d in g  
decade, w h ich  encouraged i n d u s t r i a l  i n v e s tm e n t .  A c c o rd in g  t o  
Luz, " t h e  i n d u s t r y  r e c e iv e d  a second bo o s t  a t  th e  end o f  th e  
s i x t i e s " 24 as a r e s u l t  o f  t h e  measures of. economic p o l i c y  
a p p l i e d  d u r i n g  th e  Paraguayan war.  The is s u e  o f  paper  money 
and h i g h e r  t a r i f f  d u t i e s  on im p o r t s ,  l e v i e d  t o  f i n a n c e  war 
expenses,  fa v o u re d  economic exp ans io n  and gave b e t t e r  

p r o t e c t i o n  t o  d o m es t ic  i n d u s t r y . 25

V e r s i a n i  and V e r s i a n i  a l s o  h i g h l i g h t e d  th e  y e a rs  1970-1975 
as th e  second p e r i o d  o f  s i g n i f i c a n t  i n v e s tm e n t  i n  th e  

B r a z i l i a n  c o t t o n  t e x t i l e  i n d u s t r y  b e fo r e  th e  F i r s t  Wor ld  
W ar.26 Subsequent r e s e a rc h  made by V e r s i a n i  and by Suz igan 

produced more e v id e n ce  on th e  pe r fo rm ance  o f  i n d u s t r y  i n  t h e  
l a s t  yea rs  o f  th e  Paraguayan war and in  t h e  im m edia te  p o s t  

war p e r i o d .  T h e i r  f i n d i n g s  c o n f i rm e d  t h e  p a t t e r n  o f  
e v o l u t i o n  o f  B r a z i l i a n  i n d u s t r y  b e fo r e  t h e  F i r s t  Wor ld  War 

i d e n t i f i e d  in  V e r s i a n i  and V e r s i a n i :  th e  a l t e r n a t i o n  o f
p e r i o d s  f a v o u r a b l e  t o  i n d u s t r i a l  p r o d u c t i o n  ( s p u r t  o f  
p r o d u c t i o n )  and p e r io d s  f a v o u r a b l e  t o  i n d u s t r i a l  i n v e s tm e n t  
( s p u r t  o f  i n v e s t m e n t ) .  The economic p o l i c i e s  a p p l i e d  d u r i n g  

th e  war -  moneta ry  e xp a ns io n  and consequen t  d e v a l u a t i o n  o f  
th e  exchange r a t e  as w e l l  as h i g h e r  t a r i f f s  on im p o r t s  -  

i n c re a s e d  th e  p r o t e c t i o n  o f  d o m e s t ic  p r o d u c t i o n .  The 
r e s t r i c t i v e  moneta ry  p o l i c i e s  o f  t h e  p o s t  war p e r i o d  and th e  
consequen t  a p p r e c i a t i o n  o f  t h e  exchange r a t e  encouraged new 
in v e s tm e n t .  On th e  o t h e r  hand th e  m a in tenance  o f  t h e  t a r i f f s  

a f t e r  th e  war s t i l l  p r o v id e d  some p r o t e c t i o n  t o  t h e  e x i s t i n g  
i n d u s t r y .

The second h a l f  o f  t h e  1870s has been seen i n  th e  l i t e r a t u r e  
as a p e r i o d  u n fa v o u r a b le  t o  i n d u s t r i a l  i n v e s tm e n t .  By th e  
mid s e v e n t i e s  th e  s i t u a t i o n  had a l t e r e d .  For t h e  c o t t o n  

t e x t i l e  i n d u s t r y ,  a de c rease  i n  th e  p r i c e  o f  t e x t i l e s  
ab road ,  n o t  o f f s e t  by in c re a s e d  t a r i f f  d u t i e s  o r  

com pensato ry  changes in  th e  exchange r a t e ,  reduced th e
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p r o t e c t i o n  o f  th e  d o m e s t ic  p r o d u c e r . 27 B e s ide s ,  t h i s  p e r i o d  
was a p e r i o d  o f  g r e a t  and ge ne ra l  d i f f i c u l t i e s  f o r  th e  
B r a z i l i a n  economy. There  was a bank ing  c r i s i s  in  1874-1875 
and a g e n e ra l  d e p r e s s io n  in  b u s in e s s  f rom  wh ich  th e  economy 
o n l y  s t a r t e d  r e c o v e r in g  a t  t h e  end o f  1879 .28 A c c o rd in g  t o  
S uz igan ,  t h e  p r e v a i l i n g  c o n d i t i o n s  had t h e  most adve rse  
e f f e c t s  on d o m e s t ic  m a n u fa c tu r in g  e x c e p t  i n  th e  c o t t o n -  
t e x t i l e  i n d u s t r y ,  where " in v e s tm e n t  c o n t i n u e d ,  though  s t i l l  
p r e d o m in a n t l y  i n  s m a l l  m i l l s . " 29

The d e s c r i p t i o n  o f  t h e  emergence and pe r fo rm an ce  o f  t h e  

c o t t o n  t e x t i l e  i n d u s t r y  i n  t h e  1870s, as w e l l  as an a c c o u n t  
o f  p r e v io u s  u n s u c c e s s fu l  a t t e m p ts  a t  e s t a b l i s h i n g  c o t t o n  
m i l l s  i n  t h e  p r o v i n c e ,  t o  be p re s e n te d  in  th e  f o l l o w i n g  
s e c t i o n s ,  w i l l  v e r i f y  w he the r  th e  p a t t e r n  observed  i n  Minas 

G e ra is  f o l l o w e d  t h e  g e n e ra l  p a t t e r n  i d e n t i f i e d  i n  t h e  
l i t e r a t u r e  f o r  th e  e a r l y  deve lopment  o f  B r a z i l i a n  i n d u s t r y .

1.2  Unsuccessful a ttem p ts  a t  e s ta b l is h in g  co tto n  m i l l s  in  
Minas G era is  be fo re  th e  s e v e n tie s  and the  l e g i s l a t i o n  on 
j o i n t  stock companies.

There has been i n  t h e  l i t e r a t u r e  a tendency  t o  blame th e  
l e g i s l a t i o n  on j o i n t  s to c k  companies f o r  d i s c o u r a g in g  
i n d u s t r i a l  i n v e s tm e n t  b e fo r e  1890. T h e r e f o r e ,  a b r i e f  

summary o f  t h e  e v o l u t i o n  o f  t h e  l e g i s l a t i o n  on j o i n t  s t o c k  
companies b e fo r e  1882 -  when a new law making e a s i e r  th e  
c r e a t i o n  o f  j o i n t  companies was passed -  w i l l  be p r e s e n te d .  
Changes in  th e  l e g i s l a t i o n  c o n c e rn in g  j o i n t  s t o c k  companies 
a f t e r  1882 w i l l  be examined i n  o t h e r  c h a p te r s .

U n t i l  1849, th e  c o n s t i t u t i o n  o f  j o i n t  s t o c k  companies 

depended upon government  i n i t i a t i v e  and was implemented 
th ro u g h  s p e c i f i c  l e g i s l a t i o n .  T h i s  was th e  case ,  f o r  

i n s t a n c e ,  w i t h  t h e  Banco do B r a z i l ,  c r e a te d  by D. JoSo ’ s 
c h a r t e r  o f  O c to b e r  12, 1808. In  1849 th e  c o n s t i t u t i o n  o f

j o i n t  s t o c k  companies was, f o r  th e  f i r s t  t im e ,  r e g u la t e d  by 
l a w . 30 The o r g a n i z a t i o n  o f  a j o i n t  s t o c k  company had t o  be
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a u t h o r i z e d  by th e  C e n t r a l  G ove rnm en t .31 In  o r d e r  t o  o b t a i n  
such a u t h o r i z a t i o n  t h e  company’ s p ro m o te r  had t o  send a 
p e t i t i o n  t o  th e  P r e s i d e n t  o f  th e  p r o v i n c e ,  w i t h  th e  
company’ s c o n t r a c t  and s t a t u t e s .  The P r e s id e n t  o f  th e  
p r o v in c e  wou ld  the n  address  t h i s  p e t i t i o n  t o  th e  r e l e v a n t  
M i n i s t e r  w i t h  a r e p o r t  i n f o r m in g  him o f  t h e  l e g a l  a s p e c ts  o f  
t h e  p r o p o s a l . 32 The P r e s id e n t  o f  t h e  p r o v i n c e  was a l s o  

r e q u i r e d  t o  i n fo r m  w he the r  " t h e  s u b s c r i b e r s ’ q u a l i t i e s  and 
m o r a l i t y  p r o v i d e  enough g u a ra n te e  and i f  t h e y  have p l e n t y  o f  

fu n ds  t o  assu re  t h e  payment o f  th e  c a p i t a l ’ s i n s t a l m e n t s  on 
th e  s p e c i f i e d  d a t e s ’ . Based on t h i s  r e p o r t ,  t h e  C e n t r a l  

Government would  d e c id e  i f  a u t h o r i z a t i o n  f o r  th e  
c o n s t i t u t i o n  o f  t h e  company s h o u ld  be g i v e n .  Once t h i s  
a u t h o r i z a t i o n  had been g r a n te d ,  no a l t e r a t i o n s  i n  th e  
s t a t u t e s  o f  th e  company c o u ld  be made w i t h o u t  p r i o r  a p p ro v a l  
by t h e  g o v e rn m e n t .34

The Commercia l Law o f  1850 m a in ta in e d  t h e  g o v e rn m e n t ’ s 
a u t h o r i z a t i o n  as a ne cessa ry  c o n d i t i o n  f o r  t h e  c o n s t i t u t i o n  
o f  any j o i n t  s t o c k  company. In  1860, a de c ree  s p e c i f i e d  
th e  c r i t e r i a  w h ich  sh o u ld  be used t o  d e c id e  w h e the r  an 
a p p l i c a t i o n  f o r  t h e  c o n s t i t u t i o n  o f  a j o i n t  s t o c k  company 
s h o u ld  be a p p r o v e d . 36Such c r i t e r i a  i n v o l v e d  an e x a m in a t io n  

o f  t h e  v e r y  d i f f e r e n t  a s p e c ts  o f  t h e  c o n s t i t u t i o n  o f  t h e  
company and i m p l i e d  p e rs o n a l  and s u b j e c t i v e  a p p r e c i a t i o n  by 
th e  c i v i l  s e r v a n t s  i n  ch a rg e .  T h is  l e g i s l a t i o n  was e n fo r c e d  
u n t i l  a new law was passed on November 2 ,1 8 8 2 ,  wh ich  

d ispense d  w i t h  government  a p p r o v a l .

I t  would  be re a s o n a b le  t o  assume t h a t  p io n e e r  i n v e s t o r s  i n  
th e  p r o d u c t i o n  o f  c o t t o n  t e x t i l e s  i n  f a c t o r i e s  wou ld  have 
f e l t  encouraged ,  knowing t h a t  t h i s  i n v e s tm e n t  was t o  be made 
by a j o i n t  s t o c k  company, and would  t h u s  l i m i t  t h e i r  r i s k s  
by r e s t r i c t i n g  t h e i r  r e s p o n s i b i l i t y  t o  t h e i r  c o n t r i b u t i o n  t o  
th e  c a p i t a l .  However th e  e v id e n c e  p re s e n te d  i n  t h i s  s e c t i o n  
w i l l  show t h a t  t h e  f a i l u r e  o f  a t t e m p ts  a t  e s t a b l i s h i n g  m i l l s  
i n  Minas G e r a is  b e f o r e  th e  s e v e n t i e s  can h a r d l y  be blamed on 
l e g i  s i a t i o n .
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Very  few a t t e m p ts  a t  s e t t i n g  up f a c t o r i e s  f o r  t h e  p r o d u c t i o n  
o f  c l o t h  b e fo r e  t h e  1870s have been r e c o r d e d . 37 The f a i l u r e  
o f  such a t t e m p ts  -  t o  be d e s c r ib e d  i n  t h i s  s e c t i o n  -  i n  
s p i t e  o f  t h e  i n t e r e s t  o f  th e  C e n t r a l  Government i n  p ro m o t in g  
th e  deve lopm en t  o f  t h e  i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h ,  
r e v e a l s  a l o c a l  i n d i f f e r e n c e  t o  th e  i n t r o d u c t i o n  o f  
i n n o v a t i o n s  r e l a t e d  t o  c l o t h  p r o d u c t i o n .

By t h e  Royal R e s o lu t i o n  o f  November 16, 1812, a m a s te r  was 
t o  be s e n t  t o  Minas G e r a is ,  a t  t h e  expense o f  t h e  C e n t r a l

go ve rnm en t ,  t o  te a c h  th e  a r t  o f  weav ing t o  a l l  t h o s e  who had
e s t a b l i s h e d  looms o r  were p la n n in g  t o . 38 T h is  m a s te r  a r r i v e d  
i n  V i l a  R ica  i n  1813 bu t  was s e n t  t o  Comarca do R io  das 
V e lhas  because i t  was s a id  t h a t  i n  t h i s  p la c e  " t h e r e  a re  
r i c h  f a r m e r s  w i t h  some e s t a b l i s h m e n t s  and i n  a b e t t e r  
p o s i t i o n  t o  make good use o f  t h e  i n d u s t r y  o f  t h e  d i t t o  
m a s te r .  However t h e r e  i s  no e v id e n c e  t h a t  t h e s e  fa r m e r s  
had been p a r t i c u l a r l y  i n c l i n e d  t o  a d op t  t h e  te c h n o lo g y  
p r e s e n te d  by t h e  m a s te r .  A n o th e r  example o f  l o c a l
i n d i f f e r e n c e  t o  modern te c h n o lo g y  i n  t h e  p r o d u c t i o n  o f  c l o t h  
i s  g i v e n  by t h e  owner o f  th e  f a c t o r y  o f  R e g i s t r o  V e lh o ,  near  
Barbacena,  one o f  th e  few f a c t o r i e s  r e p o r t e d  t o  be i n
o p e r a t i o n  a t  t h e  b e g in n in g  o f  t h e  n i n e t e e n t h  c e n t u r y .  
A c c o rd in g  t o  th e  owner o f  t h i s  c o t t o n  m i l l ,  h i s  i n v i t a t i o n  
t o  a l l  t h o s e  i n t e r e s t e d  t o  come and see t h e  weav ing  machines 
f o r  c o t t o n  and l i n e n  wh ich  he had bough t  f ro m  P o r tu g a l  d id  
n o t  r a i s e  any i n t e r e s t . 40 A ls o  a company fo rmed i n  V i l a  R ica  
i n  1814 was un a b le  t o  r a i s e  t h e  n e ce ssa ry  c a p i t a l  f o r  
s e t t i n g  up a f a c t o r y . 41

In  1837 t h e  Companhia I n d u s t r i a l  M i n e i r a  was fo rm ed w i t h  
t h e  pu rpo se  o f  e s t a b l i s h i n g  a c o t t o n  m i l l  i n  Neves, d i s t r i c t  
o f  Sabar&, i n  t h e  C e n t r a l  zone o f  t h e  p r o v i n c e .  The 
c o n s t r u c t i o n  o f  t h i s  m i l l  began i n  1838. In  th e  f o l l o w i n g  
yea r  i t  s t a r t e d  w o rk in g  w i t h  tw e n ty  e i g h t  s p i n d l e s  f o r  
c o a rs e  y a rn  and s i x  lo o m s .43 The a v a i l a b l e  d e s c r i p t i o n  o f  

t h i s  f a c t o r y ’ s m a ch ine ry  shows t h a t  i t  was n o t  powered 
e i t h e r  by steam o r  h y d r a u l i c  power.  The second and l a s t  

m e n t io n  o f  t h i s  c o t t o n  m i l l  i s  found  i n  t h e  annua l  speech o f
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th e  P r e s i d e n t  o f  t h e  p r o v in c e  t o  t h e  Genera l  Assembly i n  
1840 .43

The Cana do Re ino  c o t t o n  m i l l  i s  t h e  f i r s t  r e l a t i v e l y  w e l l  
documented example o f  an a t t e m p t  a t  e s t a b l i s h i n g  a c o t t o n  
m i l l  i n  t h e  p r o v in c e  o f  Minas G e ra is  i n  t h e  mid n i n e t e e n t h  
c e n t u r y .  A l th o u g h  d i f f e r e n t  yea rs  have been g iv e n  as th e  
yea r  o f  i t s  f o u n d a t i o n , 44 i t  was c e r t a i n l y  e s t a b l i s h e d  
b e fo re  1847. I n  f a c t ,  i n  h i s  speech t o  t h e  L e g i s l a t i v e  
Assembly o f  Minas G e r a is ,  d e l i v e r e d  on F e b ru a ry  4 ,1 8 4 7 ,  t h e  
P r e s i d e n t  o f  th e  p r o v i n c e ,  d e s c r i b i n g  th e  s t a t e  o f  t h e  
i n d u s t r y  i n  Minas G e ra is  m e n t ions  o n l y  one c o t t o n  m i l l :  t h e  
one e s t a b l i s h e d  by t h e  f i r m  o f  P i g o t  and Cumber land i n  a 
p la c e  c a l l e d  Cana do Reino -  o r  C ip6 - i n  ConceigSo do 
S e r r o .  A c c o r d in g  t o  h im, t h i s  c o t t o n  m i l l  -  wh ich  had 
machines im p o r te d  f rom  England -d e s e rv e d  t o  r e c e i v e  
p r o t e c t i o n  f ro m  th e  p r o v i n c i a l  government as r e q u i r e d  by i t s

I  c
d i r e c t o r s .

The d e c i s i o n  t o  e s t a b l i s h  t h i s  c o t t o n  m i l l  may have been 
encouraged by changes i n  economic p o l i c y  i n t r o d u c e d  by t h e  
A lv e s  Branco T a r i f f .  However, as t h i s  c o t t o n  m i l l  had 
a l r e a d y  been b u i l t  i n  F e b ru a ry  1847, t h e  d e c i s i o n  t o  i n v e s t  
i n  i t s  e s t a b l i s h m e n t  was c e r t a i n l y  made b e fo r e  t h e  law 
con ced in g  a number o f  s p e c i a l  b e n e f i t s  t o  th e  c o t t o n  t e x t i l e  
i n d u s t r y  was passed i n  Augus t  1846 .46. For reasons as y e t  
unknown, t h e  f i r m  P i g o t  Cumber land gave up b u s in e s s  and a 
new company was o r g a n iz e d  i n  1851 t o  t a k e  o v e r  t h e  Cano do 
Reino c o t t o n  m i l l .

T h is  new company was th e  f i r s t  t o  be c o n s t i t u t e d  i n  Minas 

G e ra is  f o r  t h e  i n d u s t r i a l  p r o d u c t i o n  o f  c o t t o n  c l o t h  a f t e r  
l e g i s l a t i v e  changes i n t r o d u c e d  i n  1849 and 1850 w i th d re w  th e  

c o n s t i t u t i o n  o f  j o i n t  s t o c k  companies f rom  dependence on 
government i n i t i a t i v e .  From the n  on,  and u n t i l  a new law was 
passed in  1882, t h e  r e s p o n s i b i l i t y  o f  t h e  government was 
l i m i t e d  t o  a u t h o r i z i n g  t h e  f u n c t i o n i n g  o f  t h e  company. The 

s t o r y  o f  t h e  Cana do Re ino  c o t t o n  m i l l  i l l u s t r a t e s  th e  
d i f f i c u l t i e s  fa c e d  by a company i n  becoming c o n s t i t u t e d ,  and
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f o r  a c o t t o n  m i l l  t o  o p e r a te  in  Minas G e ra is  b e fo r e  1870.

Unable t o  r a i s e  th e  c a p i t a l  o f  30 c o n to s ,  t h e  company 
a p p l i e d  f o r  a loan  f ro m  th e  P r o v i n c i a l  G ove rnm en t .47 Even 
though a loa n  o f  tw e n ty  c o n to s  -  t o  be l e n t  i n  i n s t a l m e n t s

i Q

o f  f i v e  c o n to s  -  had been a u t h o r i z e d  by law, th e  V i c e -  
P r e s id e n t  o f  t h e  p r o v i n c e  announced on September 185240 t h a t  
he had r e fu s e d  t o  pay th e  f i r s t  f i v e  c o n to s  because th e  
company d i d  n o t  comply w i t h  t h e  l e g a l  f o r m a l i t i e s  r e q u i r e d  

by a r t i c l e  295 o f  t h e  Commercia l Code .50 N o t w i t h s t a n d in g  h i s  
r e f u s a l ,  t h e  company was a b le  t o  r a i s e  t e n  c o n to s  f ro m  th e  

P r o v i n c i a l  G ove rnm en t .51 T h is  lo a n  was t r a n s fo r m e d  i n t o  
sha res  i n  1 8 6 2 ,52 and i n  1875 th o s e  sh a re s  were g ra n te d  by 

th e  government t o  a h o s p i t a l  i n  C u r v e l o . 52 A c c o rd in g  t o  th e  
company’ s Board o f  D i r e c t o r s ,  i n  s p i t e  o f  t h e i r  e f f o r t s ,  th e  

h o s p i t a l  re fu s e d  t o  a c c e p t  t h e  s h a r e s . 54

The Cana do Reino c o t t o n  d id  n o t  succeed as an i n d u s t r i a l
u n d e r t a k in g  and t h e r e  i s  some e v id e n c e  t h a t  i t  was n o t
w o rk in g  any more by t h e  second h a l f  o f  t h e  s i x t i e s .  In  f a c t ,
on June 6, 1868, t h e  P r e s i d e n t  o f  t h e  p r o v i n c e  in fo rm e d  th e
M u n ic ip a l  Chamber o f  R e p r e s e n t a t i v e s  o f  t h e  town o f
Conceigao do S e r ro  a b o u t  t h e  c o m p la in t s  on t h e  pe r fo rm a n ce
o f  t h e  company by t h e  s h a r e h o l d e r s . C o n s id e r i n g  such
c o m p la i n t s ,  he r e q u i r e d  f ro m  th e  Chamber and t h e  M u n ic ip a l

Judge, " c i r c u m s t a n t i a l  i n f o r m a t i o n  on t h i s  e s t a b l i s h m e n t . " 55
As no i n f o r m a t i o n  had been r e c e i v e d  by Augus t  t h e  f o l l o w i n g
y e a r ,  he to o k  t h e  o p p o r t u n i t y  t o  e x p re s s  h i s  d i s b e l i e f  i n
any gove rnm en ta l  p r o t e c t i o n  o f  i n d u s t r i e s  i n  t h e  p r o v i n c e .

A d d re s s in g  t h e  L e g i s l a t i v e  Assembly on Augus t  29 ,1869 ,  th e
P r e s id e n t  o f  th e  p r o v i n c e  c o m p la ine d  a b ou t  a t o t a l  l a c k  o f

news f rom  t h a t  company w h ich  had r e c e i v e d  p r o t e c t i o n  f rom
t h e  P r o v i n c i a l  Government .  He added t h a t ,  i f  t h e  r e s u l t s

were n o t  e n c o u r a g in g ,  t h e  government  s h o u ld  l e a r n  a le sso n
f ro m  i t  and i n  f u t u r e  p r o t e c t  " t h e  o n l y  s o u rc e s  o f

p r o s p e r i t y  wh ich  I  f i n d ,  f o r  t h e  t im e  b e in g ,  a g r i c u l t u r e  and 
..56m i n i n g .

I n  a p r o v i n c e ,  c e n t r a l  and l a r g e  as i s  Minas
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G e r a is ,  where d i s t a n c e s  can no t  y e t  be d im in i s h e d  
by b e t t e r  ways o f  com m un ica t ion  and t h e r e f o r e  
where th e  t r a n s p o r t  c o s t  i s  e x o r b i t a n t ,  i t  i s  
u s e le s s  t o  lo o k  f o r  any o t h e r  sou rce  o f  w e a l t h  and 
p r o s p e r i t y  b e s id e s  th o s e  a l r e a d y  m ent ioned  
( a g r i c u l t u r e  and m in in g )  wh ich  a re  up t o  t h i s  da te  
th e  o n l y  so u rces  I f i n d  f o r  p u b l i c  and p r i v a t e  
weal t h . " 5

A r e p o r t  f ro m  th e  company’ s P r e s i d e n t  i n  t h i s  same y e a r ,  
da ted  September 21, gave th e  reasons why th e  Cana do Re ino  
c o t t o n  m i l l  had been p re v e n te d  f ro m  a c h ie v i n g  a s a t i s f a c t o r y  
p e r fo r m a n c e . 58 A c c o rd in g  t o  h i s  r e p o r t ,  t h e  c o t t o n  m i l l ,  
wh ich the n  had two s p in n in g  machines -  one w i t h  240 s p i n d l e s  
and th e  o t h e r  w i t h  s i x t y  -  and one m echan ica l  loom, was 
un ab le  t o  o p e ra te  r e g u l a r l y  because t h e r e  were no q u a l i f i e d  
w o rk e rs  and th e  company c o u ld  n o t  a f f o r d  t o  c o n t r a c t  
e x p e r ie n c e d  w o rk e rs  f ro m  Europe.  B e s id e s ,  as th e  company d id  
n o t  f i n d  s u b s c r i b e r s  f o r  a l l  o f  i t s  c a p i t a l ,  i t  had been 
f o r c e d  t o  r a i s e  e x p e n s iv e  lo a n s .

In  a r e p o r t  d e l i v e r e d  t o  t h e  L e g i s l a t i v e  Assembly on March 
2,1871 by th e  P r e s id e n t  o f  th e  p r o v i n c e ,  t h e  r e s u l t s  o f  an 
i n v e s t i g a t i o n  i n t o  th e  s t a t e  o f  t h e  Cana do Reino c o t t o n  
m i l l  c a r r i e d  o u t  by a com m i t tee  -  a p p o in te d  by t h e  M u n ic ip a l  
Chamber o f  R e p r e s e n t a t i v e s  o f  ConceigSo do S e r ro  -  were 
r e v e a le d .  T h is  c om m i t tee  in fo rm e d  th e  P r e s id e n t  o f  th e  
p r o v in c e  t h a t :  t h e  c o t t o n  m i l l  had n o t  worked i n  t h e  l a s t  
f i v e  y e a rs ;  th e  mach ines ,  e x c e p t  t h e  loom, were i n  a good 
c o n d i t i o n ;  t h e  company was in  such a bad s t a t e  t h a t  i t s

sha res  were n o t  w o r th  a n y t h i n g .  T h is  r e p o r t  co n c lud e d  t h a t
th e  f a c t o r y  c o u ld  n o t  be o p e ra te d  because, i n  f a c t ,  t h e r e
were no w o rk e rs  a b le  t o  o p e r a te  t h e  machines -  a p rob lem  
wh ich  s h o u ld  have been fo r e s e e n  by th e  company. However, 

added th e  r e p o r t ,  t h e r e  was no p rob lem  in  th e  s u p p ly  o f  
I c o t t o n  in  t h e  a r e a . 59
j

I

' F i n a l l y  on Augus t  5 ,1 8 7 3 ,  th e  P r e s i d e n t  o f  th e  p r o v i n c e|
| a u t h o r i z e d  t h e  P r o v i n c i a l  T r e a s u r e r  t o  a p p o in t  a t a x
| c o l l e c t o r  t o  t h e  town o f  Concei<?&o do S e r r o  t o  de fend  th e
i r i g h t s  o f  th e  p r o v i n c i a l  government  -  th e n  t h e  m a jo r
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s h a r e h o ld e r  -  i n  th e  p rocess  o f  l i q u i d a t i o n  o f  th e  
company.60 However, on Augus t  14, 1874 th e  P r o v i n c i a l
T r e a s u r e r  in fo rm e d  t h a t  n o t h i n g  was known in  h i s  d e p a r tm en t

fi 1a b ou t  t h e  l i q u i d a t i o n  o f  t h a t  company. No f u r t h e r  
i n f o r m a t i o n  on t h i s  company i s  a v a i l a b l e .

The e v id e n c e  p re s e n te d  shows t h a t  th e  p r o d u c t i o n  o f  c l o t h  in  
f a c t o r i e s  was s t i l l  un a b le  t o  a t t r a c t  enough c a p i t a l  t o  
f i n a n c e  t h e  e s t a b l i s h m e n t  o f  c o t t o n  m i l l s  t o  s u c c e s s f u l l y  
compete w i t h  th e  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h .

1 .3  The emergence o f  a co tto n  t e x t i l e  in d u s try  in  the  
s e v e n t ie s .

The s t a r t i n g  p o i n t  o f  t h e  i n d u s t r i a l i z a t i o n  o f  c o t t o n  
t e x t i l e  p r o d u c t i o n  i n  Minas G e ra is  may be l i n k e d  w i t h  th e  
c o n s t i t u t i o n  o f  th e  p a r t n e r s h i p  Mascarenhas & Irm&os i n  1868 
t o  e s t a b l i s h  th e  Cedro c o t t o n  m i l l  i n  T a b u l e i r o  Grande, 
d i s t r i c t  o f  Sete  Lagoas. Cedro was, i n  f a c t ,  t h e  f i r s t  
c o t t o n  m i l l  founded in  Minas G e ra is  d r i v e n  by h y d r a u l i c  
power and a b le  t o  succeed as an i n d u s t r i a l  u n d e r t a k i n g . 62 
Two o t h e r  c o t t o n  m i l l s  were e s t a b l i s h e d  i n  th e  e a r l y  
s e v e n t i e s ,  th e  Brumado and th e  Machado c o t t o n  m i l l s .  In  1873 
a p a r t n e r s h i p ,  Mascarenhas IrmSos & Barbosa,  was formed t o  
e s t a b l i s h  a c o t t o n  m i l l  i n  t h e  p r o v i n c e .  A n o th e r  t e x t i l e  
p a r t n e r s h i p  c r e a te d  i n  t h e  f i r s t  h a l f  o f  t h e  s e v e n t i e s  was 
th e  "S a n to s  & Com panh ia " . The Companhia UniSo I t a b i r a n a ,  
fo rm ed as a j o i n t  s t o c k  company i n  1875 w i t h  th e  purpose  o f  
s e t t i n g  up a c o t t o n  m i l l  i n  Minas G e r a i s ,  was a u t h o r i z e d  t o  
go i n t o  o p e r a t i o n  by th e  C e n t r a l  Government i n  1876.

1 . 3 . 1  The c o n s t i tu t io n  o f  th e  p a r tn e rs h ip  Mascarenhas & 
Irm&os in  1868 and th e  e s ta b lis h m e n t o f  th e  Cedro co tto n  

m i l l .

The e s t a b l i s h m e n t  o f  t h e  Cedro c o t t o n  m i l l  was th e  

i n i t i a t i v e  o f  t h r e e  b r o t h e r s ,  B e rn a rd o ,  Caetano and A n to n io  
Cand ido  Mascarenhas,  sons o f  A n to n io  Gonga lves da S i l v a



M ascarenhas,  a w e a l t h y  fa rm e r  i n  T a b u l e i r o  Grande -  t o d a y  
t h e  town o f  Paraopeba -  i n  t h e  c e n t r a l  a rea  o f  th e  p r o v i n c e .  
A t  t h e  t im e  t h e  t h r e e  b r o t h e r s  agreed t o  fo rm  a p a r t n e r s h i p  
and t o  s e t  up a c o t t o n  m i l l  i n  T a b u l e i r o  Grande, B e rn a rd o  
s t i l l  l i v e d  w i t h  h i s  f a t h e r  on th e  fa rm  o f  S&o S e b a s t iS o .  
A n t o n io  Cand ido  l i v e d  on h i s  own fa rm  near  T a b u l e i r o  Grande, 
and Caetano l i v e d  i n  C u r v e lo ,  a town r e l a t i v e l y  c l o s e  t o  
T a b u l e i r o  Grande63. The p a r t n e r s h i p  was l e g a l l y  c o n s t i t u t e d  
i n  1868, w i t h  a c a p i t a l  o f  150 c o n to s  and th e  pu rpose  o f  
e s t a b l i s h i n g  a c o t t o n  m i l l . 64 The fa rm  where th e  f a c t o r y  was 
t o  be b u i l t  was bough t  i n  J u l y , 1 8 7 0 65 and th e  m ach ine ry  was 

o r d e re d  i n  S ep tem b er , 1 8 7 0 . 66 The m ach ine ry  a r r i v e d  i n  R io  de 
J a n e i r o  i n  September o f  th e  f o l l o w i n g  y e a r . 67 From R io  de 
J a n e i r o  th e  mach ines went by th e  r a i l w a y ,  E s t ra d a  de F e r r o  
D. Pedro I I ,  t o  E n t re  R ios  i n  th e  p r o v in c e  o f  R io  de 
J a n e i r o .  From E n t re  R ios  t o  J u i z  de Fo ra ,  i n  Minas G e r a i s ,  
t r a n s p o r t a t i o n  was by th e  UniSo e I n d C is t r i a  road .  F i n a l l y ,  
f ro m  J u i z  de Fora  t o  T a b u l e i r o  Grande th e  machines were 
t r a n s p o r t e d  i n  ox c a r t s  o v e r  t r a c k s  w h ic h ,  f o r  t h e  most  
p a r t ,  had been opened up t o  g i v e  passage t o  t r o o p s  o f  
m u le s . 68. I n  A ug u s t ,  1872 t h e  f a c t o r y  s t a r t e d  w o rk in g  w i t h  
18 looms and a t u r b i n e  w i t h  40 h . p . 69 The n e x t  y e a r  t h e
c o t t o n  m i l l  p roduced 224,844 m e t res  wh ich  a l r e a d y  
c o r re s p o n d e d  t o  t h e  maximum p r o d u c t i v e  c a p a c i t y  o f  t h e  
machi n e r y . 70

T h is  b r i e f  summary o f  th e  c o n s t i t u t i o n  o f  t h e  Mascarenhas & 

Irm&os p a r t n e r s h i p  and th e  e s t a b l i s h m e n t  o f  t h e  Cedro c o t t o n  
m i l l  r e v e a l s  some f e a t u r e s  wh ich  wou ld  c h a r a c t e r i z e  much o f  

M i n e i r o  t e x t i l e  in v e s tm e n t  i n  t h e  n i n e t e e n t h  c e n t u r y .  The 
u n d e r t a k i n g  was s t r i c t l y  a f a m i l y  b u s in e s s  w i t h  a few 

p a r t n e r s .  The c o t t o n  m i l l  was t o  be e s t a b l i s h e d  on a s i t e  
c l o s e  t o  where t h e  p a r t n e r s  l i v e d .  B e s id e s ,  t h e  need f o r  a 
s o u rc e  o f  h y d r a u l i c  ene rgy  le d  t o  th e  l o c a t i o n  o f  t h e  m i l l  
i n  a r u r a l  a r e a .  T h i s  summary a l s o  shows t h a t  a p e r i o d  o f  
a b o u t  f o u r  y e a rs  e la p s e d  between th e  c o n s t i t u t i o n  o f  t h e  
p a r t n e r s h i p  i n  1868 and t h e  d a te  o f  i n a u g u r a t i o n  o f  t h e  

c o t t o n  m i l l  i n  18 72 .71
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The e s t a b l i s h m e n t  o f  th e  Cedro c o t t o n  m i l l  has been used t o  
s u p p o r t  t h e  a rgum ent  t h a t  th e  c a p i t a l  o r i g i n a l l y  i n v e s te d  in  
th e  B r a z i l i a n  c o t t o n  t e x t i l e  i n d u s t r y  had been p r e v i o u s l y  
accum u la ted  i n  t h e  m e r c a n t i l e  s e c t o r .

The r o l e  p la y e d  by m erchan t  im p o r t e r s  i n  t h e  e a r l y  
i n d u s t r i a l i z a t i o n  o f  th e  s t a t e  o f  Sao P au lo  was i n i t i a l l y  
r e v e a le d  by re s e a rc h  c a r r i e d  o u t  by Dean72. L a t e r  on 
V e r s i a n i  and V e r s i a n i  sugges ted  t h a t  a s i m i l a r  p a t t e r n  
seemed t o  have o c c u r re d  i n  t h e  e a r l y  c o t t o n  t e x t i l e  i n d u s t r y

71
o f  th e  c i t y  o f  R io  de J a n e i r o  and nearby  a re a s .  In  a more 
r e c e n t  work ,  V e r s i a n i  emphasized th e  im p o r ta n c e  o f  th e  r o l e  

p la y e d  by c l o t h  m erchan ts  i n  th e  e a r l y  i n d u s t r i a l i z a t i o n  o f  
B r a z i l i a n  t e x t i l e  p r o d u c t i o n .  A f t e r  re m a rk in g  t h a t  a 

d e t a i l e d  a c c o u n t  o f  t h e  s o u rce s  o f  c a p i t a l  and 
e n t r e p r e n e u r s h i p  wou ld  r e q u i r e  more i n f o r m a t i o n  on th e  

h i s t o r y  o f  i n d i v i d u a l  f i r m s ,  V e r s i a n i  s t a t e s  t h a t  " e x i s t i n g  
e v id e n c e  s t r o n g l y  s u g g e s ts  . . . t h a t  c l o t h  m erchan ts  p la y e d  a 

c e n t r a l  r o l e  i n  t h e  p r o c e s s " . 74 In  s u p p o r t  o f  h i s  p o i n t  th e  
a u th o r  p roduces  e v id e n c e  on th e  p a r t i c i p a t i o n  o f  merchan ts  
i n  th e  t e x t i l e  i n d u s t r y  o f  B ah ia ,  S&o P au lo ,  R io  de J a n e i r o .  
In  t h e  case o f  Minas G e r a is  he c o n c lu d e s  t h a t  " t h e r e  i s  
e v id e n c e  o f  t h e  p reponde rance  o f  commerc ia l  c a p i t a l  i n  th e  
f o u n d a t i o n  o f  th e  i m p o r t a n t  g roup o f  m i l l s  owned by th e  
Mascarenhas f a m i l y . " 75 T h is  e v id e n c e  r e f e r s  t o  th e  
a c t i v i t i e s  c a r r i e d  o u t  by B erna rdo  and Caetano Mascarenhas 
b e fo r e  th e  c o n s t i t u t i o n  o f  th e  p a r t n e r s h i p  Mascarenhas & 
I rm & o s .

Suz igan  a l s o  r e f e r s  t o  t h e  f o u n d a t i o n  o f  t h e  Cedro c o t t o n  
m i l l  as " t h e  s t r o n g e s t  e v id e n c e "  t o  s u g g e s t  t h a t  " m e r c a n t i l e  
c a p i t a l  was p r o b a b l y  th e  most im p o r t a n t  so u rc e  o f  c a p i t a l  

f o r  i n v e s tm e n t  i n  t h e  c o t t o n - s p i n n i n g  and weav ing
7fii n d u s t r y . " ' 0 A c c o rd in g  t o  Suz igan  th e  fu n d s  f o r  t h e  

e s t a b l i s h m e n t  o f  t h i s  c o t t o n  m i l l  wou ld  have been g e n e ra te d  
by th e  e a r l i e r  a c t i v i t i e s  c a r r i e d  o u t  by two o f  t h e i r  

f o u n d e r s ,  B e rn a rdo  and Caetano Mascarenhas:  f a t t e n i n g  o f
c a t t l e  f o r  s a l e  and t r a d e  w i t h  s a l t .
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Given th e  e v id e n c e  wh ich  has been produced i n  th e  
l i t e r a t u r e ,  no one can deny t h a t  c l o t h  m erchan ts  had an 
i m p o r t a n t  r o l e  as i n v e s t o r s  as w e l l  as e n t r e p r e n e u r s  i n  th e  
e a r l y  c o t t o n  t e x t i l e  i n d u s t r y  o f  R io  de J a n e i r o ,  SSo Pau lo  
and B ah ia .  C o n s id e r i n g  t h e  g r e a t  im p o r ta n c e  o f  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  th e s e  a reas  i n  r e l a t i o n  t o  t h a t  o f  th e  

c o u n t r y ,  as a w ho le ,  g e n e r a l i z a t i o n s  based on e v id e n c e  f ro m  
th e s e  r e g io n s  a re  a c c e p t a b l e . 77 However, c o n s i d e r i n g  th e  
f e a t u r e s  o f  t h e  M i n e i r o  economy i n  th e  n i n e t e e n t h  c e n t u r y ,  
one would  n o t  e x p e c t  any m a jo r  r o l e  i n  t h e  i n d u s t r i a l i z a t i o n  
o f  i t s  c o t t o n  t e x t i l e  p r o d u c t i o n  t o  have been p la y e d  by 
m e rcha n ts ,  o r  more s p e c i f i c a l l y ,  by c l o t h  m e rcha n ts .

As was p o in t e d  o u t  i n  t h e  I n t r o d u c t i o n ,  t h e  M i n e i r o  economy 
in  th e  n i n e t e e n t h  c e n t u r y  was a non e x p o r t  economy w i t h  a 
d i v e r s i f i e d  p r o d u c t i o n  o f  f o o d ,  c a t t l e  p r o d u c t s  and 
m a n u fa c tu re s  f o r  t h e  n a t i o n a l  m a rke t  and e s p e c i a l l y  f o r  
l o c a l  m a rke ts  w i t h i n  th e  p r o v i n c e .  The h a n d i c r a f t  p r o d u c t i o n  
o f  c l o t h  was the n  a f l o u r i s h i n g  a c t i v i t y .  P r o d u c t i o n  f o r  
e x p o r t  was e i t h e r  r e s t r i c t e d  t o  a na rrow  a rea  in  t h e  s o u th  -  
as happened t o  t h e  c o f f e e  p r o d u c t i o n  in  t h e  Mata zone - o r  
had a r e l a t i v e l y  s m a l l  im pa c t  on income and employment as 
was th e  case o f  m in in g .  In  such an economy, i t  wou ld  be 
re a s o n a b le  t o  e x p e c t  fu n d s  f o r  t h e  e s t a b l i s h m e n t  o f  t h e  
f i r s t  c o t t o n  m i l l s  t o  have been p r o v id e d  by l o c a l  pe o p le  
engaged i n  t h e  p r o d u c t i o n  o f  f o o d ,  m a n u f a c t u r in g ,  and c a t t l e  
r a i s i n g  f o r  t h e  l o c a l  m a rk e t  and, t o  a l e s s e r  e x t e n t ,  f o r  
n a t i o n a l  m a rke ts  o u t s i d e  th e  p r o v i n c e .

The c o n c lu s i o n  o f  S uz igan  i n  r e l a t i o n  t o  t h e  m e r c a n t i l e  
o r i g i n  o f  t h e  c a p i t a l  i n v e s t e d  in  t h e  e s t a b l i s h m e n t  o f  Cedro 

i s  based upon th e  f a c t  t h a t  t h e  o r i g i n a l  c a p i t a l  came f ro m  
p r o f i t s  o b ta in e d  by th e  two Mascarenhas b r o t h e r s ,  B e rna rdo  

and Caetano,  f ro m  th e  s a l e  o f  a j o i n t  b u s in e s s  th e y  had i n
70

t h e  t r a d e  o f  s a l t  and i n  f a t t e n i n g  and s e l l i n g  c a t t l e . ' 0 
However, i f  t h e  a v a i l a b l e  b i o g r a p h ie s  on t h e  Mascarenhas 
f a m i l y  can be used as a r e l i a b l e  s o u rc e  o f  i n f o r m a t i o n ,  p a r t  
o f  th e  c a p i t a l  i n v e s t e d  i n  t h e  Cedro c o t t o n  m i l l  c o u ld ,  as 
w e l l ,  be seen as c a p i t a l  accum u la ted  i n  f a r m in g  a c t i v i t i e s
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c a r r i e d  o u t  by t h e i r  f a t h e r ,  A n to n io  Gonga lves Mascarenhas.  
In  f a c t ,  a c c o r d in g  t o  f a m i l y  s t o r i e s ,  t h e  fu n d s  used by 
Bernardo  and Caetano t o  s t a r t  t h e i r  e a r l y  commerc ia l  
b u s in e s s  were drawn f ro m  a t r u s t  o f  26 c o n to s  w h ich  th e y  
r e c e iv e d  f ro m  t h e i r  f a t h e r  when th e y  came o f  a g e .79A ls o ,  th e  
two b r o t h e r s  were s a i d  t o  have had re c o u r s e  t o  t h e i r  f a t h e r  
f ro m  t im e  t o  t im e  f o r  l o a n s . 80 B e s id e s ,  t h e r e  i s  some 

e v id e n c e  t h a t  t h e  p r o f i t s  produced by t h e  l i q u i d a t i o n  o f  
t h e i r  merchant  b u s in e s s  had o t h e r  a p p l i c a t i o n s .

B ernardo  and Caetano Mascarenhas s o ld  t h e i r  m erchan t  
b u s in e s s  i n  1867 w i t h  n e t  p r o f i t s  o f  108 c o n t o s . 81 The f i r m  
Mascarenhas & I rmSos was l e g a l l y  c o n s t i t u t e d  i n  1868. The 

f i r s t  payment t h e y  made to w a rd s  th e  f i r m ’ s c a p i t a l  was in  
March, 1870. The second payment was made i n  November o f  th e  

subsequen t  yea r  and t h e  l a s t  payment i n  December 18 7 2 . 82 In  
s p i t e  o f  t h e  p r o f i t s  o b t a in e d  i n  th e  s a le  o f  t h e i r  b u s in e s s ,  

Be rnardo  and Caetano had p rob le m s  in  p a y in g  t h e i r  s h a re  o f  
50 c o n to s  i n  th e  f i r m ’ s c a p i t a l .  I n  f a c t ,  i n  a l e t t e r  t o  
Joaquim P e r e i r a  Lopes on Augus t  3, 1870, Berna rdo  p ressed
him t o  pay h i s  d e b ts  as :  " I  have, i n  p a r t n e r s h i p  w i t h  two
b r o t h e r s ,  o rd e r e d  a c o t t o n  m a n u fa c tu r in g  machine w h ic h ,  once 
s e t  up, w i l l  c o s t  more th a n  we have . B e rna rdo  and Caetano 
a l s o  borrowed money, a t  i n t e r e s t ,  f ro m  t h e i r  b r o t h e r  and 
t h i r d  p a r t n e r  o f  t h e  f i r m ,  A n to n io  Cand ido i n  o r d e r  t o  pay 
t h e i r  s h a r e . 84

T h e r e fo r e  t h e  c o n c l u s i o n  t h a t  th e  108 c o n to s  o f  p r o f i t s  
o b ta in e d  i n  t h e  s a l t  b u s in e s s  "was t h e  s o u rc e  o f  t h e  c a p i t a l  
i n v e s t e d  i n  t h e  f i r s t  s u c c e s s f u l  c o t t o n  m i l l  o f  Minas 
G e r a i s ,  t h e  F & b r ic a  do C e d ro "85 i s  n o t  s u p p o r te d  by t h e  

a v a i l a b l e  e v id e n c e .  B e s id e s  t h e r e  i s  no e v id e n c e  t h a t  one o f  
t h e  t h r e e  p a r t n e r s ,  A n t o n io  Cand ido ,  had any p r e v i o u s  

in v o lv e m e n t  w i t h  t r a d e .  A t  t h e  t im e  o f  t h e  c o n s t i t u t i o n  o f  
t h e  p a r t n e r s h i p  he was a fa r m e r  l i v i n g  on h i s  fa r m ,  Fazenda 

do RasgSo, near  t h e  s i t e  where t h e  Cedro c o t t o n  m i l l  was t o  
be e s t a b l i s h e d .  T h e r e f o r e ,  t h e  e v id e n c e  p r e s e n te d  shows t h a t  

t h e  fu n d s  i n v e s t e d  i n  t h e  Cedro c o t t o n  m i l l  had been 
p r e v i o u s l y  accu m u la ted  i n  d i f f e r e n t  a c t i v i t i e s : a g r i c u l t u r e ,
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c a t t l e  r a i s i n g ,  money l e n d in g ,  and a l s o  l o c a l  t r a d e .

The Cedro c o t t o n  m i l l  was n o t  o n l y  f i n a n c e d  by a sm a l l  group 
o f  v e r y  c l o s e  r e l a t i v e s ,  b u t  was a l s o  e s t a b l i s h e d  i n  th e  
a rea  where th e y  l i v e d .  A c c o rd in g  t o  Caetano,  one o f  t h e  

t h r e e  p a r t n e r s ,  t h e  m i l l  was i n i t i a l l y  p lanned  t o  be b u i l t  
i n  J u i z  de Fora i n  t h e  s o u th  o f  t h e  p r o v i n c e  near  i t s  b o rd e r  
w i t h  th e  p r o v in c e  o f  R io  de J a n e i r o .  However t h e  t h i r d  
p a r t n e r ,  A n to n io  C and ido ,  imposed as a c o n d i t i o n  f o r  h i s  
p a r t i c i p a t i o n  t h a t  t h e  m i l l  was s e t  up near  th e  p la c e  where 
th e y  1 i ved . 86

1 . 3 . 2  O th e r  c o t t o n  m i l l s  founded  i n  t h e  f i r s t  h a l f  o f  t h e  
s e v e n t i e s :  t h e  Brumado and t h e  Machado c o t t o n  m i l l s .

In  a r e p o r t  da ted  Ja n u a ry  15 ,1873,  t h e  P r e s id e n t  o f  th e  

p r o v in c e  m e n t io n s  two c o t t o n  m i l l s  i n  o p e r a t i o n  i n  Minas 
G e r a is :  t h e  Cedro c o t t o n  m i l l  and t h e  Machado c o t t o n  m i l l .  

Bes ides  th o s e  m i l l s ,  he adds: " t h e r e  i s  a g r e a t  number o f
s m a l l  s p i n n in g  mach ines f o r  c o t t o n  and wool wh ich  make up 

th e  i n d u s t r i e s  o f  t h e  m u n i c i p a l i t i e s  o f  P i t a n g u y ,  Sete  
Lagoas, Sabard ,  C u r v e lo ,  Par&, O l i v e i r a ,  Tamandu& and Dores

07
de I n d a i d " . ' In  t h i s  s ta te m e n t  t h e  P r e s id e n t  o f  t h e  
p r o v in c e  announces t h e  b e g in n in g  o f  t h e  i n d u s t r i a l  
p r o d u c t i o n  o f  c l o t h  i n  a p r o v in c e  where th e  home p r o d u c t i o n  
o f  c l o t h  was s t i l l  an i m p o r t a n t  economic a c t i v i t y .

Very  l i t t l e  i s  known a b o u t  th e  Machado c o t t o n  m i l l ,  t h e

f i r s t  m i l l  e s t a b l i s h e d  i n  th e  so u th  o f  th e  p r o v i n c e .
A c c o rd in g  t o  Lucas,  t h i s  c o t t o n  m i l l  was opened on March 

19 ,1875,  was d r i v e n  by steam power and produced a d a i l y  
average o f  1,200 m e t re s  o f  c l o t h . 88 In  a l i s t  o f  c o t t o n
m i l l s  e x i s t i n g  in  B r a z i l ,  p u b l i s h e d  i n  1885, a m i l l  under  
th e  name o f  I n d u s t r i a l  Machadense l o c a t e d  i n  Santo  A n t o n io  
do Machado i s  s a id  t o  be i d l e . 88 In  1905 t h i s  c o t t o n  m i l l ,  
m en t ioned  as th e  p r o p e r t y  o f  Corone l  O n o f re  Mendes, appears  
as one o f  th e  s m a l l e s t  m i l l s  o f  Minas G e ra is  w i t h  o n l y
t h i r t y  lo o m s .80 In  1912 t h e  m i l l  -  th e n  th e  p r o p e r t y  o f  a 
p a r t n e r s h i p  Braga,  D ias  & O c t a v io  W es t in  -  was s a id  t o  be
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c lo s e d  down.91 In  1915 t h e  C e n t ro  I n d u s t r i a l  B r a s i l e i r o  

announced t h a t  i t  had n o t  r e c e iv e d  any d a ta  a b o u t  t h i s  
c o t t o n  m i l l  and i n  1917 t h i s  f a c t o r y  was s a id  t o  be 
c l o s e d . 99. G iven t h e  c om p le te  l a c k  o f  i n f o r m a t i o n  on th e  
p e r fo rm an ce  o f  t h i s  m i l l ,  t h e  reasons  f o r  i t s  f a i l u r e  as an 
i n d u s t r i a l  u n d e r t a k in g  can o n l y  be s p e c u la te d  upon. I t  i s  
p o s s i b l e  t h a t  one o f  th e  reasons  f o r  i t s  f a i l u r e  came f ro m  
i t s  l o c a t i o n .  A s m a l l  c o t t o n  m i l l  e s t a b l i s h e d  i n  t h e  s o u th  
o f  t h e  S ou the rn  zone and un ab le  t o  use h y d r a u l i c  power, i t  
may n o t  have been a b le  t o  compete i n  c o s t s  w i t h  l a r g e r  m i l l s  
e s t a b l i s h e d  in  SSo P au lo .

A n o th e r  c o t t o n  m i l l  e s t a b l i s h e d  in  Minas G e ra is  i n  t h e  e a r l y  

s e v e n t i e s  was th e  Brumado c o t t o n  m i l l .  T h is  m i l l  was s e t  up 
i n  P i ta n g u y  i n  th e  Western zone, c l o s e  t o  i t s  b o r d e r  w i t h  
t h e  C e n t r a l  zone i n  a r e g io n  where t h e r e  was a f l o u r i s h i n g  
home p r o d u c t i o n  o f  c l o t h .  A c c o rd in g  t o  an o b s e r v a t i o n  made 
by a t r a v e l l e r  who v i s i t e d  th e  p r o v i n c e  i n  1863, P i t a n g u i  
and t h e  nearby  c o u n t i e s  were among th e  m a jo r  c e n t r e s  o f  

p r o d u c t i o n  o f  h a n d i c r a f t  c l o t h  i n  Minas G e r a i s . 93 I n  1873 
t h e  P r e s i d e n t  o f  t h e  p r o v i n c e  r e f e r r e d  t o  t h e  non i n d u s t r i a l  
p r o d u c t i o n  o f  c l o t h  as an i m p o r t a n t  a c t i v i t y  i n  P i t a n g u i .

The e s t a b l i s h m e n t  o f  Brumado seems t o  i l l u s t r a t e  n o t  o n l y  
one o f  t h e  few examples o f  a m i l l  be ing  e n t i r e l y  f i n a n c e d  by 
m e r c a n t i l e  c a p i t a l  i n  Minas G e r a i s ,  b u t  a l s o  one o f  t h e  v e r y  

few cases o f  a one man u n d e r t a k i n g  i n  th e  e a r l y  M i n e i r o  
i n d u s t r y .  However, e v id e n c e  on t h e  e s t a b l i s h m e n t  o f  t h i s  
m i l l  i s  s t i l l  s c a r c e .  I n  f a c t ,  t h e  o n l y  s o u rc e  o f  
i n f o r m a t i o n  on t h e  e s t a b l i s h m e n t  o f  t h i s  m i l l  and on t h e  
p r e v i o u s  a c t i v i t i e s  o f  i t s  f o u n d e r  i s  a s h o r t  b io g ra p h y  o f  
F r a n c i s c o  Jos6 Andrade B o t e l h o . 94 A c c o rd in g  t o  h i s  
b i o g r a p h e r ,  F r a n c i s c o  Jos6 de Andrade B o t e lh o ,  even though  

born  M i n e i r o ,  had moved t o  t h e  c i t y  o f  R io  de J a n e i r o  where,  
t o g e t h e r  w i t h  two b r o t h e r s ,  he e s t a b l i s h e d  a m erchan t  house 

under  th e  name " B o t e l h o ,  Irm&o & A n d ra d e "95. As a t r a d e r  
F r a n c i s c o  Jos6 became q u i t e  w e l l  o f f  and used t o  come t o  

P i t a n g u i  on b u s in e s s .  He m a r r ie d  a l o c a l  la d y  i n  1867, 
e s t a b l i s h e d  h i m s e l f  i n  t h e  c i t y  and b u i l t  a c o t t o n  m i l l  i n
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Brumado, i n  th e  s u r r o u n d in g s  o f  P i t a n g u i . "  I n  1873 th e  
c o t t o n  m i l l  was a l r e a d y  w o rk in g  and i t  was s a id  t o  have 41 
looms in  1886 and 49 looms i n  18 8 8 .97 A f t e r  t h e  dea th  o f  
F r a n c i s c o  Jose i n  1888, h i s  b r o t h e r  assumed management o f  
th e  c o t t o n  m i l l .  On A p r i l  2 ,1 88 9 ,  t h e  c o t t o n  m i l l  was 
a u c t io n e d  o f f  t o  L u i z  Augus to  V ianna  Barbosa f o r  166 c o n to s .  
L a t e r  on -  as w i l l  be seen i n  C ha p te r  4 -  L u iz  Augus to
V ianna  Barbosa and h i s  sons fo rmed a j o i n t  s t o c k  company t o  
buy and e n la r g e  t h i s  c o t t o n  m i l l .

1 . 3 . 3 .  New a s s o c ia t io n s  o f  c a p i t a l  in  th e  mid s e v e n t ie s  f o r  

investm ent in  th e  M in e iro  p ro d uction  o f  c o tto n  t e x t i l e s .

Two p a r t n e r s h i p s  and one j o i n t  s t o c k  company were fo rmed i n  
th e  mid 1870s w i t h  th e  pu rpose  o f  e s t a b l i s h i n g  c o t t o n  m i l l s  
i n  Minas G e r a is :  Mascarenhas Irm&os & Barbosa,  Santos &
Companhia and th e  Companhia UniSo I t a b i r a n a .

The c o n s t i t u t i o n  o f  Mascarenhas & Barbosa f o l l o w e d  th e  
success  a c h ie v e d  by th e  Mascarenhas b r o t h e r s ,  Berna rdo  
Caetano and A n t o n io  Cand ido ,  w i t h  t h e  e s t a b l i s h m e n t  o f  th e  
Cedro c o t t o n  m i l l .  A c c o rd in g  t o  t h e  f a m i l y ’ s s t o r i e s ,  
P a c i f i c o ,  a n o th e r  o f  t h e  Mascarenhas b r o t h e r s ,  approached 

t h e  fo u n d e r s  o f  Cedro i n  1873 p r o p o s in g  t o  j o i n  t h e i r  
b u s in e s s  t o g e t h e r  w i t h  two b r o t h e r s ,  V i c t o r  and F r a n c i s c o  de 

P a u la ,  and t h e i r  b r o t h e r - i n - l a w ,  L u iz  Augus to  V ianna 
Barbosa.  As t h i s  p ro p o s a l  was n o t  a c c e p te d ,  P a c i f i c o ,  

V i c t o r ,  F r a n c i s c o  de Pau la ,  and L u iz  Augus to  d e c id e d  t o
QQ

e s t a b l i s h  t h e i r  own c o t t o n  m i l l .  They fo rmed a 
p a r t n e r s h i p ,  Mascarenhas IrmSos & Barbosa in  O c to be r  29,1873 
w i t h  a c a p i t a l  o f  100 c o n to s  and t h e  pu rpose  o f  s e t t i n g  up 
a c o t t o n  m i l l  on L u iz  A u g u s to ’ s C a c h o e i ra  f a r m . "  T h is  fa rm  
had a s u i t a b l e  w a t e r f a l l  t o  p r o v i d e  ene rgy  f o r  t h e  f a c t o r y  
and was c l o s e  t o  t h e  town o f  C u rv e lo  i n  t h e  C e n t r a l  zone, 
f u r t h e r  n o r t h  tha n  t h e  p la c e  where th e  Cedro c o t t o n  m i l l  had 

a l r e a d y  been e s t a b l i s h e d . 1"

Even though  Be rn a rdo  Mascarenhas,  one o f  t h e  fo u n d e rs  o f  t h e  
Cedro c o t t o n  m i l l ,  had n o t  j o i n e d  t h i s  new u n d e r t a k i n g  as a
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p a r t n e r ,  he p la y e d  an i m p o r t a n t  r o l e  i n  t h e  e s t a b l i s h m e n t  o f  
th e  C a c h o e i ra  c o t t o n  m i l l .  I n  cha rge  o f  b u y in g  th e  m a ch ine ry  

f o r  th e  new f a c t o r y ,  he went t o  Eng land and th e  U n i te d  
S ta te s  in  1874-1875.  In  t h e  l e t t e r s  he w ro te  t o  h i s  b r o t h e r s  

t o  p u t  them a b r e a s t  o f  h i s  d e a l i n g s ,  he gave some 
i n t e r e s t i n g  i n f o r m a t i o n  on d i f f e r e n t  a s p e c ts  o f  t e x t i l e  
i n v e s tm e n t  i n  t h e  s e v e n t i e s .  As t o  t h e  minimum s i z e  o f  t h e  
m i l l ,  f o r  i n s t a n c e ,  he recommended th e  e s t a b l i s h m e n t  o f  a 

f a c t o r y  w i t h  no l e s s  tha n  50 looms. A c c o r d in g  t o  h im, " t h e  
most e x p e n s iv e  and i n d i s p e n s a b le  mach ines may produce  ya rn  

f o r  50 looms" and, t h e r e f o r e ,  " i t  wou ld  be a m is ta k e  t o  buy 
30 o r  40 looms, as t h e  d i f f e r e n c e  i n  t h e  p r i c e  i s  v e r y  

s m a l l . " 101 He a l s o  in fo rm e d  h i s  b r o t h e r s  o f  t h e  c o s t s  o f  t h e  
in v e s tm e n t .  A f i f t y - l o o m  c o t t o n  m i l l  i n  Eng land w i t h  a l l  t h e  
n ecessa ry  m a ch ine ry  wou ld  c o s t  th e n  4 ,0 0 0  pounds s t e r l i n g  
w h ich ,  a l l o w i n g  f o r  f l u c t u a t i o n s  o f  t h e  exchange r a t e ,  wou ld  
come t o  around 38 o r  40 c o n to s .  A c c o r d in g  t o  h im, t e x t i l e  
machines were n o t  fou nd  ready-made and had t o  be o r d e r e d .  He 
a l s o  ob se rved  t h a t  machines were i n  g e n e ra l  l e s s  e x p e n s iv e
in  Eng land ,  even though  some Amer ican  machines had o t h e r

in?advan tages  compared t o  th e  E n g l i s h  ones.

The 100 c o n t o s ’ i n i t i a l  c a p i t a l  o f  t h e  f i r m  Mascarenhas & 
Barbosa v e r y  soon p roved  t o  be i n s u f f i c i e n t  t o  e s t a b l i s h  t h e  
c o t t o n  m i l l .  I n  1876, b e f o r e  t h e  c o t t o n  m i l l  had s t a r t e d  
w o rk in g  r e g u l a r l y ,  t h e  c a p i t a l  had a l r e a d y  been r a i s e d  t o  
200 c o n to s .  A c c o rd in g  t o  Be rn a rdo  M a sca re nhas ’ e s t i m a t e s ,  
t h e  c o s t  ( f o b )  o f  th e  m a ch ine ry  c o r re s p o n d e d  a p p r o x im a t e l y  
t o  one f i f t h  o f  t h e  t o t a l  c o s t s  o f  i n v e s tm e n t .

The C a c h o e i ra  c o t t o n  m i l l  s t a r t e d  w o rk in g  on Jan ua ry  23,
in?1877 , b u t  i t  was o n l y  i n  1879 t h a t  i t  was a b le  t o  p roduce

t o  f u l l  c a p a c i t y . 104 As f o r  i t s  o r i g i n s ,  t h e  c a p i t a l  
i n v e s te d  i n  t h i s  c o t t o n  m i l l  had been accu m u la ted  in  
d i f f e r e n t  l o c a l  a c t i v i t i e s .

L i k e  h i s  b r o t h e r s ,  f o u n d e rs  o f  t h e  Cedro c o t t o n  m i l l ,  t h e  
f o u n d e r s  o f  C a c h o e i ra  a l s o  r e c e i v e d  f ro m  t h e i r  f a t h e r  a 

t r u s t  o f  26 c o n to s  when t h e y  came o f  age and a l s o  used t o  go

V - /
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t o  him f o r  l o a n s . 10"' The main a c t i v i t y  o f  t h e i r  f a t h e r ,  
A n to n io  Gonsa lves  Mascarenhas,  was f a r m in g ,  s i n c e  he bo ugh t  
h i s  fa rm  in  1836. T h e r e f o r e ,  a t  l e a s t  p a r t  o f  th e  fu n d s  
in v e s te d  in  Cedro and C a c h o e i ra  had been accum u la ted  i n  
f a r m in g  a c t i v i t i e s . 106

The fun d s  i n v e s te d  by V i c t o r ,  one o f  t h e  f o u n d e r s  o f  
C a c h o e i ra ,  may be s a i d  t o  have had a m e r c a n t i l e  as w e l l  as 
an a g r i c u l t u r a l  o r i g i n .  In  f a c t ,  m a r r ie d  t o  th e  d a u g h te r  o f  
a l o c a l  f a r m e r ,  he had f o r  some t im e  a m erchan t  house i n  
C u r v e lo .  However by th e  t im e  th e  p a r t n e r s h i p  Mascarenhas & 

Barbosa was formed he had become manager o f  h i s  f a t h e r ’ s 
f a r m . 107 P a c i f i c o ,  m a r r ie d  t o  a w e a l t h y  f a r m e r ’ s d a u g h te r ,

was t h e  l o c a l  d o c t o r  o f  C u rv e lo  where he l i v e d  and had h i s
insp r a c t i c e . 100 In  t h e  case o f  L u iz  Augu s to ,  t h e  o r i g i n  o f  t h e  

fu n d s  he i n v e s t e d  i s  c l e a r ,  as i t  was on h i s  fa rm  t h a t  t h e  
c o t t o n  m i l l  was b u i l t . 100 No i n f o r m a t i o n  i s  a v a i l a b l e  ab o u t  
t h e  a c t i v i t i e s  c a r r i e d  o u t  by th e  f o u r t h  p a r t n e r ,  F r a n c i s c o  
de P au la ,  b e fo r e  t h e  c o n s t i t u t i o n  o f  th e  p a r t n e r s h i p .

A n o th e r  f a m i l y  p a r t n e r s h i p ,  Santos & Companhia, was formed 
in  t h e  mid 1870s w i t h  th e  purpose  o f  e s t a b l i s h i n g  a c o t t o n  
m i l l  i n  D ia m a n t in a  i n  t h e  n o r t h  o f  t h e  C e n t r a l  zone. T h is  
u n d e r t a k in g  i s  s a id  t o  have been promoted by t h e  b is h o p  o f  
D ia m a n t in a ,  JoSo A n t o n io  dos S an tos ,  i n  o r d e r  t o  p r o v i d e  
j o b s  in  t h e  a rea  due t o  th e  h ig h  r a t e  o f  unemployment 
b ro u g h t  a b ou t  by t h e  d e c l i n e  i n  diamond m i n i n g . 110 The 
p a r t n e r s h i p  was c o n s t i t u t e d  by two o f  h i s  b r o t h e r s ,  h i s  
nephew and a n o th e r  p a r t n e r . 111 No i n f o r m a t i o n  i s  a v a i l a b l e  

ab ou t  t h e  a c t i v i t i e s  o f  t h e  p a r t n e r s  p r i o r  t o  t h e  
c o n s t i t u t i o n  o f  th e  p a r t n e r s h i p . 112

The m i l l  s e t  up by t h i s  p a r t n e r s h i p ,  t h e  B i r i b i r y  c o t t o n  
m i l l ,  i s  s a i d  t o  have been i n a u g u r a te d  on June 1,1876 w i t h  
20 looms i n  o p e r a t i o n . 113 I n  1883, i t  had f o r t y  looms, 1020 
s p i n d l e s  and a d a i l y  p r o d u c t i o n  o f  c l o t h  o f  1 ,200 m e t re s .  I t  
was then  s a id  t o  employ 120 w o r k e r s . 114 The number o f  
w o rk e rs  p r o b a b l y  i n c lu d e d  th o s e  employed i n  a f o u n d r y  and a 
l a p i d a r y  shop a t t a c h e d  t o  t h e  m i l l .
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Santos & Companhia i s  n o t  th e  o n l y  example o f  a p a r t n e r s h i p  
e s t a b l i s h e d  in  th o s e  e a r l y  days w h ic h ,  a l t h o u g h  i t  had as 
i t s  main purpose t o  found  and o p e ra te  a c o t t o n  m i l l ,  a l s o  
d e a l t  w i t h  o t h e r  b u s in e s s .  A c c o rd in g  t o  Vaz, th e  f i r m  wh ich  
owned th e  Cedro c o t t o n  m i l l ,  Mascarenhas & I rm aos ,  was i n  
f a c t  "an i n d u s t r i a l ,  c o m m e rc ia l ,  f i n a n c i a l  and a g r a r i a n  
c o n g l o m e r a t e . " 115 The e s t a b l i s h m e n t  o f  sm a l l  f o u n d r i e s  f o r  

s u p p l y i n g  t h e  most s im p le  needs o f  t h e  c o t t o n  m i l l  a l s o  does 
n o t  seem t o  have been unusua l  i n  t h e  e a r l y  f a c t o r i e s  founded  
in  Minas G e r a is .  In  t h e  case o f  Santos & Companhia however ,  
th e  e s t a b l i s h m e n t  o f  a f o u n d r y  and a diamond l a p i d a r y  seems 

t o  have had th e  purpose o f  d i v e r s i f y i n g  th e  r i s k s  a t t a c h e d  
t o  a p io n e e r  u n d e r t a k in g  i n  t h e  a re a .  There i s  e v id e n c e ,  f o r  

i n s t a n c e ,  t h a t  t h i s  f o u n d r y  produced b e l l s  f o r  c h u r c h e s . 115 
The f o u n d r i e s  o f  i r o n  and bronze  a t t a c h e d  t o  th e  B i r i b i r y  

c o t t o n  m i l l  a re  m en t ioned  as b e ing  in  o p e r a t i o n  in  1 8 9 9 .117

F i n a l l y  i t  was i n  t h e  mid s e v e n t i e s  t h a t  t h e  f i r s t  j o i n t  
s to c k  company t o  be s u c c e s s f u l  i n  e s t a b l i s h i n g  a c o t t o n  m i l l  
was c o n s t i t u t e d  i n  Minas G e r a is .  I t  was th e  Companhia UniSo 
I t a b i r a n a ,  a u t h o r i z e d  t o  f u n c t i o n  by dec ree  number 6162 on 
March 24, 1876. The company’ s s t a t u t e s  had been s ig n e d  by
a l l  s h a r e h o ld e r s  on March 1,1 8 7 5 . 118 I t s  i n i t i a l  c a p i t a l  was 
103 c o n to s ,  d i v i d e d  i n t o  1030 s h a res  o f  100 m i l - r 6 i s . 119 
T h is  u n d e r t a k in g  was f i n a n c e d  by l o c a l  pe op le  f ro m  t h e  town 

o f  I t a b i r a . 120 As i n  t h e  case o f  t h e  C a c h o e i ra  c o t t o n  m i l l ,  
t h i s  c a p i t a l  soon p roved  t o  be i n s u f f i c i e n t  " n o t  o n l y  
because th e  o r i g i n a l  c a l c u l a t i o n s  were b a d ly  made, b u t  
because p r i c e s  o f  foo d  were h ig h  when c o n s t r u c t i o n  was 

u n d e r ta k e n  . As a consequence,  th e  company was f o r c e d  t o  
r a i s e  a loan  o f  s i x t y  c o n to s  i n  o r d e r  t o  be a b le  t o  p u t  th e  

m i l l  t o  w ork .  The company’ s c o t t o n  m i l l  was e s t a b l i s h e d  w i t h  
28 looms122 and 1040 s p i n d l e s . 123

So, i n  t h e  s e v e n t i e s ,  s i x  c o t t o n  m i l l s  were e s t a b l i s h e d  i n  
Minas G e r a is :  Cedro,  Machado, Brumado, C a c h o e i ra ,  B i r i b i r y  
and UniSo I t a b i r a n a .  W i th  t h e  e x c e p t i o n  o f  Machado, th o s e  
were th e  f i r s t  c o t t o n  m i l l s  t o  be s u c c e s s f u l l y  e s t a b l i s h e d  
in  Minas G e r a is .  In  1905 th e y  a cco un ted  f o r  21.7% o f  t h e
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t o t a l  number o f  looms i n  th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  
Minas G e r a i s . 124

1 .4  T y p i c a l  t e x t i l e  in v e s tm e n t  i n  Minas G e r a is  d u r i n g  t h e  
s e v e n t i e s :  s m a l l ,  l o c a l  and f a m i l y  u n d e r t a k i n g s  c o n c e n t r a t e d  
i n  t h e  C e n t r a l  zone o f  M inas  G e r a i s .

Data i n  T a b le  1.1 summarizes some c h a r a c t e r i s t i c s  o f  e a r l y  
i n d u s t r i a l  i n v e s tm e n t  i n  Minas G e r a is .

As f o r  i t s  o r g a n i z a t i o n ,  t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  
f o l l o w e d  a p a t t e r n  s i m i l a r  t o  t h a t  o f  o t h e r  p r o v in c e s  i n  th e  
p e r i o d .  Of t h e  s i x  c o t t o n  m i l l s  e s t a b l i s h e d  i n  th e  
s e v e n t i e s ,  one was a one-man e n t e r p r i s e ,  t h r e e  were 
e s t a b l i s h e d  by v e r y  few p a r t n e r s  who were v e r y  c l o s e  
r e l a t i v e s  and one was a j o i n t - s t o c k  company. A c c o rd in g  t o  
S t e i n ,  th e  p r e f e r e n c e  f o r  i n d i v i d u a l  e n t e r p r i s e s  o r  sm a l l  
p a r t n e r s h i p s  i n  t h e  e a r l y  B r a z i l i a n  t e x t i l e  i n d u s t r y  
r e v e a le d  “ th e  r e s t r i c t e d  l o c a l  in v e s tm e n t  m a rk e t ,  g e ne ra l  
d i s t r u s t  o f  i n d u s t r i a l  e n t e r p r i s e  and c l o s e  government 
s u p e r v i s i o n  o f  j o i n t - s t o c k  c o m p a n ie s "125. I t  was o n l y  a f t e r  
t h e  r e l a x a t i o n  o f  l e g a l  r e s t r i c t i o n s  on t h e  c o n s t i t u t i o n  o f  
j o i n t  s t o c k  companies i n  1882 t h a t  j o i n t  s t o c k  companies 
became th e  p re d o m in a n t  fo rm  o f  c o r p o r a t i o n  f o r  i n v e s tm e n t  
i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y . 126

I t  was w i t h  a p a r t n e r s h i p ,  Mascarenhas I rm &os,  c o n s t i t u t e d  

in  1868 t h a t  f u n d s  s t a r t e d  b e in g  d i r e c t e d  t o  th e  
e s t a b l i s h m e n t  o f  a c o t t o n  i n d u s t r y  i n  Minas G e r a is .

I t  i s  easy t o  u n d e rs ta n d  a p r e f e r e n c e  f o r  sm a l l  f a m i l y  

p a r t n e r s h i p s  as th e  i d e a l  fo rm  o f  c o r p o r a t i o n  i n  th e  
e a r l i e s t  s ta g e s  o f  i n d u s t r i a l i z a t i o n  i n  Minas G e r a i s .  On th e  
one hand, t h e  e v id e n c e  p re s e n te d  shows t h a t ,  g iv e n  t h e  s i z e  
and c o s t  o f  t h e  f i r s t  c o t t o n  m i l l s  e s t a b l i s h e d ,  th e  
ne ce ssa ry  fu n d s  c o u ld  be e a s i l y  p r o v id e d  by a few i n v e s t o r s .  
The money r e c e i v e d  by each o f  t h e  Mascarenhas b r o t h e r s  f rom  
t h e i r  f a t h e r ,  t h e  day th e y  were 18 y e a rs  o l d ,  wou ld  have
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T a b l e  1 .1

I n i t i a l  i n v e s tm e n ts  i n  t h e  e s t a b l i s h m e n t  o f  c o t t o n  m i l l s  i n  
Minas G e r a is  d u r i n g  t h e  s e v e n t i e s .

C o t to n  m i l l s n a tu r e  o f  th e  
a s so c i  a t i  on

(1 )

i n i t i a l  
cap i  t a l  

i n 
c o n to s  

(2 )

number
o f

1ooms* 

(3 )

L o c a t i  on 
o f  m i l l s  

i n 
zones 

(4 )

1-C e d ro f a m i l y  p a r t n e r s h i p 150 18 C e n t r a l
2-Machado na na na S ou the rn
3-Brumado one fo u n d e r na 10 Western
4 -C acho e i  ra f a m i l y  p a r t n e r s h i p 100 50 C e n t r a l
5 -B i  r i  b i  r y f a m i l y  p a r t n e r s h i p na 20 C e n t r a l
6 - U . I t a b i  rana j o i n t  s t o c k  company 100 28 C e n t r a l

Averages - 116.7 25 .2 -

*  a t  t h e  t im e  o f  t h e i r  i n a u g u r a t i o n .  
n a : n o t  a v a i l a b l e .
S ou rce s .  Cedro and C a c h o e i ra  c o t t o n  m i l l s :  Mascarenhas
(1972 ,  4 8 , 6 4 , 9 4 , 1 0 4 ) .  Machado c o t t o n  m i l l :  Godoy (1 8 7 3 ) ,
Re 1a t o r i  o , p . 18. Brumado: Chaves (1 8 8 3 ) ,  F a l a , p . 40.
B i r i b i r y :  S t e i n  (1 9 5 7 ,2 6 )  and Machado F i l h o  (1 9 8 0 ,1 9 4 ) .
Uni&o I t a b i r a n a :  Companhia UniSo I t a b i r a n a  (1 8 7 5 ) ,
E s t a t u t o s ,  and Chaves ( 1 8 8 3 ) ,  F a l a . p . 42.

been enough f o r  each o f  t h e  p a r t n e r s  o f  Mascarenhas & 
Barbosa  t o  pay f o r  t h e i r  s h a re  o f  t h e  p a r t n e r s h i p ’ s i n i t i a l  
c a p i t a l .  Or ,  t o  p u t  i n  a n o th e r  way, two b r o t h e r s ,  w i t h  t h e  

money t h e y  r e c e i v e d ,  c o u ld  a f f o r d  t o  buy a l l  t h e  m ach ine ry  
n e c e s s a ry  f o r  e s t a b l i s h i n g  one f i f t y - l o o m  i n t e g r a t e d  c o t t o n

m i l l .  On th e  o t h e r  hand as a p io n e e r  u n d e r t a k i n g ,  t h e
i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  c o u ld  n o t  be exp ec te d  t o  

a t t r a c t  s a v in g s  f ro m  th e  p o p u l a t i o n  a t  l a r g e .  Funds would  
have t o  be p r o v id e d ,  e i t h e r  by t h e  main p ro m o te r  o f  t h e  

u n d e r t a k i n g  h i m s e l f ,  o r  r a i s e d  by him f ro m  th o s e  he c o u ld  
c o n v in c e  t h a t  t h e  e s t a b l i s h m e n t  o f  a c o t t o n  m i l l  i n  Minas 

G e r a is  a t  t h a t  t im e  was a sound in v e s tm e n t .  The d e c i s i o n  o f  
any p o t e n t i a l  i n v e s t o r  t o  j o i n  such an u n d e r t a k i n g  wou ld 

depend upon th e  degree  o f  c o n f i d e n c e  he had i n  th e  main 
p r o m o te r .  So, i t  i s  q u i t e  n a t u r a l  t h a t  t h e  f i r s t

a s s o c i a t i o n s  f o r  i n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  
were n o t  o n l y  s m a l l  p a r t n e r s h i p s  b u t  p a r t n e r s h i p s  fo rmed

Ii
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among c lo s e  r e l a t i v e s .  The e v id e n c e  g iv e n  by one o f  th e  
p ro m o te rs  o f  th e  Cedro c o t t o n  m i l l  shows t h a t  even among 
c lo s e  r e l a t i v e s  i t  was n o t  an easy t a s k  t o  o b t a i n  t h e  
s u p p o r t  he and h i s  b r o t h e r  needed t o  c a r r y  o u t  t h e i r  p la n s  
o f  e s t a b l i s h i n g  a c o t t o n  m i l l .  A c c o rd in g  t o  Caetano,  when he 
and h i s  b r o t h e r  B e rn a rd o  f i r s t  had t h e  id e a  o f  s e t t i n g  up a 
c o t t o n  m i l l  i n  1865, th e y  i n v i t e d  t h e i r  b r o t h e r s  t o  j o i n  t h e  
u n d e r t a k i n g  "as th e y  d i d  n o t  have th e  ne cessa ry  c a p i t a l " ,  
b u t  none o f  them agreed t o  do so .  I t  was w i t h  "some
d i f f i c u l t y  t h a t ,  l a t e r  on, t h e y  were a b le  t o  persuade  
one o f  t h e i r  b r o t h e r s  t o  p a r t i c i p a t e  i n  t h e i r  p a r t n e r s h i p .

Why t h i s  a s s o c i a t i o n  o f  r e l a t i v e s  was n o t  fo rmed i n t o  a 

j o i n t  s to c k  company i s  a l s o  easy t o  u n d e rs ta n d .  I f  t h e  
c o n s t i t u t i o n  o f  a j o i n t  s t o c k  company had t h e  advan tage  o f  

l i m i t i n g  th e  r i s k s  o f  th e  i n d i v i d u a l  i n v e s t o r  t o  th e  v a lu e  
o f  h i s  s h a re s ,  on t h e  o t h e r  hand, i t  c o m p l i c a te d  t h e  p ro c e s s  

o f  c o n s t i t u t i o n  as w e l l  as t h e  management o f  t h e  
u n d e r t a k i n g .  In  f a c t ,  i n  t h e  s e v e n t i e s  th e  c o n s t i t u t i o n  o f  
any j o i n t  s to c k  company and any l a t e r  changes i n  i t s
s t a t u t e s  s t i l l  had t o  be a u t h o r i z e d  by th e  C e n t r a l  
G ove rnm e n t .128 B e s id e s ,  t h e  r e q u i re m e n ts  r e l a t i n g  t o  t h e  
f u n c t i o n i n g  o f  any j o i n t  s t o c k  company, d e s c r i b e d  i n  i t s  
s t a t u t e s  and s a n c t i o n e d  by th e  governm en t ,  n e c e s s a r i l y  
imposed some r e s t r i c t i o n s  on th e  p ro ce ss  o f  d e c i s i o n  mak ing .

The c o t t o n  m i l l s  e s t a b l i s h e d  in  Minas in  th e  s e v e n t i e s  were ,  

on ave rag e ,  s i g n i f i c a n t l y  s m a l l e r  th a n  th o s e  e s t a b l i s h e d  i n  
t h e  same p e r i o d  i n  t h e  p r o v in c e  o f  R io  de J a n e i r o .  A c c o rd in g  

t o  a l i s t  co m p i le d  i n  1885, t h e  ave rage  number o f  looms i n  
t h e  c o t t o n  m i l l s  s e t  up i n  t h e  P ro v in c e  o f  R io  de J a n e i r o  i n

t h e  s e v e n t i e s  was th e n  1 55 . 6 . 129 Data  i n  t a b l e  1.1 shows
t h a t  t h e  average number o f  looms o f  t h e  M i n e i r o  c o t t o n  m i l l s  
e s t a b l i s h e d  i n  t h i s  p e r i o d  was, a t  t h e  t im e  o f  t h e i r  
i n a u g u r a t i o n ,  2 5 .2 .

The r e l a t i v e l y  s m a l l  s i z e  o f  t h e  f i r s t  c o t t o n  m i l l s  may be

e x p l a i n e d ,  a t  l e a s t  i n  p a r t ,  by th e  s i z e  o f  t h e  m a rke t  t h e y  
were p l a n n in g  t o  s u p p l y .  Even though  Minas G e r a is  was by f a r
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t h e  most p o p u la te d  p r o v i n c e  i n  th e  s e v e n t i e s ,  i t s  p o p u l a t i o n  
was sp read  o v e r  a l a r g e  t e r r i t o r y  and m o s t l y  s c a t t e r e d  i n  
r u r a l  a re a s .  T h e r e f o r e  th e  c o s t s  o f  t r a n s p o r t  and 
d i s t r i b u t i o n ,  even i n s i d e  th e  p r o v i n c e ,  were h ig h .  So, i t  i s  

re a s o n a b le  t o  assume t h a t  t h e  f i r s t  m i l l s  were e s t a b l i s h e d  
t o  s u p p ly  t h e  l o c a l  m a rk e t .  On t h e  o t h e r  hand, had t h e  
f i r s t  i n v e s t o r s  d e c id e d  t o  e s t a b l i s h  l a r g e  m i l l s ,  t h e y  m ig h t  
n o t  have fou nd  t h e  n e c e s s a ry  f u n d s .  The e v id e n c e  p r e s e n te d  

in  r e l a t i o n  t o  th e  e s t a b l i s h m e n t  o f  Cedro i l l u s t r a t e s  t h e  
d i f f i c u l t i e s  fa c e d  by t h e  p ro m o te rs  o f  t h i s  u n d e r t a k i n g  i n  

c o n v in c i n g  one o f  t h e i r  b r o t h e r s  t o  j o i n  them. And S t e i n  
r e p o r t s  t h a t  th e  e s t a b l i s h m e n t  o f  t h e  B i r i b i r y  c o t t o n  m i l l  

became an u n d e r t a k i n g  o f  t h e  Santos  f a m i l y  because th e  
b is h o p  o f  D ia m a n t in a ,  "u n a b le  t o  o b t a i n  t h e  s u p p o r t  o f  

l o c a l  c a p i t a l i s t s  . . .  s o l d  t h e  id e a  o f  s e t t i n g  up a c o t t o n  
m i l l  t o  h i s  b r o t h e r s . . .  t o  a nephew, and t o  a n o th e r  
p a r t n e r  IJU

Data i n  t a b l e  1.1 show t h a t  t h e  f i r s t  c o t t o n  m i l l s  tended  t o  
be c o n c e n t r a t e d  i n  t h e  c e n t r a l  a reas  o f  t h e  s t a t e .  Of t h e  

s i x  m i l l s  e s t a b l i s h e d  i n  t h e  f i r s t  h a l f  o f  t h e  s e v e n t i e s ,  
f o u r  were s e t  up in  t h e  C e n t r a l  zone and one i n  t h e  Western 
zone a t  t h e  b o rd e r  w i t h  t h e  C e n t r a l  zone. C o n s id e r i n g  t h a t  
t h e  f i r s t  c o t t o n  m i l l s  were b u i l t  c l o s e  t o  t h e  p la c e  where 
t h e i r  f o u n d e r s  l i v e d ,  t h e  q u e s t i o n  t o  be f o r m u l a t e d  i s  why 
th e  d e c i s i o n  t o  b u i l d  t h e  f i r s t  c o t t o n  m i l l s  o f  Minas G e r a is  
came f ro m  p e op le  l i v i n g  i n  t h e  C e n t r a l  zone o f  t h e  p r o v i n c e .  
A p o s s i b l e  answer t o  t h i s  q u e s t i o n  i s  t h a t  t h e  home 
p r o d u c t i o n  o f  c l o t h  i n  t h i s  r e g io n  had p roved  t o  be v e r y  
s u c c e s s f u l .

In  f a c t ,  t h e  Brumado and Cedro c o t t o n  m i l l s  were b u i l t  i n  an 

a rea  where home p r o d u c t i o n  o f  c l o t h  was s t i l l  a v e r y  
im p o r t a n t  economic a c t i v i t y .  G e rb e r ,  who v i s i t e d  th e  
p r o v i n c e  i n  1862 o b se rve d  t h a t  t h e  h a n d i c r a f t  p r o d u c t i o n  o f  
c l o t h ,  a l t h o u g h  sp read  a l l  o v e r  t h e  p r o v i n c e ,  was e s p e c i a l l y  

deve loped  " i n  Bon f im ,  P i t a n g u i ,  Desemboque, P i u - i ,  Tamandu& 
and o t h e r  ( v i l l a g e s )  on t h a t  s i d e " . 131 And d a ta  on t h e  
number o f  t e x t i l e  w o rk e rs  by v i l l a g e  and c o u n ty  o f  Minas



56

G e r a is ,  shown in  t h e  Demographic  Census o f  1872, r e v e a l  t h a t  
t h i s  p r o d u c t i o n  was m o s t l y  de ve lop ed  in  t h e  c e n t r a l  a rea  o f  
t h e  p r o v i n c e .  T h is  s u c c e s s f u l  home p r o d u c t i o n  p roved  t h a t  
t h e  p r o d u c t i o n  o f  c l o t h  even by non i n d u s t r i a l  methods was 
a p r o f i t a b l e  b u s in e s s  in  th e  a re a .  There was a l r e a d y  a 
m a rke t  wh ich  c o u ld  be s u p p l i e d  by c l o t h  produced 
i n d u s t r i a l l y  and a t  lo w e r  c o s t .  U n less  c o t t o n  m i l l s  were 
e s t a b l i s h e d  i n  t h e  p r o v i n c e  t o  s u p p ly  t h i s  m a rk e t ,  i t  wou ld  
c e r t a i n l y  be o v e r t a k e n  by th o s e  m i l l s  wh ich  were b e ing  
e s t a b l i s h e d  i n  o t h e r  p r o v i n c e s .  However, l o c a l  p r o d u c t i o n  o f  
i n d u s t r i a l  c l o t h  w ou ld  have been p r o t e c t e d  f ro m  e x t e r n a l  
c o m p e t i t i o n  by t h e  c o s t  o f  t r a n s p o r t  and d i s t r i b u t i o n .

The a b i l i t y  t o  d e t e c t  t h e  o p p o r t u n i t y  f o r  s t a r t i n g  up 
i n d u s t r i a l  p r o d u c t i o n  t o  r e p la c e  th e  h a n d i c r a f t  p r o d u c t i o n  
o f  c l o t h  and t h e  c o u ra g e  t o  c a r r y  o u t  such a r e v o l u t i o n a r y  
u n d e r t a k i n g  wou ld  r e q u i r e  pe op le  w i t h  c a p i t a l i s t  m e n t a l i t y ,  
i n n o v a t o r  e n t r e p r e n e u r s . I n  Minas G e r a is  such i n n o v a t o r s  
were t h e  t h r e e  Mascarenhas b r o t h e r s ,  B e rn a rd o ,  Caetano and 
A n t o n io  Cand ido ,  f o u n d e r s  o f  t h e  Cedro C o t to n  m i l l  i n  
T a b u l e i r o  Grande, and F r a n c i s c o  Jos6 de Andrade B o te lh o ,  
f o u n d e r  o f  The Brumado c o t t o n  m i l l  i n  P i t a n g u i .  B e s id e s ,  i t  
i s  w o r th  p o i n t i n g  o u t  t h a t  t h e  Mascarenhas b r o t h e r s  had th e  
advan tage  o f  p r e v i o u s  knowledge o f  t h e  c l o t h  m a rke t  i n  th e  
a r e a ,  as h a n d i c r a f t  c l o t h  was p roduced on t h e i r  f a t h e r ’ s 
fa rm  f o r  home co n s u m p t io n  as w e l l  as f o r  l o c a l  t r a d e .

1 .5  The e v o lu t io n  o f  th e  c o tto n  t e x t i l e  in d u s try  o f  Minas 
G era is  in  th e  second h a l f  o f  th e  s e v e n t ie s .

No p a r t n e r s h i p s  o f  c a p i t a l  o r  j o i n t  s t o c k  companies were 
c o n s t i t u t e d  i n  t h e  second h a l f  o f  t h e  s e v e n t i e s  w i t h  th e  
pu rpose  o f  e s t a b l i s h i n g  new c o t t o n  m i l l s  i n  t h e  p r o v i n c e .  
However,  t h e r e  i s  some e v id e n c e  t h a t  t h e  p r o d u c t i v e  c a p a c i t y  
o f  t h e  e x i s t i n g  c o t t o n  m i l l s  was s u b s t a n t i a l l y  e n la r g e d  in  
t h a t  p e r i o d .

Data i n  t a b l e  1 .2  show th e  number o f  looms in  t h e  c o t t o n
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m i l l s  founded in  t h e  s e v e n t i e s  a t  t h e  t im e  th e y  s t a r t e d  

o p e r a t i n g ,  and i n  1883. The number o f  looms i n  th e  Cedro

Tab le  1 .2

Cotton m i l l s  e s ta b l is h e d  in  th e  s e v e n t ie s  and th e  expansion  
o f t h e i r  p ro d u c tiv e  c a p a c ity  from t h e i r  in a u g u ra t io n  to  th e  

years 1883 and 1905, measured by th e  number o f  looms

C o t to n  m i l l s n . o f 1 ooms n . o f  1ooms n . o f 1 ooms
e s t a b l i  shed a t th e i n i n
i n th e i n a u g u r a t i  on* 1883 1905
s e v e n t i  es abs i ndex abs . in d e x a b s . i ndex

v a l  . numb. v a l . numb. v a l  . numb.
(1 ) (2 ) (3 ) (4 ) (5 ) (6 )

Cedro 18 100 40 222 88 444
Machado na - na - 30 -

Brumado 10 100 40 400 70 700
Cachoei ra 50 100 60 - 150 300
Bi r i  b i  r y 20 100 40 200 80 400
U. I t a b i  rana na 100 28 — 80 -

Averages 24 .5 100 41 .6 1 70 83 339

S ources :  Column ( 1 ) :  Cedro:  Mascarenhas ( 1 9 5 4 , 4 1 ) ;  Brumado: 
Chaves (1 8 8 3 ) ,  F a l a , p .44 ;  C a c h o e i ra :  Vaz ( 1 9 9 0 , 2 5 ) ;
B i r i b i r y :  Machado ( 1 9 8 0 ,1 9 4 ) .  Column ( 3 ) :  Chaves ( 1 8 8 3 ) ,
F a l a , p p . 4 0 -4 4 .  Column ( 5 ) :  Vasco ( 1 9 0 5 ) .

c o t t o n  m i l l  i n  1883 was more th a n  t w i c e  t h e  number i t  had a t  
th e  t im e  o f  i t s  i n a u g u r a t i o n .  In  t h e  Brumado c o t t o n  m i l l  t h e  
number o f  looms a t  work  i n  1883 was f o u r  t im e s  t h e  number i t  
had s t a r t e d  w o rk in g  w i t h ,  and i n  B i r i b i r y  th e  number o f  
looms do ub led  f ro m  i t s  i n a u g u r a t i o n  t o  1883. In  C a c h o e i ra ,  
t h e  l a r g e s t  c o t t o n  m i l l  e s t a b l i s h e d  i n  t h e  s e v e n t i e s ,  th e  
number o f  looms in c re a s e d  by 20% f ro m  th e  day i t  was 

i n a u g u r a te d  up t o  1883. I t  i s  n o t  p o s s i b l e  t o  know e x a c t l y  
when in v e s tm e n t  t o o k  p la c e  i n  th o s e  f a c t o r i e s .  I n  t h e  case 
o f  Cedro,  t h e  d e c i s i o n  t o  e n la r g e  i t s  p r o d u c t i v e  c a p a c i t y
was ta k e n  in  1878 when t h e  new mach ines were o r d e r e d .  By

ni1879 th e y  were b e in g  s e t  up. . And t h e  new mach ines a t  
Brumado were o rd e r e d  i n  1 8 7 7 .134



58

I n  th e  s e v e n t i e s  t h e  management o f  most o f  t h e  c o t t o n  m i l l s  
was in  f a c t  i n  t h e  hands o f  t h e i r  f o u n d e rs  who had a 
c a p i t a l i s t ’ s f o r e s i g h t  i n  r e l a t i o n  t o  t h e  de ve lopm en t  o f  
t h e i r  u n d e r t a k i n g s .  I n  such c i r c u m s ta n c e s  one wou ld  e x p e c t  
t h e  m i l l  owners  t o  be w i l l i n g  t o  s a c r i f i c e  im m ed ia te  p r o f i t s  
i n  o r d e r  t o  p r o v i d e  fu n d s  f o r  good p e r fo rm a n ce  and e xp an s io n  
o f  t h e i r  c o t t o n  m i l l s .  So, i t  i s  q u i t e  p r o b a b le  t h a t  th e  
e x p a n s io n  v e r i f i e d  had been f i n a n c e d  by r e in v e s t m e n t  o f  
p r o f i t s  and a d d i t i o n a l  f u n d s  p r o v id e d  by th e  owners 
th e m s e lv e s .  Mascarenhas & I rm &os,  wh ich  was c o n s t i t u t e d  in  
1868 w i t h  a c a p i t a l  o f  150 c o n t o s ,  had i n  1879 a c a p i t a l  o f  
270 c o n to s .  The i n i t i a l  c a p i t a l  o f  Mascarenhas & Barbosa,  
w h ich  was i n i t i a l l y  100 c o n t o s ,  had in c re a s e d  t o  382 c o n to s  
i n  1 8 7 9 . 135

Such an e x p a n s io n  o f  i n v e s tm e n t  shows t h a t  t h e  e s t a b l i s h m e n t  
o f  c o t t o n  m i l l s  p roved  t o  be a s u c c e s s f u l  u n d e r t a k i n g  and 
t h a t  t h e  e x p e c t a t i o n s  o f  t h e  M i n e i r o  e n t r e p r e n e u r s  were 
h i g h l y  o p t i m i s t i c .  I n  f a c t ,  t h e  i n f a n t  i n d u s t r y  o f  Minas 
G e r a is  does n o t  seem t o  have sha red  th e  p rob lem s  fa c e d  by 
th e  B r a z i l i a n  economy i n  1875-1878;  wh ich  a p p a r e n t l y  had 
ad ve rse  e f f e c t s  on t h e  t e x t i l e  i n d u s t r i e s  o f  o t h e r  
p r o v i n c e s . 136 And t h i s  i s  n o t  s u r p r i s i n g  i f  t h e  f e a t u r e s  o f  

t h e  M i n e i r o  economy in  t h e  n i n e t e e n t h  c e n t u r y  a re  
c o n s i  d e r e d .

As an economy s p e c i a l i z i n g  i n  t h e  p r o d u c t i o n  o f  fo o d  and 
h a n d i c r a f t  p r o d u c t s  f o r  t h e  i n t e r n a l  m a rke t  -  and e s p e c i a l l y  
f o r  l o c a l  m a rk e ts  -  and w i t h  a r e l a t i v e l y  l a r g e  s e c t o r  o f  

s u b s i s t e n c e ,  t h e  M i n e i r o  economy was p r o b a b l y  n o t  so b a d ly  
a f f e c t e d  by t h e  r e c e s s io n  o f  t h e  mid s e v e n t i e s  as th e  

economies o f  o t h e r  p r o v i n c e s  seem t o  have been. B e s id e s ,  t h e  
d e c rea se  i n  p r o t e c t i o n  o f  d o m e s t i c  c l o t h  i n  t h e  second h a l f  
o f  t h e  decade i d e n t i f i e d  i n  t h e  l i t e r a t u r e  c o u ld  n o t  have 
had s i g n i f i c a n t  ad v e rs e  e f f e c t s  on t h e  pe r fo rm a n c e  o f  t h e  
M i n e i r o  m i l l s .  The M i n e i r o  p r o d u c e rs  had a d d i t i o n a l  
p r o t e c t i o n  g r a n te d  by t r a n s p o r t  and d i s t r i b u t i o n  c o s t s .  

However, i t  i s  p o s s i b l e  t h a t  a de c rea se  i n  p r o t e c t i o n  f rom
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f o r e i g n  c o m p e t i t i o n  may have reduced t h e  p r i c e s  cha rged  by 
M i n e i r o  c o t t o n  m i l l s  and t h e r e f o r e  d im in i s h e d  p r o f i t s .

Even though  t h e r e  i s  n o t  much i n f o r m a t i o n  a b ou t  m a rk e t in g  o f  
th e  c l o t h  p roduced by th e  e a r l y  M i n e i r o  c o t t o n  m i l l s ,  t h e r e  
i s  some e v id e n c e  t h a t  t h i s  c l o t h  was m o s t l y  s o l d  i n  l o c a l  
m a rk e ts .  I n  f a c t ,  a t t e m p t s  by th e  Cedro c o t t o n  m i l l  t o  reach 
t h e  m a rke t  o f  R io  de J a n e i r o  ended i n  c o m p le te  f a i l u r e ,  
b r i n g i n g  a b o u t  n e t  lo s s e s  t o  th e  company i n  1 8 7 6 ,137 and 
seemed t o  c o n v in c e  t h e  management t h a t  t h e  m a rke t  t o  be 
s u p p l i e d  was t h a t  o f  t h e  p r o v i n c e . 138 In  f a c t ,  i n  1882 
Mascarenhas & Irm&os in fo rm e d  th e  M u n ic ip a l  Chamber o f  Sete  
Lagoas t h a t  " a lm o s t  t h e  who le  o f  p r o d u c t i o n  i s  s o l d  i n  t h e  
p r o v i n c e  and a s m a l l  q u a n t i t y  i n  t h e  p r o v in c e s  o f  R io ,  SSo 
Pau lo  and G o i 6 s " .

Data  in  t a b l e  1 .2  show t h a t  t h e  M i n e i r o  c o t t o n  m i l l s  
e s t a b l i s h e d  i n  th e  s e v e n t i e s  -  w i t h  t h e  e x c e p t i o n  o f  Machado 
-  were s u c c e s s f u l  u n d e r t a k i n g s .  I n  1905, t h e s e  f a c t o r i e s  
were r e s p o n s i b l e  f o r  a s i g n i f i c a n t  p a r t  o f  th e  p r o d u c t i o n  
c a p a c i t y  o f  t h e  s e c t o r .

1 .6  Conclusions

a) The f i r s t  M i n e i r o  c o t t o n  m i l l s  were e s t a b l i s h e d  in  th e  
im m edia te  p o s t  Paraguayan War p e r i o d .  T h e r e f o r e ,  t h e i r  
e s t a b l i s h m e n t  c o i n c i d e d  w i t h  a s p u r t  o f  i n d u s t r i a l  
i n v e s tm e n t  wh ich  has been i d e n t i f i e d  i n  B r a z i l i a n  i n d u s t r y .

b) G iven t h e  p e c u l i a r i t i e s  o f  t h e  M i n e i r o  economy, th e  
e s t a b l i s h m e n t  o f  t h e  f i r s t  c o t t o n  m i l l s  i n  Minas G e r a is  can 
n o t  be e x p la i n e d  i n  t h e  same way as t h e  g e n e ra l  s p u r t  o f  

i n d u s t r i a l  i n v e s tm e n t  i n  t h e  B r a z i l i a n  economy i n  th e  
p e r i o d .  For i n d u s t r i a l  p r o d u c t i o n  t o  s t a r t  i n  M inas ,  i t  d i d  

n o t  r e q u i r e  an i n c r e a s e  i n  l o c a l  demand f o r  c l o t h .  As p roved  
by a f l o u r i s h i n g  h a n d i c r a f t  p r o d u c t i o n ,  t h e r e  was a l r e a d y  a 

m a rk e t  f o r  c l o t h  w h ich  wou ld  j u s t i f y  i t s  i n d u s t r i a l  
p r o d u c t i o n .  T h is  m a rk e t  was p r o t e c t e d  f ro m  o u t s i d e
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c)  Changes i n  th e  economic  p o l i c i e s  i n t r o d u c e d  t o  f i n a n c e  
th e  war may have encouraged  i n d u s t r i a l  i n v e s tm e n t  i n  M inas .  
An i n c r e a s e  i n  o v e r a l l  p r o t e c t i o n  f ro m  f o r e i g n  c o m p e t i t i o n ,  

i n c r e a s i n g  th e  t o p  p r i c e s  wh ich  c o u ld  be cha rged  by t h e  
M i n e i r o  mi 11 -ow ners ,  may have made in v e s tm e n t  i n  th e  c l o t h  

i n d u s t r y  lo o k  s t i l l  more a t t r a c t i v e  t o  p o t e n t i a l  i n v e s t o r s .

d)  The emergence o f  a t e x t i l e  i n d u s t r y  i n  Minas G e r a is  
depended m a in l y  upon t h e  appearance ,  i n  t h e  s c e n a r i o  o f  an 
economy s p e c i a l i s i n g  i n  t h e  p r o d u c t i o n  o f  fo o d  and 
h a n d i c r a f t  p r o d u c t s ,  o f  c a p i t a l i s t  e n t r e p r e n e u r s  a b le  t o  
d e t e c t  th e  p o s s i b i l i t i e s  o f  t h e  i n d u s t r i a l  p r o d u c t i o n  o f  
c l o t h  and w i l l i n g  t o  t a k e  t h e  r i s k  o f  i n t r o d u c i n g  such an 
i n n o v a t i  o n .

e)  The p e c u l i a r i t i e s  o f  t h e  M i n e i r o  economy d e te rm in e d  t h e  
p e c u l i a r i t i e s  o f  i t s  e a r l y  c o t t o n  t e x t i l e  i n d u s t r y .  The 
f i r s t  i n v e s t o r s  were l o c a l  p e o p le  com m it ted  t o  l o c a l  
a c t i v i t i e s ,  m a in l y  t h o s e  con nec ted  w i t h  f a r m in g  and l o c a l  
t r a d e .  I t  was in  t h o s e  a c t i v i t i e s  t h a t  t h e  c a p i t a l  t o  be 
i n v e s t e d  was a c c u m u la te d .  T h e r e f o r e  t h e  M i n e i r o  
e n t r e p r e n e u r  i n  t h e  e a r l y  s ta g e s  o f  i n d u s t r i a l i z a t i o n  i n  
Minas G e ra is  was q u i t e  d i s t i n c t  f ro m  th o s e  e n t r e p r e n e u r s  
f ro m  R io  de J a n e i r o  o r  SSo P au lo .  The i n i t i a l  s i z e  o f  t h e  
M i n e i r o  c o t t o n  m i l l s  -  compared t o  th o s e  e s t a b l i s h e d  i n  
o t h e r  r e g io n s  -  r e v e a le d  t h e  s i z e  o f  t h e  l o c a l  m a rke t  t o  be 
s u p p l i e d  by th o se  m i l l s .
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2. A v e r s i o n ,  under  th e  t i t l e  o f  " I n d u s t r i a l i z a g S o  e 
Economia de E xpor tag&o :  a E x p e r i § n c i a  B r a s i l e i r a  a n te s  de
1914" was p u b l i s h e d  in  1980 i n  R e v i s t a  B r a s i l e i r a  de
Economi a , v o l . 34( 1 ) :  3 -4 0 .  A s h o r t e r  v e r s i o n  o f  t h i s  same 
a r t i c l e  was p u b l i s h e d ,  t h i s  same y e a r ,  i n :  J o u rn a l  o f
Deve lopment E conom ics . 7( 1980 ) : 3 0 7 - 3 2 9 .  R e fe re n ce s  t o  t h e  
work  o f  V e r s i a n i  i n  t h i s  d i s s e r t a t i o n  w i l l  u s u a l l y  q u o te  t h e  
v e r s i o n  p u b l i s h e d  i n  t h e  J o u rn a l  o f  Deve lopment Economics,  
w h ich  w i l l  be r e f e r r e d  t o  as V e r s i a n i  ( 1 9 8 0 a ) .  However any 
m e n t io n  o f  t h e  l i s t  o f  c o t t o n  m i l l s  i n  1905 by da te  o f
f o u n d a t i o n  c o m p i le d  by t h i s  a u t h o r  i s  based on th e
P o r tu gu e se  v e r s i o n  o f  h i s  a r t i c l e  and w i l l  be quo ted  as 
V e r s i  an i  ( 1 98 0 b ) .

7. Suz igan  ( 1 9 8 4 , 6 9 - 7 0 ) .

8. The " a l v a r £ "  o f  D. M a r ia  I  on Jan ua ry  5 ,1785 p r o h i b i t e d  
t h e  p r o d u c t i o n  o f  c l o t h  i n  B r a z i l ,  e x c e p t  c l o t h  f o r  "use and 
d r e s s i n g  o f  s l a v e s ,  f o r  s a c k in g  and w ra p p in g  c l o t h  and o t h e r  
s i m i l a r  u s e s . "  The t e x t  o f  t h i s  a l v a r d  i s  p a r t i a l l y  
re p ro d uce d  i n :  C a rv a lh o  ( 1 9 1 6 , 9 - 1 0 ) .  The a c t u a l  e f f e c t s  o f  
t h i s  " a l v a r d "  a re  s u b j e c t  t o  a c o n t r o v e r s y .  Some a u t h o r s  
a rgue  t h a t  i t  d e s t r o y e d  a f l o u r i s h i n g  l o c a l  p r o d u c t i o n  o f  
c l o t h ,  o t h e r s  m in im iz e  i t s  im p o r ta n c e ,  c o n te n d in g  t h a t  t h e r e  
was n o t  much t o  be d e s t r o y e d .  The r e c e n t  d i s c o v e r y  o f  an 
i n v e n t o r y  o f  looms a t  work i n  Minas G e r a is  a t  t h e  t im e  t h e  
" a l v a r & "  was e n f o r c e d ,  may b r i n g  new e v id e n c e  as t o  t h e  r e a l  
im p o r ta n c e  o f  M i n e i r o  c l o t h  p r o d u c t i o n  d u r i n g  th e  c o l o n i a l  
p e r i o d .  A r e f e r e n c e  t o  t h i s  i n v e n t o r y  i s  fo u nd  i n :  L ib b y  
( 1 9 8 9 ,1 5 0 ) .

9. The " a l v a r d "  o f  A p r i l  1 ,1808 a b ro g a te d  t h e  " a l v a r & "  o f  
Ja n u a ry  5 ,1 78 5 .  The " a l v a r £ "  o f  A p r i l  28 ,1809 c o n t a in e d  
d i s p o s i t i o n s  wh ich  had t h e  e x p l i c i t  pu rpose  o f  e n c o u r a g in g  
t h e  c r e a t i o n  o f  a d o m e s t ic  i n d u s t r y .  A b r i e f  summary o f  t h e  
p o l i c y  o f  D. JoSo VI may be fo u nd  i n :  Luz ( 1 9 6 1 , 1 3 - 1 6 ) .
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10. The commerc ia l  t r e a t y  s ig n e d  between G re a t  B r i t a i n  and 
B r a z i l  on Fe b ru a ry  19 ,1810 ,  s t i p u l a t e d  t h a t  im p o r t s  f ro m  
G re a t  B r i t a i n  would  be s u b j e c t  t o  p r e f e r e n t i a l  t a r i f f  d u t i e s  
o f  15%. The dec ree  passed on September 28 ,1828 e x te nd ed  t h i s  
p r i v i l e g e  t o  im p o r t s  f ro m  a l l  o t h e r  c o u n t r i e s .

11. See, f o r  i n s t a n c e :  F u r ta d o  (1 9 7 0 ,1 0 6 - 1 0 9 ) .

12. For F u r ta d o  th e  e x p an s io n  o f  e x p o r t s  i n  t h e  second h a l f  
o f  t h e  n i n e t e e n t h  c e n t u r y  and th e  i n t r o d u c t i o n  o f  f r e e  
la b o u r  c r e a t e d  th e  n e c e s s a r y  c o n d i t i o n s  f o r  
i n d u s t r i a l i z a t i o n  t o  t a k e  p la c e .  F u r ta d o  ( 1 9 7 0 , c h a p t e r s  
1 9 ,2 0 ,2 6 )

13. Decree number 376, Augus t  12 ,1844 .  Most o f  t h e  p r o d u c t s  
were a l l o c a t e d  t a r i f f  d u t i e s  o f  30%. H ig h e r  t a r i f f  d u t i e s  o f  
40% and 60% were l e v i e d  upon a few raw m a t e r i a l s  p roduced  i n  
th e  c o u n t r y  and some l u x u r y  goods. Some raw m a t e r i a l s  used 
by d o m e s t ic  i n d u s t r y  were cha rged  t a r i f f s  lo w e r  th a n  30%.

14. Decree number 386, A ugus t  8 ,1 8 4 6 .  Abou t  t h e  c o n te m p o ra ry  
r e a c t i o n  a g a i n s t  th e  low p r o t e c t i o n  g r a n te d  t o  t h e  d o m e s t ic  
i n d u s t r y  by t h e  A lv e s  Branco T a r i f f ,  see:  Luz ( 1 9 6 1 , 1 8 - 1 9 ) .

15. In  1847 f a c t o r i e s  c o n s id e r e d  " n a t i o n a l  f a c t o r i e s "  were 
exempted o f  any t a r i f f  d u t i e s  on raw m a t e r i a l .  A f a c t o r y  was 
c o n s id e r e d  n a t i o n a l  by d e c i s i o n  o f  t h e  C e n t r a l  Government 
based on i t s  s i z e  and i t s  p o t e n t i a l  f o r  d e v e lo p m e n t .  See: 
dec ree  number 526,  J u l y  2 8 ,1 8 47 .

16. Luz ( 1 9 6 1 , 1 8 - 1 9 ) .

17. Decree number 1914, March 2 8 ,1 8 57 .

18. T h i s  law suspended th e  p r i v i l e g e s  g r a n te d  t o  n a t i o n a l  
f a c t o r i e s .  Abou t  t h e  main a l t e r a t i o n s  i n t r o d u c e d  by t h i s  law 
and t h e i r  pu rpose ,  see:  M i n i s t 6 r i o  da Fazenda, R e l a t d r i o  da 
Fazenda, 1857 . p . 18, re p ro du ce d  i n  Nunes and S i l v a  
( 1 9 2 9 , V I I - V I I I ) .

19. Decrees 1967, Augus t  26,1857 and de c ree  number 2 ,1 3 9  
March 27, 1858.

20. Luz (1961 ,2 4 - 25) .

21 . Luz (1961 ,29 ) •

22. I b i d ■

23. Suzi gan ( 1984 , 3 2 1 - 3 2 7 ) .

24. Luz (1961 ,35 ) •

25. Luz (1961 iCO 35) .

26. V e r s i a n i  and V e r s i a n i  ( 1 9 7 5 ,4 7 ) .
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27. See th e  e s t im a t e d  c o t t o n  t e x t i l e  im p o r t  p r i c e s  
c a l c u l a t e d  by V e r s i a n i  f o r  t h e  p e r i o d  1870-1913.  V e r s i a n i  
( 19 8 0a ,320 ) .

28. A d e s c r i p t i o n  and a n a l y s i s  o f  t h e  ba n k ing  c r i s i s  o f
1874-1875 and o f  t h e  d i f f i c u l t i e s  fa c e d  by t h e  B r a z i l i a n  
economy a f t e r  th e  c r i s i s  i s  found  i n :  C a ld g e ra s  ( 1 9 6 0 ,1 5 9 -  
169 ).

29. Suz igan ( 1 9 8 4 , 7 0 ) .  The a u t h o r  does n o t  g i v e  an 
e x p l a n a t i o n  f o r  such a d i s t i n c t  p e r fo rm a n c e  by t h e  c o t t o n -  
t e x t i l e  i n d u s t r y .

30. Decree number 575, Ja nua ry  10 ,1849 .

31. Decree number 575 Jan u a ry  10 ,18 49 ,  a r t i c l e  1.

32. The r e l e v a n t  m i n i s t e r  was t h e  M i n i s t e r  o f  A g r i c u l t u r e ,  
Commerce and P u b l i c  Works. See t h e  p r o v i s i o n s  o f  de c ree  
number 6162, March 24 ,18 76 ,  wh ich  a u t h o r i z e d  th e  company 
Uni So I t a b i r a n a  t o  o p e r a t e .

33. Decree number 575,  Ja n ua ry  10 ,1849 ,  a r t i c l e s  4 - 6 .

34. Decree number 575, J a n ua ry  10 ,1849 ,  a r t i c l e s  6 and 7.

35. Law number 556, June 25 ,18 50 ,  known as C6d igo C om e rc ia l  
do Im p e r io  do B r a s i l .

36. Decree number 2711, December 19 ,1860 w h ich  r e g u l a t e d  
law number 1083 o f  A ugu s t  22 ,1860 .

37. A b r i e f  d e s c r i p t i o n  o f  some o f  t h e s e  a t t e m p ts  may be 
fo u n d  i n :  Ig l<§s ias  (1 9 5 8 ,1 0 6 -1 0 9 )  and Vaz ( 1 9 9 0 , 2 0 - 3 0 ) .

38. A r e f e r e n c e  t o  t h i s  Royal R e s o lu t i o n  and i t s  p r o v i s i o n s  
i s  fou nd  i n  th e  Royal P r o v i s i o n  o f  May 11 ,1913 ,  add ressed  t o  
th e  Governor  o f  t h e  p r o v i n c e  o f  Minas G e r a i s .

39. L e t t e r  f rom  D. Manuel de P o r tu g a l  e C a s t r o  on Ja n u a ry  
24 ,1815 t o  MarquSs de A g u ia r ,  re p ro d u c e d  i n  R e v i s t a  do 
A r q u i v o  Publ i c o  M in e i r o . J a n u a r y / J u n e ,1904 ,  pp. 548 -549 .

40. S a i n t  H i l a r i e  (1 9 3 6 ,1 1 2 )  re p ro d uce d  i n  Lacombe 
( 1 9 4 7 ,9 8 ) .

41. Few r e f e r e n c e s  t o  t h e  f a c t o r i e s  o f  V i l a  R ic a  and 
R e g i s t r o  Ve lho  a re  fo u n d  i n  t h e  l i t e r a t u r e .  The s c a r c i t y  o f  
t h e  a v a i l a b l e  i n f o r m a t i o n  has le d  some a u t h o r s  t o  
c o n t r a d i c t o r y  c o n c l u s i o n s  ab ou t  t h e i r  f o u n d a t i o n  and 
p e r fo rm a n c e .  See f o r  i n s t a n c e :  Lacombe ( 1 9 4 7 , 9 8 - 1 0 1 ) ,  and 
Vaz ( 1 9 7 7 ,1 0 3 ) .  O th e r  a u t h o r s  have o m i t t e d  th o s e  f a c t o r i e s  
in  t h e i r  h i s t o r i c a l  a c c o u n ts  o f  t h e  e v o l u t i o n  o f  th e  t e x t i l e  
i n d u s t r y  o f  Minas G e r a is  as I g l ^ s i a s  (1958 )  and S uz igan  
(1 9 8 4 ) .

42. Ve iga  (1 8 3 9 ) ,  F a l a .
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43. V e iga  (1 8 4 0 ) ,  F a l a .

44. A c c o rd in g  t o  S uz igan  (1 9 8 4 ,3 4 8 )  i t  was founded  i n  1847. 
In  Vaz (1 9 7 7 ,1 0 4 )  t h e  y e a r  o f  f o u n d a t i o n  o f  t h i s  c o t t o n  m i l l  
i s  g iv e n  as 1850 and in  B ran ne r  (1 8 8 5 ,4 2 )  t h e  y e a r  i s  1852.

45. S i l v a  (1 8 4 7 ) ,  F a l a , p p . 3 2 -3 3 .

46.  Decree number 386, Augus t  8 ,1 8 4 6 .

47. A b r i e f  h i s t o r y  o f  t h i s  company may be fou nd  i n  two 
r e p o r t s  f ro m  th e  p r o v i n c i a l  gove rnm en t :  C a rv a lh o  (1 8 7 1 ) ,  
R e l a t 6 r i o . pp. 8 8 -8 9 ,  and Bel6m ( 1874) ,  R e l a t 6 r i o . p p . 61 -62 .

48. Law number 570, O c to b e r  10 ,1851 .

49. V ianna  (1 8 5 2 ) ,  R e 1 a t 6 r i o .

50. Law number 556, June 25 ,1 8 50 ,  known as C6d igo  C om e rc ia l  
do I m p 6 r io  do B r a s i l .  A c c o r d in g  t o  a r t i c l e  295 o f  t h i s  law, 
any j o i n t  s t o c k  company needed a p r i o r  a u t h o r i z a t i o n  f rom  
th e  government  in  o r d e r  t o  be e s t a b l i s h e d .  A pp ro v a l  f ro m  th e  
l e g i s l a t i v e  body was a l s o  r e q u i r e d  f o r  t h o s e  companies 
wh ich  were t o  b e n e f i t  f ro m  any p r i v i l e g e .  For any j o i n t  
s t o c k  company t o  a c t ,  i t  s h o u ld  be a b le  t o  p rove  i t s  l e g a l  
e x i s t e n c e  by p u b l i c  deed o r  i t s  s t a t u t e s  and t h e  a c t  o f  th e  
government  w h ich  a u t h o r i z e d  i t s  c o n s t i t u t i o n .

51. T h is  i n f o r m a t i o n  i s  fou nd  i n :  Bel6m (1 8 7 4 ) ,  Re 1a t o r i  o .

52. The t r a n s f o r m a t i o n  o f  t h e  company’ s d e b ts  i n t o  sh a res  
was d e te rm in e d  by law .  Law number 1145, O c to b e r  3 ,1 8 6 2 ,  
a r t i c l e  18.

53. The t r a n s f e r  o f  t h o s e  sh a res  t o  a h o s p i t a l  was 
d e te rm in e d  by a r t i c l e  8 o f  law number 1375, November 
14 ,1866 .

54. As th e  h o s p i t a l  r e fu s e d  t o  a c c e p t  t h o s e  s h a re s  w h ich  had 
t h e  f a c e  v a lu e  o f  t e n  c o n to s ,  t h e  company’ s Board o f  
D i r e c t o r s  r e q u i r e d  p e r m is s io n  f ro m  th e  government  i n  1871 t o  
e n t r u s t  t h o s e  s h a re s  t o  t h e  P r o v i n c i a l  T r e a s u ry .  See: 
C a rv a lh o  ( 1 8 7 1 ) ,  R e l a t o r i o , p p . 8 8 -8 9 .

55. B enev ides  ( 1869) ,  R e l a t 6 r i o , p . 25.

56. Benev ides  ( 18 69 ) ,  R e l a t 6 r i o . p . 26.

57. I b i d .

58. A summary o f  t h i s  r e p o r t ,  da ted  September 2 1 ,1 8 6 9 ,  i s  
fou nd  i n :  Belem (1 8 7 4 ) ,  R e l a t 6 r i o . p . 61.

59. A summary o f  t h e  c o n c lu s i o n s  reached by t h i s  com m it tee  
a p p o in te d  t o  i n v e s t i g a t e  t h e  s i t u a t i o n  o f  t h e  Cana do Reino 
c o t t o n  m i l l  i s  fo u nd  i n :  C a rv a lh o  ( 1 8 7 1 ) ,  R e l a t 6 r i o , p . 89.
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60. T h is  i n f o r m a t i o n  i s  fou n d  i n :  Belem ( 1874) ,  R e l a t 6 r i o ,
p . 62.

6 1 . I b i d .

62. The Cedro c o t t o n  m i l l  i s  r e f e r r e d  t o  as th e  f i r s t  c o t t o n  
m i l l  i n  Minas G e ra is  o p e ra te d  by h y d r a u l i c  power i n  a r e p o r t  
o f  t h e  P re s id e n c y  o f  t h e  p r o v i n c e  i n  1883. See: Chaves 
(1 8 8 3 ) ,  F a l a . p . 40.

63. Tamm ( 1 9 6 0 , 8 7 - 8 8 ) .

64. About  t h e  c o n s t i t u t i o n  o f  t h i s  p a r t n e r s h i p  see: 
Mascarenhas ( 1 9 7 2 , 4 8 - 4 9 ) .

65. I n f o r m a t i o n  a b o u t  t h e  pu rchase  o f  t h e  fa rm  where t h e  
c o t t o n  m i l l  was t o  be l o c a t e d  i s  i n :  Vaz ( 1 9 9 0 , 5 0 ) .

66. The m a ch ine ry  was o r d e r e d  f rom  A u th o r  D a n f o r t  P a te rs o n ,  
New J e r s e y ,  U .S .A .  t h r o u g h  i t s  r e p r e s e n t a t i v e  in  R io  de 
J a n e i r o ,  G u i lh e rm e  Van V l i c k  L id ge rw o o d .  See: Vaz (1990 ,  
5 0 ) .  A t r a n s c r i p t  o f  t h e  c o n t r a c t  o f  pu rchase  i s  fo u n d  i n :  
Mascarenhas ( 1 9 7 2 , 5 2 - 5 4 ) .

67. Mascarenhas ( 1 9 7 2 , 5 9 ) .

68. For a r e p o r t  on t h e  t r a n s p o r t  o f  t h e  m a ch in e ry  f r o m  R io  
de J a n e i r o  t o  T a b u l e i r o  Grande, see:  Mascarenhas ( 1 9 5 4 ,3 7 -  
41 ) .

6 9 . The e x a c t  day t h e  c o t t o n  m i l l  s t a r t e d  w o rk in g  may be 
a s c e r t a i n e d  by an e n t r y  i n  t h e  f i r m ’ s d i a r y ,  re p ro d u ce d  i n :  
Mascarenhas ( 1 9 7 2 , 6 5 ) .  Number o f  looms and power a t  t h e  t im e  
o f  t h e  m i l l ’ s i n a u g u r a t i o n  r e s p e c t i v e l y  i n :  Mascarenhas 
(1 9 5 4 ,3 3 )  and Mascarenhas ( 1 9 7 2 , 6 4 ) .

70. Mascarenhas ( 1 9 7 2 , 6 9 , 2 5 2 ) .

71. D i f f e r e n t  ye a rs  have been g iv e n  i n  t h e  l i t e r a t u r e  as t h e  
yea r  o f  f o u n d a t i o n  o f  t h e  Cedro c o t t o n  m i l l :  1868 by S uz igan  
( 1 9 8 4 ,3 8 4 ) ,  1870 by V e r s i a n i  ( 1 9 8 0 b , 33) and 1872 by Vaz 
( 1 9 9 0 ,2 5 ) .

72. Dean ( 1 9 6 9 ,2 8 ,3 0 ,4 7  and c h a p t e r  4 ) .

73. V e r s i a n i  and V e r s i a n i  ( 1 9 7 5 , 4 4 ) .

74. V e r s i a n i  ( 1 9 8 0 a , 3 1 1 ) .

75. V e r s i a n i  ( 1 9 8 0 a , 3 1 2 ) .

76. S uz igan  ( 1 9 8 4 ,1 1 5 ) .

77. Data on t h e  r e l a t i v e  im p o r ta n c e  o f  t h e  s t a t e s  o f  R io  de 
J a n e i r o ,  S&o P a u lo ,  B a h ia  and t h e  c i t y  o f  R io  de J a n e i r o  as 
p r o d u c e rs  o f  c o t t o n  t e x t i l e s  i s  p r e s e n te d  i n  t h e  
I n t r o d u c t i o n  t o  t h i s  w o rk .



66
NOTES TO CHAPTER 1

78. Suz igan  ( 1 9 8 4 ,1 1 6 ) .

79. A c c o rd in g  t o  P au lo  Tamm, th e  b i o g r a p h e r  o f  th e  
Mascarenhas f a m i l y ,  A n t o n io  G onsa lves  da S i l v a  Mascarenhas 
gave 26 c o n to s  t o  each o f  h i s  sons on t h e i r  18 th b i r t h d a y .  
The same amount o f  money was g iv e n  t o  each d a u g h te r  t h e  day 
she g o t  m a r r i e d .  Tamm ( 1 9 6 0 , 8 6 ) .

80. The e v id e n c e  t h a t  A n t o n io  G onsa lves  Mascarenhas used t o  
lend  money t o  h i s  sons i s  i n  h i s  w i l l  rep ro d u ce d  i n  Tamm 
(1960,  1 1 8 -1 2 1 ) :  "To each o f  my c h i l d r e n  I  gave 26 c o n to s
and t o  a l l  o f  them I  l e n t  4 3 5 . . .  c o n to s  a t  7% i n t e r e s t . "  
Tamm ( 1 9 6 0 ,1 1 9 ) .

81. Mascarenhas ( 1 9 5 4 , 3 0 ) .

82. A c c o rd in g  t o  e n t r i e s  i n  A n t o n io  C a n d id o ’ s b l o t t e r ,  
rep roduce d  in  Vaz ( 1 9 9 0 , 4 3 - 4 4 ) .

83. P a r t  o f  a l e t t e r  f ro m  B e rn a rd o  Mascarenhas t o  Joaquim 
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CHAPTER 2

INDUSTRIALIZATION OF MINEIRO COTTON TEXTILE PRODUCTION
IN THE 1880s.

I n t r o d u c t i o n .

T h i s  c h a p t e r  i n v e s t i g a t e s  th e  e x p a n s io n  o f  t h e  c o t t o n  

t e x t i l e  i n d u s t r y  o f  M inas G e r a is  d u r i n g  t h e  e i g h t i e s .  I t s  
main pu rpose  i s  t o  examine t h e  e v o l u t i o n  o f  t e x t i l e  

in v e s tm e n t  w h ich  f o l l o w e d  t h e  e s t a b l i s h m e n t  o f  t h e  f i r s t  
c o t t o n  m i l l s  i n  t h e  p r o v i n c e  d u r i n g  t h e  p r e v i o u s  decade.

W i th  th e  pu rpose  o f  p l a c i n g  t h e  r e s u l t s  o f  such an 
i n v e s t i g a t i o n  w i t h i n  t h e  l a r g e r  c o n t e x t  o f  t h e  de ba te  on 
t h e  e a r l i e r  s ta g e s  o f  B r a z i l i a n  i n d u s t r y ,  t h e  f i r s t  s e c t i o n  
p r e s e n t s  a b r i e f  r e v ie w  o f  t h e  l i t e r a t u r e  on i n d u s t r i a l  
g row th  i n  t h i s  decade.  As two d i s t i n c t  p a t t e r n s  o f  
i n d u s t r i a l  g ro w th  have been i d e n t i f i e d  i n  t h e  1880s, one i n  
t h e  e a r l y  y e a rs  and t h e  o t h e r  i n  t h e  second h a l f ,  t h i s  
c h a p t e r  i s  d i v i d e d  i n t o  two p a r t s .  The f i r s t  p a r t  examines 
t h e  exp a n s io n  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  
i n  1880-1884,  and t h e  second p a r t  exam ines i t s  e x p a n s io n  i n  
1885-1889.

The i n v e s tm e n t  w h ich  t o o k  p la c e  i n  each p e r i o d ,  e i t h e r  
t h r o u g h  th e  e s t a b l i s h m e n t  o f  new c o t t o n  m i l l s  o r  t h e  
e n la rg e m e n t  o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  o l d  ones,  i s  
d e s c r i b e d  i n  as much d e t a i l  as t h e  a v a i l a b l e  e v id e n c e  
p e r m i t s .  S p e c ia l  a t t e n t i o n  i s  g i v e n  t o  t h e  i d e n t i f i c a t i o n  o f  

t h e  i n v e s t o r  i n  M inas G e r a i s ,  t h e  o r i g i n  o f  h i s  re s o u r c e s  
and h i s  m o t i v a t i o n  f o r  i n v e s t i n g  i n  t h e  i n d u s t r i a l  

p r o d u c t i o n  o f  c o t t o n  goods.
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2.1 The re le v a n c e  o f  t h e  1880s i n  t h e  emergence o f  
i n d u s t r y  i n  B r a z i l ,  a b r i e f  r e v ie w  o f  t h e  l i t e r a t u r e .

The e i g h t i e s  have been i d e n t i f i e d  by some a u th o r s  as t h e  
p e r i o d  o f  t h e  b i r t h  o f  B r a z i l i a n  i n d u s t r y .  T h is  c o n c lu s i o n  
i s  u s u a l l y  based e i t h e r  on d a ta  f ro m  th e  Census o f  1920 o r  
on t h e  e x p e r ie n c e  o f  i n d u s t r i a l i z a t i o n  o f  s p e c i f i c  s t a t e s ,  
m a in l y  t h a t  o f  t h e  s t a t e  o f  SSo P au lo .  However, as was seen 
i n  t h e  p r e v i o u s  c h a p t e r ,  more r e c e n t  i n v e s t i g a t i o n  has le d  
some economic h i s t o r i a n s  t o  c i t e  e a r l i e r  d a te s  f o r  t h e  
emergence o f  B r a z i l i a n  i n d u s t r y .  T h e i r  e v id e n c e  s u p p o r t s  t h e  
v iew  t h a t  i n d u s t r i a l i z a t i o n  o c c u r r e d  i n  t h i s  decade n o t  as 
a s t a r t i n g  p o i n t  b u t  as th e  c o n t i n u a t i o n  o f  a p ro ce ss  w h ich  
had begun e a r l i e r .

I n f o r m a t i o n  on t h e  number o f  i n d u s t r i a l  e s t a b l i s h m e n t s  i n  
1920, a c c o r d in g  t o  t h e  y e a r  o f  f o u n d a t i o n  and c a p i t a l  
employed, shows a s i g n i f i c a n t  i n c r e a s e  o f  138% in  th e  number 
o f  t h e s e  e s t a b l i s h m e n t s  founded between t h e  p e r i o d s  1875- 
1879 and 1880-1884,  f o l l o w e d  by an i n c r e a s e  o f  65% i n  t h e  
n e x t  p e r i o d ,  1885-1889.  I t  a l s o  shows t h a t  t h e  i n d u s t r i a l  
e s t a b l i s h m e n t s  founded  i n  1880-1884 were r e s p o n s ib l e  i n  1920 
f o r  11.1% o f  t h e  c a p i t a l  employed i n  a l l  i n d u s t r i a l  
e s t a b l i s h m e n t s .  These e s t a b l i s h m e n t s  had a c a p i t a l  w h ich  was 
151.6% g r e a t e r  th a n  t h a t  o f  e s t a b l i s h m e n t s  founded i n  t h e  
p r e v i o u s  p e r i o d ,  1 8 7 4 -1 8 7 9 .1

Based on th e s e  d a ta  Simonsen i d e n t i f i e d  a f i r s t  s p u r t  o f  
i n d u s t r i a l  i n v e s tm e n t  i n  t h e  e i g h t i e s  wh ich  wou ld  have 
p e r s i s t e d  a t  a s i m i l a r  pace up t o  1 8 9 5 /  Normano, u s in g  t h e  
same d a ta ,  c o n c lu de d  t h a t :  "1885-1914 was t h e  p e r i o d  o f  t h e  

c r e a t i o n  o f  B r a z i l i a n  i n d u s t r y " /  For  o t h e r  a u t h o r s ,  who 
d e a l t  s p e c i f i c a l l y  w i t h  th e  case o f  SSo P a u lo ,  
i n d u s t r i a l i z a t i o n  i n  t h i s  s t a t e  began i n  t h e  e i g h t i e s  and 
more s p e c i f i c a l l y  i n  t h e  second h a l f  o f  t h e  e i g h t i e s /  
However, even th o s e  a u t h o r s  who i d e n t i f y  an e a r l i e r  s t a r t  t o  
i n d u s t r i a l i z a t i o n  i n  t h e  c o u n t r y  have emphasized t h e  
i n d u s t r i a l  g row th  w h ich  o c c u r r e d  i n  t h i s  decade. For 
S uz iga n ,  f o r  i n s t a n c e ,  t h e  e i g h t i e s  were p a r t  o f  a l a r g e r



72

p e r i o d ,  1880-1895,  "one o f  t h e  l o n g e s t  p e r i o d s  o f  exp a n s io n  
i n  m a n u fa c tu r in g  in v e s tm e n t . "®  A c c o rd in g  t o  h im, th e  
i n d u s t r i a l  e x p an s io n  i n  t h e  e i g h t i e s  and i n  th e  f i r s t  h a l f  
o f  t h e  n i n e t i e s  was t h e  r e s u l t  o f  an i n c r e a s e  n o t  o n l y  i n  
t h e  demand f o r  m a n u fa c tu red  goods b u t  a l s o  i n  t h e  s u p p ly  o f  

l a b o u r  p r o v id e d  by "an e x p o r t - l e d  income g ro w th ,  t h e  
c o n s t r u c t i o n  o f  r a i l w a y s  and t h e  p r o m o t io n  o f  i m m i g r a t i o n " 6. 
He i d e n t i f i e s  a s p u r t  o f  i n v e s tm e n t  i n  1880-1883,  when 
im p o r t  p r i c e s  were g r e a t l y  reduced7, b u t  a d m i ts  t h a t  t h e  
r e s t r i c t i v e  moneta ry  and f i s c a l  p o l i c i e s  o f  t h e  l a t e  Empire 

may have p r e v e n te d  a g r e a t e r  e xp a n s io n  o f  i n d u s t r y  i n  th e  
y e a rs  1 8 84 -18 8 7 .8

For  th o s e  a u th o r s  who see t h e  emergence o f  i n d u s t r y  as t h e  
r e s u l t  o f  a c a p i t a l i s t  e xp a n s io n  i n  t h e  c o f f e e  s e c t o r ,  t h e  
g e n e s is  o f  i n d u s t r i a l  c a p i t a l  i s  p la c e d  i n  th e  e i g h t i e s ,  
when t h a t  s e c t o r  was e x p an d in g  a t  a h ig h  r a t e .  A c c o r d in g  t o  
M e l l o ,  f o r  i n s t a n c e ,  t h e  c a p i t a l  w h ich  was be in g  accu m u la ted  
i n  t h e  c o f f e e  e x p o r t  s e c t o r  f ro m  1886-1894,  "when 
c o n d i t i o n s  o f  a c c u m u la t io n  were e x t r e m e ly  f a v o u r a b l e " ,  
s t a r t e d  f l o w i n g  i n t o  i n d u s t r y  i n  1889, because a l l  o f  th e  
p r o f i t s  f ro m  t h i s  s e c t o r  c o u ld  n o t  be r e in v e s t e d  i n  i t . 9 So, 
even though  th e  g e n e s is  o f  i n d u s t r i a l  c a p i t a l  t o o k  p la c e  in  
t h e  second h a l f  o f  t h e  e i g h t i e s ,  i n d u s t r i a l  i n v e s tm e n t  wou ld 
o n l y  have s t a r t e d  i n  t h e  l a s t  y e a r  o f  t h e  decade.  A c c o rd in g  
t o  t h i s  i n t e r p r e t a t i o n , t h e  b e g in n in g  o f  i n d u s t r i a l i z a t i o n  
w ou ld  have c o in c id e d  w i t h  t h e  p e r i o d  o f  E n c i 1ham en to . 10

I n  f a c t ,  im p o r t s  o f  i n d u s t r i a l  m a ch ine ry  i n  B r a z i l  i n c re a s e d  
s i g n i f i c a n t l y  i n  1880-1883.  An ave rage  annua l  r a t e  o f  
i n c r e a s e  o f  27.7% i n  th e s e  y e a rs  c o n t r a s t s  s h a r p l y  w i t h  t h a t  
o f  ( - )  5.0% in  t h e  y e a rs  1874-1879,  and e x p l a i n s  t h e
i d e n t i f i c a t i o n  o f  a s p u r t  o f  i n d u s t r i a l  i n v e s tm e n t  i n  t h e  
f i r s t  y e a rs  o f  t h e  decade. I n  t h e  f o l l o w i n g  y e a rs ,  f ro m  1884 
t o  1887, im p o r t s  o f  i n d u s t r i a l  m a ch in e ry  remained a t  a 
r e l a t i v e l y  s t a b l e  l e v e l .  I n  1888 t h e y  in c re a s e d  by 38.5% and 
remained a t  t h i s  l e v e l  d u r i n g  th e  f o l l o w i n g  y e a r . 11

I n d u s t r i a l  t e x t i l e  in v e s tm e n t  i n  t h e  e i g h t i e s  has been seen



as f o l l o w i n g  t h e  g e n e ra l  p a t t e r n  o f  i n d u s t r i a l  e x p a n s io n .  
Based on d a te s  o f  t h e  f o u n d a t i o n  o f  c o t t o n  m i l l s  and on d a ta  
on c o t t o n  t e x t i l e  im p o r t s  f ro m  R io  de J a n e i r o ,  V e r s i a n i  
i d e n t i f i e s  two s p u r t s  o f  i n v e s tm e n t  i n  t h e  decade:  one
s p u r t ,  i n  t h e  y e a rs  1880-1884,  and a n o th e r  one s t a r t i n g  i n  

1889 . The e v o l u t i o n  o f  in v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  i n  t h e  e i g h t i e s  c o u ld  th e n  be d i v i d e d  i n t o  t h r e e  
p e r i o d s :  1880-1884,  1884-1888 and 1889. I n  t h e  f i r s t  f o u r
y e a rs  t h e  r a t e  o f  i n d u s t r i a l  e x p a n s io n  was r e l a t i v e l y  h i g h ;  
i n  t h e  second p e r i o d  i t  s lowed down; and i n  t h e  l a s t  y e a r  o f  
t h e  decade in v e s tm e n t  s t a r t e d  i n c r e a s i n g  f a s t e r  a g a in .  The 
reasons f o r  such a d i v e r s i f i e d  p a t t e r n  o f  e v o l u t i o n  o f  
i n v e s tm e n t  i n  t h e  e i g h t i e s  a re  n o t  m en t ioned  by t h e  a u t h o r  
even though  t h e  f i r s t  y e a rs  o f  t h e  decade a re  seen by him as 
y e a rs  o f  p r o s p e r i t y  f o r  t h e  c o t t o n  t e x t i l e  i n d u s t r y .  Such 
p r o s p e r i t y  was due t o  i n c re a s e d  p r o t e c t i o n  p r o v id e d  by 
h i g h e r  t a r i f f s  and a d e v a l u a t i o n  o f  t h e  exchange r a t e .  
However, as h i g h e r  t a r i f f s  and a d e v a lu a te d  exchange r a t e  
a re  n o t  e x p e c te d  t o  s t i m u l a t e  in v e s tm e n t  b u t  t o  d i s c o u r a g e  
i t ,  t h e  a u th o r  adds t h a t  i t  i s  p o s s i b l e  t h a t  t h e s e  a d ve rs e  
e f f e c t s  o f  t a r i f f s  and exchange r a t e  had been o f f s e t  by a 

dec rea se  i n  th e  p r i c e  abroad o f  im p o r te d  m a c h in e ry .

The d e s c r i p t i o n  o f  t h e  e v o l u t i o n  o f  i n d u s t r i a l  i n v e s tm e n t  i n  
t h e  c o t t o n  t e x t i l e  i n d u s t r y  d u r i n g  t h e  e i g h t i e s  p r e s e n te d  by 
Suz igan  d i f f e r s  n o t  o n l y  f ro m  t h a t  g iv e n  by V e r s i a n i ,  b u t  
a l s o  f ro m  h i s  own d e s c r i p t i o n  o f  t h e  g e n e ra l  e v o l u t i o n  o f  
i n v e s tm e n t  i n  t h e  who le  B r a z i l i a n  i n d u s t r y .  I n  s p i t e  o f  t h e  
s i g n i f i c a n t  i n c r e a s e  i n  im p o r t s  o f  i n d u s t r i a l  m a c h in e ry  i n  

1880-1883,  and h i s  i d e n t i f i c a t i o n  o f  a g e n e ra l  s p u r t  o f  
i n v e s tm e n t  i n  t h e s e  y e a r s ,  S uz igan  c o n c lu d e s  t h a t  
" i n v e s t m e n t s  i n  t h e  c o t t o n - g o o d s  i n d u s t r y  were m odera te  
u n t i l  t h e  m id -1 8 8 0 s .  However, t h e  second h a l f  o f  t h e  

e i g h t i e s  was p a r t  o f  a l a r g e r  p e r i o d  1885-1895 when " t h e  
g r e a t e s t  advance i n  th e  deve lopm en t  o f  t h e  B r a z i l i a n  c o t t o n -  

goods i n d u s t r y  o c c u r r e d " . 15

So, i t  i s  c l e a r  t h a t  t h e r e  i s  some consensus among economic  
h i s t o r i a n s  a b o u t  t h e  im p o r ta n c e  o f  t h e  e i g h t i e s  i n  t h e
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p rocess  o f  e s t a b l i s h m e n t  o f  an i n d u s t r y  i n  B r a z i l .  Even 
though  r e c e n t  d a ta  on B r a z i l i a n  im p o r t s  o f  i n d u s t r i a l  
m a ch ine ry  do n o t  j u s t i f y  t h e  c h a r a c t e r i z a t i o n  o f  t h i s  p e r i o d  
as t h e  p e r i o d  o f  t h e  emergence o f  B r a z i l i a n  i n d u s t r y ,  t h e y  
s u p p o r t  t h e  g e n e ra l  a p p r e c i a t i o n  o f  t h e  e i g h t i e s  as a 
f a v o u r a b l e  t im e  f o r  i n d u s t r y . 16

2 .2  Expans ion  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas  G e r a i s  
i n  t h e  e a r l y  e i g h t i e s :  a s p u r t  o f  i n v e s tm e n t  o r  a m odera te  
g row th?

A s i g n i f i c a n t  e x p a n s io n  o f  i n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y ,  e i t h e r  t h r o u g h  t h e  e s t a b l i s h m e n t  o f  new c o t t o n  
m i l l s  o r  t h r o u g h  t h e  e x p a n s io n  o f  o l d  ones,  i n d i c a t e s  a 
s p u r t  o f  i n v e s tm e n t  i n  t h e  M i n e i r o  t e x t i l e  i n d u s t r y  i n  t h e  
e a r l y  e i g h t i e s .  A d e t a i l e d  d e s c r i p t i o n  o f  such an e x p a n s io n  
emphasizes some p e c u l i a r i t i e s  o f  t h e  M i n e i r o  c o t t o n  t e x t i l e  
economy and s u g g e s ts  t h a t  t h e  e x p l a n a t i o n  a v a i l a b l e  i n  t h e  
l i t e r a t u r e  does n o t  s a t i s f a c t o r i l y  a c c o u n t  f o r  t h i s  
d e v e lo p m e n t .

2 .2 . 1  In v e s tm e n t  i n  new c o t t o n  m i l l s .

Seven c o t t o n  m i l l s  were e s t a b l i s h e d  i n  Minas G e r a is  i n  th e  
y e a rs  1880-1884:  Cedro ,  Marzag&o, T e c id o s  do Cagu, Bom
J a r d im ,  S&o S e b a s t iS o ,  V ig o s a ,  and I n d u s t r i a l  M i n e i r a .

The Cedro c o t t o n  m i l l  o f  Montes C la r o s  i s  m e n t ion ed  by 
I g l 6 s i a s 17as t h e  o n l y  new c o t t o n  m i l l  w h ich  r e c e i v e d  
p r o t e c t i o n  f ro m  t h e  p r o v i n c i a l  governm en t  o f  Minas G e r a i s :  
a g u a ra n te e  o f  7% i n t e r e s t  on a maximum c a p i t a l  o f  250 
c o n to s  f o r  a p e r i o d  o f  no l o n g e r  th a n  tw e n ty  y e a r s ,  and t h e  
p rom ise  t h a t  no s i m i l a r  b e n e f i t s  w ou ld  be g i v e n  t o  any o t h e r  
c o t t o n  m i l l  t o  be s i t e d  l e s s  th a n  250 k i l o m e t r e s  f ro m  Montes 
C l a r o s . 16 However, i n  s p i t e  o f  t h e  f a c t  t h a t  t h e  law 

p r o m is in g  th e s e  ad van ta ge s  t o  t h e  f i r s t  c o t t o n  m i l l  t o  be 
e s t a b l i s h e d  i n  th e  r e g io n  o f  Montes C la r o s  had i n  f a c t  been 
passed i n  1877, t h e r e  i s  no e v id e n c e  o f  any p a r t n e r s h i p
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h a v in g  been fo rmed b e fo r e  th e  e i g h t i e s  i n  response  t o  such 
l e g a l  i n c e n t i v e s .  I t  was o n l y  i n  1880 t h a t  t h e  p r o v i s i o n s  o f  
t h i s  law seem t o  have encouraged in v e s tm e n t  i n  t h e  c i t y  o f  
Montes C la r o s .  I n  f a c t  a p a r t n e r s h i p ,  R o d r ig u e s ,  Soares ,  
B i t t e n c o u r t ,  V e l l o s o  & Companhia was fo rmed i n  1880 w i t h  a 
c a p i t a l  o f  150 c o n t o s . 19 However t h e r e  a re  i n d i c a t i o n s  t h a t  
t h e  p a r t n e r s  were u n a b le  t o  r a i s e  t h i s  c a p i t a l  among 
th e m s e lv e s  and were f o r c e d  t o  bo r row  money a t  h ig h  i n t e r e s t  
r a t e s . 20 The i n i t i a l  c a p i t a l  soon p roved  t o  be i n s u f f i c i e n t  
and by 1883 i t  had a l r e a d y  been r a i s e d  t o  300 c o n t o s . 21 The 
c o t t o n  m i l l  began o p e r a t i o n  i n  1 8 82 ,22 and i n  1883 i t  was 
s a id  t o  have 1552 s p i n d l e s ,  f o r t y  looms and t o  employ 
s e v e n ty  t h r e e  w o r k e r s . 23

Even though  law number 2815 o f  O c to b e r  22, 1881 had
a u t h o r i z e d  t h e  governm ent  o f  t h e  p r o v i n c e  t o  pay 7% i n t e r e s t  
on t h e  c a p i t a l  o f  t h e  f i r m  w h ich  owned th e  c o t t o n  m i l l  
e s t a b l i s h e d  i n  Montes C la r o s ,  t h e r e  i s  no e v id e n c e  t h a t  
th e s e  payments were made.2*

The MarzagSo c o t t o n  m i l l  was e s t a b l i s h e d  by t h e  Companhia 
I n d u s t r i a l  Sabarense.  T h i s  company one o f  t h e  few j o i n t  
s t o c k  companies fo rm ed  b e f o r e  a new law,  e l i m i n a t i n g  t h e  
r e q u i r e m e n t  o f  p r i o r  government  a u t h o r i z a t i o n  f o r  t h e  
c o n s t i t u t i o n  o f  j o i n t  s t o c k  com pan ies ,  and any changes i n  
t h e i r  s t a t u t e s ,  was passed on November 4 , 1 8 8 2 . 25 The 
s t a t u t e s  o f  t h e  company were approved  and s ig n e d  by a l l  
s h a r e h o ld e r s  on Jan u a ry  1 1, 1 8 80 ,2e. However, t h e
a u t h o r i z a t i o n  f o r  t h e  company t o  s t a r t  o p e r a t i n g  was o n l y  
g i v e n  by th e  Emperor on Augus t  31 ,1 8 8 0 ,  t h r o u g h  d e c re e  
number 7 ,8 1 3 .

T h i s  company, c o n s t i t u t e d  i n  Sabard w i t h  a c a p i t a l  o f  150 
c o n to s ,  had as i t s  main o b j e c t i v e  " t h e  m e chan ica l  p r o d u c t i o n  
o f  c l o t h  by h y d r a u l i c  e n g i n e s " , 27 i n  an e s t a b l i s h m e n t  t o  be 
founded  i n  t h e  " v i c i n i t y  o f  t h i s  c i t y " 28. I n  1883 t h e  
company’ s c a p i t a l  had been r a i s e d  t o  250 c o n to s  and i t s  
c o t t o n  m i l l ,  w h ich  had been e s t a b l i s h e d  on t h e  fa r m  o f  
MarzagSo, was a l r e a d y  a t  work  w i t h  an h y d r a u l i c  e n g in e  o f  80
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h . p . ,  f o r t y  s i x  looms, 1 ,800  s p i n d l e s  and e m p lo y in g  between
00

80 and 100 w o r k e r s .  3

No i n f o r m a t i o n  i s  a v a i l a b l e  c o n c e r n in g  t h e  f o u n d a t i o n  o f  th e  
Cagu c o t t o n  m i l l .  I n  1883, t h e  P r e s i d e n t  o f  t h e  P r o v in c e  
c o m p la ine d  a b o u t  t h e  t o t a l  l a c k  o f  f i r s t h a n d  i n f o r m a t i o n  
a b ou t  t h i s  c o t t o n  m i l l 30. I n  1885, i t  was s a id  t o  be owned 

by t h e  p a r t n e r s h i p  B orges ,  IrmSos and Company, t o  have a 
c a p i t a l  o f  150 c o n to s ,  28 looms, 578 s p i n d l e s  and t o  employ 
60 w o r k e r s . 31 In  t h e  absence o f  any r e f e r e n c e  e i t h e r  t o  t h e  
d a te  when t h e  d e c i s i o n  t o  i n v e s t  i n  t h i s  c o t t o n  m i l l  was 
t a k e n ,  o r  t o  t h e  p e r i o d  i n  w h ich  i t  was e s t a b l i s h e d ,  and 
c o n s i d e r i n g  t h a t  no m e n t io n  o f  t h i s  c o t t o n  m i l l  b e f o r e  1883 
has been fo u n d ,  one may assume t h a t  i t  was e s t a b l i s h e d  
sometime between 1880 and 1883.

The Bom J a rd im  c o t t o n  m i l l  was s e t  up i n  a p la c e  c a l l e d  Bom 
Jesus da Agua F r i a  i n  t h e  d i s t r i c t  o f  I t i n g a ,  c o u n ty  o f  
A r a g u a i . 32 A c c o rd in g  t o  th e  r e p o r t  by t h e  P r e s i d e n t  o f  t h e  
P r o v in c e ,  t h i s  c o t t o n  m i l l  -  w h ich  was in a u g u r a te d  i n  J u l y ,  
1881 -  had,  i n  1883, 50 looms, a t u r b i n e  o f  50 h . p .  and a 
d a i l y  p r o d u c t i o n  o f  2 ,5 00  m e t res  o f  c l o t h .  I t  was owned by 
th e  p a r t n e r s h i p  P e r e i r a  M u r ta  & Company and i t s  
e s t a b l i s h m e n t  c o s t  a b o u t  300 c o n t o s . 33 No i n f o r m a t i o n  i s  
a v a i l a b l e  a b o u t  t h e  d a te  when th e  p a r t n e r s h i p  was l e g a l l y  
c o n s t i  t u t e d  . 3*

An i n t e r e s t i n g  example o f  a c o t t o n  m i l l  e s t a b l i s h e d  t o  
r e p la c e  t h e  n o n - i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  based on 
s l a v e  l a b o u r  i s  t h e  SSo S e b a s t iS o  c o t t o n  m i l l .  T h i s  m i l l  was 
s e t  up by A n t o n io  Gonga lves  da S i l v a  Mascarenhas,  f a t h e r  o f  
t h e  Mascarenhas b r o t h e r s  -  f o u n d e r s  o f  t h e  c o t t o n  m i l l s  
Cedro and C a c h o e i ra  i n  t h e  1870s -  on h i s  fa rm  "S&o
S e b a s t iS o "  i n  t h e  p e r i o d  1882-1884.  B e fo re  t h e  e s t a b l i s h m e n t  
o f  t h i s  f a c t o r y ,  c l o t h  was a l r e a d y  produced  on t h e  fa r m ,  "a 
c l o t h  f i t  f o r  use as c l o t h i n g  f o r  s l a v e s  and as s a c k in g  f o r  
a g r i c u l t u r a l  p r o d u c t s ” and produced  on " t w e l v e  rough wooden 
looms worked by s l a v e  women"35. Even th o u g h ,  a c c o r d in g  t o  
some a u t h o r s ,  t h e  SSo S e b a s t iS o  c o t t o n  m i l l  had been s e t  up



77

and had s t a r t e d  p r o d u c t i o n  i n  1 8 82 ,36th e  P r e s i d e n t  o f  t h e  
P ro v in c e  in fo rm e d  th e  P r o v i n c i a l  Assembly o f  M inas G e r a is  i n  
A ug u s t ,  1884, t h a t  i t s  m a ch ine ry  was s t i l l  b e in g  assem bled .  
The c o s t  o f  e s t a b l i s h i n g  t h i s  c o t t o n  m i l l ,  w h ich  had o n l y  
t h i r t y  looms, was e s t im a t e d  a t  200 c o n to s  and i t  was seen by 
th e  P r e s i d e n t  o f  t h e  P r o v in c e  as "an a d d i t i o n  t o  an

07
i m p o r t a n t  a g r i c u l t u r a l  e s t a b l i s h m e n t  .

A n o th e r  c o t t o n  m i l l  e s t a b l i s h e d  i n  t h e  p e r i o d  1880-1884 was 
th e  V igosa  c o t t o n  m i l l ,  owned by M e l l o  & R e is ,  a company o f  
l i m i t e d  l i a b i l i t y ,  w i t h  s i x t e e n  p a r t n e r s .  I t  had f i f t y  looms 
and a t u r b i n e  o f  60 h .p  and p r o b a b l y  s t a r t e d  w o r k in g  i n  
September,  1884 .38

The d e c i s i o n  t o  e s t a b l i s h  a c o t t o n  m i l l  i n  J u i z  de Fora  was 
made on J u l y  9, 1883 when Andrew S t e e le  & Company, W i l l i a m  
M ore th  and Henry  W i t t a k e r  bo ugh t  a l l  t h e  Companhia Un i3o  e 
I n d O s t r i a ’ s p r o p e r t i e s  i n  t h i s  c o u n ty  f o r  55 c o n t o s . 33 The 
c o t t o n  m i l l ,  w h ich  was s e t  up i n  t h e  o l d  workshops o f  t h e  
Companhia Uni&o e I n d C i s t r i a ,  was c a l l e d  I n d u s t r i a l  M i n e i r a  
b u t  was known by l o c a l  p e op le  as " t h e  E n g l i s h m e n ’ s 
F a c t o r y " .  I t  was m en t ion ed  by th e  P r e s i d e n t  o f  t h e  P r o v in c e ,  
i n  h i s  a d d re ss  t o  t h e  P r o v i n c i a l  L e g i s l a t i v e  Assembly  on 
A ugus t  1 ,1884 ,  as b e in g  a l r e a d y  i n  o p e r a t i o n  w i t h  73 looms, 
3 ,6 00  s p i n d l e s ,  a t u r b i n e  o f  100 h , p . ,  and a c a p i t a l  o f  240 
c o n t o s . 40

The a v a i l a b l e  i n f o r m a t i o n  on th e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  
1880-1884 i s  summarized i n  t a b l e  2 . 1 .  Data i n  t h i s  t a b l e ,  
compared w i t h  t h e  i n f o r m a t i o n  p r e s e n te d  i n  t a b l e  1 .2  i n  
c h a p t e r  1, show t h a t  t h e r e  was no s i g n i f i c a n t  d i f f e r e n c e  i n  
th e  s i z e  o f  t h e  c o t t o n  m i l l s  founded  i n  t h e  y e a rs  1880-1884 
and th o s e  e s t a b l i s h e d  i n  t h e  s e v e n t i e s .  The s i x  c o t t o n  m i l l s  
w h ich  had been s e t  up i n  t h e  f i r s t  h a l f  o f  t h e  s e v e n t i e s  
w i t h  an ave rage  o f  2 4 .5  looms in c r e a s e d  t h i s  ave rage  i n  1883 
t o  4 1 .6  looms. The new m i l l s  b u i l t  i n  t h e  e a r l y  e i g h t i e s  had 

an ave rage  o f  45 looms. Such a number o f  looms shows t h a t  
t h e  s i z e  o f  th e s e  c o t t o n  m i l l s  was c l o s e  t o  t h e  minimum s i z e  
o f  a m i l l ,  g i v e n  t h e  a v a i l a b l e  t e c h n o lo g y  i n  1874 .41 The



78

T a b l e  2 .1

Cotton m i l l s  e s ta b l is h e d  in  Minas G era is  in  1880-1884 .  
(D ata  f o r  th e  years  1883 o r  1884)

Name o f  t h e  
c o t t o n  m i l l

Owners C a p i t a l  Looms S p in d le s

Marzag&o
Cedro

Comp. I n d .  Sabarense 
R o d r ig u e s ,  Soares ,  
B i t e n c o u r t  V e l l o s o

250 48 1 ,800

& Company 3 0 0 * * 40 1,552
Cagu Borges ,  Irm&os & Co 150 24 578
Bom J a rd im  
S. S e b a s t iS o

P e r e i r a  M u r ta  & Co 
P o l i c e n a  M o r e i r a

na 50 na

da S i l v a * na 30 na
Vi gosa
I n d .  M i n e i r a

Melo & R e is  Co 
Andrew S t e e le  & Co. 
W i11i am M ore th  &

na 50 na

Henry W h i t t a k e r 240 73 3,600

Averages 235 45 1,883

*  A n t o n io  G onsa lves  da S i l v a  Mascarenhas,  t h e  f o u n d e r  o f  t h e  
SSo S e b a s t i& o  c o t t o n  m i l l ,  d i e d  on Ja nua ry  12, 1884 (Tamm, 
1940 ,117)  and t h e  o w n e rs h ip  o f  t h e  m i l l  went  t o  h i s  w i f e  
P o l i c e n a  M o r e i r a  da S i l v a .
* *  The i n i t i a l  c a p i t a l  o f  150 c o n to s  was a l r e a d y  r a i s e d  i n  
1883 t o  300 c o n to s .
S ou rces :  ( 1 )  Chaves, F a l a . 1883. pp. 4 0 -4 4 ,  B ran ne r
( 1 8 8 5 , 4 3 ) ,  Chaves, F a l a . 1884 . p p .7 2 -7 3 .

s i z e  o f  t h e  M i n e i r o  c o t t o n  m i l l  was th e n  s i g n i f i c a n t l y  
s m a l l e r  t h a t  o f  c o t t o n  m i l l s  i n  o t h e r  r e g i o n s  i n  t h e  
c o u n t r y .  I n  f a c t ,  d a ta  on number o f  looms f o r  t e n  c o t t o n  
m i l l s  e s t a b l i s h e d  i n  th e  c i t y  and p r o v i n c e  o f  R io  de J a n e i r o  
i n  1885 show an ave rage  o f  118 looms pe r  m i l l 42.

The l o c a t i o n  o f  t h e  t e x t i l e  i n d u s t r y ,  w h ich  had been 
i n i t i a l l y  h e a v i l y  c o n c e n t r a t e d  i n  t h e  C e n t r a l  zone, was 
expanded i n t o  new a reas  i n  t h e  e a r l y  e i g h t i e s .  The Bom 
J a r d im  c o t t o n  m i l l  was e s t a b l i s h e d  i n  t h e  N o r t h e a s t e r n  zone, 
t h e  V ig o s a  and I n d u s t r i a l  M i n e i r a  i n  t h e  Mata zone and Cagu 
i n  t h e  Western  zone. Most  o f  t h e s e  c o t t o n  m i l l s  were s e t  up 
o u t s i d e  u rban  c e n t r e s ,  u s u a l l y  on fa r m s .  The Marzag&o and 
t h e  SSo S e b a s t i& o ,  f o r  i n s t a n c e ,  were named a f t e r  t h e  fa rm s  
where t h e y  were e s t a b l i s h e d .



79

The e s t a b l i s h m e n t  o f  t h e  I n d u s t r i a l  M i n e i r a  i n  t h e  o l d  
workshop b u i l d i n g s  o f  t h e  Companhia UniSo e I n d O s t r i a ,  
b e s id e  th e  s t a t i o n  o f  t h e  D. Pedro I I  r a i l w a y  i n  t h e  c o u n ty  
o f  J u i z  de Fo ra ,  shows a d e v i a t i o n  f ro m  t h e  t r a d i t i o n a l  
p a t t e r n  o f  l o c a t i o n  adop ted  by i n v e s t o r s  i n  Minas G e r a i s .  
T h i s  c o t t o n  m i l l  was n o t  o n l y  t h e  f i r s t  one t o  be 
e s t a b l i s h e d  i n  a c o f f e e - g r o w i n g  a rea*3 b u t  a l s o  t h e  f i r s t  t o  
be e s t a b l i s h e d  away f ro m  th e  p la c e  where most o f  t h e  
i n v e s t o r s  l i v e d .  The c h o ic e  o f  where t o  l o c a t e  t h e  new 

c o t t o n  m i l l  seems t o  have been d e c id e d  s o l e l y  on t h e  
e x p e c te d  p r o f i t a b i l i t y  o f  t h e  c a p i t a l  i n v e s t e d .

In  s p i t e  o f  t h e  e x p a n s io n  o f  t h e  t e x t i l e  i n d u s t r y  t o  new 

a r e a s ,  i n v e s tm e n t  i n  new c o t t o n  m i l l s  was s t i l l  c o n c e n t r a t e d  
i n  a r e l a t i v e l y  s m a l l  a r e a ,  f ro m  th e  m id d le  o f  t h e  C e n t r a l  
zone t o  t h e  s o u th e r n  o f  t h e  N o r t h e r n  zone. E v idence  as t o  
who i n v e s t e d  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e ra is  
and where t h e  fu n d s  f o r  in v e s tm e n t  had been accu m u la ted  w i l l  
be i n v e s t i g a t e d  be low .

2 . 2 . 2  I n v e s t o r s  i n  t h e  e a r l y  e i g h t i e s ,  o r i g i n s  o f  t h e i r  
c a p i t a l  and fo rm s  o f  a s s o c i a t i o n .

As happened i n  th e  s e v e n t i e s ,  most o f  t h e  c o t t o n  m i l l s  
e s t a b l i s h e d  i n  t h e  e a r l y  e i g h t i e s  were found ed  by 
p a r t n e r s h i p s . The o n l y  one man u n d e r t a k i n g  i n  t h o s e  y e a rs  
was th e  SSo S e b a s t iS o  c o t t o n  m i l l  founded  by A n t o n io  
G onga lves  da S i l v a  Mascarenhas,  and t h e  o n l y  c o t t o n  m i l l  s e t  
up by a j o i n t  s t o c k  company was th e  MarzagSo. As happened i n  

t h e  s e v e n t i e s ,  such a p r e f e r e n c e  f o r  p a r t n e r s h i p s  may be 
e x p l a i n e d  m o s t l y  by l e g a l  r e s t r i c t i o n s  on t h e  c o n s t i t u t i o n  
o f  j o i n t  s t o c k  com pan ies ,  b e f o r e  t h e  new law was passed on 
November 4 ,1 882 .* *  However, as b e f o r e ,  l e g a l  d i f f i c u l t i e s  
i n  f o r m in g  a j o i n t  s t o c k  company do n o t  seem t o  have 
h in d e r e d  th e  e x p a n s io n  o f  t h e  i n d u s t r y  d u r i n g  th e  p e r i o d .  
The example o f  t h e  S3o S e b a s t iS o  c o t t o n  m i l l  has been used 
t o  s u p p o r t  t h e  a rgum ent  t h a t  a t  l e a s t  p a r t  o f  t h e  c a p i t a l  
i n v e s t e d  i n  t h e  e a r l y  i n d u s t r i a l i z a t i o n  o f  Minas G e r a is  had 
been accum u la ted  i n  c o f f e e - g r o w i n g  a c t i v i t i e s .  However,  even



i f  A n t o n io  G onsa lves  da S i l v a  Mascarenhas,  th e  fo u n d e r  o f  

SSo S e b a s t iS o ,  grew some c o f f e e  on h i s  fa rm  -  w h ich  i s  what  
he seems t o  have done -  t h i s  i s  n o t  enough t o  s u p p o r t  t h e  
c o n c lu s i o n  t h a t  t h e  c a p i t a l  he i n v e s t e d  i n  t h e  e s t a b l i s h m e n t  
o f  t h i s  m i l l  had o r i g i n a t e d  f rom  h i s  a c t i v i t y  as a c o f f e e  
g r o w e r . 45 I t  i s  q u i t e  w e l l  known t h a t  t h e  la n d  and w e a th e r  
i n  t h e  C e n t r a l  zone, where th e  S§o S e b a s t i ^ o  fa rm  was 
l o c a t e d ,  was n o t  q u i t e  s u i t a b l e  f o r  t h e  p r o d u c t i o n  o f  c o f f e e  
f o r  e x p o r t  on a l a r g e  s c a l e .  I n  f a c t ,  t h i s  a c t i v i t y  was 
m a in l y  r e s t r i c t e d  t o  t h e  s o u th e r n  a reas  o f  t h e  Mata zone.  
However, even i f  c o f f e e - g r o w i n g  i s  e x c lu d e d  as t h e  main 
a c t i v i t y ,  i t  i s  n o t  an easy t a s k  t o  i d e n t i f y  i n  w h ich  o f  h i s  
many and d i v e r s i f i e d  a c t i v i t i e s  A n t o n io  Gonga lves da S i l v a  
Mascarenhas was a b le  t o  a ccu m u la te  fu n d s  f o r  h i s  i n d u s t r i a l  
i n v e s tm e n t .  I f  f a m i l y  s t o r i e s  a re  t o  be b e l i e v e d ,  a 
s i g n i f i c a n t  p a r t  o f  t h e s e  fu n d s  came f ro m  a p r i z e  he won i n  
th e  l o t t e r y . 45

A c c o rd in g  t o  h i s  b i o g r a p h e r s ,  h a v in g  s t a r t e d  as a 
c o p p e r s m i th ,  A n t o n io  G onsa lves  Mascarenhas l a t e r  became t h e  
manager o f  a fa rm  and, s h o r t l y  a f t e r w a r d s ,  he e s t a b l i s h e d  a 
m erchan t  house.  As a m e rchan t  he was a b le  t o  save t o  
pu rchase  h i s  own f a r m . 47 Even though  a d e s c r i p t i o n  o f  t h e  
p r o d u c t s  he grew on h i s  fa rm  i s  n o t  a v a i l a b l e ,  i t  i s  q u i t e  
re a s o n a b le  t o  assume t h a t  t h e y  were v a r i e d ,  some f o r  home 
c o n s u m p t io n ,  t h e  r e s t  f o r  s a l e . 45 There  i s  a l s o  e v id e n c e  
t h a t  c a t t l e  was r a i s e d  on t h e  f a r m . 49 However h i s  a c t i v i t i e s  
were n o t  r e s t r i c t e d  t o  f a r m in g .  The c l o t h  p roduced  on h i s  
fa rm  b e f o r e  t h e  e s t a b l i s h m e n t  o f  t h e  SSo S e b a s t iS o  c o t t o n  
m i l l  -  and t h e r e f o r e  by non i n d u s t r i a l  t e c h n o lo g y  -  was n o t  

o n l y  used by h i s  f a m i l y  and s la v e s  b u t  was a l s o  s o l d  i n  f a r  
away m a rk e ts .  A c c o rd in g  t o  C a rv a lh o  " th o u s a n d s  o f  ’ v a r a s ’ o f  

c l o t h  l e f t  S&o S e b a s t iS o  each month c a r r i e d  on t h e  backs o f  
mules t o  be s o l d  i n  R io  de J a n e i r o " . 50 Tamm a l s o  r e f e r s  t o  
t h e  s a le  i n  D ia m a n t in a  o f  t h e  c l o t h  p roduced i n  S&o 

S e b a s t iS o .  B es id e s  f a r m in g  and t h e  n o n - i n d u s t r i a l  p r o d u c t i o n  
o f  c l o t h  on h i s  f a rm ,  A n t o n io  Gonsa lves  da S i l v a  Mascarenhas 

a l s o  used t o  le n d  money a t  i n t e r e s t . 51
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C o n s id e r i n g  t h e  v a r i e t y  o f  a c t i v i t i e s  u n d e r ta k e n  by A n t o n io  
Gonga lves da S i l v a  Mascarenhas,  i t  wou ld  n o t  be c o r r e c t  t o  
s t a t e  t h a t  t h e  c a p i t a l  he i n v e s t e d  i n  t h e  SSo S e b a s t i& o
c o t t o n  m i l l  had been a ccu m u la ted  i n  one s p e c i f i c  a c t i v i t y ,
l e t  a lo n e  i n  g ro w in g  one s p e c i f i c  c r o p . 52

The example o f  a p a r t n e r s h i p  fo rm ed i n  o r d e r  t o  b u i l d  t h e  
Cedro c o t t o n  m i l l  i n  Montes C la r o s  e x e m p l i f i e s  t h e  s o r t  o f  
a s s o c i a t i o n  q u i t e  common i n  t h e  e a r l y  s ta g e s  o f  
i n d u s t r i a l i z a t i o n  o f  t h e  c o t t o n  t e x t i l e  s e c t o r  i n  Minas 
G e r a i s :  a s m a l l  g roup  o f  l o c a l  p e o p le ,  con nec ted  by t i e s  o f  
k i n s h i p  and f r i e n d s h i p .  Very  b r i e f  b i o g r a p h i e s  o f  t h e  
p a r t n e r s  i l l u s t r a t e  t h i s  k i n d  o f  a s s o c i a t i o n  and r e v e a l  t h e  
p r o b a b le  s o u rc e s  o f  f u n d s  o f  such an i n d u s t r i a l  i n v e s tm e n t .

The m a jo r  p a r t n e r s  i n  t h e  f i r m  were Manoel R o d r ig u e s ,  Donato 
R o d r ig u e s ,  A n t o n io  N a r c i s o  Soares ,  Ange lo  de Quadros 
B i t t e n c o u r t  and G r e g d r io  V e l l o s o . 53 Manoel R o d r ig u e s  and
Donato  R o d r ig u e s  were b r o t h e r s .  Both  o f  them were f a r m e r s  i n  
Gr&o M o g o l , a c o u n ty  i n  t h e  w e s te rn  a re a  o f  t h e  N o r t h e a s t e r n  
zone c l o s e  t o  Montes C l a r o s .  T o g e t h e r ,  t h e  R o d r ig u e s
b r o t h e r s  s u b s c r i b e d  53.3% o f  t h e  f i r m ’ s c a p i t a l . 5* The re  i s  
no e v id e n c e  t h a t  t h e  o t h e r  p a r t n e r s  were con ne c te d  by t i e s  
o f  k i n s h i p ,  e i t h e r  among th e m s e lv e s  o r  w i t h  t h e  R o d r ig u e s  
b r o t h e r s .  I n  f a c t ,  t h i s  p a r t n e r s h i p  has been d e s c r i b e d  as an 
a s s o c i a t i o n  o f  f r i e n d s  r a t h e r  th a n  as a f a m i l y  c o n c e r n . 55

A n o th e r  p a r t n e r ,  A n t o n io  N a r c i s o  S oa res ,  was bo rn  i n  th e  

c o u n ty  o f  Boca iOva,  w h ich  was i n  t h e  n o r t h  o f  t h e  C e n t r a l  
zone and, a l s o ,  v e r y  c l o s e  t o  Montes C la r o s .  He s t a r t e d  h i s  
l i f e  as a m in e r  and diamond t r a d e r  i n  t h e  c o u n ty  o f  
D ia m a n t in a .  L a t e r  on he moved t o  Montes C la r o s  where he 

e s t a b l i s h e d  h i m s e l f  as a l o c a l  t r a d e r .  F i n a l l y  he b o u gh t  a 
fa rm  and f a r m in g  became h i s  main a c t i v i t y . 55 The o t h e r  two 
p a r t n e r s  l i v e d  i n  t h e  c o u n ty  o f  Montes C la r o s .  A n g e lo  de 
Quadros B i t t e n c o u r t  was f ro m  B ah ia  b u t  h i s  f a rm  was i n  Campo 
Grande,  i n  t h e  c o u n ty  o f  Montes C l a r o s ,  where he seems t o  
have a c h ie v e d  some p rom inence  i n  l o c a l  a f f a i r s .  I n  f a c t ,  he 
was f o r  some t im e  a r e p r e s e n t a t i v e  on t h e  M u n ic ip a l  C o u n c i l
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and l a t e r  on he was awarded t h e  t i t l e  o f  Bar&o de 

G o r u t u i b a . 57 G r e g d r i o  Josd V e l l o s o  was born i n  Montes C la r o s  
and e s t a b l i s h e d  h i m s e l f  i n i t i a l l y  as a l o c a l  m e rchan t  u n t i l  

he was a b le  t o  buy a fa rm  and become a f a r m e r . 58

The f o u n d a t i o n  o f  t h e  I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l  i n  J u i z  
de Fora  f o l l o w e d  a d i f f e r e n t  p a t t e r n .  I t s  e s t a b l i s h m e n t  i n  
V i l a  Santo  A n t o n io  do P a ra ib u n a ,  c o u n ty  o f  J u i z  de F o ra ,  by 
p a r t n e r s  w i t h  E n g l i s h  names, has le d  some h i s t o r i a n s  t o  
c o n c lu d e  t h a t  f o r e i g n  c a p i t a l  was i n v e s t e d  i n  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  Minas G e r a i s . 53 However, no e v id e n c e  has 
y e t  been p r e s e n te d  t o  s u p p o r t  t h e  a ssu m p t io n  t h a t  t h e  
c a p i t a l  i n v e s t e d  i n  t h i s  m i l l  had been a ccum u la ted  o u t s i d e  
th e  c o u n t r y .  I n  f a c t  v e r y  l i t t l e  i s  known a b o u t  t h e  f i r s t  
i n v e s t o r s  i n  t h e  I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l .

As was s a i d  b e f o r e ,  t h e  d e c i s i o n  t o  buy t h e  p r o p e r t i e s  o f  

t h e  Companhia UniSo e I n d d s t r i a ,  wh ich  had gone i n t o  
l i q u i d a t i o n ,  i n  o r d e r  t o  e s t a b l i s h  a c o t t o n  m i l l  t h e r e  was 
ta k e n  i n  1883 by Andrew S t e e le  & Company, W i l l i a m  M o re th  and 
Henry W h i t t a k e r .  The p a r t n e r s  o f  Andrew S t e e le  & Company 
were Andrew S t e e le ,  John S t e e le ,  Pedro B a n d e i ra  S t e e le  and 
Henry M i l l e r .  They were t r a d e r s ,  and i n  s p i t e  o f  t h e i r  

f o r e i g n  names, most o f  them l i v e d  i n  t h e  c i t y  o f  R io  de 
J a n e i r o .  One e x c e p t i o n  was W i l l i a m  M ore th  who l i v e d  i n  
P e t r 6 p o l  i s  . 60 T h i s  c o t t o n  m i l l  was n o t  f i n a n c e d  by fu n d s  
a ccu m u la te d  i n  p r e v i o u s  a c t i v i t i e s  c a r r i e d  o u t  i n  t h e  
p r o v i n c e  o f  M inas  G e r a i s ,  and none o f  t h e  p a r t n e r s  had any 
f a m i l y  o r  b u s in e s s  c o n n e c t io n s  w i t h  th e  l o c a l  p e o p le .

The f i r s t  t e x t i l e  company t o  be fo rm ed i n  Minas G e r a is  as a 
j o i n t  s t o c k  company, a c c o r d in g  t o  t h e  p r o v i s i o n s  o f  law 
number 3 ,1 5 0  o f  November 4 ,1 8 8 2 ,  was Cedro e C a c h o e i ra .  T h is  

company was n o t  founded  t o  e s t a b l i s h  new c o t t o n  m i l l s  b u t  t o  
merge th e  tw o  p r e v i o u s  p a r t n e r s h i p s  fo rm ed by members o f  t h e  
Mascarenhas f a m i l y :  Mascarenhas I rm § o s ,  owner o f  t h e  Cedro 
c o t t o n  m i l l ,  and Mascarenhas Barbosa ,  owner o f  t h e  C a c h o e i ra  
c o t t o n  m i l l .  B e s ide s  t h e  o r i g i n a l  p a r t n e r s ,  two o t h e r  
s h a r e h o l d e r s ,  who were b o th  r e l a t e d  t o  t h e  Mascarenhas
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f a m i l y ,  j o i n e d  th e  new company: T h e 6 p h i l o  Marques F e r r e i r a  
and A n t o n io  Joaquim Barbosa da S i l v a .  T h e 6 p h i l o  Marques 
F e r r e i r a  was m a r r ie d  t o  t h e  d a u g h te r  o f  t h e  e l d e s t  s i s t e r  o f  
t h e  Mascarenhas b r o t h e r s ,  f o u n d e r s  o f  t h e  c o t t o n  m i l l s  o f  
Cedro and Cachoei r a , 61and A n t o n io  Joaquim Barbosa was t h e i r  
nephew.62 T h e b p h i lo  Marques F e r r e i r a  was a m e rcha n t  a t  t h e  
t im e  o f  t h e  c o n s t i t u t i o n  o f  t h e  company and A n t o n io  Joaquim 
Barbosa was a l a w y e r . 63

I t  i s  i n t e r e s t i n g  t o  o b s e rv e  t h a t  none o f  t h e  o t h e r  f i r s t  
s h a r e h o ld e r s  o f  t h e  Companhia Cedro e C a c h o e i ra  i s  r e f e r r e d  
t o  as an i n d u s t r i a l i s t  i n  t h e  documents  o f  i n c o r p o r a t i o n  o f  
t h e  company even tho ug h  most o f  them had been engaged i n  t h e  
i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  s i n c e  t h e  e a r l y  s e v e n t i e s .  
The p r o f e s s i o n s  o f  A n t o n io  C and ido ,  B e rn a rdo  and Cae tano ,  
t h e  t h r e e  Mascarenhas b r o t h e r s  who founded  and owned t h e  
Cedro c o t t o n  m i l l ,  were g i v e n ,  r e s p e c t i v e l y ,  as c a p i t a l i s t ,  
t r a d e r  and f a r m e r .  N e v e r t h e le s s ,  A n t o n io  Cand ido  had a fa rm  
where he l i v e d  and B e rn a rd o  Mascarenhas had been i n v o l v e d  
f o r  many y e a rs  i n  i n d u s t r i a l  u n d e r t a k i n g s .  The p r o f e s s i o n s  
o f  t h e  f o u n d e r s  o f  t h e  C a c h o e i ra  c o t t o n  m i l l ,  t h e  
Mascarenhas b r o t h e r s  F r a n c i s c o ,  P a c i f i c o  and V i c t o r  and 
t h e i r  b r o t h e r - i n - l a w ,  L u is  Augus to  V ianna  Barbosa,  were 
g i v e n ,  r e s p e c t i v e l y ,  as m e rc h a n t ,  d o c t o r ,  c a p i t a l i s t  and 
t r a d e r . 64

2 . 2 . 3  In v e s tm e n t  i n  t h e  e x p a n s io n  o f  t h e  p r o d u c t i v e  c a p a c i t y  
o f  t h e  o l d  c o t t o n  m i l l s  o f  Cedro and C a c h o e i ra .

The c o n s t i t u t i o n  o f  t h e  Companhia Cedro e C a c h o e i ra  has been 
seen by some h i s t o r i a n s  as h a v in g  been fo rm ed f o r  t h e  
pu rpose  o f  making i t  e a s i e r  f o r  b o th  p a r t n e r s h i p s  t o  f a c e  
g ro w in g  c o m p e t i t i o n  i n  t h e  m a rk e t  as a r e s u l t  o f  t h e

ec
i n c r e a s i n g  number o f  c o t t o n  m i l l s  founded  i n  Minas G e r a i s .  3 
The M e e t in g  o f  S h a r e h o ld e r s  f o r  t h e  c o n s t i t u t i o n  o f  t h e  

Companhia Cedro e C a c h o e i ra  t o o k  p la c e  on A p r i l  2, 1 8 8 3 .66

Even though  t h e  f o r m a t i o n  o f  t h i s  company d i d  n o t  have th e  
pu rpose  o f  e s t a b l i s h i n g  new c o t t o n  m i l l s ,  i t  seems t o  have
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b r o u g h t  a d d i t i o n a l  fu n d s  f o r  i n v e s tm e n t .  The c a p i t a l  o f  t h e  
two p a r t n e r s h i p s , w h ich  amounted t o  670 c o n to s  i n  1882, was 
r a i s e d  i n  t h e  new company t o  1 ,000 c o n t o s . 67 C o n s id e r i n g  
t h a t  t h e  Cedro and C a c h o e i ra  c o t t o n  m i l l s  were bough t  by t h e  
new company f o r  706 c o n to s ,  i t  i s  p o s s i b l e  t o  c o n c lu d e  t h a t  
t h e  c o n s t i t u t i o n  o f  t h e  Companhia Cedro e C a c h o e i ra  i m p l i e d  
a s i g n i f i c a n t  i n c r e a s e  i n  th e  f i n a n c i a l  r e s o u r c e s  a v a i l a b l e  
t o  b o th  m i l l s . 68 A d e c i s i o n  t o  use t h e  a d d i t i o n a l  r e s o u r c e s  
t o  e n la r g e  t h e  p r o d u c t i v e  c a p a c i t y  o f  b o th  m i l l s  was ta k e n  
as soon as th e  company was fo rm e d .

A t  th e  t im e  o f  t h e  c o n s t i t u t i o n  o f  t h e  new company, t h e  
Cedro c o t t o n  m i l l  had 40 looms and t h e  C a c h o e i ra  had 6 0 . 69 
The m a c h in e ry  o f  bo th  c o t t o n  m i l l s  was seen by th e  Board o f  
D i r e c t o r s  as i n s u f f i c i e n t  and in a d e q u a te .  P la n s  were 
im m e d ia te l y  p u t  i n t o  e f f e c t  f o r  " t h e  e n la rg e m e n t  and 
d e f i n i t i v e  o r g a n i z a t i o n  o f  b o th  m i l l s "  w h i c h , "  w i t h  low 
expenses,  wou ld  d o u b le  t h e i r  p r o d u c t i o n " 70. New mach ines  f o r  
b o th  c o t t o n  m i l l s  were o r d e r e d  f ro m  England i n  t h i s  same 
y e a r .  Two t u r b i n e s  o f  60 h . p .  each,  two s p i n n i n g  mach ines  
w i t h  2 ,0 00  s p i n d l e s  and f i f t y  looms were o r d e r e d  f o r  
C a c h o e i ra .  One t u r b i n e  o f  60 h . p . ,  t h r e e  s p i n n i n g  mach ines 
w i t h  900 s p i n d l e s  and s i x t e e n  looms were o r d e r e d  f o r  
C e d ro .71 The machines a r r i v e d  i n  t h e  f o l l o w i n g  y e a r  and were 
e x p e c te d  t o  s t a r t  w o r k in g  i n  18 85 .72

2 . 2 . 4  A summary o f  t h e  main c h a r a c t e r i s t i c s  o b se rv e d  i n  t h e  
e v o l u t i o n  o f  t e x t i l e  i n v e s tm e n t  i n  t h e  M i n e i r o  i n d u s t r y  
d u r i n g  t h e  e a r l y  e i g h t i e s .

There  i s  no d o u b t  t h a t  i n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  Minas G e r a is  i n c r e a s e d  s i g n i f i c a n t l y  f ro m  1880-
1884. I n  f i v e  y e a rs  t h e  number o f  c o t t o n  m i l l s  d o u b le d .  From 
s i x  m i l l s  i n  t h e  s e v e n t i e s ,  t h e  number o f  c o t t o n  m i l l s  i n  
t h e  p r o v i n c e  rose  t o  t w e l v e  i n  1885. I f  t h e  e n la rg e m e n t  o f  

t h e  Cedro and C a c h o e i ra  c o t t o n  m i l l s  i s  t a k e n  i n t o  
c o n s i d e r a t i o n ,  t h e  e x p a n s io n  o f  i n v e s tm e n t  i n  t h e  e a r l y  

e i g h t i e s  was i n  f a c t  q u i t e  s u b s t a n t i a l .  So, t h e  s p u r t  o f  
i n v e s tm e n t  i n  t h e  B r a z i l i a n  c o t t o n  i n d u s t r y  i n  1880-1884,



85

no ted  by V e r s i a n i ,  i n  f a c t  t o o k  p la c e  i n  Minas G e r a is  d u r i n g  
th e s e  y e a rs .  T h e r e f o r e ,  S u z ig a n ’ s d e s c r i p t i o n  o f  t h e  p e r i o d  
as one o f  modera te  g ro w th  i n  t h e  c o t t o n  i n d u s t r y  c e r t a i n l y  
does n o t  a p p ly  t o  Minas G e r a i s .

The e v id e n c e  p r o v id e d  i n  t h i s  c h a p t e r  shows t h a t  t h e  t y p i c a l  
c o t t o n  m i l l  o f  t h e  e a r l y  e i g h t i e s  was f i n a n c e d  by l o c a l  
p e op le  and t h a t  most o f  them -  e x c e p t  t h e  I n d u s t r i a l  
M i n e i r a  -  were e s t a b l i s h e d  i n  n o n - c o f f e e  g ro w in g  a r e a s . 73 
I t  a l s o  shows t h a t ,  w i t h  t h e  e x c e p t i o n  o f  t h e  I n d u s t r i a l  
M i n e i r a  c o t t o n  m i l l ,  t h e  fu n d s  i n v e s t e d  i n  t h e  c o t t o n  
i n d u s t r y  d u r i n g  t h i s  p e r i o d  had o r i g i n a t e d  i n  t h e  main 
a c t i v i t i e s  c a r r i e d  o u t  i n  t h e  p la c e s  where t h e  c o t t o n  m i l l s  
were e s t a b l i s h e d .

The main economic a c t i v i t i e s  d u r i n g  t h e  f i r s t  h a l f  o f  t h e  
e i g h t i e s  i n  t h e  non c o f f e e - g r o w i n g  zones i n  t h e  p r o v i n c e  
were th o s e  o f  a g r i c u l t u r e ,  c a t t l e  r a i s i n g  and m in in g  as w e l l  
as th e  m a n u fa c tu re  o f  d a i r y  p r o d u c t s ,  h o useho ld  p r o d u c t i o n  
o f  c l o t h  and l o c a l  t r a d e .  So one may c o n c lu d e  t h a t  i t  was i n  
th e s e  a c t i v i t i e s  t h a t  most  o f  t h e  r e s o u rc e s  i n v e s t e d  i n  t h e  
t e x t i l e  s e c t o r  had been a c c u m u la te d .

The s t i m u l i  t o  such in v e s tm e n t  were g i v e n  by l o c a l  demand 
f o r  c l o t h  i n d u s t r i a l l y  p roduced and by th e  p r o t e c t i o n  o f  
M i n e i r o  c o t t o n  m i l l s  f ro m  f o r e i g n  c o m p e t i t i o n ,  as w e l l  as 
f ro m  c o m p e t i t i o n  f ro m  c o t t o n  m i l l s  e s t a b l i s h e d  i n  o t h e r  

p r o v i  n c e s .

2 .3  Expansion o f  th e  c o tto n  t e x t i l e  in d u s try  o f  Minas  
G era is  in  th e  second h a l f  o f  th e  e ig h t ie s .

The c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  c o n t i n u e d  t o  
expand i n  t h e  second h a l f  o f  t h e  e i g h t i e s .  New t e x t i l e  
companies were i n c o r p o r a t e d , c o t t o n  m i l l s  were e s t a b l i s h e d ,  
and t h e  p r o d u c t i v e  c a p a c i t y  o f  o l d  m i l l s  was e n la r g e d .  The 

j o i n t  s t o c k  company became th e  most p o p u la r  fo rm  o f  
a s s o c i a t i o n  o f  c a p i t a l  f o r  i n d u s t r i a l  i n v e s tm e n t :  new j o i n t
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s to c k  companies were fo rm ed and o l d  p a r t n e r s h i p s  were 

t r a n s fo r m e d  i n t o  j o i n t  s t o c k  compan ies .

2 .3 .1  In v e s tm e n t  i n  new c o t t o n  m i l l s .

Two j o i n t  s t o c k  com pan ies ,  Companhia de F iagSo e T e c id o s  
Uni So Lavrense  and Companhia C a c h o e i ra  dos Macacos, and one 
p a r t n e r s h i p ,  M a t ta  Machado, M o r e i r a  & Companhia were fo rm ed 
in  1886 i n  o r d e r  t o  s e t  up new c o t t o n  m i l l s  i n  M inas G e r a is

The p a r t n e r s h i p  M a t ta  Machado, M o r e i r a  & Companhia was 
c o n s t i t u t e d  i n  D ia m a n t in a  on May 19,1886 t o  b u i l d  a c o t t o n  
m i l l  i n  t h i s  c o u n t y . 74 The San ta  B a rb a ra  c o t t o n  m i l l  was s e t  
up by t h i s  p a r t n e r s h i p  i n  t h e  h a m le t  o f  Santa  B a rb a ra ,  
d i s t r i c t  o f  C u ru m a ta i ,  c o u n ty  o f  D ia m a n t in a 75. No 
i n f o r m a t i o n  i s  a v a i l a b l e  a b o u t  t h e  c o n s t r u c t i o n  o f  t h i s  
c o t t o n  m i l l  and t h e  d a te  i t  s t a r t e d  w o r k in g .  I t s  b u i l d i n g s  
were s a id  t o  have been b u i l t  i n  o r d e r  t o  accommodate 120 
looms and t h e  t u r b i n e  i n s t a l l e d  was a b le  t o  p roduce  en e rg y  
f o r  150 looms. However,  by 1889, t h i s  c o t t o n  m i l l  had o n l y  
s i x t y  lo o m s .75

The e s t a b l i s h m e n t  o f  t h e  Santa  B a rb a ra  c o t t o n  m i l l  was 

a n o th e r  f a m i l y  u n d e r t a k i n g  i n  t h e  e a r l y  c o t t o n  t e x t i l e  
i n d u s t r y  o f  Minas G e r a i s .  The m i l l  was m o s t l y  f i n a n c e d  by a 
group o f  c l o s e  r e l a t i v e s  who l i v e d  o r  were born  i n  t h e  
r e g io n  where th e  m i l l  was s e t  up and who had no p r e v i o u s  
e x p e r ie n c e  as i n d u s t r i a l i s t s .  I t  was i n i t i a l l y  p la n ne d  by 
JoSo da M a t ta  Machado, a diamond t r a d e r  who had a d iam ond-  
c u t t i n g  workshop i n  D ia m a n t i n a . 77 H is  p la n s  -  d e s c r i b e d  i n  
a l e t t e r  he w ro te  t o  h i s  son ,  Jo&o da M a t ta  Machado F i l h o  i n  
188478 -  were t o  b u i l d  a c o t t o n  m i l l  i n  D ia m a n t in a ,  so t h a t

70
h i s  f a m i l y  c o u ld  work t o g e t h e r  i n  a common u n d e r t a k i n g . ' 3 
A f t e r  h i s  d e a th  h i s  p la n s  were f u l f i l l e d  w i t h  t h e  
c o n s t i t u t i o n  o f  M a t ta  Machado, M o r e i r a  & Companhia.  A l l
e x c e p t  one o f  t h e  p a r t n e r s  were e i t h e r  members o f  t h e  M a t ta

AnMachado f a m i l y  o r  r e l a t e d  t o  th e  f a m i l y  by m a r r i a g e .  Th ree  
o f  them were sons o f  Jo&o da M a t ta  Machado and t h r e e  o t h e r s  
were h i s  s o n s - i n - l a w .  The b r i e f  i n f o r m a t i o n  wh ich  f o l l o w s
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a b o u t  t h e  p a r t n e r s  o f  M a t ta  Machado, M o r e i r a  & Company 
p r o v i d e s  more e v id e n c e  c o n c e rn in g  t h e  f i r s t  i n v e s t o r s  i n  t h e  

c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a i s .

The t h r e e  p a r t n e r s  who c o u ld  be i d e n t i f i e d  as JoSo da M a t ta  
Machado’ s sons were A l v a r o  da M a t ta  Machado, Pedro da M a t ta  
Machado and Augus to  da M a t ta  Machado. A t  t h e  t im e  o f  t h e  
c o n s t i t u t i o n  o f  t h e  p a r t n e r s h i p ,  Pedro da M a t ta  Machado was

Q i
a law s t u d e n t  i n  S&o P a u lo 0 and A l v a r o  da M a t ta  Machado was 
a member o f  t h e  P r o v i n c i a l  A s s e m b ly .82 The t h r e e  s o n s - i n - l a w  
o f  Jo3o da M a t ta  Machado were F r a n c i s c o  F e r r e i r a  C o r r§a  
Rabe lo ,  Pedro Jos6 V e r c i a n n i  and JoSo A n t o n io  Lopes de 
Fi guei  r e d o . 83 F r a n c i s c o  F e r r e i r a  C o r r§ a  R abe lo ,  who was born 
i n  C u r r a l i n h o ,  a s m a l l  v i l l a g e  i n  t h e  c o u n ty  o f  D ia m a n t in a ,  
c a r r i e d  o u t  d i f f e r e n t  a c t i v i t i e s  d u r i n g  h i s  l i f e t i m e .  He 
worked as a la w y e r ,  m a g i s t r a t e ,  and t e a c h e r  and was a l s o  a 
p o l i t i c i a n . 84 Pedro Jos6 V e r c i a n n i  was born  i n  D ia m a n t in a  
and was th e  son o f  t h e  l o c a l  d o c t o r .  He was an e n g in e e r  and 
l i v e d  i n  t h e  c i t y  o f  R io  de J a n e i r o  a t  t h e  t im e  o f  th e  
c o n s t i t u t i o n  o f  t h e  p a r t n e r s h i p . 85 Jo&o A n t o n io  Lopes de 
F ig u e i r e d o  was born  i n  R io  V erm e lho ,  a h a m le t  q u i t e  c l o s e  t o  
D ia m a n t in a .  As a d o c t o r  he worked i n  D ia m a n t in a .  He l i v e d  
t h e r e  u n t i l  1892 when he moved t o  T h e b p h i l o  O t t o n i . 86

A n t o n io  M o r e i r a  da C o s ta ,  Baron o f  ParaCina, and t h e  o n l y  
p a r t n e r  o u t s i d e  th e  M a t ta  Machado f a m i l y ,  was bo rn  i n  
D ia m a n t in a  and had been engaged a l l  h i s  l i f e  i n  t h e  diamond

0 7
b u s in e s s ,  where he p r o b a b l y  met J 0 S0  da M a t ta  M a c h a d o . '  
L a t e r  on,  he j o i n e d  h i s  f r i e n d ’ s sons i n  t h e  c o n s t i t u t i o n  o f  

M a t ta  Machado, M o r e i r a  & Company.

The f o u n d e r s  o f  Santa  B a rb a ra  were a s m a l l  and l o c a l  g roup 
o f  r e l a t i v e s  and f r i e n d s  and t h e  c a p i t a l  t h e y  i n v e s t e d  in  
t h e  m i l l  o r i g i n a t e d  f ro m  th e  d i f f e r e n t  a c t i v i t i e s  th e y  
c a r r i e d  o u t .  However, f r o m  what  i s  known o f  t h e  i n v e s t o r s ,  
one can c o n c lu d e  t h a t  a s i g n i f i c a n t  p a r t  o f  t h e  fu n d s  

i n v e s t e d  i n  Santa  B a rb a ra  had been p r e v i o u s l y  accu m u la ted  in  
a c t i v i t i e s  a n c i l l a r y  t o  d iamond m in in g .  On t h e  one hand, one 
o f  t h e  p a r t n e r s ,  A n t o n io  M o r e i r a  da C os ta ,  was d i r e c t l y
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i n v o l v e d  i n  diamond b u s in e s s e s .  On t h e  o t h e r  hand i t  i s  

q u i t e  re a s o n a b le  t o  assume t h a t  p a r t  o f  t h e  fu n d s  i n v e s t e d  
by Jo3o da M a t ta  Machado’ s h e i r s  had come f ro m  th e  diamond 
t r a d e  and d i a m o n d - c u t t i n g  c a r r i e d  o u t  by t h e i r  f a t h e r  and 
f a t h e r - i  n - 1 aw.

The Companhia Uni So L a v re n se ,  was c o n s t i t u t e d  on F e b ru a ry  
2 4 ,18 86 ,  i n  t h e  c o u n ty  o f  Lav ras  i n  t h e  S ou the rn  z o n e .88 The 
company was s e t  up w i t h  a c a p i t a l  o f  200 c o n to s  and th e  

pu rpose  o f  " p r o d u c in g  c o t t o n ,  wool and o t h e r  t e x t i l e s " . 88 
One o f  t h e  f i r s t  two d i r e c t o r s ,  Comendador Jos6 D u a r te  da 

Costa  NegrSo, was a t r a d e r  who l i v e d  i n  t h e  c i t y  o f  R io  de 
J a n e i r o  a t  t h e  t im e  o f  t h e  c o n s t i t u t i o n  o f  t h e  company. The 

o t h e r  d i r e c t o r ,  Manoel Hermeto C o r re a  da C os ta ,  was a t r a d e r  
and l i v e d  i n  L a v r a s . 80 There  i s  some e v id e n c e  t h a t  most o f  

t h e  f i r s t  s h a r e h o ld e r s  l i v e d  i n  t h e  c i t y  o f  R io  de J a n e i r o .  
I n  f a c t ,  e v e r  s i n c e  t h e  c o n s t i t u t i o n  o f  t h e  company, t h e r e  

had been p r e s s u r e  f r o m  c e r t a i n  s h a r e h o ld e r s  t o  t r a n s f e r  th e  
h e a d q u a r te r s  o f  t h e  company f ro m  La v ras  t o  t h e  c i t y  o f  R io  
de J a n e i r o . 81 No i n f o r m a t i o n  on t h e  f o u n d a t i o n  o f  t h e  Uni&o 
Lav rense  c o t t o n  m i l l  i s  a v a i l a b l e  b u t  i n  1905 t h i s  c o t t o n  
m i l l  had an above ave rage  number o f  looms and s p i n d l e s  
compared w i t h  th e  o t h e r  c o t t o n  m i l l s  i n  o p e r a t i o n  i n  Minas 
G era i  s . 82

The M e e t ing  o f  S h a r e h o ld e r s  f o r  t h e  c o n s t i t u t i o n  o f  t h e  
Companhia C a c h o e i ra  dos Macacos t o o k  p la c e  on May 8 ,1 86 6  i n  
t h e  house o f  JoSo da M a t ta  T e i x e i r a  i n  t h e  v i l l a g e  o f  
InhaOma.83 I t s  main p ro m o te r  was Jo&o da M a t ta  T e i x e i r a ’ s 
son,  A m ^r ic o  T e i x e i r a  Guimar&es, who i s  s a i d  t o  have b r o u g h t  
a g roup o f  l o c a l  f a r m e r s  t o g e t h e r  i n  o r d e r  t o  f i n a n c e  th e  
e s t a b l i s h m e n t  o f  a c o t t o n  m i l l ,  c l o s e  t o  t h e  w a t e r f a l l s  o f  
Macacos i n  t h e  d i s t r i c t  o f  InhaOma i n  t h e  c o u n ty  o f  Sete  
L a go a s .84 T h i s  company was t h e  f i r s t  t o  be c o n s t i t u t e d  as a 
j o i n t  s t o c k  company i n  Minas G e ra is  i n  o r d e r  t o  s e t  up a new 
c o t t o n  m i l l  a f t e r  t h e  new law c o n c e r n in g  j o i n t  s t o c k  
companies had been passed.  The company was founded  w i t h  a 
c a p i t a l  o f  150 c o n to s  w h ich  soon p roved  t o  be i n s u f f i c i e n t .  
The company’ s c a p i t a l  was r a i s e d  t h r e e  t im e s  b e f o r e  t h e  m i l l
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s t a r t e d  o p e r a t i n g  i n  1888. On November 15,1886 th e  c a p i t a l  
was r a i s e d  t o  200 c o n to s .  On December 18,1887 i t  was 
i n c re a s e d  t o  270 c o n to s  and on J u l y  15, 1888 t o  300
c o n t o s . 95 JoSo da M a t ta  T e i x e i r a  s u b s c r i b e d  79% o f  t h e  
i n i t i a l  c a p i t a l 96 and was e l e c t e d  one o f  th e  f i r s t  d i r e c t o r s  
o f  t h e  company, a p o s i t i o n  he h e ld  u n t i l  h i s  d e a th  i n

07
1923. Hns son, Am 6r ico  T e i x e i r a  GuimarSes, who was e l e c t e d  
Genera l  Manager on J u l y  15 ,188799, i s  c o n s id e r e d  t o  have

qq
been th e  a c t u a l  f o u n d e r  o f  t h e  company .

D e s p i t e  h a v in g  been o r g a n iz e d  as a j o i n t  s t o c k  company, t h e  
Companhia C a c h o e i ra  dos Macacos f o l l o w e d  th e  g e n e ra l  p a t t e r n  
o f  most o f  t h e  p a r t n e r s h i p s  p r e v i o u s l y  fo rm ed i n  M inas 
G e r a i s .  I t  was a f a m i l y  b u s in e s s ,  owned and a d m in i s t e r e d  by 
JoSo da M a t ta  T e i x e i r a  and h i s  sons .  I t  i s  p o s s i b l e  t o  
i d e n t i f y  o t h e r  i n h a b i t a n t s  o f  Inhauma as w e l l  as o t h e r  
r e l a t i v e s  o f  JoSo da M a t ta  T e i x e i r a  among th e  f i r s t  
s u b s c r i b e r s  who a t t e n d e d  t h e  m e e t in g  f o r  t h e  c o n s t i t u t i o n  o f  
th e  company. Je ro n im o  F r a n c i s c o  F ranga ,  f o r  i n s t a n c e ,  was a 
l o c a l  f a r m e r .  T o g e th e r  w i t h  Jo&o da M a t ta  T e i x e i r a ,  he was 
e l e c t e d  t o  t h e  f i r s t  Board o f  D i r e c t o r s .  I t  i s  a l s o  p o s s i b l e  
t o  v e r i f y  t h e  p a r t i c i p a t i o n  o f  t h e  l o c a l  v i c a r ,  A n t o n io  
D i n i z  da C os ta ,  who was e l e c t e d  t o  t h e  company’ s f i r s t  
F i s c a l  B o a r d . 109 The o c c u p a t io n  o f  Jo&o da M a t ta  T e i x e i r a  i s  
g iv e n  as c a p i t a l i s t  i n  t h e  p ro c e e d in g s  o f  t h e  m e e t in g  f o r  
t h e  c o n s t i t u t i o n  o f  t h e  company. There  i s  no e v id e n c e  t h a t  
e i t h e r  JoSo da M a t ta  T e i x e i r a ,  h i s  son ,  o r  any o f  t h e  f i r s t  
s h a r e h o ld e r s  had p r e v i o u s l y  ta k e n  p a r t  i n  any i n d u s t r i a l  
u n d e r t a k i  n g s .

In  1887 a n o th e r  j o i n t  s t o c k  company was fo rm ed i n  M inas 
G e r a i s ,  t h e  Companhia P au lo  M o re i r e n s e .  T h i s  company was 
i n c o r p o r a t e d  on June 14 ,1887 ,  i n  t h e  h a m le t  o f  P au lo  
M o re i r e n s e ,  d i s t r i c t  o f  A l v i n d p o l i s ,  i n  t h e  n o r t h  o f  t h e  
Mata zone and n ea r  t o  i t s  b o r d e r  w i t h  t h e  C e n t r a l  z o n e . 101 
Even tho ug h  i t  i s  known t h a t  t h i s  company owned t h e  R io  do 
P e ixe  c o t t o n  m i l l ,  i t  has n o t  y e t  been p o s s i b l e  t o  a s c e r t a i n  
w h e th e r  t h i s  m i l l  was e s t a b l i s h e d  by t h i s  company o r  w h e th e r  
i t  had been s e t  up b e fo re h a n d .  I n  f a c t  v e r y  l i t t l e  i s  known
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ab o u t  t h e  c o n s t i t u t i o n  o f  t h i s  company and t h e  f o u n d a t i o n  o f  
t h e  R io  do P e ixe  c o t t o n  m i l l .  T h i s  c o t t o n  m i l l  has been 
r e f e r r e d  t o  by some a u t h o r s  as t h e  Mascarenhas c o t t o n  m i l l ;  
t h i s  name s u g g e s ts  t h a t  i t s  f o u n d a t i o n  was a n o th e r  o f  th e  
Mascarenhas f a m i l y ’ s u n d e r t a k i n g s . 102 However, t h e r e  i s  no 
e v id e n c e  t o  s u p p o r t  any a s s o c i a t i o n  o f  t h e  Mascarenhas 
f a m i l y  w i t h  t h e  f o u n d a t i o n  o f  t h i s  c o t t o n  m i l l .  The names o f  
t h e  s h a r e h o ld e r s  who a t t e n d e d  t h e  g e n e ra l  m e e t in g s  i n  1894 
and 1895 do n o t  i n d i c a t e  t h e  s i g n i f i c a n t  p a r t i c i p a t i o n  o f  
any s p e c i f i c  f a m i l y . 103 I t  was o n l y  l a t e r  on, a t  t h e  
b e g in n in g  o f  t h e  t w e n t i e t h  c e n t u r y ,  t h a t  t h e  p a r t i c i p a t i o n  
o f  t h e  Mascarenhas f a m i l y  i n  t h i s  e n t e r p r i s e  became 
s i g n i f i c a n t .

The f o u n d a t i o n  o f  t h e  Tecelagem B e rn a rd o  Mascarenhas c o t t o n  
m i l l  i n  J u i z  de Fo ra  i n  1888 i s  t h e  f i r s t  example o f  t h e  
e s t a b l i s h m e n t  o f  a new c o t t o n  m i l l  by an e x p e r ie n c e d  t e x t i l e  
e n t r e p r e n e u r . I n  1888, a weav ing  m i l l ,  t h e  Tecelagem 
Mascarenhas,  was founded  by B e rn a rd o  Mascarenhas i n  J u i z  de 
F o ra .  S u r p r i s i n g l y ,  i n  s p i t e  o f  t h e  r e l a t i v e l y  l a r g e  amount 
o f  l i t e r a t u r e  a v a i l a b l e  on t h e  Mascarenhas f a m i l y  and t h e i r  
t e x t i l e  u n d e r t a k i n g s  i n  M inas G e r a i s ,  t h e r e  i s  v e r y  l i t t l e  
i n f o r m a t i o n  on t h e  e s t a b l i s h m e n t  o f  t h i s  m i l l .  A much 
g r e a t e r  emphasis  i s  p la c e d  upon t h e  r o l e  p la y e d  by B erna rdo  
Mascarenhas i n  th e  e s t a b l i s h m e n t  o f  a power s t a t i o n  i n  J u i z  
de Fo ra .  A c c o rd in g  t o  B e rn a rd o  M asca renha s ’ b i o g r a p h e r ,  h i s  
d e c i s i o n  t o  e s t a b l i s h  h i s  own c o t t o n  m i l l  i n  J u i z  de Fora 

wou ld  have been made i n  O c to b e r ,  1886 when, on a t r i p  t o  
J u i z  de F o ra ,  he b ough t  a p l o t  o f  la n d  on w h ich  he p lanned  
t o  b u i l d  h i s  m i l l . 104 In  a l e t t e r  t o  a f r i e n d  he d e s c r i b e d  
t h e  p l a n t  he in te n d e d  t o  b u i l d  as ” a s m a l l  w eav ing  f a c t o r y  
o f  30 l o o m s . " 105 However t h i s  p la n  was t e m p o r a r i l y  p u t  
a s id e  when he g o t  i n v o l v e d  w i t h  a p r o j e c t  t o  p r o v i d e  th e  
c i t y  o f  J u i z  de Fo ra  w i t h  e l e c t r i c  i l l u m i n a t i o n  and en e rg y  

f o r  t h e  l o c a l  i n d u s t r y .  P rob lems i n  th e  e x e c u t i o n  o f  t h i s  
p r o j e c t  made him d e c id e :  " t o  go back t o  my f i r s t  p l a n ,  t o
b u i l d  t h e  l i t t l e  f a c t o r y ,  and t o  r e t u r n  t o  my o l d  t r a d e  
w h ich  h o ld s  no s e c r e t s  f ro m  m e " .105 H is  f a c t o r y  was 
i n a u g u r a te d  on May 14, 1 8 8 8 .107



L a t e r ,  B e rn a rdo  Mascarenhas r e v e r t e d  t o  h i s  p r e v i o u s  
p r o j e c t ,  t h e  e s t a b l i s h m e n t  o f  a p o w e r - s t a t i o n  i n  J u i z  de 
Fo ra .  A j o i n t  s t o c k  company, t h e  Companhia M i n e i r a  de 
E l e t r i c i d a d e ,  was fo rmed i n  o r d e r  t o  f i n a n c e  t h e  
u n d e r t a k i n g .  E l e c t r i c  l i g h t i n g  was i n s t a l l e d  i n  t h e  
Tecelagem Mascarenhas c o t t o n  m i l l  on Augus t  22, 1 8 8 9 ,108
and, n in e  y e a rs  l a t e r ,  on A ugus t  24, 1898, t h i s  c o t t o n  m i l l  
s t a r t e d  u s in g  e l e c t r i c a l  p o w e r .109 A t  t h i s  p o i n t  i t  s h o u ld  
be p o in t e d  o u t  t h a t ,  i n  s p i t e  o f  t h e  o b v io u s  im p o r ta n c e  o f  
th e  i n t r o d u c t i o n  o f  e l e c t r i c i t y  i n  t h e  f u t u r e  d e ve lopm en t  o f  
i t s  t e x t i l e  i n d u s t r y ,  Minas G e r a is  d i d  n o t  b e n e f i t  f r o m  i t  
i n  t h e  p e r i o d  under  s t u d y .  Data a v a i l a b l e  on e n e rg y  used by 
19 c o t t o n  m i l l s  i n  Minas G e r a is  i n  1905 show t h a t  18* o f  

t h i s  en e rgy  was s team and 82% was h y d r a u l i c . 110 I t  i s  a l s o  
i n t e r e s t i n g  t o  o b s e rv e  t h a t  t h e  Companhia M i n e i r a  de 
E l e t r i c i d a d e  was m a in l y  f i n a n c e d  by members o f  t h e  
Mascarenhas f a m i l y  who were a l s o  t e x t i l e  i n v e s t o r s .  I n  f a c t ,  
s h a r e h o ld e r s  who s u b s c r i b e d  41.8% o f  t h e  Companhia M i n e i r a  
de E l e t r i c i d a d e ’ s i n i t i a l  c a p i t a l  can be i d e n t i f i e d  as 
s h a r e h o ld e r s  o f  t h e  Companhia Cedro e C a c h o e i ra  i n  
1884/1885.  The p r o p o r t i o n  was p r o b a b l y  h i g h e r ,  as 
s h a r e h o ld e r s  who s u b s c r i b e d  a n o th e r  13.3% o f  t h e  s h a re s  can 
be i d e n t i f i e d  as s h a r e h o ld e r s  o f  t h e  Companhia Cedro e 
C a c h o e i ra  i n  1 8 9 7 .111

Two more c o t t o n  m i l l s  a re  s a i d  t o  have been fou nded  i n  1888. 
Both o f  them were b u i l t  i n  t h e  C e n t r a l  zone: t h e  P e d r e i r a  
c o t t o n  m i l l ,  i n  I t a b i r a  do M a t to  D e n t ro  and t h e  S&o R o b e r to  
m i l l  i n  Gouvea, i n  t h e  c o u n ty  o f  D i a m a n t i n a . 119 No 

i n f o r m a t i o n  a b o u t  t h e  e s t a b l i s h m e n t  o f  t h e  c o t t o n  m i l l  i n  
I t a b i r a  i s  a v a i l a b l e .  The SSo R o b e r to  c o t t o n  m i l l  was 
e s t a b l i s h e d  by a p a r t n e r s h i p ,  A l v e s ,  R ib a s ,  R i b e i r o  & 
Company, w h ich  was t r a n s f o r m e d  i n t o  a j o i n t  s t o c k  company a t  
t h e  end o f  t h e  n i n e t i e s .  T h i s  u n d e r t a k i n g  was promoted by 
Q u i n t i l i a n o  A lv e s  F e r r e i r a ,  Baron o f  SSo R o b e r to ,  who was 
a l s o  engaged i n  o t h e r  l o c a l  b u s in e s s e s  i n c l u d i n g  th e  
m a n u fa c tu re  o f  h a ts  and e a r th e n w a re  and d i a m o n d - c u t t i n g . 113

A n o th e r  c o t t o n  m i l l  e s t a b l i s h e d  i n  t h e  second h a l f  o f  th e
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e i g h t i e s  was t h e  Scio V ic e n t e  c o t t o n  m i l l .  Very  l i t t l e  i s  
known ab ou t  t h i s  m i l l  b e fo r e  i t s  a c q u i s i t i o n  by th e  
Companhia Cedro and C a c h o e i ra  i n  1891. A c c o r d in g  t o  Vaz i t  
was founded  in  Pau G rosso ,  around 1888 .^ *  However i t  i s  
q u i t e  p o s s i b l e  t h a t  i t  had been e s t a b l i s h e d  e a r l i e r ,  as 
su g ges ted  by a r e f e r e n c e  i n  th e  annual  r e p o r t  o f  t h e  
Companhia Cedro e C a c h o e i ra  f o r  1886 t o  " n e ig h b o u r s  who have 
j u s t  i n s t a l l e d  t h e  most r e f i n e d  mach ines y e t  k n o w n . " 115 
I n f o r m a t i o n  on t h e  s t a t e  o f  t h i s  m i l l  i n  1891 may be fou nd  
in  a r e p o r t  by a c o m m i t te e  wh ich  had i n v e s t i g a t e d  t h e  
advan tages  t o  t h e  Companhia Cedro e C a c h o e i ra  o f  i t s  
p u rch a se .  A c c o r d in g  t o  t h i s  r e p o r t ,  SSo V i c e n t e  had f o r t y  
looms and s p i n n i n g  m a ch in e ry  w h ich  was a b le  t o  fe e d  f i f t y  
looms. The m a ch in e ry  was s a i d  t o  be v e r y  up t o  d a te  and t h e  
b u i l d i n g s  were w e l l  b u i l t .  However,  t h e  c o t t o n  m i l l  was n o t  

w o rk in g  and e v e r y t h i n g  was i n  a v e r y  bad s t a t e  o f  r e p a i r .  
The system o f  h y d r a u l i c  en e rg y  was n o t  a b le  t o  p r o v i d e  more 
tha n  30 h . p .  The pu rcha se  p r i c e  sug g es ted  by t h i s  c o m m i t te e  
was between 130 and 160 c o n t o s 115 b u t  t h e  p r i c e  p a id  by t h e  
Companhia Cedro e C a c h o e i ra  was 180 c o n t o s . 11̂

A n o th e r  j o i n t  s t o c k  company was o r g a n i z e d  i n  t h e  l a t e  
e i g h t i e s  t o  s e t  up a c o t t o n  m i l l  i n  t h e  C e n t r a l  zone i n  t h e  
c i t y  o f  Ouro P r e t o ,  t h e  Companhia I n d u s t r i a l  Ouro P r e t o .  The
o n l y  i n f o r m a t i o n  as y e t  a v a i l a b l e  on t h e  c o n s t i t u t i o n  o f

1 i nt h i s  company r e f e r s  t o  i t s  i n i t i a l  c a p i t a l  o f  200 c o n t o s . ' 10 
The c o n s t i t u t i o n  o f  t h i s  company seems t o  have been 
u n d e r ta k e n  by c a p i t a l i s t s  f ro m  R io  de J a n e i r o  as t h e  
h e a d q u a r te r s  o f  t h e  company were i n  t h i s  c i t y . 115 On A ugus t  
7 ,1890  th e  i s s u e  o f  200 c o n to s  i n  d e b e n tu re s  -  t o  f i n i s h  t h e  
b u i l d i n g  t h e  c o t t o n  m i l l  i n  t h e  c i t y  o f  Ouro P r e to  -  
p roposed  by t h e  Board o f  D i r e c t o r s ,  was approved  by a 

Genera l  M e e t in g  o f  S h a r e h o l d e r s . 120 On Ja n u a ry  20,1891 t h e  
Board o f  d i r e c t o r s  i n fo rm e d  th e  s h a r e h o ld e r s  t h a t  t h e  c o t t o n  

m i l l  had n o t  s t a r t e d  w o rk in g  because t h e  mach ines were s t i l l  
g o in g  t h r o u g h  C u s to m s .121

Data i n  t a b l e  2 .2  summarize some o f  t h e  i n f o r m a t i o n  g i v e n  i n  
t h i s  s e c t i o n  on c o t t o n  m i l l s  e s t a b l i s h e d  i n  M inas G e r a is  as
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a r e s u l t  o f  d e c i s i o n s  t o  i n v e s t  t a k e n  i n  t h e  y e a rs  1885- 
1889.

T a b le  2 .2

C o t to n  m i l l s  e s t a b l i s h e d  i n  t h e  second h a l f  o f  1880s: 
owners ,  i n i t i a l  c a p i t a l  and l o c a t i o n  (a  summary o f  

i n f o r m a t i o n  g i v e n  i n  t h e  t e x t )

C o t to n  m i l l s  m i l l  owners i n i t i a l  L o c a t i o n
c a p i t a l  c o u n ty  and 

zone

Cach .dos  Macacos C ia  C a c h o e i ra 150 Sete  Lagoas
dos Macacos C e n t r a l

S&o V i c e n t e unknown na Sete  Lagoas
C e n t r a l

P ed re i  ra na na I t a b i r a  do
Mato D e n t ro
C e n t r a l

S&o R o b e r to A 1 v e s , Ri bas na Di am ant i  na
R i b e i r o  e Co C e n t r a l

San ta  B a rb a ra M a t ta  Machado 200 D ia m a n t in a
M o r e i r a  & Co C e n t r a l

R io  do P e ixe C ia  I n d u s t r i a l na A1 v i n b p o l i s
Pau lo  M o re i r e n s e Mata

T e c .B .  Mascarenhas B erna rdo  Mas­ na Ju iz  de Fora
ca renhas Mata

Uni So Lavrense C ia  F .e  T. 200 La v ras
U. Lavrense South

F .de  Ouro P re to C ia  I n d u s t r i a l 200 Ouro P r e to
C e n t r a l

S ou rces :  i n  t h e  t e x t .

2 . 3 . 2  The t r a n s f o r m a t i o n  o f  p a r t n e r s h i p s  i n t o  j o i n t  s t o c k  
com pan ies :  The Companhia de F ia $£ o  e Tecelagem I n d u s t r i a l  
M i n e i r a  and t h e  Companhia de F iagSo e T e c id o s  San ta  B a rb a ra .

Two p a r t n e r s h i p s  w i t h  c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  s t a t e  
o f  Minas G e r a is  were t r a n s fo r m e d  i n t o  j o i n t  s t o c k  companies 
i n  1889: M a t ta  Machado, M o r e i r a  & Companhia and M o r r i t  & 
Companhia. The company Fia<?&o e Tecelagem I n d u s t r i a l  M i n e i r a  
was i n c o r p o r a t e d  i n  t h e  c i t y  o f  R io  de J a n e i r o  on March 12, 
w i t h  t h e  pu rpose  o f  a c q u i r i n g  and o p e r a t i n g  t h e  I n d u s t r i a l  
M i n e i r a  c o t t o n  m i l l  owned by M o r r i t  & Com panh ia .122 The
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company Fia<?§o e T e c id o s  Santa  B a rb a ra  was i n c o r p o r a t e d  in
100

Rio  de J a n e i r o  on December 12. A c c o r d in g  t o  i t s  s t a t u t e s ,  
i t  was c o n s t i t u t e d  by th e  c o n v e r s io n  o f  t h e  p a r t n e r s h i p
M a t ta  Machado, M o r e i r a  & Companhia i n t o  a j o i n t  s to c k

124company.

T h e .c o n v e r s io n  o f  a p a r t n e r s h i p  i n t o  a j o i n t  s t o c k  company 
i s  m e re ly  a m o d i f i c a t i o n  o f  t h e  l e g a l  fo rm  o f  a s s o c i a t i o n  
among p a r t n e r s  o f  t h e  same u n d e r t a k i n g  and does n o t  

n e c e s s a r i l y  im p ly  changes i n  c a p i t a l  o r  i n v e s t o r s .  So, th e  
c o n s t i t u t i o n  o f  a j o i n t  s t o c k  company does n o t  i n d i c a t e  by 
i t s e l f  t h a t  a d d i t i o n a l  r e s o u rc e s  were b e in g  i n v e s t e d  i n  t h e  
c o t t o n  t e x t i l e  i n d u s t r y .  I n  f a c t ,  even i n c r e a s e s  i n  c a p i t a l ,  
f o l l o w i n g  t h e  t r a n s f o r m a t i o n  i n t o  a j o i n t  s t o c k  company, may 
o n l y  r e v e a l  a r e v a l u a t i o n  o f  t h e  a s s e t s  and n o t  an i n c r e a s e  

i n  fu n d s  f o r  i n v e s tm e n t .

The i n i t i a l  c a p i t a l  o f  t h e  Companhia de F ia s c o  e T e c id o s  
Santa  B a rb a ra  c o n s i s t e d  o f  t h e  a s s e t s  o f  M a t ta  Machado, 
M o r e i r a  and Company, w h ic h  were e s t im a t e d  t o  be w o r t h  500 
c o n to s .  The c a p i t a l  was d i v i d e d  i n t o  2 ,500  s h a re s  o f  200 m i l  
r 6 i s ,  w h ich  were d i s t r i b u t e d  among e i g h t  s h a r e h o ld e r s  who 
were th e  o l d  a s s o c ia t e s  o f  t h e  d i s s o l v e d  p a r t n e r s h i p . 125

Data i n  T a b le  2 .3  show t h a t ,  as a j o i n t  s t o c k  company, t h e  

Companhia de Fiag&o e T e c id o s  Santa  B a rb a ra  p r e s e r v e d  t h e  
same c h a r a c t e r  o f  a f a m i l y  b u s in e s s  as t h e  p r e v i o u s  
p a r t n e r s h i p .  The sons and s o n s - i n - l a w  o f  JoSo da M a t ta  
Machado h e ld  66% o f  t h e  s h a re s .  A l t h o u g h  JoSo da M a t ta  
Machado’ s e l d e s t  son,  Jo&o da M a t ta  Machado has been 
c o n s id e r e d  by h i s  b i o g r a p h e r  as t h e  f o u n d e r  o f  t h e  Santa  
B a rb a ra  c o t t o n  m i l l , 126h i s  name does n o t  appea r  as a 
s h a r e h o ld e r  a t  t h e  t im e  o f  t h e  c o n s t i t u t i o n  o f  t h e  company, 

b u t  as one o f  i t s  d i r e c t o r s .  So, even tho ug h  Jo&o da M a t ta  
Machado may have had an i m p o r t a n t  r o l e  i n  t h e  e s t a b l i s h m e n t  
o f  t h e  Santa  B a rb a ra  c o t t o n  m i l l  as a p ro m o te r  o f  t h e  
u n d e r t a k i n g ,  t h e r e  i s  no e v id e n c e  t h a t  he p r o v id e d  any 
f i n a n c i a l  r e s o u r c e s . JoSo da M a t ta  Machado has m o s t l y
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T a b l e  2 . 3

S h a r e h o ld e r s  and d i r e c t o r s  o f  t h e  Companhia F iagSo e 
Tecelagem Santa  B a rb a ra  a t  t h e  t im e  o f  i t s  c o n s t i t u t i o n :  
t i e s  o f  k i n s h i p  and p a r t i c i p a t i o n  i n  t h e  company’ s c a p i t a l .

S h a r e h o ld e r s  
and 

Di r e c t o r s

Shares 
pe r  

s h a r e h o ld e r

T i  es o f  
k i n s h i p  w i t h  

JoSo da M a t ta  
Machado

Pedro da M a t ta  Machado 
A n t o n io  M o r e i r a  da Cos ta  
Jo&o A n t o n io  Lopes F ig u e i r e d o  
F r a n c i s c o  CorrSa F e r r e i r a  Rabel 
Pedro Jos6 V e r c ia n n i  
Augus to  da M a t ta  Machado 
Jos6 da S i l v a  Machado 
A l v a r o  da M a t ta  Machado

784 
390 
312 

l o  312 
234 
234 
156 

78

31 .4% 
15,6% 
12.5% 
12.5% 

9.4% 
9.4% 
6.2% 
3.1%

son
none
son-in-1 aw 
son- in- law 
son-in-1 aw 
son
unknown
son

T o t a l 2 ,5 0 0 100.0 -

Di r e c t o r s
Jo&o da M a t ta  Machado 
Jos6 F e r r e i r a  Chaves

none
none

none
none

son
unknown

S ources :  co lumns (1 )  and ( 2 ) :  Companhia de F ia s c o  e T e c id o s  
San ta  B a rb a ra  (1 8 8 9 ) ,  E s t a t u t o s . c h a p t e r  I I ,  a r t i c l e  5. 
Column ( 3 ) :  "Pedro  da Mata Machado: 0 C e n te n d r io  de urn
i d e a l i s t a .  A V i d a . "  i n  Es tado  de M in a s . F e b ru a ry  28 ,19 65 ,  
t h i r d  p a r t ,  p . 1 ,  MourSo ( 1 9 5 8 ) ,  Machado A. ( 1 9 8 0 ) ,  Machado 
P . (1 9 2 8 ) ,  A n jo s  (1 9 4 4 ) ,  Rabe lo  ( 1 9 8 2 ) ,  Companhia de F iagSo 
e T e c id o s  Santa  B a rb a ra ,  E s t a t u t o s . D is p o s ig f te s  
T r a n s i  t 6 r i  a s .

been known as an o u t s t a n d i n g  p o l i t i c i a n  o f  h i s  t im e .  
S t a r t i n g  h i s  p u b l i c  l i f e  i n  t h e  M u n ic ip a l  Chamber o f  
D ia m a n t in a ,  he was e l e c t e d  t o  t h e  P r o v i n c i a l  Assembly and 
l a t e r  on t o  th e  F e de ra l  Chamber o f  R e p r e s e n t a t i v e s .  He was 
a l s o  a m i n i s t e r  i n  t h e  JoSo Dantas M i n i s t r y  and d u r i n g  t h e  

R e p u b l i c  he was e l e c t e d  t o  t h e  F e d e ra l  Chamber o f  D e p u t ie s  
and to o k  p a r t  i n  t h e  C o n s t i t u e n t  A s s e m b ly .127 B e s ide s  
p o l i t i c s ,  he was a l s o  engaged i n  many o t h e r  b u s in e s s e s ;  some 
o f  them con nec ted  w i t h  t h e  c o t t o n  t e x t i l e  i n d u s t r y . 128 In  

| 1891, f o r  i n s t a n c e ,  he was e l e c t e d  t o  t h e  F i s c a l  Board o f
| t h e  Companhia F iagSo e T e c id o s  U n i§o  L a v r e n s e . 129 In  t h i s
i

same y e a r  he was e l e c t e d  d i r e c t o r  o f  t h e  Companhia
1tI
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I n d u s t r i a l  e A g r i c o l a  S u l - M in e i  r a . 130 However,  t h e  f a c t  t h a t  
he had h e ld  such p o s i t i o n s  i n  t e x t i l e  compan ies does n o t  
n e c e s s a r i l y  mean t h a t  he had any say i n  t h e  management o f  
t h e i r  c o t t o n  m i l l s .  H is  p a r t i c i p a t i o n  may o n l y  re v e a l  t h a t  
th e s e  companies wanted t o  have an i n f l u e n t i a l  p o l i t i c i a n  on 

t h e i r  boa rd s .

I n  s p i t e  o f  t h e  f a c t  t h a t  most o f  t h e  s h a r e h o ld e r s  o f  t h e  
Companhia Santa  B a rb a ra  were f ro m  D ia m a n t in a  and some o f  
them s t i l l  l i v e d  t h e r e ,  t h e  h e a d q u a r te r s  o f  t h e  company was 
l o c a t e d ,  a c c o r d in g  t o  t h e  s t a t u t e s ,  i n  R io  de J a n e i r o . 131 
None o f  t h e  members, e i t h e r  o f  t h e  f i r s t  Board o f  D i r e c t o r s ,  
o r  o f  t h e  f i r s t  F i s c a l  Board were ,  a t  t h e  t im e  o f  t h e i r  
a p p o in tm e n ts ,  s h a r e h o ld e r s  o f  t h e  company. The two d i r e c t o r s  
l i v e d  i n  R io  de J a n e i r o . 132

The Companhia FiagSo e Tecelagem I n d u s t r i a l  M i n e i r a  was n o t  
a M i n e i r o  company. I t  was c o n s t i t u t e d  i n  th e  c i t y  o f  R io  de 
J a n e i r o  and had i t s  h e a d q u a r te r s  i n  R io  de J a n e i r o .  There  i s  
no e v id e n c e  o f  any p a r t i c i p a t i o n  by l o c a l  p e o p le  i n  t h i s  
company as t h e r e  i s  no e v id e n c e  o f  any c o n n e c t io n  o f  t h e  
company’ s f i r s t  s h a r e h o ld e r s  w i t h  t h e  c i t y  o f  J u i z  de Fora  
e i t h e r  t h r o u g h  b u s in e s s  o r  t i e s  o f  k i n s h i p .  However,  t h e r e  
i s  e v id e n c e  t h a t  i t s  s h a r e h o ld e r s  were n o t  o n l y  c on n e c te d  
w i t h  th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  R io  de J a n e i r o ,  b u t  more 
s p e c i f i c a l l y  w i t h  one company, t h e  Companhia F iagSo e 
Tecelagem C a r io c a .  B e s id e s ,  t h e  c o n s t i t u t i o n  o f  t h i s  company 
and i t s  pu rchase  o f  t h e  I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l  
s h o u ld  n o t  be seen as th e  t a k e o v e r  o f  an o l d  b u s in e s s  by new 
i n v e s t o r s ,  b u t  as an e n la rg e m e n t  o f  t h e  o l d  p a r t n e r s h i p  
th r o u g h  th e  i n t r o d u c t i o n  o f  new i n v e s t o r s  and a change i n  
i t s  l e g a l  fo rm  o f  a s s o c i a t i o n .

As was seen i n  th e  f i r s t  p a r t  o f  t h i s  c h a p t e r ,  t h e  

p r o p e r t i e s  o f  t h e  Companhia UniSo e I n d Q s t r i a  -  where t h e  
I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l  was t o  be e s t a b l i s h e d  -  were 
bough t  by Andrew S t e e le  & Company, W i l l i a m  M ore th  and Henry  
W h i t t a k e r  i n  1883. The p a r t n e r s h i p  Andrew S t e e le  and Company 
th e n  c o n s i s t e d  o f  Andrew S t e e le ,  John S t e e le ,  Pedro B a n d e i ra
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S t e e le  and Henry M i l l e r ,  a l l  o f  them t r a d e r s  w i t h  b u s in e s s e s  
i n  t h e  c i t y  o f  R io  de J a n e i r o . 133 I n  1885 th e  I n d u s t r i a l  
M i n e i r a  c o t t o n  m i l l  was m e n t ion ed  as b e in g  owned by S t e e le ,  

M o r r i t t  and W h i t t a k e r 134 and, a t  t h e  t im e  o f  i t s  s a l e  t o  th e  
Companhia Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a ,  i t  was t h e  

p r o p e r t y  o f  M o r r i t t  & Company.135 There  i s  e v id e n c e  t h a t  
Henry  W h i t t a k e r  and t h e  S t e e le s  were i n v o l v e d  i n  common 
u n d e r t a k i n g s  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  R io  de 
Jane i  r o .

In  1884, a f i r m  w i t h  f i f t e e n  p a r t n e r s ,  B a n d e i ra  S t e e le  & 
Companhia was fo rm ed i n  R io  de J a n e i r o  t o  s e t  up a c o t t o n  
m i l l  i n  t h i s  c i t y .  A t  l e a s t  two o f  t h e s e  p a r t n e r s  were 

members o f  t h e  p a r t n e r s h i p  w h ich  th e n  owned and o p e r a te d  t h e  
I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l  i n  J u i z  de Fo ra :  Pedro 

B a n d e i ra  S t e e le  and Henry  W h i t t a k e r . 136 Two y e a rs  l a t e r  
B a n d e i ra  S t e e le  and Company was t r a n s f o r m e d  i n t o  a j o i n t  
s t o c k  company w i t h  t h e  name o f  Companhia de F iagSo e 
Tecelagem C a r io c a ,  and Henry  W h i t t a k e r  was a p p o in te d  as i t s  
manager.  However t h e r e  i s  some i n d i c a t i o n  t h a t  i n  t h i s  same 
y e a r  Henry  W h i t t a k e r  l e f t  t h e  company as a r e s u l t  o f  an 
i n t e r n a l  d i s a g re e m e n t  and j o i n e d  a n o th e r  t e x t i l e  company, 
t h e  Companhia de F ia s c o  e Tecelagem Pau G ra n d e .137 I t  i s  
p o s s i b l e  t h a t  t h e  reasons  w h ich  le d  Henry W h i t t a k e r  t o  lea v e  
t h e  Companhia F iag&o e Tecelagem C a r io c a  a r e  t h e  same as 
th o s e  w h ich  le d  him t o  w i t h d ra w  f ro m  t h e  p a r t n e r s h i p ,  
S t e e le ,  M ore th  & W h i t t a k e r  sometime between 1885 and 1889. 
I n  f a c t ,  t h e  name o f  Henry W h i t t a k e r  does n o t  appea r  on any 
o f  t h e  a v a i l a b l e  l i s t s  o f  s h a r e h o ld e r s  i n  t h e  n i n e t i e s ,  
e i t h e r  o f  t h e  Companhia F iagSo e Tecelagem C a r io c a  o r  t h e  
Companhia de F iag§o  e Tecelagem I n d u s t r i a l  M i n e i r a .

No i n f o r m a t i o n  i s  a v a i l a b l e  a b o u t  Andrew S t e e le  & Company’ s 

p a r t i c i p a t i o n  i n  t h e  o w n e rs h ip  o f  I n d u s t r i a l  M i n e i r a  between 
1885 and 1889, w h ich  c o u ld  e x p l a i n  t h e  e x c l u s i o n  o f  i t s  name 
f ro m  th e  f i r m  w h ich  owned t h e  c o t t o n  m i l l .  Andrew S t e e le  & 
Company i s  l i s t e d  as one o f  t h e  e le v e n  s h a r e h o ld e r s  o f  t h e  
new company, Companhia de F ia s c o  e Tecelagem I n d u s t r i a l  
M i n e i r a ,  on June 13, 1891 and t h r e e  o u t  o f  i t s  f o u r  p a r t n e r s



i n  1883 a re  l i s t e d  as i n d i v i d u a l  s h a r e h o l d e r s : Andrew
i isS t e e le ,  Pedro B a n d e i ra  S t e e le  and Henry M i l l e r .  0 M o reo ve r ,  

Andrew S te e le  and Henry M i l l e r  were e l e c t e d  t o  t h e  f i r s t  
Board o f  D i r e c t o r s  o f  t h e  com pany.139

A c l o s e  c o n n e c t io n  between t h e  companies F iagSo e Tecelagem 
I n d u s t r i a l  M i n e i r a  and F iac&o e Tecelagem C a r io c a  i s  
sugges ted  a l s o  by a com par iso n  o f  t h e  l i s t s  o f  s h a r e h o ld e r s  

o f  b o th  com pan ies .  Pedro B a n d e i ra  S t e e le ,  one o f  t h e  
f o u n d e r s  o f  t h e  Companhia Fia<?So e Tecelagem C a r io c a ,  f o r  
i n s t a n c e ,  was a s h a r e h o ld e r  o f  t h e  Companhia F ia s c o  e 
Tecelagem I n d u s t r i a l  M i n e i r a  i n  1 8 9 0 .140 W i l l i a m  T. Gepp, 
a n o th e r  o f  t h e  f i r s t  s h a r e h o ld e r s  o f  t h e  Companhia F iag&o e 
Tecelagem I n d u s t r i a l  M i n e i r a ,  was l i s t e d  among th e  
s h a r e h o ld e r s  o f  t h e  Companhia de F iagSo e Tecelagem C a r io c a  
i n  1897 . 141

However, t h e  t r a n s f e r  o f  o w n e rs h ip  o f  a c o t t o n  m i l l  f r o m  a 

p a r t n e r s h i p  t o  a j o i n t  s t o c k  company does n o t  n e c e s s a r i l y  
im p ly  an e x p a n s io n  o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  m i l l  
and t h e r e f o r e  may n o t  i n v o l v e  any in v e s t m e n t .  The Companhia 
de Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a  was c o n s t i t u t e d  
w i t h  a c a p i t a l  o f  600 c o n to s  d i v i d e d  i n t o  1 ,550 s h a re s  o f  
200 m i l  r 6 i s ,  “ f u l l y  p a id  t o  t h e  v e n d o r s . " 142 T h i s  means 
t h a t  t h e  r e g i s t e r e d  c a p i t a l  o f  t h e  p a r t n e r s h i p  (240 c o n to s )  
d i d  n o t  c o r re s p o n d  t o  t h e  r e a l  v a lu e  o f  i t s  a s s e t s  a t  th e  
b e g in n in g  o f  18 8 9 . 143 The s i g n i f i c a n t  i n c r e a s e  i n  c a p i t a l  
o n l y  r e v e a l s  a r e v a l u a t i o n  o f  t h e  a s s e ts  o f  t h e  p a r t n e r s h i p  
M o r r i t t  & Companhia. However,  j u s t  a f t e r  i t s  c o n s t i t u t i o n ,  
t h e  company was a u t h o r i z e d  by a M e e t in g  o f  S h a r e h o ld e r s  t o  
i s s u e  600 c o n to s  o f  d e b e n tu r e s  w h ich  were used t o  fu n d  t h e  
d e b ts  o f  t h e  company as w e l l  as t o  f i n a n c e  t h e  e x p a n s io n  o f  
i t s  c o t t o n  m i l l . 144

The t r a n s f o r m a t i o n  o f  t h e  o l d  p a r t n e r s h i p s  i n t o  j o i n t  s t o c k  
companies showed a n o th e r  d e ve lop m en t  w h ich  to o k  p la c e  i n  t h e  
e i g h t i e s :  t h e  w id e s p re a d  a d o p t io n  o f  t h e  j o i n t  s t o c k  company 

as t h e  fo rm  o f  a s s o c i a t i o n  f o r  i n v e s tm e n t  i n  t h e  c o t t o n  
t e x t i l e  i n d u s t r y .
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2 . 3 . 3  A b r i e f  summary o f  t h e  main c h a r a c t e r i s t i c s  o f  t h e  
e x p a n s io n  o f  t e x t i l e  i n v e s tm e n t  i n  M inas G e r a is  i n  t h e  
second h a l f  o f  t h e  e i g h t i e s .

The e v id e n c e  p r e s e n te d  shows t h a t  t h e  s p u r t  o f  i n v e s tm e n t  i n  
th e  e a r l y  e i g h t i e s  was n o t  i n t e r r u p t e d  i n  t h e  second h a l f  o f  
t h e  decade.  I n v e s tm e n t  i n  t h e  e s t a b l i s h m e n t  o f  n in e  more 
c o t t o n  m i l l s  was d e c id e d  i n  t h e  s h o r t  p e r i o d  1886-1889.  

These c o t t o n  m i l l s  were r e s p o n s i b l e  i n  1905 f o r  30.4% o f  th e  
t o t a l  number o f  looms i n  o p e r a t i o n  i n  Minas G e r a is  a c c o r d in g  
t o  a l i s t  c o m p i le d  by V a s c o .145

As f o r  l o c a t i o n ,  i n v e s tm e n t  te n de d  once more t o  be 
c o n c e n t r a t e d  i n  t h e  C e n t r a l  zone, and more s p e c i f i c a l l y  i n  
two r e g io n s  o f  t h e  C e n t r a l  zone: i n  t h e  n o r t h ,  i n  t h e  c o u n ty  
o f  D ia m a n t in a  and i n  t h e  c e n t r e ,  i n  t h e  c o u n ty  o f  Sete  
Lagoas and nearby  a re a s .  A second c o t t o n  m i l l  was 
e s t a b l i s h e d  i n  t h e  c o f f e e - g r o w i n g  a re a s  o f  t h e  Mata zone,  i n  
J u i z  de F o ra ,  t h e  Tecelagem B e rn a rd o  Mascarenhas.  A new 
j o i n t  s t o c k  company -  t h e  Uni So Lav ren se  -  was fo rm ed t o  s e t  
up t h e  second c o t t o n  m i l l  i n  t h e  S o u th e rn  zone.

As f a r  as i n v e s t o r s  a re  c o n ce rn ed ,  t h e  second h a l f  o f  th e  
e i g h t i e s  showed two im p o r t a n t  de v e lo p m e n ts :  t h e  f i r s t
u n d e r t a k i n g s  by e x p e r ie n c e d  i n d u s t r i a l i s t s  and by 
c a p i t a l i s t s  f ro m  R io  de J a n e i r o .  The Tecelagem Mascarenhas 
c o t t o n  m i l l  was founded  n o t  by a g roup  o f  l o c a l  p e o p le  
w i t h o u t  any p r e v i o u s  e x p e r i e n c e  i n  t h e  t r a d e  b u t  by one man, 

an e x p e r ie n c e d  i n d u s t r i a l i s t  who d i d  n o t  l i v e  where t h e  
f a c t o r y  was e s t a b l i s h e d  and whose s a v in g s  were c e r t a i n l y  

a ccu m u la ted  m o s t l y  i n  t h e  i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h .  I n  
f a c t  t h e r e  i s  no e v id e n c e  t h a t  B e rn a rd o  Mascarenhas had been 
engaged i n  a c t i v i t i e s  o t h e r  th a n  th o s e  con ne c te d  w i t h  
i n d u s t r y .  The e v id e n c e  shown s u g g e s ts  t h a t  a s i g n i f i c a n t  
p a r t  o f  t h e  fu n d s  w h ich  f i n a n c e d  th e  e s t a b l i s h m e n t  o f  t h e  
c o t t o n  m i l l s  i n  Ouro P r e to  La v ras  came f ro m  p e o p le  l i v i n g  i n  
t h e  c i t y  o f  R io  de J a n e i r o .  A l th o u g h  t h e  Santa  B a rb a ra  was 
a t y p i c a l  f a m i l y  b u s in e s s ,  i t  was i n i t i a l l y  managed by 
p e o p le  l i v i n g  i n  t h e  c i t y  o f  R io  de J a n e i r o .  F i n a l l y  t h e
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c o n s t i t u t i o n  o f  I n d u s t r i a l  M i n e i r a  showed th e  p a r t i c i p a t i o n  
i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  a g roup o f  c a p i t a l i s t s  
f ro m  R io  de J a n e i r o  who were i n v o l v e d  i n  t r a d e  and i n  t h e  
i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  i n  t h a t  c i t y .

As f o r  o r g a n i z a t i o n ,  t h e  number o f  j o i n t  s t o c k  companies 
fo rmed t o  e s t a b l i s h  new c o t t o n  m i l l s  o r  t o  t a k e  o v e r  o l d  
p a r t n e r s h i p s  in c re a s e d  s i g n i f i c a n t l y  i n  t h e  e i g h t i e s ,  
p a r t i c u l a r l y  i n  t h e  second h a l f  o f  t h e  decade. M o reo ve r ,  o l d  

p a r t n e r s h i p s  were t r a n s fo r m e d  i n t o  j o i n t  s t o c k  com pan ies ,  as 
w i l l  be seen i n  th e  f o l l o w i n g  s e c t i o n .

The e x p a n s io n  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e r a is  
i n  t h e  second h a l f  o f  t h e  e i g h t i e s  was s t i m u l a t e d  by t h e  
h ig h  r e t u r n s  on c a p i t a l  i n v e s t e d  i n  t h e  i n d u s t r y  i n  t h e  
f i r s t  y e a rs  o f  t h e  decade.  The a p p r e c i a t i o n  o f  t h e  exchange 
r a t e  i n  t h e  p e r i o d  p r o v id e d  an a d d i t i o n a l  s t i m u l u s  f o r  
i n v e s tm e n t .

2 . 3 . 4  The in c re a s in g  p o p u la r ity  o f j o i n t  s to ck  companies in  
th e  e ig h t ie s .

O nly  one o f  t h e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  e a r l y  
e i g h t i e s  had been founded  by a j o i n t  s t o c k  company. I n  th e  
second h a l f  o f  t h e  decade t h r e e  o u t  o f  t h e  e i g h t  new c o t t o n  
m i l l s  were e s t a b l i s h e d  by j o i n t  s t o c k  com pan ies .  In  
a d d i t i o n ,  o l d  p a r t n e r s h i p s  were t r a n s f o r m e d  i n t o  j o i n t  s t o c k  
companies d u r i n g  t h e  e i g h t i e s .  Mascarenhas IrmSos and 
Mascarenhas I rm&os & Barbosa w h ich  founded  t h e  Cedro and th e  
C a c h o e i ra  c o t t o n  m i l l s  became a j o i n t  s t o c k  company i n  1883. 
A ls o  t h e  p a r t n e r s h i p s  w h ich  owned t h e  Santa  B a rb a ra  and th e  
I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l s  were t r a n s fo r m e d  i n t o  j o i n t  
s t o c k  companies i n  1889.

I n f o r m a t i o n  i n  t a b l e  2 .4  shows t h e  i n c r e a s i n g  a c c e p ta n c e  o f  
t h e  j o i n t  s t o c k  company as t h e  i d e a l  fo rm  o f  a s s o c i a t i o n  o f  
c a p i t a l  f o r  i n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  s e c t o r  o f  Minas 

G era i  s .
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T a b l e  2 . 4

Legal fo rm  o f  a s s o c i a t i o n  o f  p a r t n e r s  f o r  t h e  e s t a b l i s h m e n t  
and o p e r a t i o n  o f  c o t t o n  m i l l s  i n  M inas G e r a i s :  1868-1889.

C o t to n  m i l l s Legal  fo rm o f a s s o c i  a t i o n o f  t h e  owners
by p e r i o d a t  t h e  d a te o f i  n i n

o f  f o u n d a t i o n f o u n d a t i o n 1889 1905
(1 ) (2 ) (3 )

1870-1879
Cedro p a r t n e r s h i  p j o i n t  s t o c k j o i  n t  s tock
Cachoei  ra p a r t n e r s h i  p j o i n t  s to c k j o i  n t  s tock
Gabi roba j o i n t  s t o c k j o i n t  s to c k j o i  n t  s tock
Brumado p a r t n e r s h i  p p a r t n e r s h i  p j o i  n t  s tock
Bi r i  b i  r y p a r t n e r s h i  p na j o i  n t  s tock
Machado na na one owner.

1880-1884
MarzagSo j o i n t  s t o c k j o i n t  s t o c k j o i  n t  s tock
SSo S e b a s t ia o one owner one owner par tne rsh ip
I n d .  M i n e i r a p a r t n e r s h i  p j o i n t  s t o c k j o i  n t  s tock
Vi gosa p a r t n e r s h i  p na j o i  n t  s tock
Cedro p a r t n e r s h i  p p a r t n e r s h i  p par tne rsh ip
Cagu p a r t n e r s h i  p na one owner
Bom J a rd im p a r t n e r s h i  p na j o i  n t  s tock

1885-1889
C.dos Macacos j o i n t  s t o c k j o i n t  s t o c k j o i  n t  s tock
SSo V ic e n t e na na j o i  n t  s tock
P e d re i  ra na na par tnersh ip
SSo R ob e r to p a r t n e r s h i  p p a r t n e r s h i  p j o i  n t  s tock
Santa  B a rb a ra p a r t n e r s h i  p j o i n t  s to c k one owner
R io  do P e ixe j o i n t  s t o c k j o i n t  s t o c k one owner
T . Mascarenhas one owner one owner one owner
U. Lavrense j o i n t  s t o c k j o i n t  s t o c k j o i  n t  s tock
Ouro P re to j o i n t  s t o c k na partnersh ip

na: i n f o r m a t i o n  i s  n o t  a v a i l a b l e .
Sou rces :  Column ( 1 ) :  s o u rc e s  g i v e n  i n  t h e  t e x t ;  co lumn ( 3 ) :  
I n f o r m a t i o n  f ro m  Vasco ( 1 9 0 5 ) .  C o lu m n (2 ) :  s o u rc e s  o f
i n f o r m a t i o n  on t h e  o w n e rs h ip  o f  I n d u s t r i a l  M i n e i r a  and Santa  
B a rb a ra  c o t t o n  m i l l s  i n  1889 g i v e n  i n  t h e  t e x t .  Sources  on 
t h e  o w n e rs h ip  o f  SSo S e b a s t iS o  and Tecelagem Mascarenhas 
g i v e n  r e s p e c t i v e l y  i n :  Tamm (1960 )  and N. L . Mascarenhas
( 1 9 5 4 ) .  O th e r  s o u rc e s  a re  m en t ion ed  i n  t h e  t e x t .  Those 
c o t t o n  m i l l s  w h ich  were e s t a b l i s h e d  by a j o i n t  s t o c k  company 
and owned by a j o i n t  s t o c k  company i n  1905 were a l s o  assumed 
t o  be owned by a j o i n t  s t o c k  company i n  1889.

The in c re a s e d  number o f  j o i n t  s t o c k  companies i n  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  Minas G e r a is  was m o s t l y  t h e  r e s u l t  o f  a 
change i n  th e  l e g i s l a t i o n  w h ich  was passed a t  t h e  end o f
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1 8 8 2 .146 The most s i g n i f i c a n t  a l t e r a t i o n  i n t r o d u c e d  by th e  
new law was t h e  a b o l i t i o n  o f  t h e  need f o r  governm ent  
a u t h o r i z a t i o n  f o r  t h e  c o n s t i t u t i o n  o f  a j o i n t  s t o c k  company 
and f u t u r e  changes i n  i t s  s t a t u t e s .  Even tho ug h  one may n o t  
say t h a t  t h e  l e g i s l a t i o n  on j o i n t  s t o c k  companies i n  f o r c e  
b e f o r e  t h i s  new law was passed had r e s t r i c t e d  t h e  e x p a n s io n  
o f  t h e  t e x t i l e  i n d u s t r y  i n  M ina s ,  i t  had c e r t a i n l y  
d is c o u ra g e d  th e  c o n s t i t u t i o n  o f  such compan ies .  The l e g a l  
p ro c e d u re  f o r  o b t a i n i n g  o f f i c i a l  a p p ro v a l  f ro m  t h e  C e n t r a l  
Government t o o k  a lo n g  t im e  -  t h i s  was t h e  case i n  th e  
c o n s t i t u t i o n  o f  t h e  Companhia I n d u s t r i a l  Sabarense .  B e s id e s ,  
i n  o r d e r  t o  g e t  f i n a l  a p p ro v a l  f ro m  t h e  governm en t  t h e  
a p p l i c a n t  was i n  some cases f o r c e d  t o  a c c e p t  e x c e s s i v e  
i n t e r f e r e n c e  by t h e  governm ent  i n  d i f f e r e n t  a s p e c ts  o f  t h e  
c o n s t i t u t i o n  o f  t h e  company. The l i s t  o f  a l t e r a t i o n s  i n  t h e  
s t a t u t e s  o f  th e  Companhia I n d u s t r i a l  Sabarense,  w h ich  were 
r e q u i r e d  by t h e  governm en t  as a c o n d i t i o n  f o r  g i v i n g  i t s  
a p p r o v a l ,  i l l u s t r a t e s  t h i s  p o i n t . 147

The g e n e ra l  ad van tages  o f  a j o i n t  s t o c k  company as a fo r m  o f  
c a p i t a l  a s s o c i a t i o n  a re  w e l l  known and j u s t i f y  i t s  
w ide sp re a d  a d o p t io n  by i n d u s t r i a l  i n v e s t o r s .  I n  a j o i n t  
s t o c k  company t h e  r i s k s  i n c u r r e d  by t h e  i n v e s t o r  were 
s m a l l e r  th a n  th o s e  he wou ld  have ta k e n  i n  t h e  usua l
p a r t n e r s h i p ,  as t h e  r e s p o n s i b i l i t y  o f  any s h a r e h o ld e r  was 
r e s t r i c t e d  t o  t h e  v a lu e  o f  h i s  c o n t r i b u t i o n .  T h i s  s m a l l e r  
r i s k  c e r t a i n l y  encouraged  s m a l l  f a r m e r s ,  l o c a l  t r a d e r s ,
m in e rs ,  e n g in e e r s  and d o c t o r s  t o  i n v e s t  some o f  t h e i r
s a v in g s  i n  t h e  i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  i n  Minas
G e r a i s .  The j o i n t  s t o c k  company a l s o  a l l o w e d  f o r  t h e  
p a r t i c i p a t i o n  o f  t h e  s m a l l  i n v e s t o r  who d i d  n o t  have enough 
r e s o u r c e s  t o  j o i n  a p a r t n e r s h i p

2 . 3 . 5  The perform ance o f  e x is t in g  c o tto n  m i l l s  i n  th e  
second h a l f  o f  th e  e ig h t ie s :  th e  case o f  th e  Companhia Cedro  
e C a c h o e ira ’ s c o tto n  m i l l s .

Data on p r o d u c t i o n  and s a le s  a v a i l a b l e  f o r  Cedro and 
C a c h o e i ra  c o t t o n  m i l l s  i n  1884-1889 and d i s p l a y e d  i n  t a b l e s



2 .5  and 2 . 6 ,  show t h a t  i n c r e a s e d  demand f o r  t h e i r  p r o d u c t s  
d i d  n o t  f o l l o w  upon th e  e n la rg e m e n t  o f  t h e i r  p r o d u c t i v e  
cap ac i  t y .

The Cedro and C a c h o e i ra  c o t t o n  m i l l s  s t a r t e d  t h e  p e r i o d  w i t h  

an in c r e a s e d  c a p a c i t y ,  as a r e s u l t  o f  t h e  d e c i s i o n  t o  
e n la r g e  b o th  m i l l s  t a k e n  i n  1 8 8 3 .148 In  1885 t h e  amount 
p roduced  i n c re a s e d  i n  b o th  c o t t o n  m i l l s .

T a b le  2 .5

Pe r fo rm a nce  o f  t h e  Companhia Cedro e C a c h o e i r a ’ s c o t t o n  
m i l l s :  e v o l u t i o n  o f  p r o d u c t i o n  and s a l e s .

Years Cachoei ra Cedro
P r o d u c t i  on S a les P r o d u c t i o n  S a le s

i n  i nd i n i nd in  i nd i n i nd
1,000 numb. con - numb 1,000 numb con - numb
m e tres t o s m e t re s  t o s

1884 641 100 141 100 335 100 155 100
1885 694 108 169 120 369 1 10 195 126
1886 1 , 149 179 249 1 76 453 135 218 141
1887 1 ,379 215 292 207 651 194 318 205
1888 1,511 236 277 196 807 241 344 222
1889 1 ,466 229 252 178 694 188 224 145

S ou rce s :  Companhia Cedro e C a c h o e i ra ,  R e l a t d r i o s  da
D i r e t o r i a  1883-1889

T h is  i n c r e a s e  was f o l l o w e d  by a g r e a t  e x p a n s io n  o f  s a le s  
w h ich  encouraged new i n v e s t m e n t . 149 A t  t h e  b e g in n in g  o f  
1886, B e rna rdo  Mascarenhas,  who was one o f  t h e  d i r e c t o r s ,  
p roposed  f u r t h e r  e n la rg e m e n t  o f  b o th  f a c t o r i e s . 180 However, 
d u r i n g  t h i s  same y e a r  t h e  p r o d u c t i v e  c a p a c i t y  o f  bo th  c o t t o n  
m i l l s  was s i g n i f i c a n t l y  expanded as t h e  new m a c h in e ry ,  w h ich  
had been o r d e r e d  i n  1883, became f u l l y  o p e r a t i o n a l .  The 
number o f  looms i n  o p e r a t i o n  i n c r e a s e d  -  compared t o  th o s e  
i n  1883 -  f ro m  60 t o  110 i n  C a c h o e i ra  and f ro m  40 t o  56 in  
Cedro ,  and t h e  amount p roduced  i n  b o th  m i l l s  rose  
s i g n i f i c a n t l y  compared t o  p r e v i o u s  y e a r s :  i n  C a c h o e i ra  by
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65.6%, and i n  Cedro by 43.7%. S a les  d i d  n o t  i n c r e a s e  i n  t h e  
same p r o p o r t i o n .  However, as a r e s u l t  o f  t h e  d e c i s i o n  ta k e n  
a t  th e  b e g in n in g  o f  1886, bo th  c o t t o n  m i l l s  had t h e i r  
p r o d u c t i v e  c a p a c i t y  e n la r g e d  i n  1887. The C a c h o e i ra  c o t t o n  
m i l l  had 30 more looms and Cedro had 21 more looms151. 
C o n s e q u e n t l y ,  o u t p u t  was f u r t h e r  expanded. The q u a n t i t y  
p roduced by th e  C a c h o e i ra  c o t t o n  m i l l  i n  1888 was 136% 
h ig h e r  th a n  i n  1884 and t h e  q u a n t i t y  p roduced  by t h e  Cedro 
m i l l  was 141% h i g h e r .  The dec rea se  i n  th e  l e v e l  o f  
p r o d u c t i o n  i n  bo th  c o t t o n  m i l l s  i n  1889 was n o t  due t o  a 
d e l i b e r a t e  p o l i c y  o f  c u t t i n g  down th e  amount o f  c l o t h  
produced b u t  came a b o u t  as th e  r e s u l t  o f  a number o f  

p rob lem s fa c e d  by bo th  f a c t o r i e s  i n  t h a t  y e a r . 158

Data i n  T a b le  2 .5  show th e  d i f f i c u l t i e s  fa c e d  by t h e  

Companhia Cedro e C a c h o e i ra  i n  s e l l i n g  i t s  p r o d u c t s .  The 
amount o f  c l o t h  p roduced  in  b o th  f a c t o r i e s  in c r e a s e d  
c o n t i n u o u s l y  f ro m  1885 t o  1888 and a t  a f a s t e r  r a t e  th a n  th e  
p roceeds  f ro m  s a l e s .  I n  1888, a l t h o u g h  p r o d u c t i o n  a t  t h e  
C a c h o e i ra  c o t t o n  m i l l  was 136% h ig h e r  th a n  i n  1884, p rocee d s  
f ro m  s a le s  were o n l y  96.5% h i g h e r .  I n  t h e  Cedro c o t t o n  m i l l  
p r o d u c t i o n  in c re a s e d  by 141% in  t h e  same p e r i o d ,  b u t  
p roceeds  f ro m  s a le s  i n c r e a s e d  by o n l y  122%. These d a ta  show 
t h a t ,  a f t e r  1886, t h e  m a rk e t  was n o t  a b le  t o  a b so rb  t h e  
in c re a s e d  p r o d u c t i o n  o f  b o th  f a c t o r i e s  a t  t h e  p r i c e  l e v e l s  
o f  1884. In  s p i t e  o f  lo w e r  p r i c e s ,  shown i n  t a b l e  2 . 6 ,  
s to c k s  o f  c l o t h  i n  t h e  f a c t o r y  i n c r e a s e d .

The in c re a s e d  s to c k s  i n  1886 were e x p la i n e d  by t h e  Board o f  
D i r e c t o r s  as th e  r e s u l t  o f  f o r e i g n  c o m p e t i t i o n  b r o u g h t  a b o u t  
by a s t r o n g e r  m i l  r 6 i s .  I n  o r d e r  t o  f a c e  t h i s  c o m p e t i t i o n ,  
t h e  d i r e c t o r s  recommended a r e d u c t i o n  i n  p r i c e s  as " t h e  
v a l u a t i o n  o f  t h e  exchange r a t e  i n  t h e  y e a r  . . .  has s t r o n g l y  
a f f e c t e d  o u r  e x p o r t s  as t h e  p r i c e s  o f  ( f o r e i g n )  c l o t h  have 

dec reased  by 10 t o  12% and a re  b e in g  p r e f e r r e d  as lo n g  as
1 C O

o u r  company does n o t  make any s i m i l a r  r e d u c t i o n s .  . . " 130

In  t h e  f o l l o w i n g  y e a r ,  t h e  Board o f  D i r e c t o r s  i n s i s t e d  on 
f u r t h e r  r e d u c t i o n s  f o r  " w i t h  t h e  p r e s e n t  exchange r a t e ,  t h e



105

p r i c e s  o f  f o r e i g n  p r o d u c t s  w i l l  dec re a se  and, t h e r e f o r e ,  
t h e y  w i l l  be p r e f e r r e d  t o  t h o s e  o f  o u r  company. ^ B e s i d e s  
t h e  r e d u c t i o n  i n  p r i c e s ,  i t  was n e c essa ry  t o  expand i n t o  new 
m a rk e ts .  I n  an a t t e m p t  t o  e n la r g e  t h e  consumer m a rk e t  f o r  
t h e  company’ s p r o d u c t s ,  samples  o f  c l o t h  were s e n t  t o  t h e  
c i t y  o f  R io  de J a n e i r o  i n  1 8 8 6 ^ .  However,  t h e  q u o t a t i o n s  

r e c e i v e d  were so low t h a t  t h e  p r o j e c t  o f  s e l l i n g  i n  R io  was 
t e m p o r a r i l y  abandoned and a new d e c i s i o n  was t a k e n :  th e

e s t a b l i s h m e n t  o f  warehouses a t  d i f f e r e n t  l o c a l i t i e s  i n  
Minas G e r a i s .  Three warehouses were e s t a b l i s h e d  i n  1887: one 
i n  C a lha u ,  a n o th e r  i n  Montes C la r o s  and a t h i r d  one in  
P i t a n g u i  . 156

Tab le  2 .6

Perform ance o f  s a le s  in  C achoe ira  c o tto n  m i l l ,  1884 -1889 .

Years Sal es

i n 
c o n to s  
(1 )

S toc k s

i n 
c o n to s  

(2 )

V a r i  a t i o n  
o f  s t o c k s  

i n 
c o n to s  
(3 )

P r o d u c t i o n  
v a l  ue 

i n 
c o n to s  

(4 )

P r i  ces

i n 
r 6 i s  

(5 )

1884 141 14 na na -

1885 169 7 ( - )  7 162 $234
1886 249 14 ( + ) 8 257 $224
1887 292 15 ( + ) 0 293 $212
1888 277 63 ( + )48 326 $216
1889 252 81 (+ ) 1 8 271 $185

S ources :  Columns (1 )  and ( 2 )  : Companhia Cedro e C a h o e i ra ,  
R e l a t b r i o s  da D i r e t o r i a .  18 8 4 -1 8 8 9 . Column ( 3 ) :  annua l
d i f f e r e n c e s  i n  s t o c k s ,  g i v e n  i n  column ( 2 ) .  Column ( 4 ) :  
Column (1 )  + Column ( 2 ) .  Column ( 5 ) :  Column (4 )  d i v i d e d  by 
d a ta  on q u a n t i t i e s  p roduced  g iv e n  on T a b le  2 . 2 .

The s i t u a t i o n  fa c e d  by th e  company seems t o  have 
d e t e r i o r a t e d  d u r i n g  t h e  two l a s t  y e a rs  o f  t h e  decade.  In  
1888 t h e  p r o d u c t i o n  o f  b o th  c o t t o n  m i l l s  i n c re a s e d  
s i g n i f i c a n t l y  compared t o  p r e v i o u s  y e a r s ,  b u t  p roceeds  f rom  
s a l e s  dec reased  and s t o c k s  in c r e a s e d .  As shown in  t a b l e  2 .4 ,  
t h e  v a lu e  o f  c l o t h  i n  s t o c k  i n  t h e  C a c h o e i ra  c o t t o n  m i l l  
rose  f ro m  15 c o n to s  on t h e  l a s t  day o f  1887 t o  63 c o n to s  on
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December 31 ,18 88 .  In  1889, i n  s p i t e  o f  a dec rea se  i n  t h e  
amount produced i n  C a c h o e i ra ,  s a l e s  dec reased  and s t o c k s  
reached t h e i r  peak.  On March 15,1889 t h e  Board o f  D i r e c t o r s  
had t o  a d m i t  t o  t h e  s h a r e h o ld e r s  t h a t  t h e  company was s t i l l
u n a b le  t o  pay p a r t  o f  t h e  d i v i d e n d  o f  1887 w h ich  was s t i l l
owed t o  them157.

From 1888 th e  l e v e l  o f  t h e  exchange r a t e  ceased t o  be blamed 
f o r  t h e  p rob lem s  w i t h  s a l e s .  The d i f f i c u l t i e s  w h ich
p e r s i s t e d  i n  1888, i n  s p i t e  o f  " t h e  re m a rk a b le  r e d u c t i o n  i n  
p r i c e s ,  r e c e n t l y  a u t h o r i z e d  by t h e  c o m p a n y , "158 were seen by 
t h e  Board o f  D i r e c t o r s  as t h e  r e s u l t  o f  c o m p e t i t i o n  f ro m  
l o c a l  c o t t o n  m i l l s .  A r e f e r e n c e  i s  made i n  t h i s  r e p o r t  t o  
" t h e  i n t r o d u c t i o n  i n t o  t h e  m a rk e t  o f  p r o d u c t s  f ro m
i n d u s t r i a l  e s t a b l i s h m e n t s  s i m i l a r  t o  o u r s ,  w h ich  have been 
founded  i n  a re as  s u p p l i e d  by t h i s  co m p a n y . "159. B e s ide s  
l o c a l  c o m p e t i t i o n ,  t h e  r e p o r t  i n d i c a t e d  o t h e r  re asons  f o r  

th e  d i f f i c u l t i e s  fa c e d  by t h e  company: t h e  g e n e ra l  s t a t e  o f  
i n e r t i a  i n  t h e  t r a d e ,  and s a le s  on c r e d i t  a t  90 d a y s . 160

The l a s t  y e a r  o f  t h e  e i g h t i e s  was a p a r t i c u l a r l y  d i f f i c u l t  
one. For t h e  f i r s t  t im e  s i n c e  t h e  c o n s t i t u t i o n  o f  t h e  
company i n  1883, t h e  amount p roduced  by b o th  c o t t o n  m i l l s  
de c rea sed .  I n  s p i t e  o f  such a d e c re a s e ,  t h e  c l o t h  i n  s t o c k  
i n c r e a s e d .  The v a lu e  o f  c l o t h  i n  s t o c k  i n  t h e  C a c h o e i ra  
c o t t o n  m i l l  a t  t h e  end o f  1889 c o r re s p o n d e d  t o  32.2% o f  t h e  
p roceeds  f ro m  s a le s  d u r i n g  t h e  y e a r .  A c c o rd in g  t o  t h e  
a n a l y s i s  p r e s e n te d  by t h e  S u p e r i n t e n d e n t  D i r e c t o r ,  t h e  
p rob le m s  fa c e d  by t h e  company were m a in l y  due t o  "a  

s lu g g i s h n e s s  i n  t r a d e "  caused by a g e n e ra l  c r i s i s ,  
i n f l a t i o n ,  t h e  h i g h e r  e x t e r n a l  v a l u e  o f  t h e  m i l  r 6 i s ,  and 
th e  deve lop m en t  o f  t h e  m a n u f a c t u r in g  i n d u s t r y  i n  o u r  
z o n e . " 161 The a t t e m p t  a t  e x p a nd ing  t h e  consumer m a rk e t  

t h r o u g h  th e  e s t a b l i s h m e n t  o f  warehouses was n o t  s u c c e s s f u l  
as th e  s a l e  o f  c l o t h  f ro m  th e s e  warehouses was v e r y  l i m i t e d .  

So, t h e  o n l y  p o s s i b l e  s o l u t i o n  t o  t h e  p rob le m  o f  
i n s u f f i c i e n t  demand f o r  t h e  company’ s p r o d u c t s  was, 

a c c o r d in g  t o  t h e  Board o f  D i r e c t o r s ,  t o  f o r c e  t h e  s a l e  o f  
t h i s  p r o d u c t  i n  t h e  m a rk e t  o f  R io  de J a n e i r o ,  even i f  i t
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meant h i g h e r  c o s t s . 162

The remark made by th e  Board o f  Di r e c t o r s  t h a t  t h e
d i f f i c u l t i e s  w i t h  s a le s  i n  1886 and 1887 were i n  p a r t  t h e
r e s u l t  o f  t h e  a p p r e c i a t i o n  o f  t h e  exchange r a t e  does n o t  

c o n t r a d i c t  t h e  a rgument  o f  t h i s  d i s s e r t a t i o n  t h a t  t h e  
i n d u s t r i a l  p r o d u c t i o n  o f  t e x t i l e s  i n  Minas G e r a is  was 
p r o t e c t e d  f r o m  f o r e i g n  c o m p e t i t i o n .  I n  f a c t  t h e  e v id e n c e  
p r o v id e d  s u p p o r t s  t h e  assu m p t io n  t h a t  t h e  p r i c e s  cha rged  by 
th e  company were i n i t i a l l y  d e te rm in e d  by th e  l o c a l  p r i c e  o f  
f o r e i g n  c l o t h .  Such p r i c e s  a l l o w e d  t h e  company t o  
a p p r o p r i a t e  t h e  d i f f e r e n c e  between t h e  l o c a l  p r i c e s  o f
f o r e i g n  p r o d u c t s  and t h e  c o s t s  o f  p r o d u c t i o n  o f  t h e i r  own 
p r o d u c t s ,  as p r o f i t s .  G iven  th e  l a r g e  m a rg in  o f  p r o t e c t i o n  
o f  t h e  M i n e i r o  t e x t i l e  i n d u s t r y  -  due t o  h ig h  c o s t s  o f  
t r a n s p o r t  and d i s t r i b u t i o n  -  such p r o f i t s  were a b le  t o  
f i n a n c e  t h e  e x p a n s io n  o f  t h e  m i l l s  and a t t r a c t  new i n v e s t o r s  
t o  t h e  i n d u s t r y .  However, i n  1886 t h e  e x t e r n a l  v a lu e  o f  t h e  
m i l - r 6 i s  s t a r t e d  a p p r e c i a t i n g .  From 17 .8  pence i n  J a n u a r y ,  
i t  ro se  t o  2 2 .3  pence i n  December, s t a y i n g  r e l a t i v e l y  s t a b l e  
a t  t h i s  l e v e l  i n  t h e  f o l l o w i n g  y e a r .  I n  so f a r  as t h e  
company was o p e r a t i n g  a t  p r i c e s  c l o s e  t o  th e  t o p  p r i c e  
imposed by t h e  f o r e i g n  p r o d u c t ,  such an a p p r e c i a t i o n
r e q u i r e d  an im m ed ia te  r e d u c t i o n  o f  i t s  p r i c e  l i s t .  However,  
by th e  end o f  t h e  decade, a new p r e s s u r e  to w a rd s  lo w e r  
p r i c e s  was f e l t  by t h e  company. Such a p r e s s u r e  was t h e  
r e s u l t  o f  an i n c re a s e d  s u p p ly  o f  c l o t h  p roduced  by th e  new 
m i l l s  e s t a b l i s h e d  i n  th e  p r o v i n c e .  As long  as l o c a l  
c o m p e t i t i o n  b r o u g h t  t h e  p r i c e s  o f  M i n e i r o  c l o t h  w e l l  be low 

th e  p r i c e  o f  f o r e i g n  c l o t h ,  changes i n  t h e  l o c a l  p r i c e  o f  
f o r e i g n  c l o t h  became u n im p o r t a n t  f o r  t h e  M i n e i r o  p r o d u c e rs .

On t h e  o t h e r  hand, t h e  recommendat ion  o f  t h e  Board o f  
D i r e c t o r s  t h a t  t h e  p r i c e  l i s t s  s h o u ld  be reduced shows t h a t  
t h e  company ’ s management d i d  n o t  r e a c t  p r o m p t l y  t o  t h e  
s i g n a l s  g i v e n  by th e  m a rk e t .  Such a s l u g g i s h  answer seems t o  

be e x p l a i n e d  a t  l e a s t  i n  p a r t  by t h e  o r g a n i s a t i o n a l  
t r a n s f o r m a t i o n  o f  t h e  o l d  p a r t n e r s h i p  i n t o  a j o i n t  s t o c k  
company. Once t h e  p a r t n e r s h i p s  were t r a n s fo r m e d  i n t o  j o i n t
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s t o c k  compan ies ,  t h e  f reedom  o f  t h e  management was 
r e s t r i c t e d  by t h e  powers g i v e n  t o  t h e  Genera l  M e e t in g  o f  
S h a r e h o ld e r s . I t  was t h i s  m e e t in g  w h ich  e l e c t e d  th e  Board o f  
D i r e c t o r s  and approved  th e  annua l  a c c o u n ts .  W h i le  t h e  c o t t o n  
m i l l s  o f  Cedro and C a c h o e i ra  were owned by s m a l l  
p a r t n e r s h i p s , t h e i r  management was s u b j e c t  t o  t h e  ag reement  
o f  t h r e e  and f o u r  p a r t n e r s  r e s p e c t i v e l y  who, i n  s p i t e  o f  
t h e i r  p o s s i b l e  d i s a g re e m e n t ,  had j o i n e d  t h e  u n d e r t a k i n g  as 
c a p i t a l i s t  e n t r e p r e n e u r s .

Once th e  company was c o n s t i t u t e d ,  t h e  number o f  s h a r e h o ld e r s  
s t a r t e d  i n c r e a s i n g .  From n in e  s h a r e h o ld e r s  a t  t h e  t im e  o f  
i t s  c o n s t i t u t i o n ,  t h e  company had 17 s h a r e h o ld e r s  i n  1885 
and 49 in  1 8 8 9 .163 Even thoug h  t h e  f o u n d e r s  o f  t h e  company 
h e ld  t h e  m a j o r i t y  o f  v o t e s ,  no i n d i v i d u a l  s h a r e h o ld e r  had a 
s u f f i c i e n t  number o f  v o te s  t o  a l l o w  him t o  c o n t r o l  t h e  
company. Among th e  new s h a r e h o ld e r s  were th o s e  who j o i n e d  
th e  company as r e n t i e r s  r a t h e r  th a n  as c a p i t a l i s t s .  T h e i r  
o n l y  e x p e c t a t i o n  was an im m ed ia te  r e t u r n  on t h e i r  c a p i t a l ,  
a r e t u r n  h i g h e r  t h a n  t h e y  w ou ld  have g o t  on t r a d i t i o n a l  

i n v e s tm e n ts .  A g r e a t e r  number o f  s h a r e h o ld e r s  gave r i s e  t o  
t h e  f o r m a t i o n  o f  a l l i a n c e s  among them w h ich  c o u ld  cause 
i n t e r n a l  d i s s e n s i o n  and c r e a t e  d i f f i c u l t i e s  f o r  t h e  
management. A r e d u c t i o n  i n  t h e  p r i c e  l i s t  meant a r e d u c t i o n  
i n  t h e  m a rg in  o f  p r o f i t s  p e r  u n i t  p roduced  and was n o t  
e x p e c te d  t o  p le a s e  th e  s h a r e h o ld e r .  So i t  i s  q u i t e  p o s s i b l e  

t h a t  t h e  management was r e l u c t a n t  t o  reduce  p r i c e s  w i t h o u t  
t h e  f o r m a l  a p p ro v a l  o f  t h e  s h a r e h o l d e r s .

2 .4  C onclusions.

a)  Even i f  t h e  e i g h t i e s  a r e  n o t  seen as th e  decade o f  t h e  
b i r t h  o f  t h e  M i n e i r o  t e x t i l e  i n d u s t r y ,  t h e y  c e r t a i n l y  were 
y e a rs  o f  s i g n i f i c a n t  e x p a n s io n  o f  in v e s tm e n t  i n  t h i s  
i n d u s t r y .  T h e r e f o r e  t h e  de ve lopm en t  o f  t h e  M i n e i r o  c o t t o n  
t e x t i l e  i n d u s t r y  f o l l o w e d  th e  g e n e ra l  d i r e c t i o n  o f  
i n d u s t r i a l  g row th  i d e n t i f i e d  i n  t h e  p e r i o d .  However i n  t h e  
M i n e i r o  case ,  such a de ve lopm en t  c a n n o t  be e x p l a i n e d  i n  th e
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same way as th e  g row th  o f  B r a z i l i a n  i n d u s t r y  -  o r  more
s p e c i f i c a l l y ,  t h e  g row th  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  -  
has been e x p la i n e d  i n  t h e  l i t e r a t u r e .  As a non e x p o r t  
economy, M inas G e r a is  was n o t  d i r e c t l y  and s i g n i f i c a n t l y  
a f f e c t e d  by im provem ents  w h ich  were t a k i n g  p la c e  i n  t h e  
e x p o r t  a re a s  r e l a t i n g  t o  t r a n s p o r t  o r  t o  s u p p l y  o f  l a b o u r .  
M oreover  changes i n  th e  l e v e l  o f  p r o t e c t i o n  g r a n te d  t o  
d o m e s t i c  p r o d u c e rs  d i d  n o t  a f f e c t  t h e  M i n e i r o  p r o d u c e r  w i t h  
t h e  same i n t e n s i t y  as th e y  a f f e c t e d  t h e  p r o d u c e r  i n  o t h e r  
p r o v i  n c e s .

b)  The s p u r t  o f  i n v e s tm e n t  i n  t h e  e a r l y  e i g h t i e s  to o k  p la c e  
i n  a p e r i o d  o f  d e v a l u a t i o n  o f  t h e  exchange r a t e  and was 
p r o b a b l y  s t i m u l a t e d  p r i m a r i l y  by t h e  good p e r fo rm a n c e  o f  t h e  
c o t t o n  m i l l s  fou nded  i n  t h e  p r e v i o u s  decade.  However, 
i n v e s tm e n t  i n  t h e  second h a l f  o f  t h e  decade had t h e  

; a d d i t i o n a l  s t i m u l u s  o f  an i n c r e a s e  i n  th e  e x t e r n a l  v a lu e  o f
| t h e  m i l - r 6 i s .
iI
I
| c )  The a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  t h e  second h a l f

o f  t h e  decade had an i n i t i a l  im p a c t  on t h e  p r i c e s  cha rged  by
M i n e i r o  p r o d u c e r s .  A d e c rease  i n  t h e  p r i c e s  o f  f o r e i g n  c l o t h  
f o r c e d  t h e  M i n e i r o  p r o d u c e rs  t o  reduce  t h e i r  p r i c e s .  F u r t h e r  
de c rea ses  i n  p r i c e s  were b r o u g h t  a b o u t  by an i n c r e a s e d  
s u p p ly  o f  M i n e i r o  c l o t h  -  r e s u l t i n g  f ro m  e a r l i e r  
i n v e s tm e n t .  A t  t h e  new p r i c e s  th e  M i n e i r o  i n d u s t r y  became 
r e l a t i v e l y  u n a f f e c t e d  by f l u c t u a t i o n s  i n  t h e  exchange r a t e .

d )  The c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  e i g h t i e s  were 

r e l a t i v e l y  s m a l l  and c o n c e n t r a t e d  i n  t h e  i n t e r i o r  o f  t h e  
p r o v i n c e  i n  c e n t r a l  a reas  o f  t h e  C e n t r a l  zone,  f a r  away f ro m  
o u t s i d e  c o m p e t i t i o n .  The s i z e  and l o c a t i o n  o f  most o f  t h e  
c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  e i g h t i e s  s u p p o r t s  t h e  
a s s u m p t io n  t h a t  t h e  e a r l y  M i n e i r o  t e x t i l e  i n d u s t r y  was 
e s t a b l i s h e d  t o  s u p p l y  l o c a l  m a rk e ts .

e )  I n v e s tm e n t  i n  new c o t t o n  m i l l s  d u r i n g  t h i s  decade was 
m o s t l y  f i n a n c e d  by l o c a l  p e o p le  w i t h  r e s o u r c e s  accum u la ted  
i n  t h e i r  d i f f e r e n t  a c t i v i t i e s :  f a r m i n g ,  l o c a l  t r a d e ,
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d ia m o n d -m in in g ,  h a n d i c r a f t  p r o d u c t i o n  o f  b a s i c  goods and t h e  
e x e r c i s e  o f  t h e i r  p r o f e s s i o n s  l i k e  p o l i t i c i a n s ,  c i v i l  
s e r v a n t s ,  d o c t o r s ,  and so on.  T h i s  p e r i o d  a l s o  w i t n e s s e d  
in v e s tm e n t  f ro m  p e o p le  l i v i n g  i n  t h e  c i t y  o f  R io  de J a n e i r o .  
Such i n v e s tm e n t  f ro m  o u t s i d e r s  may re v e a l  t h e i r  w is h  t o  
escape f ro m  th e  a d ve rse  e f f e c t s  o f  an a p p r e c i a t i o n  o f  t h e  
exchange r a t e  on t h e  i n d u s t r y  o f  R io  de J a n e i r o ,  and t o  t a k e  
advan tage  o f  t h e  a d d i t i o n a l  p r o t e c t i o n  g r a n te d  t o  t h e
M i n e i r o  i n d u s t r y .

f ) F o l l o w i n g  a change i n  l e g i s l a t i o n ,  t h e  j o i n t  s t o c k  company 
became th e  p r e v a i l i n g  fo rm  o f  a s s o c i a t i o n  o f  c a p i t a l ,  
i n t r o d u c i n g  a d ic h o to m y  i n  t h e  o w n e rs h ip  o f  t h e  c o t t o n  m i l l s  
w h ich  was t o  have an e f f e c t  on t h e  management o f  t h e
com pan ies :  on th e  one s i d e  t h e r e  were th e  f o u n d e r s  o f  t h e
company who behaved l i k e  c a p i t a l i s t  e n t r e p r e n e u r s ; on t h e
o t h e r  s i d e  were t h e  s h a r e h o ld e r s  who were m o s t l y  i n t e r e s t e d  
in  r e c e i v i n g  h ig h  and im m ed ia te  d i v i d e n d s ,  whose payment 
t h e y  saw as a d u ty  o f  t h e  company.
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c o t t o n  m i l l ,  i n  a l e t t e r  on A p r i l  13 ,1874 ,  re p ro du ce d  i n  
Mascarenhas ( 1 9 5 4 , 6 2 - 6 3 ) .  A m e n t io n  o f  t h i s  l e t t e r  and 
B e r n a r d o ’ s a d v ic e  i n  r e l a t i o n  t o  t h e  minimum number o f  looms 
w h ich  s h o u ld  be bo ugh t  f o r  t h a t  c o t t o n  m i l l  was made i n  
c h a p t e r  1.

42. Data on t h e  number o f  looms f o r  c o t t o n  m i l l s  e s t a b l i s h e d  
in  th e  c i t y  and s t a t e  o f  R io  de J a n e i r o  i n  1885 i n :  B ra n n e r ,
( 1 8 8 5 , 4 2 - 4 3 ) .

43. Abou t  t h e  im p o r ta n c e  o f  t h e  Mata as a c o f f e e  g ro w in g  
zone, and s p e c i f i c a l l y  t h e  im p o r ta n c e  o f  J u i z  de Fora  as a 
c o f f e e  g ro w in g  c o u n ty ,  see :  G i r o l e t t i  ( 1 9 8 8 , 2 7 - 3 1 ) .

44. See, f o r  i n s t a n c e ,  S t e i n  ( 1 9 5 7 ,2 7 ) .  T h i s  new law on 
j o i n t  s t o c k  com pan ies ,  law number 3 ,1 5 0 ,  was r e g u l a t e d  by 
dec ree  number 8 ,8 2 1 ,  December 3 0 ,1 8 8 2 .

45. S uz igan  (1 9 8 4 ,1 1 5 )  i d e n t i f i e s  A n t o n io  Gonga lves  da S i l v a  
Mascarenhas as a c o f f e e  f a r m e r .  H is  c o n c l u s i o n  i s  p r o b a b l y  
based on t h e  a c c o u n t ,  by one b io g r a p h e r  o f  t h e  Mascarenhas 
f a m i l y ,  Pau lo  Tamm, o f  t h e  o r i g i n s  o f  t h e  S^o S e b a s t i& o  
fa r m .  A c c o rd in g  t o  Tamm( 1 9 6 0 ,6 8 ) ,  once th e  la n d  had been 
b o u g h t ,  A n t o n io  Gonga lves  da S i l v a  Mascarenhas,  " s t a r t e d  
g ro w in g  a ’ r o g a ’ , bough t  l o t s  o f  c a t t l e ,  some s la v e s  and 
o r g a n iz e d  a g r e a t  and w e l l  c a re d  f o r  c o f f e e  p l a n t a t i o n . "

46.  Tamm ( 1 9 6 0 ,1 0 9 - 1 1 0 ) .

47. Tamm (1960 ,  4 2 - 4 7 , 6 1 - 6 7 ) .

48 . A c c o r d in g  t o  Tamm ( 1 9 6 0 , 6 9 ) ,  S3o S e b a s t i& o  was a s e l f -  
s u f f i c i e n t  f a r m . " W i t h  th e  e x c e p t i o n  o f  s a l t ,  i r o n ,  and
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ke ro se n e ,  e v e r y t h i n g  w h ich  was needed in  SSo S e b a s t iS o  i n  
d a i l y  l i f e  was p roduced  and made i n  S&o S e b a s t i& o . "

49. See t h e  i n v e n t o r y  o f  a l l  t h e  p r o p e r t i e s  o f  A n t o n io  
Gonga lves Mascarenhas i n  h i s  w i l l ,  re p ro d uce d  i n :  Tamm 
(1 9 6 0 ,1 2 2 - 1 2 3 ) .

50. C a rv a lh o  ( 1 9 1 6 , 2 6 ) .

51. I n  h i s  w i l l  A n t o n io  Gonga lves  Mascarenhas d e c la r e d  t h a t  
he had l e n t  405 c o n to s  t o  h i s  c h i l d r e n  a t  an i n t e r e s t  r a t e  
o f  4 % .  H is  w i l l  i s  re p ro du ce d  i n  Tamm (1960 ,  1 1 8 -1 2 1 ) .

52. See t h e  i n v e n t o r y  o f  a l l  p r o p e r t i e s  l e f t  t o  h i s  w i f e  by 
A n t o n io  Gonga lves da S i l v a  Mascarenhas made by h i s  son and 
rep roduce d  i n  Tamm ( 1 9 6 0 ,1 2 2 - 1 2 3 ) :  A l l  t h e  b u i l d i n g s  i n  t h e  
fa rm  o f  S&o S e b a s t iS o ,  i n c l u d i n g  t h e  c o t t o n  m i l l ,  104 
c o n to s ;  land  f o r  c u l t i v a t i o n ,  g r a s s la n d  and p a s t u r e s ,  75 
c o n to s ;  movable p r o p e r t y ,  24 c o n to s ;  l i v e s t o c k  and 101 
s l a v e s ,  83 c o n to s ;  money owed by d i f f e r e n t  d e b t o r s ,  137 
c o n t o s .

53. V ianna  ( 1 9 6 4 ,3 6 9 ) .

54. I b i d .

55. A n jo s  ( 1 9 4 4 ,1 2 2 ) .

56. V ianna  (1 9 6 4 ,4 8 4 - 4 8 5 ) .

57. V ianna  ( 1 9 6 4 ,1 2 7 ) .

58. V ianna  ( 1 9 6 4 ,4 8 4 - 4 8 5 ) .

59. See, f o r  i n s t a n c e :  G i r o l e t t i  ( 1 9 8 8 , 9 2 ) .

60. The i n f o r m a t i o n  on t h e  p la c e  o f  r e s id e n c e  and p r o f e s s i o n  
o f  t h e  f i r s t  i n v e s t o r s  o f  I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l  a re  
i n  t h e  c o n t r a c t  made by t h e  company Uni So e I n d u s t r i a  f o r  
t h e  s a l e  o f  a l l  i t s  p r o p e r t i e s  t o  Andrew S t e e le  & Company, 
W i l l i a m  M ore th  and Henry W h i t t a k e r .  See: E s c r i t u r a  de venda 
dos e d i f i c i o s  das o f i c i n a s  da Companhia UniSo e I n d u s t r i a .  
em l i a u i d a g & o  em J u i z  de Fo ra ,  suas dependSnc ias  e t e r r e n o s  
que f a z  a mesma companhia a Andrew S t e e le  & Company. W i l l i a m  
M ore th  e Henry W h i t t a k e r . J u l y  9 ,1 8 8 3 ,  i n  t h e  r e g i s t r y  book 
353, page 91, T a b e l i& o  do T e r c e i r o  O f i ' c i o  de N o tas ,  R io  de 
Jan e i  r o .

61. Tamm ( 1 9 6 0 ,2 7 1 ) .

62. Tamm ( 1 9 6 0 ,2 9 1 ) .

63. Vaz ( 1 9 9 0 , 9 3 ) .

64. I b i d .

65. See: Vaz ( 1 9 9 0 , 8 8 ) .
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66. Companhia Cedro e C a c h o e i ra  ( 1 8 8 3 ) ,  R e l a t d r i o  da
Pi r e t o r i  a .

67. C a p i t a l  o f  Mascarenhas I rm 3os  and Mascarenhas & Barbosa 
i n  1882 and c a p i t a l  o f  Companhia Cedro e C a c h o e i ra  i n  1883 
i n :  Mascarenhas ( 1 9 7 2 ,2 5 4 ) .

68. The C a c h o e i ra  c o t t o n  m i l l  was bo ugh t  f o r  394 c o n to s  and 
Cedro c o t t o n  m i l l  f o r  312 c o n to s .  See: Companhia Cedro e 
C a c h o e i ra  (1 8 8 3 ) ,  R e l a t d r i o  da D i r e t o r i a .

69. Companhia Cedro e C a c h o e i ra  ( 1 8 8 3 ) ,  R e l a t 6 r i o  da
Pi r e t o r i  a . "Aumento das F d b r i c a s " .

70. I b i d .

71. I b i d .

72. Companhia Cedro e C a c h o e i ra  ( 1 8 8 4 ) ,  R e l a t 6 r i o  da
Pi r e t o r i  a . " F & b r i c a  do Cedro"  and " F £ b r i c a  da C a c h o e i r a " .

73. The c o u n ty  o f  J u i z  de Fo ra ,  where th e  I n d u s t r i a l  M i n e i r a  
c o t t o n  m i l l  was e s t a b l i s h e d ,  was among t h e  m a jo r  p ro d u c e rs  
o f  c o f f e e  i n  Minas G e r a is  i n  t h e  n i n e t e e n t h  c e n t u r y .  In  
1848/1849,  t h i s  c o u n ty  was th e  second l a r g e s t  p r o d u c e r  o f  
c o f f e e  i n  t h i s  p r o v i n c e .  Pa ta  f r o m :  A l v im  S . , " P r o j e ? S o  
econdmica e s o c i a l  da l a v o u r a  c a f e e i r a  em Minas G e r a i s "  i n  
Minas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a ,  Minas e o 
b i c e n t e n & r i o  do c a fd  no B r a s i l . Im prensa  O f i c i a l ,  1929, 
p p . 3 6 -72 ,  re p ro d uce d  i n  G i r o l e t t i  ( 1 9 8 8 , 3 1 ) .

74. T h i s  d a te  i s  g i v e n  by Machado F i l h o  (1 9 8 0 ,1 9 5 )  as th e  
d a te  o f  c o n s t i t u t i o n  o f  t h e  Companhia F iagSo e T e c id o s  Santa  
B a rb a ra .  However, Companhia de F iag&o e T e c id o s  San ta  
B a rb a ra  was t h e  name o f  a j o i n t  company c o n s t i t u t e d  a few 
y e a rs  l a t e r  i n  o r d e r  t o  r e p la c e  t h e  p a r t n e r s h i p  M a t ta  
Machado, M o r e i r a  & Companhia.

75. V e r s i a n i  ( 1 9 8 0 b ,33) does n o t  i n c l u d e  t h e  Santa  B a rb a ra  
c o t t o n  m i l l  i n  h i s  l i s t  o f  t h e  c o t t o n  m i l l s  e x i s t i n g  i n  
1905. S uz igan  (1 9 8 4 ,3 4 9 )  i n c l u d e s  Santa  B a rb a ra ,  b u t  does 
n o t  g i v e  e i t h e r  t h e  d a te  o f  i t s  f o u n d a t i o n  o r  any o t h e r  
d a t a .  Vaz (1 9 9 0 ,2 5 )  i n  a l i s t  o f  t h e  c o t t o n  m i l l s  
e s t a b l i s h e d  i n  Minas G e r a is  between 1872 and 1900 m e n t io n s  
two c o t t o n  m i l l s  w i t h  t h e  name o f  Santa  B a rb a ra :  one wh ich  
w ou ld  have been founded  i n  1888 i n  B u e n b p o l i s  w i t h  a c a p i t a l  
o f  400 c o n to s  and 78 looms, and a n o t h e r  i n  Curumatahy w i t h  
75 looms f o r  w h ich  he does n o t  g i v e  t h e  d a te  o f  f o u n d a t i o n .  
However no e v id e n c e  was fo u n d  on two c o t t o n  m i l l s  b e in g  
e s t a b l i s h e d  b e fo r e  1900 w i t h  t h e  name o f  San ta  B a rb a ra .  
I d e n t i f i c a t i o n  o f  two c o t t o n  m i l l s  by t h i s  a u t h o r  was 
p r o b a b l y  t h e  r e s u l t  o f  d i f f e r e n t  r e f e r e n c e s  g i v e n  i n  
r e l a t i o n  t o  t h e  l o c a t i o n  o f  t h e  same c o t t o n  m i l l .  The 
l o c a t i o n  o f  t h i s  c o t t o n  m i l l  i s  fo u n d  i n :  M inas G e r a i s ,  
S e c r e t a r i a  da A g r i c u l t u r a  ( 1 8 9 7 ,1 8 7 ) .
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76. T h is  i n f o r m a t i o n  i s  g i v e n  i n  t h e  s t a t u t e s  o f  t h e  company 
Fia<?ao e T e c id o s  San ta  B a rb a ra  c o n s t i t u t e d  i n  1889 i n  o r d e r  
t o  r e p la c e  th e  p a r t n e r s h i p  M a t ta  Machado, M o r e i r a  & 
Companhia i n  t h e  o w n e rs h ip  o f  t h e  San ta  B a rb a ra  c o t t o n  m i l l .  
See: Companhia de F ia s c o  e T e c id o s  San ta  B a rb a ra  ( 1 8 8 9 ) ,  
E s t a t u t o s ,  c h a p t e r  I I ,  a r t i c l e  3.

77. Jo&o da M a t ta  Machado i s  d e s c r i b e d  by Machado ( 1 9 2 8 ,5 )  
as a diamond t r a d e r .  A c c o rd in g  t o  Rabe lo  (1982 )  he a l s o  had 
a d i a m o n d - c u t t i n g  workshop i n  D ia m a n t in a .

78. R e fe re n ce s  t o  th e  c o n t e n t s  o f  t h i s  l e t t e r  a re  i n :  
Companhia Santa  B a rb a ra  ( 1 9 0 4 ) ,  R e 1 a t 6 r i o  aos Senhores 
A c i o n i s t a s  e C r e d o r e s .

79. Machado (1928 ,  2 3 ) .

80. I t  was n o t  p o s s i b l e  t o  l o c a t e  any documents  r e l a t i n g  t o  
t h e  c o n s t i t u t i o n  o f  t h e  p a r t n e r s h i p  M a t ta  Machado, M o r e i r a  
& Company. However, an e x a m in a t i o n  o f  t h e  documents  o f  t h e  
c o n s t i t u t i o n  o f  t h e  Companhia F iag&o e T e c id o s  San ta  B a rb a ra  
r e v e a le d  t h a t  t h e  s h a r e h o ld e r s  o f  t h e  new j o i n t  s t o c k  
company were t h e  p a r t n e r s  o f  t h e  o l d  p a r t n e r s h i p .

81. Machado F i l h o  ( 1 9 8 0 ,2 1 5 ) .

82. Machado F i l h o  ( 1 9 8 0 ,1 4 9 ) .

83. F r a n c i s c o  C o r re a  F e r r e i r a  Rabelo  was m a r r i e d  t o  G a b r i e l a  
da M a t ta  Machado, d a u g h te r  o f  JoSo da M a t ta  Machado. See: 
Mour&o ( 1 9 8 0 , 4 0 ) .  Pedro Josb V e r c i a n n i  m a r r i e d  a n o th e r  
d a u g h te r  o f  JoSo da M a t ta  Machado, M a r ia  A m e l ia  da M a t ta  
Machado. See: A n jo s  ( 1 9 4 4 ,1 1 9 ) .  And JoSo A n t o n io  Lopes 
F ig u e i r e d o  was m a r r i e d  t o  a t h i r d  d a u g h te r ,  V i r g i n i a  da 
M a t ta  Machado. See: "D r .  JoSo A n t o n io "  i n  O M u c u ry , C idade 
de T h e b p h i l o  O t t o n i , w ee k ly  p e r i o d i c a l ,  November 9 ,1 9 2 4 ,  
p. 1 .

84. A b r i e f  b io g ra p h y  o f  F r a n c i s c o  C o r r§ a  F e r r e i r a  Rabe lo  
may be fou n d  i n :  MourSo ( 1 9 8 0 , 3 9 - 4 1 ) .

85. A n jos  ( 1 9 4 4 ,1 1 9 ) .

86. A l l  t h e  a v a i l a b l e  i n f o r m a t i o n  on JoSo A n t o n io  Lopes 
F i g u e i r e d o  was fou nd  i n  h i s  o b i t u a r y  p u b l i s h e d  i n  a w e e k ly  
p e r i o d i c a l  i n  T h e 6 p h i l o  O t t o n i .  See: "D r .  Jo&o A n t o n i o " ,  i n  
0 M u c u ry . November 9, 1924, p . 1 .

87. Machado F i l h o  ( 1 9 8 0 ,1 9 4 ) .

88. See th e  p r o c e e d in g s  f ro m  th e  M e e t in g  o f  S h a r e h o ld e r s  f o r  
t h e  c o n s t i t u t i o n  o f  t h i s  company: Companhia Uni&o Lav rense  
(1 8 8 6 ) ,  A ta  da assemblba g e r a l  dos s u b s c r i t o r e s  p a ra  
o r g a n is a c S o  da companhia Uni&o L a v re n s e .

89. Companhia Uni So Lav ren se  ( 1 8 8 6 ) ,  E s t a t u t o s .
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90. The names and o c c u p a t io n s  o f  t h e  f i r s t  d i r e c t o r s  i s  
g i v e n  i n  t h e  s t a t u t e s  o f  t h e  company: Companhia Uni So 
Lavrense  (1 8 8 6 ) ,  E s t a t u t o s . c h a p t e r  V I I I ,  a r t i c l e  30.

91. In  a Genera l  E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on 
Jan ua ry  26,1891 an amendment t o  t h e  s t a t u t e s ,  c h a n g in g  th e  
h e a d q u a r te r s  o f  t h e  company t o  R io  de J a n e i r o ,  was a p p ro ve d .  
I n  s p i t e  o f  t h i s  a p p ro v a l  t h e  t r a n s f e r  d i d  n o t  t a k e  p la c e  
u n t i l  1898. The p r o c e e d in g s  o f  t h e  Genera l  E x t r a o r d i n a r y  
M e e t ing  o f  S h a r e h o ld e r s  on Ja n ua ry  26,1891 i n  La v ras  were 
re p roduce d  i n  t h e  p r o c e e d in g s  o f  t h e  Genera l  E x t r a o r d i n a r y  
M e e t ing  o f  S h a r e h o ld e r s  on J u l y  5 ,1 8 9 8 ,  when i t  was d e c id e d  
t h a t  t h e  t r a n s f e r  o f  h e a d q u a r te r s  t o  R io  de J a n e i r o  s h o u ld  
ta k e  p la c e .  Companhia de F ia s c o  e T e c id o s  Uni So Lav rense  
(1 8 9 8 ) ,  A ta  da Assemblba Gera!  E x t r a o r d i n £ r i a .

92. Vasco (1 9 0 5 ) .

93. Companhia C a c h o e i ra  dos Macacos ( 1 8 8 6 ) ,  A ta  da Assemblba 
de C o n s t i t u i c S o .

94. See: " M i n e i r a  t e c e  seu § x i t o  em 100 anos de m u i t a s  
c r i s e s " ,  J o r n a l  do B r a s i 1 , R io  de J a n e i r o ,  May 2 9 ,1 9 8 6 ,
p . 18.

95. Data on c a p i t a l  a re  fo u n d  i n :  Companhia T e x t i l  C a c h o e i ra  
dos Macacos, Evo lucSo da C ia .  T e x t i l  C a c h o e i ra  dos Macacos.
18 86 -19 6 7 . mimeographed n o te s  d i s t r i b u t e d  by th e  company.

96. I b i d .

97. I b i d .

98. I b i d .

99. See f o r  i n s t a n c e :  " M i n e i r a  t e c e  seu § x i t o  em 100 anos 
de m u i t a s  c r i s e s " ,  J o r n a l  do B r a s i 1 . R io  de J a n e i r o ,  May 
2 9 ,1 9 8 6 ,  p . 18.

100. See t h e  p ro c e e d in g s  o f  t h e  M e e t in g  o f  S h a r e h o ld e r s  f o r  
t h e  c o n s t i t u t i o n  o f  t h e  company: Companhia C a c h o e i ra  dos 
Macacos (1 8 8 6 ) ,  A ta  da Assemblba de I n s t a l a c & o .

101. The d a te  o f  c o n s t i t u t i o n  o f  t h i s  company i s  g i v e n  i n  
t h e  s t a t u t e s  o f  t h e  company F a b r i l  Mascarenhas.  See: 
Companhia F a b r i l  Mascarenhas ( 1 9 1 2 ) ,  E s t a t u t o s . c h a p t e r  1, 
a r t i c l e  1. The change o f  t h e  name o f  t h e  company f ro m  Pau lo  
M o re i re n s e  t o  F a b r i l  Mascarenhas was approved  a t  t h e  Genera l  
E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on A p r i l  2 5 /2 6 ,1 9 1 2 .  
See: Companhia F a b r i l  Mascarenhas ( 1 9 1 2 ) ,  A ta  da Assemblba 
E x t r a o r d i  n £ r i  a .

102. Vaz ( 1 9 7 7 ,1 08 -1 0 9 )  i n  h i s  l i s t  o f  t h e  c o t t o n  m i l l s  
e s t a b l i s h e d  i n  Minas G e r a is  between 1872 and 1900, i n c l u d e s  
t h e  P o l i c e n a  Mascarenhas c o t t o n  m i l l  i n  A l v i n 6 p o l i s  w h ic h ,  
a c c o r d in g  t o  h im, wou ld  have been founded  i n  1888. P o l i c e n a  
Mascarenhas was th e  name o f  t h e  m o the r  o f  t h e  Mascarenhas
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b r o t h e r s ,  f o u n d e r s  o f  t h e  c o t t o n  m i l l s  o f  Cedro and 
C a c h o e i ra .  V e r s i a n i  ( 1 9 8 0 b , 33) r e f e r s  t o  a Mascarenhas 
c o t t o n  m i l l  founded  i n  A l v i n b p o l i s  i n  1888.

103. Companhia I n d u s t r i a l  P au lo  M o re i r e n s e  (1 8 9 4 ) ,  A ta  da 
Assemblba Gera!  O r d i n & r i a  and Companhia I n d u s t r i a l  Pau lo  
M o re i re n s e  (1 8 9 5 ) ,  A ta  da re u n iS o  e x t r a o r d i n ^ r i a  do d i a  28 
de iunho de 1895 convocada po r  a lg u n s  a c i o n i s t a s  pa ra  se
tom ar  con hec im en to  de uma p r o p o s t a  de t r a n s f e r b n c i a .  
a r rendam en to  ou l i a u i d a c S o  da companhia e c o n t in u a c S o  dos 
t r a b a l h o s  da seccSo de on te m .

104. Mascarenhas ( 1 9 5 4 , 8 2 ) .

105. L e t t e r  f ro m  B e rna rd o  Mascarenhas t o  R o b e r t  L. Keer
( w i t h o u t  d a t e )  re p ro d u c e d ,  p a r t i a l l y ,  i n  Mascarenhas 
( 1 9 5 4 ,1 2 3 - 1 2 4 ) .

106. I b i d .

107. The d a te  o f  i n a u g u r a t i o n  o f  t h e  f a c t o r y  i s  i n  
Mascarenhas ( 1 9 5 4 , 1 2 5 ) .  T h i s  d a te ,  t h e  y e a r  and th e  month , 
i s  c o n f i r m e d  by B e rna rd o  Mascarenhas h i m s e l f  i n  h i s
a p p l i c a t i o n  f o r  t h e  r e g i s t r a t i o n  o f  h i s  f i r m  w i t h  th e  Board 
o f  Trade o f  Minas G e r a i s .  See: J u n ta  C om e rc ia l  do E s tado  de 
Minas G e r a i s ,  r o l l  1 /2 7 8 ,  box 323601/323700.

108. Mascarenhas ( 1 9 5 4 ,1 4 5 ) .

109. Mascarenhas ( 1 9 5 4 ,2 3 7 ) .

110. Vasco (1 9 0 5 ) .

111. Such an i d e n t i f i c a t i o n  was based on th e  l i s t s  o f  
s h a r e h o ld e r s  o f  t h e  Companhia M i n e i r a  de E l e t r i c i d a d e  a t  t h e  
t im e  o f  i t s  c o n s t i t u t i o n ,  and t h e  l i s t s  o f  t h e  Companhia 
Cedro e C a c h o e i r a ’ s s h a r e h o ld e r s  i n  1884/1885 and in
1 8 9 7 .Those l i s t s  may be fo u nd  r e s p e c t i v e l y  i n :  Vaz
( 1 9 9 0 , 9 5 ) :  " A c i o n i s t a  da Cedro e C a c h o e i ra  em 1884 e 1885” ; 
G i r o l e t t i  ( 1 9 8 8 , 8 9 ) " :  Companhia M i n e i r a  de E l e t r i c i d a d e ,
Relagao dos p r i m e i r o s  a c i o n i s t a s "  and Companhia Cedro e 
C a c h o e i ra ,  A c i o n i s t a s  em 31 de Dezembro de 1897.

112. T h is  y e a r  has been g iv e n  as t h e  y e a r  o f  f o u n d a t i o n  o f  
t h e s e  c o t t o n  m i l l s  by:  V e r s i a n i  ( 1 9 8 0 b ,3 3 ) ,  S uz igan  (1984,  
384)  and Vaz ( 1 9 9 0 , 2 5 ) .

113. T h is  i n f o r m a t i o n  i s  g i v e n  by Machado F i l h o  ( 1 9 8 0 ,1 9 5 ) .  
A c c o r d in g  t o  t h i s  a u t h o r  t h i s  c o t t o n  m i l l  was fou nd ed  i n  
1877. However such d a te  i s  p r o b a b ly  a m is t a k e ,  as t h i s  
c o t t o n  m i l l  i s  n o t  l i s t e d  by t h e  P r e s i d e n t  o f  t h e  p r o v i n c e  
among th e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  Minas G e r a is  i n  1883- 
1884 and i s  n o t  m e n t io n ed  by B ra n n e r .  See: Chaves ( 1 8 8 3 ) ,  
F a l a . Chaves (1884 )  F a l a . and B ra n n e r  ( 1 8 8 5 , 4 2 - 4 3 ) .  A n o th e r  
r e f e r e n c e  a b o u t  t h i s  c o t t o n  m i l l  may be fo u n d  i n :  Minas 
G e r a i s ,  S e c r e t a r i a  de A g r i c u l t u r a  ( 1 8 9 7 , 1 8 7 ) .  A c c o r d in g  t o  
th e  i n f o r m a t i o n  c o n t a i n e d  i n  t h i s  r e p o r t ,  t h e  c o t t o n  m i l l
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was owned by a p a r t n e r s h i p ,  w h ich  was b e in g  t r a n s f o r m e d  i n t o  
a j o i n t  s t o c k  company.

114. Vaz ( 1 9 9 0 ,1 0 2 ) .

115. Companhia Cedro e C a c h o e i ra  ( 1 8 8 7 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a , "Produg&o, venda,  m a t b r i a  p r im a . "

116. Companhia Cedro e C a c h o e i r a ,  R e l a t b r i o  da ComissSo 
E ncar regada  do Estudo da F & b r i c a  de SSo V i c e n t e . A p r i l  22, 
1891, p a r t i a l l y  re p ro d u c e d  i n  Vaz ( 1 9 9 0 ,1 0 3 ) .

117. Companhia Cedro e C a c h o e i ra  ( 1 8 9 1 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " F & b r ic a  de SSo V i c e n t e " .

118. A t  an E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on Ja n u a ry  
20 ,18 9 1 ,  an i n c r e a s e  i n  t h e  company’ s c a p i t a l  f r o m  200 
c o n to s  t o  600 c o n to s  was a p p ro ved .  P ro c e e d in g s  f ro m  t h i s  
m e e t in g  may be fo u n d  i n :  Companhia I n d u s t r i a l  de Ouro P r e to  
(1 8 9 1 ) ,  A ta  da Assemblba E x t r a o r d i n d r i a .

119. The M e e t in g  o f  S h a r e h o ld e r s  i n  1890 and 1891 to o k  p la c e  
i n  t h e  o f f i c e  o f  t h e  company’ s Board o f  D i r e c t o r s  w h ich  was 
i n  th e  c e n t r e  o f  t h e  c i t y  o f  R io  de J a n e i r o ,  number 58, ru a  
da Q u i ta n d a .

120. A r e f e r e n c e  t o  t h i s  M e e t in g  o f  S h a r e h o ld e r s  and i t s  
d e c i s i o n s  i s  fou n d  i n :  Companhia I n d u s t r i a l  de Ouro P r e to
(1 8 9 0 ) ,  A ta  da Assemblba Gera !  E x t r a o r d i n d r i a .

121. Companhia I n d u s t r i a l  de Ouro P r e to  ( 1 8 9 1 ) ,  A ta  da 
Assemblba Gera!  E x t r a o r d i n ^ r i a .

122. Wileman ( 1 9 0 9 ,7 1 2 ) .

123. The d a te  o f  c o n s t i t u t i o n  o f  t h i s  company i s  g i v e n  i n :  
Wileman ( 1 9 0 9 ,7 2 2 ) .  T h is  i s  t h e  d a te  th e  company was 
r e g i s t e r e d  a t  t h e  Board o f  T rade o f  R io  de J a n e i r o .  See: 
S e c r e t a r i a  da J u n ta  C o m e rc ia l  da C a p i t a l  F e d e r a l ,  
C e r t i f i c a d o  de a r g u iv a m e n to  da documentacSo da Companhia de 
F iacSo Santa  B a r b a r a . December 14 ,1889 ,  i n  D i £ r i o  O f i c i a l  da 
Un jSo,  Jan ua ry  3 ,1 8 9 0 ,  p . 13.

124. Companhia de F ia g3o  e T e c id o s  Santa  B a rb a ra  ( 1 8 8 9 ) ,  
E s t a t u t o s ,  c h a p t e r  I ,  a r t i c l e s  1 and 2.

125. Companhia de F iagSo e T e c id o s  Santa  B a rb a ra  (1 8 8 9 ) ,  
E s t a t u t o s ,  c h a p t e r  I I ,  a r t i c l e s  3 and 5.

126. Machado ( 1 9 2 8 ,2 2 )  r e f e r s  t o  San ta  B a rb a ra  c o t t o n  m i l l  
as " t h e  m e r i t o r i o u s  c r e a t i o n "  o f  Jo&o da M a t ta  Machado 
F i l h o ’ s " g r e a t  e f f o r t s " .

127. . See: Machado, ( 1 9 2 8 )  and Machado F i l h o  ( 1 9 8 0 ,1 4 9 ) .
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128. H is  b i o g r a p h e r  m e n t io n s  h i s  p a r t i c i p a t i o n  i n  b u s in e s s e s  
con nec ted  w i t h  t h e  n a v i g a t i o n  o f  t h e  r i v e r  S&o F r a n c i s c o .  
See: Machado ( 1 9 2 8 , 2 6 ) .

129. A t  an E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o l d e r s , t h e  
d i r e c t o r  o f  t h e  Companhia F iagSo e T e c id o s  UniSo L a v re n s e ,  
p roposed a v o te  o f  p r a i s e  f o r  Jo&o da M a t ta  Machado i n  
r e c o g n i t i o n  o f  h i s  s u p p o r t  f o r  t h e  company. See: Companhia 
de F iagSo e T e c id o s  Uni&o Lav rense  ( 1 8 9 1 ) ,  A ta  da Assemblba 
Gera!  E x t r a o r d i n & r i a .

130. Companhia I n d u s t r i a l  A g r i c o l a  Sul M i n e i r a  (1 8 9 0 ) ,  A ta  
da Assemblba C o n s t i t u t i v a . The c o n n e c t io n s  between t h e  
companies F ia s c o  e T e c id o s  UniSo Lav rense  and I n d u s t r i a l  e 
A g r i c o l a  Sul M i n e i r a  w i l l  be seen i n  th e  n e x t  c h a p t e r .

131. Companhia de F iag&o e T e c id o s  Santa  B a rb a ra ,  E s t a t u t o s ,  
c h a p te r  I ,  a r t i c l e  2.  L a t e r  on t h e  company’ s h e a d q u a r te r s  
were t r a n s f e r r e d  t o  San ta  B a rb a ra ,  a c c o r d in g  t o  a d e c i s i o n  
ta k e n  a t  t h e  Genera l  E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  
on J u l y  15, 1892. See: Companhia de F iagSo e T e c id o s  Santa  
B a rb a ra  (1 8 9 2 ) ,  A ta  da Assemblba Gera !  E x t r a o r d i n d r i a .

132. The names o f  t h e  members o f  t h e  Board o f  D i r e c t o r s  and 
F i s c a l  Board ,  as w e l l  as t h e  o c c u p a t io n  and p la c e  o f  
r e s id e n c e  o f  t h e  two d i r e c t o r s  a re  g i v e n  i n  th e  s t a t u t e s  o f  
t h e  company. See: Companhia de F iag&o e T e c id o s  San ta  
B a rb a ra  (1 8 8 9 ) ,  E s t a t u t o s . " D i s p o s ig 5 e s  T r a n s i t b r i a s " .

133. See t h e  deed o f  s a l e  between t h e  Companhia Uni So e 
In d C is t r i a  and Andrew S t e e le  & Co, W i l l i a m  M o re th  and Henry 
W i t t a k e r  i n :  C a r t b r i o  do 3 O f i c i o  de Notas  do R io  de 
J a n e i r o ,  C e r t i d S o  de e s c r i t u r a  de venda dos e d i f i c i o s  das 
o f i c i n a s  da Companhia UniSo e I n d C is t r i a .  em l i q u i d a c S o .  em 
J u i z  de F o ra ,  suas de p endbn c ias  e t e r r e n o s  que f a z  a mesma 
companhia a Andrew S t e e le  & Companhia. W i l l i a m  M o re th  e 
Henry W i t t a k e r .  l i v r o  de n o ta s  number 353, p . 91.

134. B ran ne r  ( 1 8 8 5 , 4 2 ) .

135. Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 8 8 9 ) ,  R e l a t b r i o  da D i r e t o r i a .

136. Abou t  t h e  c o n s t i t u t i o n  o f  t h e  p a r t n e r s h i p  B a n d e i ra
S t e e le  & Companhia,  see :  Weid and B as tos  ( 1 9 8 6 ,1 0 3 ) .  Out o f
t h e  f i f t e e n  p a r t n e r s ,  e i g h t  were E n g l i s h  -  two  o f  them l i v e d  
i n  England -  f i v e  were B r a z i l i a n s ,  one was P o r tu g u e s e  and 
one was A m er ican .

137. Weid and Bas tos  ( 1 9 8 6 , 6 0 - 6 3 ) .

138. Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 8 9 1 ) ,  A ta  da Assemblba G e r a l .

139. The f i r s t  annua l  r e p o r t  o f  t h e  company was s ig n e d  by 
t h e  d i r e c t o r s :  Andrew S t e e le ,  W i l l i a m  T. Gepp and Henry
M i l l e r .  See: Companhia de F iag&o e Tecelagem I n d u s t r i a l
M i n e i r a  (1 8 8 9 ) ,  R e l a t b r i o  da D i r e t o r i a .
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140. H is  name was i n c l u d e d  among th e  s h a r e h o ld e r s  who 
a t t e n d e d  t h e  Genera l  M e e t ing  o f  S h a r e h o ld e r s  on J u l y  5 ,1 8 9 0 .  
See: Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 8 9 0 ) ,  A ta  da Assemblba G e r a l .

141. Companhia de FiagSo e Tecelagem C a r io c a  ( 1 8 9 7 ) ,  
R e l a t d r i o  da D i r e t o r i a . "Relag&o dos A c i o n i s t a s  em 31 de 
Dezembro de 1897” .

142. Wileman ( 1 9 0 9 ,7 1 2 ) .

1 4 3 . I t  i s  i n t e r e s t i n g  t o  o b s e rv e  t h a t  i n  a r e p o r t  f ro m  th e  
p r o v i n c i a l  government  i n  1884 i t  was a l r e a d y  m e n t ion ed  t h a t  
t h e  c a p i t a l  i n v e s t e d  i n  t h e  I n d u s t r i a l  M i n e i r a  c o t t o n  m i l l  
was w e l l  be low th e  r e g i s t e r e d  c a p i t a l  and t h a t  t h e  r e a l  
v a lu e  o f  t h e  f a c t o r y  was 600 c o n to s ,  See: Chaves ( 1 8 8 4 ) ,
F a l a . p .73 .

144. See: Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a  
(1 8 8 9 ) ,  R e l a t b r i o  da D i r e t o r i a . "D e b e n tu re s "  and 
"Maqui n i s m o s " .

145. Vasco (1 9 0 5 ) .

146. Law number 3 ,1 5 0 ,  November 4 ,1 8 8 2 .

147. See: " M o d i f i c a g b e s  a que se r e f e r e  o d e c r e t o  number 
7813 dessa d a ta "  i n  dec ree  number 7813, A ugu s t  3 1 ,1 8 8 0 .  Some 
o f  t h e  a l t e r a t i o n s  r e q u i r e d  seem t o  re v e a l  a s p e c i a l  con ce rn  
t o  p r e s e r v e  t h e  company f ro m  b e in g  c o n t r o l l e d  by a few 
s h a r e h o l d e r s . For t h i s  rea so n ,  a r t i c l e  12 o f  t h e  s t a t u t e s ,  
w h ich  s p e c i f i e d  t h a t  each sh a re  w ou ld  c a r r y  t h e  r i g h t  t o  one 
v o te  a t  Genera l  M e e t in g s ,  r e c e i v e d  an a d d i t i o n a l  amendment 
s p e c i f y i n g  t h a t  no s h a r e h o ld e r  c o u ld  have more th a n  te n  
v o t e s .

148. The new m a ch in e ry  o r d e r e d  i n  1883, was s a i d  t o  be
a lm o s t  c o m p le t e l y  s e t  up by t h e  end o f  1885. See: Companhia 
Cedro e C a c h o e i ra  (1 8 8 5 ) ,  R e l a t b r i o  da D i r e t o r i a . " F £ b r i c a  
do Cedro"  and " F d b r i c a  da C a c h o e i r a " .

149. Data  on q u a n t i t y  p roduced  and s a le s  f o r  b o th  c o t t o n  
m i l l s  i n :  Companhia Cedro e C a c h o e i ra  ( 1 8 8 5 ) . R e l a t b r i o  da 
Pi r e t o r i  a . " F & b r i c a  da C a c h o e i ra "  and " F & b r i c a  do Cedro .

150. Companhia Cedro e C a c h o e i ra  ( 1 8 8 5 ) ,  R e l a t b r i o  da
Pi r e t o r i  a . "Aumento p o s s i v e l  das f & b r i c a s  com pequeno
d i  spbnd i  o " .

151. Companhia Cedro e C a c h o e i ra  ( 1 8 8 7 ) ,  R e l a t b r i o  da
Pi r e t o r i  a . " F 6 b r i c a  do Cedro"  and " F d b r i c a  da C a c h o e i r a " .  In  
t h e  case o f  t h e  C a c h o e i ra  c o t t o n  m i l l  i t  seems t h a t  t h e  new 
m a ch in e ry  had s t a r t e d  o p e r a t i n g  d u r i n g  t h e  p r e v i o u s  y e a r .

152. The de c rea se  i n  t h e  l e v e l s  o f  p r o d u c t i o n  o f  Cedro 
c o t t o n  m i l l  i n  1889 i s  e x p l a i n e d  i n  t h e  annua l  r e p o r t  o f  th e  
company as t h e  r e s u l t  o f  a s e t  o f  p ro b le m s :  l a c k  o f  w a t e r ,  
d i f f i c u l t i e s  fa c e d  i n  t h e  management o f  t h e  company and
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i n t e r n a l  d i s o r g a n i z a t i o n  i n  t h e  s p i n n i n g  s e c t i o n  w h ic h  was 
on many o c c a s io n s  u n ab le  t o  p roduce  th e  n e c e s s a ry  amount o f  
ya rn  r e q u i r e d  by th e  weav ing  s e c t i o n .  See: Companhia Cedro 
e C a c h o e i ra  ( 1 8 8 9 ) ,  i n  R e 1 a t 6 r i o  da D i r e t o r i a . " T r a b a lh o  e
Produg&o na F & b r ic a  do C e d ro " .

153. Companhia Cedro e C a c h o e i ra  
D i r e t o r i a .  "Os a u a t r o  anos passados"

(1 8 8 6 ) , R e l a t 6 r i  o da

154. Companhia Cedro e C a c h o e i ra  ( 1 8 8 7 ) ,  i n  
D i r e t o r i a ,  "Os c i n c o  anos p a ss a d o s " .

R e l a t 6 r i o da

155. Companhia Cedro e C a c h o e i ra  
D i r e t o r i a ,  "Resumo."

(1 8 8 6 ) , R e l a t b r i o da

1 5 6 .A c c o r d in g  t o  Vaz (1 9 9 0 ,2 2 0 )  t h e  l o c a t i o n  o f  t h e s e  
warehouses i n  c o t t o n - g r o w i n g  a re as  had a d o u b le  p u rp o s e :  t o  
e n la r g e  th e  consumer m a rk e t  f o r  t h e  company’ s p r o d u c t s  and 
t o  ease th e  pu rchase  o f  c o t t o n .

157. Companhia Cedro e C a c h o e i ra  
D i r e t o r i a .  " C o n c lu s & o " .

(1 8 8 9 ) , R e l a t 6 r i o da

158. Companhia Cedro e C a c h o e i ra  
D i r e t o r i a .  " C o n c lu s & o " .

(1 8 8 9 ) , R e l a t 6 r i o da

1 5 9 . I b i d .

160. I b i d .

161. Companhia Cedro e C a c h o e i ra (1 8 8 9 ) , R e l a t 6 r i o da
Pi r e t o r i  a . " C o n c lu s S o " .

162. I b i d .

163. Data on th e  e v o l u t i o n  o f  t h e  number o f  s h a r e h o ld e r s  
f ro m  1883 t o  1934 i n :  Vaz ( 1 9 9 0 ,1 5 0 ) .
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CHAPTER 3

EXPANSION AND PERFORMANCE OF THE MINEIRO COTTON 
TEXTILE INDUSTRY IN THE ENCILHAMENTO YEARS, 1890-1891.

I n t r o d u c t i o n

E n c i 1hamento was o r i g i n a l l y  t h e  name g iv e n  t o  a movement o f  
i n t e n s e  s p e c u l a t i o n  on t h e  B r a z i l i a n  s t o c k  m a rk e t ,  wh ich  
s t a r t e d  i n  t h e  l a s t  days o f  t h e  Empire  i n  t h e  c i t y  o f  R io  de 
J a n e i r o ,  sp read  a l l  o v e r  t h e  c o u n t r y  and s t a r t e d  s u b s i d i n g  
i n  t h e  f i r s t  h a l f  o f  1 8 9 1 .1 T h i s  s p e c u l a t i v e  boom, seen by 
many c o n te m p o ra ry  w r i t e r s  as a d i s a s t r o u s  and d i s h o n e s t  
a d v e n t u re ,  t h e  s o u rc e  o f  in n u m e ra b le  m i s f o r t u n e s 2, was 
t r a d i t i o n a l l y  re g a rd e d  i n  economic  h i s t o r y  l i t e r a t u r e  as an 
a c c i d e n t  on th e  s t o c k  m a rk e t  w i t h o u t  any l a s t i n g  
consequences .  However,  r e c e n t  i n t e r e s t  i n  t h e  e a r l y  s ta g e s  
o f  B r a z i l i a n  i n d u s t r y  has le d  economic  h i s t o r i a n s  t o  s tu d y  
t h e  i n d u s t r i a l  g row th  w h ich  o c c u r r e d  i n  t h e  e a r l y  n i n e t i e s  
and t o  re -e x a m in e  t h e  p o s s i b l e  e f f e c t s  o f  t h e  E n c i lh a m e n to  
on t h i s  g ro w th .

T h i s  c h a p t e r  i n v e s t i g a t e s  t h e  p e r fo rm a n c e  and e x p a n s io n  o f  
t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  i n  1890-1891,  a p e r i o d  
w h ich  c o i n c i d e s  w i t h  t h e  E n c i lh a m e n to .  The f i r s t  s e c t i o n  
p r e s e n t s  a r e v ie w  o f  t h e  l i t e r a t u r e  on th e  e f f e c t s  o f  th e  
E n c i lh a m e n to  on B r a z i l i a n  i n d u s t r y .  The f o l l o w i n g  s e c t i o n  
i n v e s t i g a t e s  i n v e s tm e n t  i n  new c o t t o n  m i l l s  i n  M inas G e ra is  
i n  1890 ,1891 .  The t h i r d  s e c t i o n  examines t h e  p e r fo rm a n c e  o f  
one M i n e i r o  t e x t i l e  company, t h e  Companhia Cedro e 
C a c h o e i ra ,  i n  t h e  y e a rs  1890 and 1891. The access  o f  
M i n e i r o  p ro d u c e rs  t o  a d d i t i o n a l  s o u rc e s  o f  f u n d in g  p r o v id e d  

by t h e  E n c i lh a m e n to  i s  i n v e s t i g a t e d  i n  t h e  f o u r t h  s e c t i o n .  
The f i f t h  s e c t i o n  examines  th e  changes i n  l e g i s l a t i o n  on 
j o i n t  s t o c k  companies i n t r o d u c e d  i n  1890 and t h e i r  im p a c t  on 

i n d u s t r i a l  e x p a n s io n .  The c o n c l u s i o n s  a re  summarized i n  t h e
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l a s t  s e c t i o n .

3.1  E n c i lh a m e n to  and B r a z i l i a n  i n d u s t r y ,  a r e v ie w  o f  t h e  
1 i t e r a t u r e .

The i n t e n s e  s p e c u l a t i o n  i n  t h e  s t o c k  m a rk e t  i n  t h e  e a r l y  
n i n e t i e s  d i d  n o t  a t t r a c t  t h e  s p e c i a l  a t t e n t i o n  o f  economic 
h i s t o r i a n s  u n t i l  S t e i n ’ s work on th e  B r a z i l i a n  c o t t o n  
t e x t i l e  i n d u s t r y  was p u b l i s h e d  i n  1957.

S t e i n  was t h e  f i r s t  s c h o l a r  t o  c h a l l e n g e  t h e  a p p r a i s a l  o f  
t h e  E n c i lh a m e n to  made by c o n t e m p o r a r i e s , and t o  p o i n t  o u t  
some p o s i t i v e  a s p e c ts  o f  t h e  f i e r c e  s p e c u l a t i o n  i n  t h e  s t o c k  
m a rk e t  i n  t h e  e a r l y  n i n e t i e s .  For S t e i n  t h i s  s p e c u l a t i v e  
boom r e v e a le d  a change i n  t h e  a t t i t u d e  o f  B r a z i l i a n s  t o  
b u s in e s s ,  and may be seen as s y m b o l i z i n g  “ an a t t e m p t  t o  
b reak  w i t h  t h e  s low  r o u t i n e  a g r i c u l t u r a l  p a s t  e p i t o m iz e d  by 
t h e  c o n s e r v a t i v e  and now r e j e c t e d  Em pire ,  and t o  s u b s t i t u t e  
r e a l  Amer ican  en e rg y  . From th e n  on d e m o c r a t i c  i n d u s t r y  
s t a r t e d  be ing  seen as an a l t e r n a t i v e  way " t o  m o de rn ize  and 
r e v i t a l i z e  B r a z i l " . 4

A c c o rd in g  t o  S t e i n ,  t h e  o r i g i n s  o f  t h e  s p e c u l a t i v e  boom on 
t h e  B r a z i l i a n  s t o c k  m a rk e t  i n  t h e  e a r l y  n i n e t i e s  a re  t o  be 
fo u n d  in  th e  l a t e  days o f  t h e  Em pire ,  when government  f u n d s ,  
a l l o c a t e d  t o  a g r i c u l t u r e ,  were d i v e r t e d  i n  p a r t  t o  
com merc ia l  e n t e r p r i s e s  "many o f  them o f  a h i g h l y  s p e c u l a t i v e  
c h a r a c t e r " . 5 Such a te n d e n c y  to w a rd s  s p e c u l a t i o n  wou ld  have 
been f u r t h e r  encouraged  by laws passed i n  Jan ua ry  1990 w h ich  
c r e a t e d  banks o f  i s s u e ,  a l l o w e d  banks t o  engage i n  

i n d u s t r i a l  a c t i v i t i e s ,  and eased th e  i n c o r p o r a t i o n  o f  j o i n t  
s t o c k  compan ies .  Such laws wou ld  have f o s t e r e d  s p e c u l a t i o n  
i n  t h e  s t o c k  exchange,  w h ich  remained v e r y  i n t e n s e  u n t i l  
March 1891 when i t  s t a r t e d  s u b s i d i n g .

C o i n c i d e n t a l  t o  such a s p e c u l a t i v e  boom S t e i n  i d e n t i f i e s  a 

s p u r t  o f  i n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y :  new
la r g e  c o t t o n  m i l l s  were fou nded  and o l d  ones were a b le  t o
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i n c r e a s e  t h e i r  c a p i t a l  -  p a r t i a l l y  f i n a n c e d  by s t o c k  
d i v i d e n d s .  Even thoug h  a c o n n e c t io n  between i n d u s t r i a l  
i n v e s tm e n t  and s p e c u l a t i o n  i n  t h e  s t o c k  m a rk e t  i s  su g g es ted  
i n  h i s  a n a l y s i s ,  t h e  a u t h o r  e x p l a i n s  t h i s  s p u r t  o f  
i n v e s tm e n t  as t h e  r e s u l t  o f  s p e c i f i c  f a v o u r a b l e  c o n d i t i o n s :  
m one ta ry  e x p a n s io n ,  e a s i e r  c r e d i t ,  and p r o t e c t i o n  o f  
d o m e s t ic  i n d u s t r y  by f a l l i n g  exchange r a t e s . 6

F is h lo w  was t h e  f i r s t  a u t h o r  t o  m e n t io n  e x p l i c i t l y  t h e  
f a v o u r a b l e  e f f e c t s  o f  t h e  E n c i lh a m e n to  on i n d u s t r i a l  
i n v e s t m e n t . 7 A c c o rd in g  t o  h im, t h i s  s p e c u l a t i v e  boom 
a t t r a c t e d  a d d i t i o n a l  f u n d s  t o  i n d u s t r y .  I n  s u p p o r t  o f  h i s  
argument  he p o i n t s  t o  t h e  s i g n i f i c a n t  i n c r e a s e  i n  th e  
c a p i t a l  o f  t e x t i l e  companies r e g i s t e r e d  on t h e  s t o c k  
exchange o f  R io  de J a n e i r o  between 1889 and 1892. B e s ide s  
th e  E n c i lh a m e n to ,  F i s h lo w  m e n t io n s  a n o th e r  s t i m u l u s  t o  
i n d u s t r i a l  i n v e s tm e n t  i n  t h o s e  y e a r s :  a d e la y e d  d e v a l u a t i o n  
o f  t h e  exchange r a t e  compared t o  th e  i n c r e a s e  i n  d o m e s t ic  
p r i c e s ,  wh ich  made im p o r t s  o f  mach ines r e l a t i v e l y  che a pe r .

F i s h l o w ’ s argum ents  were r e f u t e d  by V e r s i a n i  and V e r s i a n i ,  
who argued t h a t  t h e  i n c r e a s e  i n  c a p i t a l  o f  some o f  t h e  
t e x t i l e  companies o f  R io  de J a n e i r o  was m o s t l y  f i n a n c e d  by 
r e in v e s t m e n t  o f  p r o f i t s  r a t h e r  tha n  by new i s s u e s  o f  s h a re s  
on t h e  s t o c k  e x c h a n g e .8 B e s ide s  th e y  added t h a t  t h e r e  was no 
i n d i c a t i o n  o f  any c o t t o n  m i l l  be in g  founded  i n  th e  y e a rs  
1890-1892 th r o u g h  p u b l i c  s u b s c r i p t i o n .  However th e y  conceded 
t h a t ,  because o f  t h e  s p e c u l a t i v e  boom, e s t a b l i s h e d  companies 
m ig h t  have had e a s i e r  access  t o  a d d i t i o n a l  f u n d s  t h r o u g h  t h e  
i s s u e  o f  d e b e n tu r e s .  Bu t  even so " i t  i s  a lm o s t  c e r t a i n  t h a t  
t h i s  c o n t r i b u t i o n  was m a rg in a l  compared t o  th e  r e in v e s t m e n t  
o f  p r o f i t s " 9. The a u t h o r s  c o n c lu d e d  t h a t  " t h e  E n c i lh a m e n to  
seems t o  have had, i n  f a c t ,  a v e r y  l i m i t e d  im p a c t  on th e  
i n c r e a s e  i n  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  t e x t i l e  

i n d u s t r y " . 16

More r e c e n t  r e s e a rc h  has p roduced  a d d i t i o n a l  e v id e n c e  on 

i n d u s t r i a l  g row th  i n  t h e  y e a rs  1890 and 1891.



In  V e r s i a n i ’ s s tu d y  o f  t h e  B r a z i l i a n  c o t t o n  t e x t i l e  i n d u s t r y  
b e fo r e  th e  F i r s t  Wor ld  War, 1890 and 1891 a r e  seen as p a r t  
o f  a l o n g e r  p e r i o d ,  1889-1895,  w h ich  he c h a r a c t e r i z e s  as "a  

t im e  o f  un p re ce de n te d  boom f o r  i n t e r n a l  p r o d u c e r s . " 11 and 
wh ich  c o i n c i d e s  w i t h  a s u rge  o f  i n v e s tm e n t .  Such a boom i s  
seen as t h e  r e s u l t  o f  f a v o u r a b l e  p r e v a i l i n g  c o n d i t i o n s :  
“ demand was booming, c r e d i t  was easy and m a ch in e ry  e x p o r t s  

were r e l a t i v e l y  c h e a p . " 12 The s p e c u l a t i v e  boom i n  t h e  s t o c k  
m a rke t  i s  n o t  m e n t ioned  by th e  a u t h o r  as f a v o u r i n g  
in v e s tm e n t .  R a i s in g  a p o i n t  made e a r l i e r  by F i s h lo w ,  he 
p o i n t s  o u t  t h a t  t h e  m oneta ry  e x p a n s io n  o f  t h e  e a r l y  
n i n e t i e s ,  s p e c i a l l y  i n  1890, had a d e la y e d  e f f e c t  on 
exchange r a t e s .  As d o m e s t ic  p r i c e s  i n c r e a s e d  f a s t e r  t h a n  th e  
p r i c e s  o f  im p o r t s ,  m a c h in e ry  became r e l a t i v e l y  che ape r  and 
i n d u s t r i a l  i n v e s tm e n t  was f a v o u r e d .

Suz igan  resumes th e  s tu d y  o f  t h e  e f f e c t s  o f  t h e  E n c i lh a m e n to  
on B r a z i l i a n  i n d u s t r y .  A c c o r d in g  t o  h im, t h e  e v id e n c e  he 
produced  on th e  e v o l u t i o n  o f  i n d u s t r i a l  i n v e s tm e n t ,  s e t t l e d  
t h e  c u r r e n t  c o n t r o v e r s y  on t h e  e f f e c t s  o f  t h e  E n c i lh a m e n to .  
T h i s  e v id e n c e  made i t  c l e a r  t h a t  i n d u s t r i a l  i n v e s tm e n t  
i n c re a s e d  s u b s t a n t i a l l y  i n  t h e  y e a rs  o f  t h e  E n c i lh a m e n to ,  
c o n f i r m i n g  th e  c o n c lu s i o n s  a r r i v e d  a t  by S t e i n .  The 
i n s t i t u t i o n a l  r e fo rm s  and m o ne ta ry  p o l i c i e s  o f  t h e  
E n c i lh a m e n to  p e r i o d ,  " d e s p i t e  th e  abuses w h ich  le d  t o  
s p e c u l a t i o n  i n  t h e  exchange m a rk e t "  f a v o u r e d  i n v e s tm e n t  i n  
i n d u s t r y  and "may indeed  have f a c i l i t a t e d  i n d u s t r i a l  c a p i t a l  
f o r m a t i o n  i n  a p e r i o d  o f  e x p o r t  b oom " .13

T h i s  b r i e f  re v ie w  o f  l i t e r a t u r e  shows t h a t  i t  i s  n o t  easy t o  
i d e n t i f y  a c o n t r o v e r s y  on t h e  e f f e c t s  o f  E n c i lh a m e n to  on 
i n d u s t r i a l  i n v e s tm e n t  as p o in t e d  o u t  by S u z ig a n .  F i r s t l y  
because t h e  te rm  E n c i lh a m e n to  i s  n o t  u s u a l l y  d e f i n e d .  I t  i s  
used e i t h e r  t o  d e s c r i b e  a s p e c i f i c  e p is o d e  o f  s p e c u l a t i v e  
a c t i v i t y  i n  t h e  s t o c k  m a rk e t  o r  a p e r i o d  o f  t im e  d u r i n g  
w h ich  t h i s  s p e c u l a t i v e  movement t o o k  p l a c e .  T h e r e f o r e  some 
a u t h o r s  who m e n t io n  t h e  e f f e c t s  o f  E n c i lh a m e n to  on i n d u s t r y  
a r e ,  i n  f a c t ,  r e f e r r i n g  t o  th e  i n d u s t r i a l  g ro w th  w h ich  
o c c u r r e d  i n  a c e r t a i n  p e r i o d  o f  t im e  d u r i n g  w h ich  t h e
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E n c i lh a m e n to  -  d e f i n e d  as a movement o f  g r e a t  s p e c u l a t i o n  in  
t h e  s t o c k  m a rke t  -  t o o k  p l a c e .  B e s id e s ,  t h e  l e n g t h  o f  t h e  
p e r i o d  c a l l e d  E n c i lh a m e n to  v a r i e s .  For  Simonsen f o r  
i n s t a n c e :  " s i n c e  1 8 8 5 . . . t h e y  were a l r e a d y  t a k i n g  p l a c e ,  t h e  
prodromes o f  an E n c i lh a m e n to ,  w h ich  were i n t e n s i f i e d  a f t e r  
t h e  a b o l i t i o n  o f  s l a v e r y "  and " o n l y  dec reased  i n  t h e  f i r s t  
y e a rs  o f  t h e  d e c a d e . " 14 L e v y ’ s s tu d y  on E n c i lh a m e n to  
i n c l u d e s  t h e  ye a rs  1893 and 1894 even th o ug h  th e  a u t h o r  
c o n s id e r s  t h a t  t h e  i n t e n s e  movement o f  s p e c u l a t i o n  was o v e r  
by 1 8 93 .15 And f o r  S uz igan  th e  p e r i o d  o f  E n c i lh a m e n to  
i n c l u d e s  1892, a y e a r  wh ich  i s  seen by C a l6 g e ra s  as t h e  yea r  
when " t h e  f a n t a s t i c  p r o d u c t s  f ro m  t h e  s p e c u l a t i v e  f e v e r  o f  
t h e  p r e v i o u s  two y e a rs  were g o in g  i n t o  l i q u i d a t i o n " . 16

I n  f a c t  t h e  o n l y  c o n t r o v e r s i a l  p o i n t  i n  t h e  l i t e r a t u r e  i s  
t h a t  r e l a t e d  t o  th e  e f f e c t s  o f  t h e  s p e c u l a t i v e  boom i n  t h e  
s t o c k  m a rke t  on i n d u s t r i a l  i n v e s tm e n t .  As t o  th e  i n d u s t r i a l  
e x p a n s io n  o c c u r r i n g  a lo n g s id e  th e  E n c i lh a m e n to ,  t h e r e  has 
been a consensus .  The f i r s t  y e a rs  o f  t h e  n i n e t i e s  have been 
g e n e r a l l y  seen as y e a rs  o f  e x p a n s io n  o f  i n d u s t r y .  T h is  
e x p a n s io n  has been u s u a l l y  t r e a t e d  as th e  r e s u l t  -  a t  l e a s t  
i n  p a r t  -  o f  t h e  e x p a n s io n a r y  m one ta ry  p o l i c i e s  a p p l i e d  and 
changes i n  t h e  law w h ich  eased t h e  c o n s t i t u t i o n  o f  j o i n t  
s t o c k  compan ies .

Data on e x p o r t s  o f  i n d u s t r i a l  m a ch in e ry  t o  B r a z i l ,  c o m p i le d  
by S uz igan  i n  1984, t a k e n  as an i n d i c a t o r  o f  i n d u s t r i a l
i n v e s tm e n t ,  c o n f i r m  t h i s  g e n e ra l  a p p r a i s a l  o f  t h e  e a r l y
n i n e t i e s  as a p e r i o d  o f  i n d u s t r i a l  e x p a n s io n .  From an annua l
ave rage  o f  £562,440 i n  1886-1889 th e s e  e x p o r t s  i n c r e a s e d  t o  
£981 ,074  i n  1890-1896,  d e c r e a s in g  i n  t h e  f o l l o w i n g  p e r i o d ,  
1897-1902,  t o  £ 5 2 7 , 3 8 7 . 17 I n  1891 t h e y  reached a peak wh ich  
was o n l y  t o  be s u rp a sse d  i n  1907.

The i n v e s t i g a t i o n  i n t o  th e  p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  

i n d u s t r y  i n  Minas G e r a is  i n  1890 and 1891, t o  be made i n
t h i s  c h a p t e r ,  a s c e r t a i n s  w h e th e r  t h e  M i n e i r o  i n d u s t r y  

f o l l o w e d  t h e  g e n e ra l  e x p a n s io n  w h ich  has been i d e n t i f i e d  in  

t h o s e  y e a rs .
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3 .2  In v e s tm e n t  i n  new c o t t o n  m i l l s  i n  t h e  y e a rs  1890 and 
1891 .

The s p e c u l a t i v e  boom o f  t h e  s t o c k  m a rke t  c e r t a i n l y  d i d  n o t  
encourage  in v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas 
G e r a i s .  No t e x t i l e  company was fo rm ed i n  1890 and th e  o n l y  
company i n c o r p o r a t e d  w h i l e  t h e  s p e c u l a t i v e  boom was s t i l l  
i n t e n s e  was t h e  Companhia I n d u s t r i a l  SSo Joanense.  The o t h e r  
company founded  in  t h e  e a r l y  n i n e t i e s ,  t h e  Companhia de 

T e c id o s  S an tanense ,  was i n  f a c t  founded  a f t e r  th e

s p e c u l a t i v e  boom was o v e r .

Very  l i t t l e  i s  known, as y e t ,  a b o u t  t h e  c o n s t i t u t i o n  o f  th e  
Companhia I n d u s t r i a l  SSo Joanense.  T h i s  company was formed 
i n  S&o JoSo de l  Rei i n  t h e  S ou the rn  zone o f  t h e  s t a t e  on th e  
i n i t i a t i v e  o f  A n t o n io  M o r e i r a  da Cos ta  R o d r ig u e s  i n  F e b ru a ry  
1 8 9 1 .10 I t s  c o t t o n  m i l l  was s a id  t o  be d r i v e n  i n i t i a l l y  by 
steam p o w e r .19 More e v id e n c e  i s  a v a i l a b l e  on th e  
c o n s t i t u t i o n  o f  t h e  o t h e r  company, t h e  Companhia de T e c id o s  
S a n ta n e n s e .

The M e e t ing  o f  S h a r e h o ld e r s  f o r  t h e  c o n s t i t u t i o n  o f  t h e  
Companhia de T e c id o s  Santanense was h e ld  on O c to b e r  2 3 ,18 91 .  
The documents  r e q u i r e d  by law f o r  i t s  c o n s t i t u t i o n  were

r e g i s t e r e d  and f i l e d  a t  t h e  Genera l  R e g i s t r y  o f  th e
j u d i c i a r y  d i s t r i c t  o f  Sete  Lagoas on O c to b e r  29 and i t s  
S t a t u t e s  were p u b l i s h e d  i n  t h e  o f f i c i a l  newspaper o f  Minas 
G e r a is  on November 2 9 . 20

The company was fo rmed i n  a v i l l a g e ,  Santana do S&o Jo§o
Acima -  a few y e a rs  l a t e r  r a i s e d  t o  t h e  c a t e g o r y  o f  c o u n ty

? 1w i t h  t h e  name o f  I t a u n a .  Santana do S&o JoSo Acima was in  
th e  Western  zone, a t  i t s  b o r d e r  w i t h  t h e  C e n t r a l  zone.  The 
c o n s t r u c t i o n  o f  t h e  c o t t o n  m i l l  began i n  F e b ru a ry  1892. The 
m i l l  s t a r t e d  o p e r a t i n g  on an e x p e r im e n t a l  b a s i s  i n  J u l y , 1895 
and was f o r m a l l y  i n a u g u r a t e d  on September 7 ,1 8 9 5 .  These 
d a te s  show th e  l e n g t h  o f  t im e  t h a t  e la p s e d  between t h e  day 
th e  d e c i s i o n  t o  i n v e s t  was ta k e n  and t h e  day t h e  m i l l  
s t a r t e d  p r o d u c in g .  I n  t h e  case o f  t h e  Companhia T e c id o s
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C o n t r a r y  t o  th e  c o n c lu s i o n s  o f  S t e i n  and S uz igan  c o n c e rn in g  
th e  s i z e  o f  t h e  c o t t o n  m i l l s  founded  i n  t h e  E n c i lh a m e n to  
p e r i o d ,  t h e  c o t t o n  m i l l s  s e t  up by th e s e  two M i n e i r o  
companies were n e i t h e r  among th e  many m i l l s  founded  i n  th e  
p e r i o d  o f  E n c i lh a m e n to  "w h ich  l a t e r  deve lop ed  i n t o  B r a z i l ’ s 
l a r g e s t " 22 n o r  any o f  " t h e  l a r g e s t  m a n u f a c t u r in g  companies 
i n  B r a z i l  f o r  many y e a r s . " 23 The number o f  looms o f  t h e s e  
two c o t t o n  m i l l s  i n  1905 was be low t h e  ave rage  i n  t h e  c o t t o n  
m i l l s  o f  Minas G e r a i s ,  wh ich  was th e n  76 .5  lo o m s .24

The Companhia de T e c id o s  S a n ta n e n s e ’ s c o t t o n  m i l l ,  w h ich  was 
i n i t i a l l y  p lanne d  t o  have 100 looms, s t a r t e d  o p e r a t i n g  w i t h  
32 looms -  w i t h  34 more looms a l r e a d y  o r d e r e d  -  and

pc
s p i n n i n g  machines a b le  t o  fe e d  66 l o o m s . 3

The c o n s t i t u t i o n  o f  t h e  Companhia de T e c id o s  Santanense 
f o l l o w e d  t h e  t r a d i t i o n a l  p a t t e r n  o f  t e x t i l e  i n v e s tm e n t  i n  
Minas G e r a i s .  I t  was t y p i c a l l y  a f a m i l y  b u s in e s s .  The 
company was i n c o r p o r a t e d  by Manoel Jos6 de Souza M o r e i r a ,  
h i s  sons ,  Manoel Gon<?alves de Souza M o r e i r a  and Augus to  
Gonga lves  de Souza M o r e i r a ,  and h i s  s o n - i n - l a w ,  A n t o n io  
P e r e i r a  de M a t t o s . 26 The i n i t i a l  c a p i t a l  was 600 c o n t o s .  The 
head o f  th e  f a m i l y ,  Manoel Jos6 de Souza M o r e i r a ,  was th e  
m a jo r  s h a r e h o ld e r  h o l d i n g  20*  o f  t h e  company’ s s h a r e s .  He, 
h i s  two sons and h i s  s o n - i n - l a w  h e ld ,  t o g e t h e r ,  4 3 . 3 *  o f  th e  
s h a r e s .  O th e r  r e l a t i v e s  i d e n t i f i e d  among t h e  o r i g i n a l  
s h a r e h o ld e r s  h e ld  24*  o f  t h e  s h a r e s . 27

As was common in  t e x t i l e  companies p r e v i o u s l y  fou nded  i n  
Minas G e r a i s ,  t h e  T e c id o s  Santanense was n o t  o n l y  an 
u n d e r t a k i n g  o f  a g roup  o f  r e l a t i v e s  b u t  a l s o  a g roup  o f  
r e l a t i v e s  l i v i n g  i n  t h e  same v i l l a g e  where t h e  m i l l  was 
p la nn e d  t o  be b u i l t .  B r i e f  b i o g r a p h i c a l  n o te s  on some 
s h a r e h o ld e r s  i l l u s t r a t e  t h i s  p o i n t  and re v e a l  t h e  o r i g i n s  o f

po
th e  c a p i t a l  i n v e s t e d .

Manoel Jose de Souza M o r e i r a ,  p ro m o te r  and m a jo r  s h a r e h o ld e r



o f  t h e  Companhia de T e c id o s  San tanense ,  was o r i g i n a l l y  a 
f a r m e r .  He was m a r r ie d  t o  one o f  t h e  d a u g h te r s  o f  Manoel 
Gonga lves Can<?ado, a w e a l t h y  l o c a l  f a r m e r ,  f ro m  whom he and 
h i s  w i f e  i n h e r i t e d  th e  C a c h o e i ra  fa r m .  I t  was on t h i s  fa rm  
t h a t  t h e  Companhia de T e c id o s  Santanense c o t t o n  m i l l ,  known 
by l o c a l s  as C a c h o e i r a ’ s c o t t o n  m i l l ,  was s e t  u p . 29 Manoel 
Jose de Souza M o r e i r a  was n o t  o n l y  a f a r m e r .  He was a l s o  a 

l o c a l  t r a d e r ,  w i t h  a l a r g e  m erchan t  house e s t a b l i s h e d  i n  t h e  
v i l l a g e  o f  Santana do Sao Joao Acima under  t h e  name “ M o r e i r a  
& F i l h o s " . H is  e l d e s t  son ,  Manoel G onsa lves  de Souza 
M o r e i r a ,  t h e  second l a r g e s t  s h a r e h o ld e r  o f  t h e  company, was 

m a in l y  a l o c a l  t r a d e r .  I n  p a r t n e r s h i p  w i t h  h i s  f a t h e r  i n  t h e  
f i r m  " M o r e i r a  & F i l h o s " ,  he worked i n  t h e i r  m e rcha n t  house 

f o r  many y e a rs ,  s t a r t i n g  as a c l e r k  and e n d in g  up as
in

manager. A n t o n io  P e r e i r a  de M a t t o s , son o f  P o r tu g u e s e
im m ig ra n ts  was born  i n  Campos, i n  t h e  p r o v i n c e  o f  R io  de 
J a n e i r o .  As a t r a v e l l i n g  sa lesman f o r  l a r g e  m e rchan t  houses 
e s t a b l i s h e d  i n  R io  de J a n e i r o ,  he d i d  b u s in e s s  w i t h  t h e  f i r m  
" M o r e i r a  & F i l h o s "  b e fo r e  h i s  m a r r ia g e  t o  one o f  Manoel Jose 
de Souza M o r e i r a ’ s d a u g h t e r s . 31 The f o u r t h  p ro m o te r  o f  t h e  
company, Augus to  Gonga lves  de Souza M o r e i r a ,  was a d o c t o r  as 
w e l l  as a p ro m in e n t  p o l i t i c i a n .  A t  t h e  t im e  o f  t h e
c o n s t i t u t i o n  o f  t h e  company he was a member o f  t h e
C o n s t i t u e n t  Assembly o f  t h e  s t a t e  o f  Minas G e r a i s . 32 The 
l o c a l  v i c a r ,  A n to n io  Max im iano de Campos was a l s o  among th e  
o r i g i n a l  s h a r e h o ld e r s  o f  t h e  company. I t  seems t o  have been 
normal p r a c t i c e  t o  i n v i t e  l o c a l  p r i e s t s  t o  j o i n  com pan ies .  

The pu rpose  was p r o b a b l y  t o  emphas ize t h e  r e s p e c t a b i l i t y  o f  
t h e  u n d e r t a k i n g .

As f o r  t h e  o r i g i n s  o f  t h e  c a p i t a l  i n v e s t e d  and l o c a t i o n  o f  
t h e  f a c t o r y ,  t h e  e s t a b l i s h m e n t  o f  t h e  C a c h o e i ra  c o t t o n  m i l l  
i n  Santana do SSo Jo3o Acima f o l l o w e d  th e  same p a t t e r n  as 
th e  m i l l s  s e t  up e a r l i e r .  W i th  th e  e x c e p t i o n  o f  A n t o n io  
P e r e i r a  de M a t to s  who was an o u t s i d e r ,  c a p i t a l  was 
accu m u la ted  i n  d i f f e r e n t  l o c a l  a c t i v i t i e s  such as f a r m in g  
and t r a d e  as w e l l  as i n  t h e  s h a re h o l  d e rs  ’ p r a c t i c e  o f  
d i f f e r e n t  p r o f e s s i o n s .  The m i l l  was s e t  up on a fa r m ,  th e  
C a c h o e i ra  fa r m ,  n e a r  t h e  v i l l a g e  o f  Santana do Sao Joao
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Acima where most o f  t h e  p ro m o te rs  o f  t h e  u n d e r t a k i n g  and 
p r o b a b l y  t h e  m a j o r i t y  o f  s h a r e h o ld e r s  l i v e d .  The C a c h o e i ra  

fa rm  was chosen as th e  s i t e  on w h ich  t o  b u i l d  t h e  m i l l
because o f  i t s  w a t e r f a l l  w h ich  c o u ld  p r o v i d e  t h e  n e c e s s a ry  
e n e rg y  t o  d r i v e  t h e  m a c h in e ry .  A l th o u g h  Santana do Sao Joao 
Acima was a sm a l l  v i l l a g e ,  i t  was c l o s e  t o  t h e  r e l a t i v e l y  
l a r g e r  towns o f  Pard de M inas ,  B on f im  and P i t a n g u i ,  and on 
a r o u t e  w h ich  connec ted  R io  de J a n e i r o  t o  Goi&s and Mato 
G rosso .  The v i l l a g e  o f  Santana do SSo Joao Acima was i n  t h e  
Western  zone a t  t h e  b o rd e r  w i t h  t h e  C e n t r a l  Zone, c l o s e  t o  
t h e  a rea  where most  o f  t h e  c o t t o n  m i l l s  p r e v i o u s l y  
e s t a b l i s h e d  had been b u i l t .

From what has been s a id  i t  i s  c l e a r  t h a t  t h e r e  i s  no
e v id e n c e  t h a t  t h e  s p e c u l a t i v e  boom i n  t h e  s t o c k  m a rk e t  had 
encouraged in v e s tm e n t  i n  new c o t t o n  m i l l s  i n  Minas G e r a i s .  
No companies were fo rm ed by p u b l i c  s u b s c r i p t i o n .  The 
e v id e n c e  p r e s e n te d  c o n c e r n in g  t h e  c r e a t i o n  o f  t h e  Companhia 
de T e c id o s  Santanense showed t h a t  t h e  c o n s t i t u t i o n  o f  t h i s  
company f o l l o w e d  th e  t r a d i t i o n a l  p a t t e r n  o f  c o n s t i t u t i o n  o f  
M i n e i r o  t e x t i l e  com pan ies .

Whether t h e  c o n s t i t u t i o n  o f  t h e s e  two M i n e i r o  compan ies i n  
1890 and 1891 was m o t i v a t e d  by t h e  h i g h e r  p r o t e c t i o n  f o r  th e
d o m e s t i c  p r o d u c e r  g r a n te d  by t h e  c o n c e r te d  e f f e c t s  o f  h i g h e r
t a r i f f s  w h ich  came i n t o  e f f e c t  i n  t h e  l a t e  e i g h t i e s ,  and a 
d e v a l u a t i o n  o f  t h e  exchange r a t e  i n  t h e  e a r l y  n i n e t i e s ,  i s  
a m a t t e r  o f  s p e c u l a t i o n .  On t h e  one hand -  as was seen i n  
th e  l a s t  c h a p t e r  -  t h e  in c r e a s e d  l o c a l  c o m p e t i t i o n  o f  t h e  
l a t e  e i g h t i e s  had a l r e a d y  b r o u g h t  t h e  p r i c e  o f  M i n e i r o  
c o t t o n  t e x t i l e s  be low t h e  l o c a l  p r i c e  o f  f o r e i g n  c l o t h .  
T h e r e f o r e  th e  M i n e i r o  p r o d u c e r  was n o t  i n  a p o s i t i o n  t o  
b e n e f i t  f r o m  in c r e a s e d  p r o t e c t i o n .  On th e  o t h e r  hand one may 
assume t h a t  t h e  g r e a t e r  p r o t e c t i o n  o f  d o m e s t ic  p r o d u c t i o n  
c o u ld  s t i l l  b r i n g  a b o u t  more o p t i m i s t i c  e x p e c t a t i o n s  o f  t h e  

f u t u r e  de ve lopm en t  o f  t h e  u n d e r t a k i n g .

The assu m p t ion  t h a t  t h e  d e c i s i o n  t o  e s t a b l i s h  two new c o t t o n  

m i l l s  i n  Minas G e r a is  t a k e n  i n  1891 had been encouraged  by
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a d e la y e d  d e v a l u a t i o n  o f  t h e  exchange r a t e  w h ich  wou ld  have 
made t h e  p r i c e  o f  m a ch in e ry  r e l a t i v e l y  cheaper  th a n  d o m e s t i c  
p r o d u c t s  c a n n o t  be v e r i f i e d .  Such a v e r i f i c a t i o n  wou ld  
r e q u i r e  d a ta  on t h e  e v o l u t i o n  o f  p r i c e s  i n  Minas G e r a is  
wh ich  a re  n o t  a v a i l a b l e .  C o n s id e r i n g  t h e  f e a t u r e s  o f  t h e  
M i n e i r o  economy as t h a t  o f  an economy w i t h  a r e l a t i v e l y  
l a r g e  s u b s i s t e n c e  s e c t o r  and a g r e a t  p a r t  o f  i t s  p r o d u c t i o n  
be in g  s o ld  l o c a l l y ,  and c o n s i d e r i n g  a l s o  th e  s m a l l  
deve lopm en t  o f  t h e  ba n k in g  sys tem i n  B r a z i l ,  one may assume 
t h a t  th e  e f f e c t s  o f  m one ta ry  e x p a n s io n  i n  t h e  p e r i o d  on 
l o c a l  p r i c e s  had n o t  been so s t r o n g  and im m ed ia te  as th o s e  
ob se rved  i n  o t h e r  a rea s  o f  t h e  c o u n t r y ,  as f o r  i n s t a n c e  i n  
t h e  c i t y  o f  R io  de J a n e i r o .  As f o r  M i n e i r o  c l o t h ,  f o r  
i n s t a n c e ,  i t s  p r i c e  was d e c r e a s in g  a t  t h e  end o f  t h e  
p r e v i o u s  decade -  as was seen i n  t h e  p r e v i o u s  c h a p t e r .  
N o t w i t h s t a n d i n g  such a de c rea se  i n  p r i c e ,  s a t i s f a c t o r y  
p r o f i t s  were s t i l l  a ssu re d  t o  t h e  M i n e i r o  p r o d u c e r  by t h e  
p r o t e c t i o n  o f  h i s  m a rk e ts  f ro m  o u t s i d e  c o m p e t i t i o n  by 
t r a n s p o r t  and d i s t r i b u t i o n  c o s t s .

The s tu d y  o f  t h e  p e r fo rm a n c e  o f  Companhia Cedro e 
C a c h o e i r a ’ s c o t t o n  m i l l s  i n  t h e s e  y e a r s ,  p r e s e n te d  i n  t h e  
n e x t  s e c t i o n ,  b r i n g s  e v id e n c e  on th e  c o n d i t i o n s  fa c e d  by t h e  
M i n e i r o  p r o d u c e r  o f  t e x t i l e s  i n  t h i s  p e r i o d .

Whether t h e  E n c i lh a m e n to  made i t  e a s i e r  f o r  e x i s t i n g  
companies t o  g a in  access  t o  a d d i t i o n a l  f u n d s  f o r  i n v e s tm e n t ,  
e i t h e r  t h r o u g h  t h e  i s s u e  o f  d e b e n tu r e s ,  as sug ge s te d  by 
V e r s i a n i  and V e r s i a n i ,  o r  even t h r o u g h  a change i n  th e  
a t t i t u d e  o f  t h e  s h a r e h o ld e r s  i n  r e l a t i o n  t o  r e in v e s t m e n t  o f  

p r o f i t s ,  i s  a l s o  a m a t t e r  t o  be examined.

3 .3  Pe r fo rm a nce  o f  o l d  t e x t i l e  compan ies i n  M inas G e r a i s  i n  
1890 and 1891: t h e  case o f  t h e  Companhia Cedro e C a c h o e i r a ’ s 
c o t t o n  m i l l s .

A de c rease  i n  t h e  p r i c e  o f  M i n e i r o  c l o t h  i n  t h e  l a t e  
e i g h t i e s  was seen i n  th e  l a s t  c h a p t e r  as t h e  r e s u l t  o f  l o c a l
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c o m p e t i t i o n  b r o u g h t  a b ou t  by th e  i n c r e a s e  i n  in v e s tm e n t  

d u r i n g  t h i s  decade w h ich  was n o t  f o l l o w e d  by a c o r r e s p o n d in g  
i n c r e a s e  i n  demand. There  i s  no reason why one s h o u ld  e x p e c t  
a sudden improvement  i n  t h e  s i t u a t i o n  fa c e d  by th e  M i n e i r o  
companies i n  th e  l a t e  e i g h t i e s  t o  t a k e  p la c e  i n  1890 and 
1891. On t h e  one hand th e  s u p p l y  o f  c l o t h  was t o  c o n t i n u e  t o  
i n c r e a s e  as a consequence o f  in v e s tm e n t  made i n  t h e  second 
h a l f  o f  t h e  1880s. On t h e  o t h e r  hand, g i v e n  th e  
c h a r a c t e r i s t i c s  o f  t h e  M i n e i r o  economy, one wou ld  n o t  e x p e c t  
a s i g n i f i c a n t  i n c r e a s e  i n  demand t o  t a k e  p la c e  as a r e s u l t  
e i t h e r  o f  an improvement i n  t h e  pe r fo rm a n c e  o f  t h e  e x p o r t  
s e c t o r ,  i n c re a s e d  p r o t e c t i o n  o r  even m one ta ry  e x p a n s io n .  The 
M i n e i r o  economy was r e l a t i v e l y  i s o l a t e d  f ro m  t h e  e x p o r t  
s e c t o r  and p r o t e c t e d  f ro m  f o r e i g n  c o m p e t i t i o n .  T h e r e f o r e  i t  
wou ld  be re a s o n a b le  t o  assume t h a t  t h e  l o c a l  c o m p e t i t i o n  o f  
t h e  l a t e  e i g h t i e s  had p e r s i s t e d  i n  Minas G e r a is  i n  t h e  ye a rs
1890 and 1891.

In  f a c t ,  T h e 6 p h i l o  Marques F e r r e i r a ,  Genera l  S u p e r i n t e n d e n t  
o f  t h e  Companhia Cedro e C a c h o e i ra ,  commenting upon th e  
r e s u l t s  f o r  1891, e x p l a i n e d  t h e  low p r o f i t s  a c h ie v e d  by t h e  
company t h a t  y e a r  as t h e  r e s u l t  o f  h i g h e r  c o s t s  o f  
p r o d u c t i o n  and l a r g e  r e d u c t i o n s  i n  p r i c e s  made i n  o r d e r  t o  
reduce  t h e  e x i s t i n g  s t o c k s  o f  c l o t h .  H ig h e r  c o s t s  o f  
p r o d u c t i o n  and lo w e r  s a le s  p r i c e s  were seen by t h i s  
S u p e r i n t e n d e n t  as “ caused by th e  c r i s i s  w h ich  had s t a r t e d  in  
1887 . Such remarks  s u g g e s t  t h a t  t h e  d i f f i c u l t i e s  fa c e d  by 
th e  company i n  t h e  l a t e  y e a rs  o f  t h e  e i g h t i e s  -  d e s c r i b e d  
and d is c u s s e d  i n  t h e  l a s t  c h a p t e r  -  p e r s i s t e d  i n  1890 and
1891 .

I n  a d d i t i o n  t o  t h e  g e n e ra l  c o n d i t i o n s  o f  s u p p ly  and demand 
o f  c o t t o n  c l o t h  i n  Minas G e r a is  w h ich  were f o r c i n g  p r i c e s  
and p r o f i t s  down, a s e v e re  d r o u g h t  i n  1890 c r e a t e d  more 
d i f f i c u l t i e s  f o r  t h e  c o t t o n  m i l l s  o f  Cedro and C a c h o e i ra .  
Depending h e a v i l y  on h y d r a u l i c  power t o  d r i v e  t h e i r  
m a c h in e ry ,  and w i t h o u t  a w a te r  sys tem c a p a b le  o f  e n s u r i n g  a 
c o n s t a n t  f l o w  o f  w a t e r ,  t h e  work i n  t h e  c o t t o n  m i l l s  o f  

Cedro and C a c h o e i ra  was q u i t e  v u l n e r a b l e  t o  changes i n



w e a th e r  w h ich  im p l i e d  lo n g  p e r i o d s  w i t h o u t  r a i n .  The 
s o l u t i o n  fou nd  by th e  company t o  m i t i g a t e  t h e  consequences 
o f  f r e q u e n t  and s e ve re  d r o u g h ts  i n  t h e  a re a  was t o  keep an 
a l t e r n a t i v e  s o u rc e  o f  e n e rg y ,  steam power.  However, when, as 
th e  r e s u l t  o f  a d r o u g h t ,  t h e  w a te r  i n  t h e  s l u i c e s  sank be low 
c e r t a i n  l e v e l s ,  t h e  a v a i l a b l e  steam e n g in e s  p roved  
i n s u f f i c i e n t  t o  keep th e  m i l l s  w o r k in g  a t  f u l l  c a p a c i t y .  
A c c o rd in g  t o  th e  Genera l  S u p e r i n t e n d e n t  o f  t h e  company, t h e  
steam e n g in e s  c o u ld  o n l y  s u s t a i n  t h e  work o f  t h e  w eav ing  
d e p a r t m e n t . 34 So, t h e  C a c h o e i ra  and Cedro c o t t o n  m i l l s  had 
an ave rage  l o s s  o f  f o u r  h o u rs  o f  work  a day d u r i n g  t h e  f o u r  
months o f  t h e  d r y  season i n  1890. The q u a n t i t y  o f  c l o t h  
p roduced  by th e  Cedro c o t t o n  m i l l  dec reased  by 6 . 2 *  compared 
t o  t h e  p r e v i o u s  y e a r ,  t h e  l e v e l  o f  p r o d u c t i o n  i n  1890 b e in g  
t h e  lo w e s t  s i n c e  1887. I n  th e  C a c h o e i ra  c o t t o n  m i l l  t h e
q u a n t i t y  p roduced  remained n e a r l y  a t  t h e  same l e v e l  as th e
p r e v io u s  y e a r ,  when, as was seen i n  th e  p r e v i o u s  c h a p t e r ,
t h e  p r o d u c t i o n  o f  c l o t h  had been r e l a t i v e l y  s m a l l . 35
N o t w i t h s t a n d i n g  th e  r e l a t i v e l y  low l e v e l s  o f  p r o d u c t i o n ,  
p roceeds  f ro m  s a le s  i n c re a s e d  i n  1890. Compared t o  1889, 
p roceeds  f ro m  s a le s  i n  1890 were 26*  h i g h e r  a t  C a c h o e i r a ’ s 
and 56*  h i g h e r  a t  C e d ro ’ s . 36

Data  on q u a n t i t y  p roduced  and s o ld  by th e  C a c h o e i ra  c o t t o n  
m i l l  i n  1884-1891 a re  d i s p l a y e d  i n  T a b le  3 . 1 .  They show t h a t  
i n  1886 and 1887 t h e  i n c r e a s e  i n  th e  amount o f  c l o t h
p roduced  was f o l l o w e d  by in c re a s e d  s a l e s .  The i n c r e a s e  i n  
s t o c k s  was v e r y  s m a l l  i n  1886 and i n  1887 s t o c k s  were
reduce d .  However t h e  i n c r e a s e  i n  p r o d u c t i o n  i n  1888 and 1889
was n o t  f o l l o w e d  by a s i m i l a r  i n c r e a s e  i n  s a l e s  and t h e
s t o c k s  o f  c l o t h  i n c r e a s e d  s i g n i f i c a n t l y .  In  1890 th e  
s i t u a t i o n  was re v e r s e d .  I n  s p i t e  o f  a s m a l l  i n c r e a s e  i n  th e  
q u a n t i t y  p rodu ced ,  t h e  amount s o l d  i n c r e a s e d  s i g n i f i c a n t l y  

and s t o c k s  were g r e a t l y  re duce d .

Such an i n c r e a s e  i n  s a le s  may re v e a l  a te m p o ra ry  improvement  
i n  l o c a l  demand f o r  C a c h o e i r a ’ s p r o d u c t s .  However p a r t  o f  
such an i n c r e a s e  was t h e  r e s u l t  o f  t h e  company’ s d e l i b e r a t e
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T a b l e  3 . 1

C a c h o e i ra  c o t t o n  m i l l :  1885-1890.
Annual  d a ta  on p r o d u c t i o n ,  s a l e s ,  and changes i n  s t o c k s .

Years p r o d u c t i  on s a l  es annua l
i n i ndex i n i ndex v a r i  a t i  ons

m e tres numbers m e t res numbers i n  s t o c k s
1886=100 1886=100 in  m e t res

1885 693,955 60 755,464 68 ( - )  61 ,509
1886 1 ,149 ,017 100 1 ,1 1 3 ,0 8 0 100 ( + ) 35 ,937
1887 1 ,378 ,855 120 1,378 ,891 124 ( - )  36
1888 1 ,5 11 ,168 132 1 ,2 84 ,597 115 (+ )  226,571
1889 1 ,4 6 5 ,7 83 128 1 ,3 6 3 ,5 6 2 123 (+ )1 0 2 ,2 21
1890 1 ,4 80 ,940 129 1 ,7 41 ,8 69 156 ( -  )260 ,929
1891 1 ,6 3 5 ,0 80 142 na — —

na = n o t  a v a i l a b l e .
S ource :  Companhia Cedro e C a c h o e i ra  (1884-1891 ) ,  R e l a t 6 r i o s  
da D i r e t o r i a . Data on q u a n t i t y  s o l d  o b t a in e d  by d i v i d i n g  
annua l  p roceeds  f ro m  s a le s  by t h e  e s t im a t e d  ave rage  annual  
p r i c e s  d i s p la y e d  in  t a b l e  3 . 2 .

p o l i c y  o f  expand ing  s a le s  by r e d u c in g  p r i c e s  and e x te n d in g  
i t s  m a rke ts  t o  new a r e a s .  As s t a t e d  by t h e  company’ s 
S u p e r in t e n d e n t  i n  h i s  r e p o r t  f o r  th e  ye a r  1890: " t h e
a d v e r t i s i n g ,  c a r r i e d  o u t  w i t h  t h e  pu rpose  o f  making th e  
company’ s p r o d u c t s  known i n  w id e r  m a rk e ts ,  c o s t  no sm a l l  
p e c u n ia r y  s a c r i f i c e s ,  b u t  p r e s e n te d  s a t i s f a c t o r y  r e s u l t s .  01

I n  f a c t ,  t h e  annua l  ave rage  p r i c e  e s t im a t e d  f o r  t h e  p e r i o d  
1885-1890, and d i s p l a y e d  i n  t a b l e  3 . 2 ,  shows t h a t  t h i s
p r i c e ,  a f t e r  re m a in in g  r e l a t i v e l y  s t a b l e  i n  t h e  y e a rs  1885-
1887, was s i g n i f i c a n t l y  reduced i n  1889 and 1890. Data i n  
t a b l e  3 .2  a l s o  show t h a t  l a b o u r  c o s t s  by m e tre  a l s o
d ecreased  c o n t i n u o u s l y  f ro m  1885 t o  1890. I n  1891 however 
t h e y  i n c r e a s e d .  T a k in g  i n t o  a c c o u n t  t h a t  nom ina l  wages a re  
u s u a l l y  i r r e d u c i b l e ,  t h e  dec rease  i n  l a b o u r  c o s t s  by me tre  
shown in  t a b l e  3 .2  r e s u l t e d  e i t h e r  f ro m  in c re a s e d
p r o d u c t i v i t y  pe r  w o rk e r  a n d / o r  an i n c r e a s e  i n  t h e  employment 
o f  cheaper  l a b o u r ,  as f o r  i n s t a n c e ,  t h a t  o f  women and 
c h i l d r e n .  The i n c r e a s e  i n  l a b o u r  c o s t s  pe r  m e tre  i n  1891 was
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T a b l e  3 . 2

S a le s ,  p r i c e s  and l a b o u r  c o s t s .  
C a c h o e i ra  c o t t o n  m i l l :  1885-1890.

Years Proceeds f ro m P r i  ces Labour c o s t s
s a l  es p e r  m e tre pe r  m e t re

i n  1,000 in  in d e x i n i ndex
c o n to s r e i s  numbers r 6 i s  numbers

1885=100 1886=100

1885 169 68 234 104 na —

1886 249 100 224 100 36 100
1887 292 117 212 95 34 95
1888 277 111 216 99 32 89
1889 252 101 185 83 31 86
1890 319 128 183 82 30 83
1891 329 132 na 35 97

na: n o t a v a i 1 a b le
S o u r c e s : (1 ) P r i c e  p e r m e t re  c a l c u l a t e d by d i v i d i n g  ■th e
v a lu e  o f t h e  p r o d u c t i o n o f each y e a r  by t h e  q u a n t i t y
produced i n  t h a t  y e a r . The v a lu e  o f  t h e p r o d u c t i o n  i n
each yea r  was o b ta in e d by a d j u s t i n g  th e v a lu e  o f  s a le s
o f  each yea r  by annua l changes i n  s t o c k s •

2) Labour c o s t s  pe r  m e tre o b t a in e d  by d i v i d i n g  t h e annua l
c o s t  o f  l a b o u r  by th e  number o f  m e t re s  o f  c l o t h  p roduced  i n  
t h e  y e a r .  Data on l a b o u r  c o s t s  i n c l u d e  payments t o  th e  
managing s t a f f .  A l l  d a ta  f ro m :  Companhia Cedro e C a c h o e i ra  
(1 8 8 4 -1 8 9 1 ) ,  R e l a t d r i o s  da D i r e t o r i a .

m o s t l y  t h e  r e s u l t  o f  a g e n e ra l  r i s e  o f  20% in  wages w h ich  
was d e c id e d  " c o n s i d e r i n g  t h e  h ig h  p r i c e  o f  b a s i c  fo o d  
nowadays. " 38

P r o f i t s  a c h ie v e d  i n  1890 and 1891 were lo w e r  th a n  th o s e  
r e a l i z e d  i n  1886 and 1887 and t h e  d i v i d e n d  d i s t r i b u t e d  th e  
lo w e s t  s i n c e  18 86 .39. N o t w i t h s t a n d i n g  t h e  r e l a t i v e l y  low 
p r o f i t s  t h e  Companhia Cedro e C a c h o e i ra  was a b le  t o  make a 
s i g n i f i c a n t  i n v e s tm e n t ,  t h e  pu rchase  o f  t h e  S&o V i c e n t e  

c o t t o n  m i l l . 40 The a c q u i s i t i o n  o f  t h i s  m i l l  was f i n a n c e d  by 
an i n c r e a s e  o f  400 c o n to s  i n  t h e  company’ s c a p i t a l .  Such an 

i n c r e a s e  i n  c a p i t a l  had been f i n a n c e d  p a r t i a l l y  by d i v i d e n d s  
and p a r t i a l l y  by th e  s u b s c r i p t i o n  o f  new s h a re s .  The Sao 
V ic e n t e  c o t t o n  m i l l  was bo u gh t  f o r  180 c o n to s  and i n  t h i s  
same y e a r  64 looms were o r d e r e d  t o  add t o  th e  e x i s t i n g  40.
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Such an exp a n s io n  o f  t h e  m i l l  was d e c id e d  " i n  s p i t e  o f  th e  
enormous burden wh ich  w i l l  come ( f r o m  t h i s  o r d e r )  because o f  
t h e  exchange r a t e " . 41

3 . 4  New e v id e n c e  f o r  an o l d  a rgum en t :  E n c i lh a m e n to  and
i n c r e a s i n g  fu n d s  f o r  t e x t i l e  companies a l r e a d y  i n  o p e r a t i o n .

In  s p i t e  o f  what  was s a id  i n  r e l a t i o n  t o  t h e  ex p a n s io n  o f  
i n d u s t r i a l  i n v e s tm e n t  t h r o u g h  th e  e s t a b l i s h m e n t  o f  new 
c o t t o n  m i l l s ,  t h e r e  i s  some e v id e n c e  t o  s u g g e s t  t h a t  th e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  may n o t  have been 
c o m p l e t e l y  immune t o  th e  e f f e c t s  o f  t h e  E n c i lh a m e n to .  I n  
f a c t  i t  i s  p o s s i b l e  t h a t  t h e  g e n e ra l  movement o f  s p e c u l a t i o n  
i n  t h e  s t o c k  m a rke t  had r a i s e d  t h e  e x p e c t a t i o n s  o f  th e  
M i n e i r o  s h a r e h o ld e r  as t o  th e  f u t u r e  v a lu e  o f  h i s  s h a re s .  
Such o p t i m i s t i c  e x p e c t a t i o n s  may have made i t  e a s i e r  f o r  
some companies t o  r a i s e  a d d i t i o n a l  f i n a n c e  f rom  t h e i r  
s h a r e h o l d e r s . The e v id e n c e  t o  be p re s e n te d  i n  t h i s  s e c t i o n

■ LOc o r r o b o r a t e s  t h e  p o i n t  r a i s e d  by V e r s i a n i  and V e r s i a n v £ 
t h a t  c r e d i t  e x p a n s io n ,  as w e l l  as th e  i n t e n s e  s p e c u l a t i o n  i n  
t h e  s t o c k  m a rk e t ,  may have f a v o u r e d  th e  a c q u i s i t i o n  o f  
a d d i t i o n a l  re s o u rc e s  by e s t a b l i s h e d  companies i n  t h e  e a r l y  
n i  n e t i  e s .

In  f a c t  t h e r e  i s  e v id e n c e  t h a t  two compan ies ,  C a c h o e i ra  dos 
Macacos and Cedro e C a c h o e i ra  r a i s e d  a d d i t i o n a l  fu n d s  i n  
1890 and 1891 th r o u g h  r e in v e s t m e n t  o f  p r o f i t s  and th e  i s s u e  
o f  new s h a re s .  Two o t h e r  compan ies ,  I n d u s t r i a l  Ouro P r e to  
and UniSo Lav rense ,  r a i s e d  lo a n s  th r o u g h  t h e  i s s u e  o f  
d e b e n tu r e s  i n  t h e  same p e r i o d .  B e s id e s ,  t h e r e  i s  e v id e n c e  
t h a t  t h e  Company Uni So Lavrense  was a l s o  i n v o l v e d  i n  a 
s p e c u l a t i v e  v e n t u r e  w h ich  does n o t  seem t o  have been unusua l  
i n  t h e  E n c i lh a m e n to .

The Companhia C a c h o e i ra  dos Macacos, wh ich  had been fo rmed 

i n  1886, i n c re a s e d  i t s  c a p i t a l  f ro m  150 c o n to s  t o  450 c o n to s  
on March 15, 1890. T h i s  i n c r e a s e  i n  c a p i t a l  was f i n a n c e d  i n  

p a r t  by d i v i d e n d s  n o t  d i s t r i b u t e d  and i n  p a r t  by t h e  s a l e  o f
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new s h a r e s . 43 The Companhia Cedro e C a c h o e i r a ’ s c a p i t a l  was 
i n c r e a s e d  f ro m  1,000 t o  1 ,400 c o n to s  i n  1890. As i n  th e  
C a c h o e i ra  dos Macacos case ,  such an i n c re a s e  was f i n a n c e d  by 
d i v i d e n d s  n o t  d i s t r i b u t e d  and by t h e  s a l e  o f  new s h a re s .  
A c c o r d in g  t o  th e  Board o f  D i r e c t o r s ,  th e  purpose  o f  such an 
i n c r e a s e  was t o  p r o v i d e  t h e  company w i t h  f u n d s  f o r  payment 
o f  a loan  by d e b e n tu re s  w h ich  had been r a i s e d  i n  1889, and 
" t o  make th e  company a b le  t o  pay d i v i d e n d s  t w i c e  a y e a r  and 
t o  e n la r g e  i t s  t r a n s a c t i o n s . " 44

I n  t h e  case o f  t h e  Companhia Cedro e C a c h o e i ra ,  t h e r e  i s  
some e v id e n c e  t o  s u g g e s t  t h a t  t h e r e  was an a t t e m p t  a t  
o p e n in g  up t h e  company’ s c a p i t a l  t o  p u b l i c  s u b s c r i p t i o n  in  
1890. A p r o p o s a l  f o r  an i n c r e a s e  o f  c a p i t a l  p r e s e n te d  t o  th e  
Genera l  M e e t in g  o f  S h a r e h o ld e r s  on O c to b e r  20, 1890 i n c lu d e d  
t h e  f o l l o w i n g  p r o v i s i o n :  "The company w i l l  make c o n t a c t s
w i t h  one bank i n  R io  de J a n e i r o  where payment o f  d i v i d e n d s  
w i l l  be made so as t o  make i t s  s h a re s  known. Once t h i s  has 
been done t h e  company w i l l  e s t a b l i s h  an o f f i c e  i n  t h i s  
b a n k . " 43 The e s t a b l i s h m e n t  o f  a company o f f i c e  i n  t h e  c i t y  
o f  R io  de J a n e i r o  " f o r  t r a n s f e r  o f  t h e  company’ s s h a re s  w i t h  
t h e  pu rpose  o f  o p en in g  t o  them l a r g e r  room i n  th e  
commerce"48 was approved  by th e  s h a re h o l  d e r s .

I t  i s  n o t  known w he th e r  t h e  company e s t a b l i s h e d  an o f f i c e  in  
R io  de J a n e i r o .  However i t  i s  known t h a t  t h e  company 
remained s t r i c t l y  a f a m i l y  u n d e r t a k i n g  o f  t h e  Mascarenhas 
f a m i l y  even though  t h e  i s s u e  o f  t h e  new sha re s  i n  1890 had 
i n c r e a s e d  t h e  number o f  s h a r e h o ld e r s  f ro m  49 t o  64. 
A c c o r d in g  t o  Vaz t h e r e  i s  no e v id e n c e  o f  sha res  b e in g  s o ld  
i n  R io  de J a n e i r o  b u t  some l o c a l  f a r m e r s  and t r a d e r s  who d i d  
n o t  be lo n g  t o  th e  f a m i l y  j o i n e d  t h e  company t h e n . 47

The I n d u s t r i a l  de Ouro P r e t o  was a n o th e r  company a b le  t o  
a t t r a c t  new f i n a n c i a l  re s o u rc e s  i n  t h e  E n c i lh a m e n to .  On 
September 3 ,1 8 9 0 ,  t h e  d i r e c t o r s  o f  t h e  company in fo rm e d  th e  
s h a r e h o ld e r s  t h a t ,  a c c o r d in g  t o  th e  a u t h o r i z a t i o n  g i v e n  by 
t h e  E x t r a o r d i n a r y  M e e t ing  o f  S h a r e h o ld e r s  on A u g u s t , 7, th e  
company had r a i s e d  a lo a n  w i t h  t h e  bank I n d u s t r i a l  e
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M e r c a n t i 1 o f  R io  de J a n e i r o  th r o u g h  th e  i s s u e  o f  200 c o n to s  

i n  d e b e n tu r e s ,  under  t h e  f o l l o w i n g  c o n d i t i o n s :  t y p e  90%,
annua l  i n t e r e s t ,  71/2%, and 1% annua l  a m o r t i z a t i o n . 48 The 
pu rpose  o f  such loa n  was t o  a c q u i r e  fu n d s  f o r  f i n i s h i n g  t h e  
b u i l d i n g  o f  th e  company’ s c o t t o n  m i l l  i n  t h e  c i t y  o f  Ouro 
P r e t o .  A few months l a t e r ,  t h e  company announced t h a t  a 
c o n t r a c t  f o r  p r o v i d i n g  e l e c t r i c  l i g h t  t o  t h e  c i t y  o f  Ouro 
P r e t o ,  w o r th  160 c o n to s ,  had been s ig n e d  w i t h  th e  
gove rnm en t ,  and p roposed an i n c r e a s e  i n  t h e  c a p i t a l ,  f ro m  
200 c o n to s  t o  600 c o n to s ,  t h r o u g h  th e  i s s u e  o f  2 ,000  sha res  
t o  be s u b s c r ib e d  by t h e  s h a r e h o l d e r s . Each s h a r e h o ld e r  wou ld  
have th e  r i g h t  t o  s u b s c r i b e  two new s h a re s  f o r  each sha re  he 
had, r e c e i v i n g  as bonus, a c r e d i t  o f  40% o f  t h e i r  v a l u e .  Out 
o f  t h e  a d d i t i o n a l  f u n d s  p r o v i d e d ,  200 c o n to s  wou ld  be 
a p p l i e d  t o  t h e  payment o f  t h e  loa n  in  d e b e n tu re s  so t h a t  
payment o f  i n t e r e s t  c o u ld  be c o n v e r te d  i n t o  payment o f  
d i v i d e n d s . 49

The Companhia FiagSo e T e c id o s  Uni So Lav rense  shows t h e  o n l y  
known example o f  a company w i t h  a c o t t o n  m i l l  o p e r a t i n g  in  
M inas G e ra is  wh ich  was i n v o l v e d  i n  a d u b io u s  v e n t u r e  i n  t h e  
s t o c k  m a rk e t ,  a v e n t u r e  w h ich  seems t o  have been common in  
t h e  E n c i lh a m e n to .

An E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on A ugus t  7 ,1890 
approved  a loan  o f  160 c o n to s  wh ich  had a l r e a d y  been r a i s e d  
by t h e  company’ s Board o f  D i r e c t o r s  t h r o u g h  an i s s u e  o f  
d e b e n tu r e s  on May 20, 189030. On Ja nua ry  26,1891 t h i s  Board 
p roposed  t o  th e  s h a r e h o ld e r s  an i n c r e a s e  o f  t h e  company’ s 
c a p i t a l  f ro m  200 c o n to s  t o  400 c o n t o s . 31 The te rm s  o f  such 
a p r o p o s a l  su g g e s t  t h a t  t h e  s h a r e h o ld e r s  were n o t  w i l l i n g  t o  
i n v e s t  any more o f  t h e i r  p e rs o n a l  s a v in g s  i n  t h e  company. In  
f a c t ,  t h e  p ro p o s a l  was t h a t  each o f  t h e  o l d  s h a re s  wou ld  be 
d i v i d e d  i n t o  two new s h a re s .  I n  t h i s  way each s h a r e h o ld e r  
wou ld  have t o  pay t h e  company an amount c o r r e s p o n d in g  t o  50% 

o f  t h e  v a lu e  o f  a l l  h i s  s h a re s .  T h e r e f o r e  t h e  s u b s c r i p t i o n  
o f  t h e  a d d i t i o n a l  c a p i t a l  became c o m p u ls o ry .  The p ro p o s a l  

was approved in  s p i t e  o f  a s t r o n g  r e a c t i o n  f ro m  a few 
s h a r e h o ld e r s  who c o n s id e r e d  i t  " o u t ra g e o u s  and c o n t r a r y  t o



th e  c i t i z e n ’ s r i g h t s  o f  o w n e rs h ip ,  decreed  by l a w " . 52 In  
s p i t e  o f  t h e  a p p ro v a l  g iv e n  by s h a r e h o ld e r s  t o  such a 
p r o p o s a l ,  t h e  c a p i t a l  was n o t  r a i s e d  t o  400 c o n t o s . 33 A t  th e  
b e g in n in g  o f  t h e  n e x t  y e a r  t h e  company was in  such a bad 
f i n a n c i a l  s i t u a t i o n  t h a t  t h e  s h a r e h o ld e r s  d e c id e d  t h a t  th e  
company s h o u ld  go i n t o  l i q u i d a t i o n .  A few months l a t e r ,  th e y  
rev iew ed  t h e i r  d e c i s i o n  and e l e c t e d  as new d i r e c t o r s ,  
Juve na l  Damasceno and D ua r te  da C os ta  Negrao who “ w i t h  t h e i r  
own fun d s  and fu n d s  r a i s e d  w i t h  f r i e n d s ,  were a b le  t o  g i v e  
some l i f e  t o  t h e  company, wh ich  s t a r t e d  o p e r a t i n g  
re g u l  a r l  y " . 54 However, on J u l y  26 ,1 8 9 1 ,  t h e s e  d i r e c t o r s  
p roposed t o  t h e  Board o f  D i r e c t o r s  o f  t h e  Companhia 
I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  t h e  s u r r e n d e r  o f  a l l  t h e  
company’ s a s s e t s . 33 I n  r e t u r n ,  t h e  Companhia I n d u s t r i a l  e 
A g r i c o l a  S u l - M i n e i r a  wou ld  t a k e  o v e r  a l l  t h e  d e b ts  o f  t h e  
Companhia F iagao  e T e c id o s  Un iao Lav rense  c o n c e r n in g  th e  
i s s u e  o f  160 c o n to s  i n  d e b e n tu r e s  and wou ld  pay 250 c o n to s  
i n  cash and 200 c o n to s  i n  s h a re s .  An E x t r a o r d i n a r y  M e e t in g  
o f  S h a r e h o ld e r s  o f  t h e  Companhia I n d u s t r i a l  e A g r i c o l a  S u l -  
M i n e i r a  w h ich  to o k  p la c e  on th e  same day t h e  p ro p o s a l  was 
p r e s e n te d ,  a u t h o r i z e d  t h e  company t o  make th e  a c q u i s i t i o n  as 
p r o p o s e d .33 I n  A ugu s t  1891, t h e  Companhia de F iagSo e 
T e c id o s  Un iao L a v r e n s e ’ s c o t t o n  m i l l  was p u t  i n t o  o p e r a t i o n  
under  th e  management and o w n e rs h ip  o f  th e  Companhia 
I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  One y e a r  l a t e r ,  t h e  
te m p o ra ry  P r e s i d e n t  o f  t h e  company, JoSo B a p t i s t a  F e r r e i r a  
e Cos ta  a d m i t t e d  t h a t  t h e  c o t t o n  m i l l  was t h e  company’ s o n l y  
so u rc e  o f  income and urged t h e  s h a r e h o ld e r s ,  who were in  

a r r e a r s ,  t o  make th e  payments o f  t h e  c a p i t a l  t h e y  had 
s u b s c r i b e d  so t h a t  t h e  company c o u ld  s e t t l e  i t s  d e b ts  w i t h  

th e  Companhia F ia g ^ o  e T e c id o s  Uni&o Lavrense  as a g r e e d . 37 
However t h e  company was u n a b le  t o  meet i t s  o b l i g a t i o n s ,  and 
on September 22 i n  t h i s  same y e a r ,  t h e  s h a r e h o ld e r s  o f  th e  
Companhia FiagSo e T e c id o s  UniSo Lavrense  d e c id e d  t o  
repossess  t h e  c o t t o n  m i l l . 38

Such t r a n s a c t i o n s  between two companies c o u ld  be seen as an 
u n s u c c e s s fu l  a t t e m p t  by one company t o  t a k e  o v e r  a n o th e r  
company’ s b u s in e s s .  However,  as shown be low ,  th e y  seem t o
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have been an a r t i f i c e  f o r  o b t a i n i n g  f ro m  th e  s t o c k  m a rk e t  -  
under  f a l s e  p r e te n c e s  and t a k i n g  ad van tages  o f  th e  
p r e v a i l i n g  s p e c u l a t i v e  boom -  f u n d s  f o r  a company f a c i n g  
s e r i o u s  f i n a n c i a l  d i f f i c u l t i e s .

The company I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a ,  i n c o r p o r a t e d  
by Jos§ Antunes R o d r ig u e s  de O l i v e i r a  Catramby,  was 
c o n s t i t u t e d  i n  t h e  c i t y  o f  R io  de J a n e i r o  on December 24, 
1890, w i t h  a c a p i t a l  o f  1 ,000 c o n t o s . 59 A c c o rd in g  t o  i t s  
s t a t u t e s ,  th e  pu rposes  o f  t h e  company were t o  e x p lo r e  
c o n c e s s io n s  g ra n te d  by t h e  F e de ra l  Government f o r  th e  
e s t a b l i s h m e n t  o f  a s u g a r  and a l c o h o l  f a c t o r y  i n  t h e  c i t y  o f  
L av ras  -  w i t h  a 6% i n t e r e s t  g u a ra n te e  o v e r  t h e  c a p i t a l  o f  
750 c o n to s ,  f o r  25 y e a rs  -  and f o r  p ro m o t in g  th e  s e t t l e m e n t  
o f  im m ig ra n ts  i n  two d i f f e r e n t  p la c e s  i n  t h e  s t a t e  o f  Minas 
G e r a i s .  A n o th e r  pu rpose  o f  t h e  company d e f i n e d  i n  i t s  
s t a t u t e s  was t o  e s t a b l i s h  a p o t t e r y .  These c o n c e s s io n s  were 
g ra n te d  t o  Juvena l  Damasceno and t o  Augus to  Cesar who had, 
as t h e i r  p a r t n e r ,  F r a n c i s c o  M a r t i n s  de A n d ra d e .50 A c c o rd in g  
t o  th e  s t a t u t e s ,  t h e  company wou ld  n o t  o n l y  compensate  th o s e  
t h r e e  f o r  th e  v a lu e  o f  t h e i r  c o n t r a c t s  b u t  wou ld  a l s o  g i v e  
2% o f  t h e  n e t  p r o f i t s  t o  Juvena l  Damasceno and Augus to  
C esar .  The amount t o  be p a id  as com pen sa t ion  w ou ld  be 
d e c id e d  by mutua l  ag reement  between t h e  company and th e  
c o n c e s s i o n a i r e s .  As t o  t h e  payment t o  be made t o  F r a n c i s c o  
M a r t i n s  de Andrade ,  " f o r  t h e  expenses he i n c u r r e d  i n  
o b t a i n i n g  t h e  c o n t r a c t . "  i t  was d e c id e d  i t  wou ld  be done in  
a lump sum o f  5 c o n t o s . 51 The f i r s t  Board o f  D i r e c t o r s ,  as 
d e te rm in e d  by th e  s t a t u t e s ,  was c o n s t i t u t e d  by: JoSo da
M a t ta  Machado, Jos6 An tunes  R o d r ig u e s  de O l i v e i r a  Catramby 
e F r a n c i s c o  M a r t i n s  de Andrade .

A l l  th o s e  m en t ioned  above e i t h e r  as i n c o r p o r a t o r s , 
c o n c e s s io n a i r e s  o r  d i r e c t o r s  o f  t h e  company I n d u s t r i a l  e 
A g r i c o l a  S u l - M i n e i r a ,  a t  t h e  t im e  o f  i t s  c o n s t i t u t i o n  -  
w i t h  th e  e x c e p t i o n  o f  F r a n c i s c o  M a r t i n s  de Andrade -  were 
th e n  s h a r e h o ld e r s  o f  t h e  company F iagSo e T e c id o s  Uni So 
L a v ren se .  M oreover ,  a t  t h e  t im e  when th e  Board o f  D i r e c t o r s  
o f  t h e  company FiagSo e T e c id o s  Uni So Lav rense  p re s e n te d  t o
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t h e  Company I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  i t s  p ro p o s a l  
o f  s u r r e n d e r i n g  a l l  t h e  company’ s a s s e t s ,  one o f  i t s  
d i r e c t o r s  was Juvena l  Damasceno. Juvena l  Damasceno was n o t  
o n l y  one o f  t h e  c o n c e s s io n a i r e s  m en t ioned  above,  b u t  was 
a l s o  a member o f  t h e  Companhia A g r i c o l a  e I n d u s t r i a l  S u l -  
M i n e i r a ’ s F i s c a l  B o a r d .62

Such a c c o u n t  o f  t h e  t r a n s a c t i o n s  between t h e  companies 
Uni&o Lavrense and I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  s u g g e s t  
t h a t  t h e  c o n s t i t u t i o n  o f  t h e  l a t t e r  was an excuse  f o r  
o b t a i n i n g  on th e  s t o c k  m a rk e t  o f  R io  de J a n e i r o ,  a d d i t i o n a l  
f u n d s  f o r  s o l v i n g  t h e  f i n a n c i a l  p rob lem s  o f  an e s t a b l i s h e d  
company.

From what has been s a i d ,  i t  i s  c l e a r  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  Minas G e r a is  d i d  n o t  go th r o u g h  th e  y e a rs  o f  
E n c i lh a m e n to  a b s o l u t e l y  u n a f f e c t e d  by th e  s p e c u l a t i v e  boom 
i n  th e  s to c k  m a rk e t .  However i t  i s  i n t e r e s t i n g  t o  ob se rve  
t h a t  th e  o n l y  examples o f  companies r e s o r t i n g  t o  t h e  i s s u e  
o f  d e b e n tu re s  i n  t h e  p e r i o d  o f  E n c i lh a m e n to  were companies 
w h ich  were f i n a n c e d  a t  l e a s t  i n  p a r t  by i n v e s t o r s  l i v i n g  in  
t h e  c i t y  o f  R io  de J a n e i r o . 62

3 .5  L e g i s l a t i o n  on j o i n t  s t o c k  companies and i n d u s t r i a l  
e x p a n s io n  i n  t h e  n i n e t i e s .

The argum ent  t h a t  a new law passed i n  Jan ua ry  1890 had eased 

th e  c o n s t i t u t i o n  o f  j o i n t  s t o c k  companies and c o n t r i b u t e d  t o  
h i g h e r  s p e c u l a t i o n  i n  t h e  s t o c k  exchange and t o  i n c r e a s i n g  
i n d u s t r i a l  i n v e s tm e n t  has had w id e s p re a d  a c c e p ta n c e .  S t e i n  
was one o f  t h e  f i r s t  a u t h o r s  t o  m e n t io n  th e  new law as one 
o f  t h e  causes o f  t h e  E n c i lh a m e n to .  T h i s  l e g i s l a t i o n ,  

a c c o r d in g  t o  h im, wou ld  have eased r e s t r i c t i o n s  on th e  
c h a r t e r i n g  o f  c o r p o r a t i o n s , g i v i n g ,  i n  consequence ,  f u r t h e r  
encouragement  t o  a movement o f  s p e c u l a t i o n  w h ich  was 
a l r e a d y  un der  w a y .64 Such an o p i n i o n  has been l a r g e l y  
a cce p te d  by economic h i s t o r i a n s .  Most o f  t h e  s t u d i e s  o f  th e  
p e r i o d  m e n t io n  th e s e  changes i n  t h e  l e g i s l a t i o n  as a f a c t o r
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i n  s t i m u l a t i n g  i n d u s t r i a l  i n v e s tm e n t  and s p e c u l a t i o n  i n  th e  

s t o c k  m a r k e t . 65 However, a s tu d y  o f  t h e  l e g i s l a t i o n  on
j o i n t  s t o c k  companies passed i n  t h e  f i r s t  ye a rs  o f  t h e  
R e p u b l i c  shows t h a t  t h e r e  i s  no reason why one s h o u ld  

a s c r i b e  such e f f e c t  t o  t h e  new l e g i s l a t i o n  o f  1890.

Decree number 164, Janua ry  17 ,1890 ,  t h e  f i r s t  d e c ree  on 
j o i n t  s t o c k  companies passed i n  th e  R e p u b l i c ,  w h ich  was s a id  
t o  re fo rm  law number 3150, November 4 ,1 8 8 2 ,  d i d  n o t  
i n t r o d u c e  any s u b s t a n t i a l  m o d i f i c a t i o n  i n  t h e  p ro c e s s  o f  
i n c o r p o r a t i n g  a j o i n t  s t o c k  company. I n  f a c t ,  t h i s  dec ree  
has been seen by some l e g a l  e x p e r t s  as a copy o f  law number 
8 ,8 2 1 ,  November 4 ,1882  " w i t h  i n s i g n i f i c a n t  a l t e r a t i o n s  and 
a worse s t y l e . " 66

In  f a c t ,  a c o m p a r a t i v e  s tu d y  o f  law number 3 ,150  November 
4 ,1 88 2  and dec ree  number 164, Jan u a ry  17,1890 showed t h a t  
o u t  o f  t h e  43 a r t i c l e s  o f  t h e  new d e c re e ,  o n l y  5 i m p l i e d  
a l t e r a t i o n s  i n  t h e  l e g i s l a t i o n  in  f o r c e .  These a l t e r a t i o n s  
were m in o r  ones and d i d  n o t  i n v o l v e  any changes w h ich  c o u ld  
have made e a s i e r  t h e  p ro c e s s  o f  c o n s t i t u t i o n  o f  a j o i n t  
s t o c k  company. A l l  t h e  o t h e r  a r t i c l e s  were e i t h e r  an e x a c t  
copy o f  t h e  a r t i c l e s  i n  t h e  p r e v i o u s  law ,  o r  a copy i n  a 
s l i g h t l y  d i f f e r e n t  s t y l e .  A l s o ,  t h e  o t h e r  d e c ree s  on j o i n t  
s t o c k  compan ies ,  passed i n  1890 and 1891, d i d  n o t  i n t r o d u c e  
any s u b s t a n t i a l  a l t e r a t i o n s  t o  t h e  r e q u i r e m e n ts  f o r  th e  
c o n s t i t u t i o n  o f  s t o c k  com pan ies .  And t h e  d ec ree  number 1894, 
passed i n  J u l y , 1891 was i n  f o r c e  u n t i l  1940, when i t  was 
a n n u l l e d  by d e c r e e - la w  number 2627, September 26, 1940.

A l s o ,  t h e  c o n c l u s i o n  fou nd  i n  t h e  l i t e r a t u r e  on E n c i lh a m e n to  
t h a t  t h e  p r e v a i l i n g  economic  c o n d i t i o n s  wou ld  have induced  
t e x t i l e  f i r m s  t o  t r a n s f o r m  th e m s e lv e s  i n t o  j o i n t  s t o c k  
companies i n  o r d e r  t o  g e t  "a  g r e a t e r  m o b i l i t y " 67 f o r  t h e i r  
bonds does n o t  a p p ly  t o  t h e  t e x t i l e  i n d u s t r y  o f  Minas 

G e r a i s .  Such t r a n s f o r m a t i o n s  were common a f t e r  t h e  law on 
j o i n t  s t o c k  companies had been passed i n  1882 and a l s o  
happened a f t e r  1892. However t h e r e  i s  no e v id e n c e  o f  any 

such t r a n s f o r m a t i o n s  t a k i n g  p la c e  i n  t h e  y e a rs  1890 and



144

1891.

3 . 6 .  C o n c lu s io n s .

a) The p e r fo rm a n ce  o f  th e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  i n
1890 and 1891 d i d  n o t  f o l l o w  th e  g e n e ra l  p a t t e r n  o f
e x p a n s io n  o f  B r a z i l i a n  i n d u s t r y  -  o r  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  i n  p a r t i c u l a r  -  as d e s c r i b e d  i n  th e  l i t e r a t u r e .  
N e i t h e r  t h e  s p e c u l a t i v e  boom in  t h e  s t o c k  m a rke t  n o r  t h e  
g e n e ra l  f a v o u r a b l e  c o n d i t i o n s  f o r  i n d u s t r i a l  i n v e s tm e n t  
i d e n t i f i e d  i n  t h e  p e r i o d ,  encouraged a s i g n i f i c a n t  e x p a n s io n  
o f  t h e  M i n e i r o  i n d u s t r y .

b) Such a d i f f e r e n t  p a t t e r n  r e v e a l s  th e  s p e c i a l  f e a t u r e s  o f  
t h e  M i n e i r o  economy i n  t h e  p e r i o d .  As th e  M i n e i r o  i n d u s t r y  
was m o s t l y  c o n c e n t r a t e d  i n  non e x p o r t  a re a s  and s u p p l i e d  
m a rke ts  i n  t h e  i n t e r i o r  o f  t h e  s t a t e ,  t h e  demand f o r  i t s  
p r o d u c t s  was n o t  im m e d ia te l y  and s i g n i f i c a n t l y  a f f e c t e d  
e i t h e r  by an improvem ent  i n  t h e  pe r fo rm a n c e  o f  t h e  e x p o r t
s e c t o r  o r  by changes i n  th e  r e l a t i v e  p r i c e s  o f  im p o r te d
t e x t i 1e s .

c )  The e v id e n c e  p r e s e n te d  f o r  t h e  c o t t o n  m i l l s  o f  Cedro and 
C a c h o e i ra  s u g g e s ts  t h a t  p r i c e s  o f  M i n e i r o  c l o t h  d ec reased  i n  
1890 and 1891, w h i l e  l a b o u r  c o s t s  i n c re a s e d  i n  1891. Such a 
dec rea se  i n  p r i c e s  was th e  r e s u l t  o f  an e x c e s s i v e  i n c r e a s e  
i n  s u p p ly  i n  r e l a t i o n  t o  l o c a l  demand. Under such 
c i r c u m s ta n c e s  th e  argum ent  t h a t  a d e v a l u a t i o n  o f  t h e  
exchange r a t e  d e la y e d  i n  r e l a t i o n  t o  an i n c r e a s e  i n  d o m e s t ic  
p r i c e s  wou ld  have f a v o u r e d  i n d u s t r i a l  i n v e s tm e n t ,  w ou ld  have 
t o  be rev ie w ed  in  t h e  case o f  Minas G e r a i s .

d)  No c o n v e r s io n  o f  p a r t n e r s h i p s  i n t o  j o i n t  s t o c k  companies 
t o o k  p la c e  i n  t h i s  p e r i o d  s t i m u l a t e d  by changes i n  
l e g i s l a t i o n .  C o n ce rn in g  t h i s  p o i n t  i t  was shown t h a t ,  
c o n t r a r y  t o  what has been g e n e r a l l y  a rgu e d ,  t h e  new law on 
j o i n t  s to c k  companies passed i n  1890 d i d  n o t  i n t r o d u c e  any 
changes w h ich  eased th e  f o r m a t i o n  o f  such com pan ies .



e) The s p e c u l a t i v e  boom o f  t h e  p e r i o d  made i t  e a s i e r  f o r  

some companies a l r e a d y  e s t a b l i s h e d  t o  r a i s e  a d d i t i o n a l  
f u n d s ,  c o r r o b o r a t i n g  a p o i n t  r a i s e d  in  th e  deba te  on th e  
e f f e c t s  o f  t h e  E n c i lh a m e n to  on i n d u s t r i a l  i n v e s tm e n t .
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1. A c c o rd in g  t o  Levy ( 1 9 8 0 ,1 9 1 ) ,  t h e  word E n c i lh a m e n to ,  as 
a name f o r  t h e  movement o f  s p e c u l a t i o n  i n  t h e  s t o c k  m a rke t  
o f  R io  de J a n e i r o ,  was f i r s t  used i n :  J o r n a l  do Com 6rc io ,  
R e t r o s p e c to  C o m e r c i a l , R io  de J a n e i r o ,  1890. The b e s t  so u rc e  
o f  i n f o r m a t i o n  on th e  b e g in n in g s  and on th e  deve lopm en t  o f  
t h i s  s p e c u l a t i v e  boom in  t h e  e a r l y  n i n e t i e s  i s  t h e  d a i l y  
i s s u e  o f  th e  J o r n a l  do Comerc io  d u r i n g  t h e  p e r i o d .  A 
d e s c r i p t i o n  o f  t h e  c ra s h  i n  t h e  s t o c k  m a rke t  may be fou nd  
i n :  Levy ( 1 9 8 0 ,2 1 6 - 2 1 8 ) .

2. The k n a v i s h ,  g r o te s q u e  and a d v e n tu ro u s  a s p e c ts  o f  t h i s  
i n t e n s e  s p e c u l a t i o n  i n  t h e  s t o c k  m a rke t  a re  r e v e a le d  by 
n o v e ls  o f  t h e  p e r i o d .  See, f o r  i n s t a n c e  V isconde  de Taunay 
(1 9 7 1 ) .  H is  nove l  was o r i g i n a l l y  p u b l i s h e d  i n  loo se  s h e e ts  
by a newspaper o f  R io  de J a n e i r o ,  Gazeta  de N o t i c i a s .

3. S t e i  n (1 9 5 7 ,8 7 -

4. I b i d .

5. S t e i  n (1 9 5 7 ,8 6 )

6. S t e i  n (1 9 5 7 ,8 8 )

7. F is h lo w  ( 1 9 7 2 ) .

8. V e r s i a n i  and V e r s i a n i  ( 1 9 7 5 ) .

9. V e r s i a n i  and V e r s i a n i  ( 1 9 7 5 , 5 6 ) .

10. V e r s i a n i  and V e r s i a n i  ( 1 9 7 5 , 5 8 ) .

11. V e r s i a n i  ( 1 9 8 0 a ,31 8 ) .

12. I b i d .

13. Suz igan  ( 1 9 8 4 , 3 9 ) .

14. Simonsen ( 1 9 7 3 , 1 6 ) .

15. Levy ( 1 9 8 0 ,2 1 8 ) .

16. C a l6 g e ra s  (1 9 6 0 ,2 4 0 ) .

17. Averages computed f r o m :  S uz igan  ( 1 9 8 4 ,3 2 3 - 3 2 5 ) .

18. A b r i e f  r e f e r e n c e  t o  t h e  c o n s t i t u t i o n  o f  t h i s  company i s  
found  i n  V iegas  (1 9 4 2 ) .  The s t a t u t e s  o f  t h i s  company were 
p u b l i s h e d  i n  Minas G e r a i s . F e b ru a ry  25 ,1891 .

19. Senna (1 9 0 7 ,4 4 2 ) .

20. These r e f e r e n c e s  a re  fo u nd  i n :  Dornas F i l h o  ( 1 9 5 1 ,2 4 3 -  
2 4 4 ,2 4 9 ) .

21. Santana do SSo JoSo Acima was a d i s t r i c t  o f  t h e  c o u n ty  
o f  Pard de M ina s .B y  law number 319, September 16 ,1901 ,  i t  
became an in d e p e n d e n t  c o u n ty .
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22. S t e i n  ( 1 9 5 7 ,8 8 ) .

23. Suz igan ( 1 9 8 4 , 3 8 ) .

24. Average c a l c u l a t e d  f ro m  d a ta  i n :  Vasco (1 9 0 5 ) .

25. T h is  i n f o r m a t i o n  i s  fo u n d  in  an a r t i c l e  p u b l i s h e d  i n  a 
l o c a l  newspaper C e n t ro  de M in a s , on September 15 ,1895 ,  
rep ro duced  i n  Dornas F i l h o  ( 1 9 5 1 ,1 4 5 - 1 5 0 ) .

26. The i d e n t i f i c a t i o n  o f  t i e s  o f  k i n s h i p  among t h e  
p ro m o te rs  and o r i g i n a l  s h a r e h o ld e r s  i s  based on s h o r t  
b i o g r a p h ie s  p r e s e n te d  i n :  Souza (1 9 8 6 ) .

27. A l i s t  w i t h  t h e  names o f  th e  s h a r e h o ld e r s  who a t t e n d e d  
t h e  m e e t ing  f o r  c o n s t i t u t i o n  o f  t h e  company, and th e  c a p i t a l  
s u b s c r i b e d  by each o f  them may be fo u n d  i n :  Souza (1 9 8 6 ,1 2 4 -  
126) .

28. These n o te s  a re  based i n  Souza (1 9 8 6 ) .

29. Souza (1 9 8 6 ,1 0 2 ,1 9 6 )

30. About  t h e  p a r t i c i p a t i o n  o f  t h e  f a m i l y  Souza M o r e i r a  i n  
l o c a l  t r a d e  t h r o u g h  t h e  e s t a b l i s h m e n t  o f  a m e rchan t  house, 
see:  Souza ( 1 9 8 6 , 9 5 , 1 9 6 ) .

31. A b r i e f  b io g ra p h y  o f  A n t o n io  P e r e i r a  de M a t to s  i s  
p r e s e n te d  i n :  Souza (1986 ,  1 7 1 -1 7 3 ) .

32. See: Souza (1986 ,  1 0 1 -1 0 2 ) .

33. Companhia Cedro e C a c h o e i ra  (1 8 9 1 ) ,  i n  R e 1 a t 6 r i o  da 
Pi r e t o r i a . "C ons ide ragS es  G e r a i s . "

34. I b i d .

35. Companhia Cedro e C a c h o e i ra  ( 1 8 9 0 ) ,  R e l a t d r i o  da 
Pi r e t o r i a . " F & b r i c a  do Cedro"  and " F d b r i c a  da C a c h o e i r a . "

36. Rates o f  i n c re a s e  c a l c u l a t e d  f ro m  d a ta  on p roceeds  f ro m  
s a le s  i n :  Companhia Cedro e C a c h o e i ra  (1889)  R e l a t 6 r i o  da 
Pi r e t o r i  a . " F & b r i c a  do Cedro"  and " F d b r i c a  da C a c h o e i r a " ,  
Companhia Cedro e C a c h o e i ra  (1 8 9 0 ) ,  R e l a t 6 r i o  da P i r e t o r i a , 
" F d b r i c a  do Cedro"  and " F & b r i c a  da C a c h o e i r a " .  However i t  
must be p o in t e d  o u t  t h a t  d a ta  on s a le s  p r o v id e d  by t h e  
company f o r  each m i l l  do n o t  r e f l e c t  e x a c t l y  t h e  v a lu e  o f  
s a l e s  d u r i n g  th e  y e a r .  The f i g u r e  f o r  C a c h o e i r a ’ s s a l e s ,  f o r  
i n s t a n c e ,  i n c lu d e d  th e  c l o t h  s e n t  t o  t h e  company’ s 
warehouses i n  J u a z e i r o  and A rag ua i  as w e l l  as th e  c l o t h  s e n t  
t o  be s o ld  i n  R io  de J a n e i r o .

37. Companhia Cedro e C a c h o e i ra  (1 8 9 0 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a , "C ons ide ragS es  G e r a i s " .

38. Companhia Cedro e C a c h o e i ra  ( 1 8 9 1 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a . "C on s id e ra g d e s  G e r a i s " .
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39. Mascarenhas ( 1 9 7 2 ,2 5 4 - 2 5 5 ) .

40. About  t h e  pu rchase  o f  t h i s  c o t t o n  m i l l  see:  Vaz 
(1 9 9 0 ,1 0 2 - 1 0 9 ) .

41. Companhia Cedro e C a c h o e i ra  (1 8 9 1 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a . " F d b r i c a  de SSo V i c e n t e " .

42. V e r s i a n i  and V e r s i a n i  ( 1 9 7 5 , 5 6 ) .

43. Companhia C a c h o e i ra  dos Macacos,  Evo lugSo da Companhia 
C a c h o e i ra  dos Macacos. 1 8 8 6 -1 9 6 7 . (mimeographed n o te s  
d i s t r i b u t e d  by th e  company)

44.  Companhia Cedro e C a c h o e i ra  (1 8 9 0 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a , "C o n s ide ra gb e s  G e r a i s " .

45. T h is  p r o v i s i o n  i s  re p ro d uce d  i n :  Vaz ( 1 9 9 0 ,2 7 0 ) .

46. Companhia Cedro e C a c h o e i ra  (1 8 9 0 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . "C o n s ide ra gd e s  G e r a i s . "

47. Vaz (1 9 9 0 ,2 7 0 - 2 7 1 ) .

48. I n f o r m a t i o n  on t h i s  i s s u e  o f  d e b e n tu r e s  a re  fo u n d  i n  a 
p ro p o s a l  p r e s e n te d  by th e  Companhia I n d u s t r i a l  de Ouro P r e to  
t o  an E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on September
3 ,1 89 0 .  T h i s  p r o p o s a l  i s  re p ro d u c e d  i n  t h e  p r o c e e d in g s  o f  
t h a t  m e e t in g .  See: Companhia I n d u s t r i a l  Ouro P r e to  (1 8 9 0 ) ,  
A c ta  da Assembl6a Gera!  E x t r a o r d i n ^ r i a .

49. Companhia I n d u s t r i a l  de Ouro P r e to  (1 8 9 1 ) ,  A c ta  da 
Assembl6a Gera l  E x t r a o r d i n d r i a .

50. The d a te  o f  t h i s  i s s u e  o f  d e b e n tu re s  i s  g i v e n  i n :
Companhia FiagSo e T e c id o s  UniSo Lav rense  ( 1897) ,  R e l a t 6 r i o  
da Pi r e t o r i a . The amount and v a lu e  o f  t h e  d e b e n tu re s  is s u e d  
a re  g iv e n  i n :  Companhia de F iag&o e T e c id o s  UniSo Lavrense
(1 8 9 2 ) ,  R e l a t d r i o  da P i r e t o r i a . " O e b § n t u r e s " .

51. Companhia de F iagSo e T e c id o s  UniSo Lavrense  (1 8 9 1 ) ,  A ta  
da Assemb16a G e r a l .

52. I b i d .

53. In  t h e  annua l  a c c o u n ts  o f  t h e  company f o r  1892, th e
c a p i t a l  was shown t o  be s t i l l  200 c o n to s .  See: Companhia de 
F iag&o e T e c id o s  UniSo La v ren se  ( 1 8 9 2 ) ,  Ba lanoo em 31 de 
Pezembro.

54. Companhia de F iag&o e T e c id o s  Uni&o Lavrense  (1 8 9 2 ) ,
R e l a t d r i o  da P i r e t o r i a . I n  t h i s  r e p o r t  t h e  te m p o ra ry
P r e s i d e n t  o f  t h e  company, Jo&o B a p t i s t a  F e r r e i r a  Cos ta  
p r e s e n ts  a v e r y  b r i e f  summary o f  t h e  p rob le m s  fa c e d  by t h e  
company i n  1891 and i n  1892.
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55. The p ro p o s a l  made by th e  Board o f  D i r e c t o r s  o f  t h e  
company FiagSo e T e c id o s  UniSo Lav rense  t o  t h e  Board o f  
D i r e c t o r s  o f  th e  company I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  
i n :  Companhia F iag&o e T e c id o s  UniSo Lav rense  (1 8 9 1 ) ,  A ta  da 
Assembl6a Gera l  E x t r a o r d i n d r i a .

56. A r e f e r e n c e  t o  t h e  a u t h o r i z a t i o n  g iv e n  by th e
E x t r a o r d i n a r y  M e e t ing  o f  S h a r e h o ld e r s  on June 26,1891 i s  
fou nd  i n :  Companhia I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a
(1 8 9 1 ) ,  R e l a t d r i o  da P i r e t o r i a . "Bens m6ve is  e i m 6 v e i s ” .

57. Companhia I n d u s t r i a l  A g r i c o l a  S u l - M i n e i r a  (1 8 9 1 ) ,
R e l a t 6 r i o  da P i r e t o r i a . " F & b r i c a  de T e c id o s  em L a v r a s . "

58. A r e f e r e n c e  t o  th e  d e c i s i o n  o f  t h e  E x t r a o r d i  n a ry  
M e e t ing  o f  S h a r e h o ld e r s  on September 22 ,1892 i s  fo u n d  i n :  
Companhia de F iag&o e T e c id o s  Uni So Lavrense  ( 1892) ,
R e 1 a t 6 r i o  da P i r e t o r i a .

59. Companhia I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  ( 1 8 9 0 ) ,  A ta  
da Assembl^a Gera l  C o n s t i t u t i v a .

60. Companhia I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  ( 1 8 9 0 ) ,
E s t a t u t o s .

61. Amendment t o  t h e  S t a t u t e s ,  p roposed  and approved  i n  t h e  
M e e t ing  f o r  th e  C o n s t i t u t i o n  o f  t h e  company: Companhia 
I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  ( 1 8 9 0 ) ,  A ta  da Assembl6a 
Gera l  C o n s t i t u t i v a .

62. The members o f  t h e  F i s c a l  Board were nom ina ted  i n  th e  
S t a t u t e s ,  c h a p t e r  IV ,  a r t i c l e  20. See: Companhia I n d u s t r i a l  
e A g r i c o l a  S u l - M i n e i r a  ( 1 8 9 0 ) ,  E s t a t u t o s .

63. About  t h e  p a r t i c i p a t i o n  o f  i n v e s t o r s  l i v i n g  i n  t h e  c i t y  
o f  R io  de J a n e i r o  i n  t h e  c o n s t i t u t i o n  o f  th e s e  two 
compan ies ,  see C h a p te r  2.

64. S t e i n  ( 1 9 5 7 , 8 6 ) .

65. A c c o rd in g  t o  Franco ( 1 9 8 3 ,1 2 0 ) ,  law number 164, Ja n ua ry
17 ,1890 ,  e s t a b l i s h i n g  t h a t  a j o i n t  s t o c k  company c o u ld  be 
l e g a l l y  c o n s t i t u t e d  h a v in g  a t  l e a s t  10* o f  i t s  c a p i t a l  p a id ,  
meant t h a t  " i n  a moment o f  e u p h o r ia  i n  t h e  s t o c k  exchange i t  
wou ld  n o t  be d i f f i c u l t  t o  c o n s t i t u t e  a new company."  And 
f o r  S uz igan  (1 9 8 4 ,1 2 4 )  "a  more l i b e r a l  l e g i s l a t i o n  on t h e  
f o r m a t i o n  o f  j o i n t  s t o c k  com pan ies"  a s s o c ia t e d  t o  
e x p a n s io n a r y  m oneta ry  p o l i c i e s  " paved th e  way f o r  a 
s p e c u l a t i v e  boom." M e l l o  ( 1 9 8 7 ,1 0 0 -1 0 1 )  m e n t io n s  th e  change 
in  t h e  law on j o i n t  s t o c k  companies as one o f  t h e  d e v i c e s  
wh ich  he lp ed  " t h e  t r a n s f e r  o f  c o f f e e  c a p i t a l  t o  i n d u s t r i a l  
cap i  t a l " .

66. R u s s e l l  ( 1 9 2 3 ,3 0 9 ) .

67. Levy (1 9 8 0 ,2 3 2 ) .
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EXPANSION AND PERFORMANCE OF THE MINEIRO COTTON TEXTILE 
INDUSTRY IN THE POST ENCILHAMENTO PERIOD, 1892-1895 .

In t r o d u c t io n .

I f  t h e  boom o f  s p e c u l a t i o n  i n  t h e  s t o c k  m a rk e t  o f  R io  de 
J a n e i r o  a t t r a c t e d  th e  a t t e n t i o n  o f  economic  h i s t o r i a n s  t o  
t h e  i n d u s t r i a l  g ro w th  i n  t h e  e a r l y  n i n e t i e s ,  no o t h e r  e v e n t  
has p roduced  a c o r r e s p o n d in g  i n t e r e s t  i n  a s tu d y  o f  t h e  
i n d u s t r y ’ s p e r fo rm an ce  i n  t h e  im m ed ia te  p o s t  E n c i lh a m e n to  
y e a r s .  On t h e  c o n t r a r y ,  t h e  emphas is  g i v e n  i n  r e c e n t  
l i t e r a t u r e  on th e  e f f e c t s  o f  t h e  E n c i lh a m e n to  on t h e  
i n d u s t r y  has hampered, r a t h e r  th a n  h e lp e d ,  a b e t t e r  
u n d e r s ta n d in g  o f  t h e  i n d u s t r i a l  deve lopm en t  w h ich  t o o k  p la c e  
i n  B r a z i l  d u r i n g  t h e  f i r s t  h a l f  o f  t h e  decade.  
I n v e s t i g a t i o n s  i n t o  t h i s  p e r i o d  have tende d  t o  f o c u s  on t h e  
e f f e c t s  o f  t h e  E n c i lh a m e n to  on a few companies and on t h e i r  
p e r fo rm a n c e  t h e r e a f t e r .  So, t h e  g r e a t  s p e c u l a t i o n  i n  t h e  
s t o c k  m a rk e t ,  i n s t e a d  o f  b e in g  ta k e n  as an a d d i t i o n a l  
v a r i a b l e  t o  e x p l a i n  i n v e s tm e n t  i n  a l i m i t e d  number o f  c o t t o n  
m i l l s  i n  a p e r i o d  o f  l e s s  th a n  two y e a r s ,  has become, i n  
c e r t a i n  s t u d i e s ,  t h e  o n l y  v a r i a b l e  t o  e x p l a i n  t h e  e x p a n s io n  
o f  t h e  who le  i n d u s t r y  d u r i n g  t h e  f i r s t  h a l f  o f  t h e  n i n e t i e s .

T h i s  c h a p te r  i n v e s t i g a t e s  t h e  p e r fo rm a n c e  and de ve lop m en t  o f  
t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  i n  1892-1895.  I t  i s  
d i v i d e d  i n t o  f i v e  s e c t i o n s .  I n  t h e  f i r s t  s e c t i o n ,  d a ta  on 
e x p o r t s  o f  i n d u s t r i a l  m a c h in e ry  t o  B r a z i l  i n  t h e  y e a rs  1892- 
1895, compared t o  o t h e r  p e r i o d s ,  a re  p r e s e n te d  i n  o r d e r  t o  

i l l u s t r a t e  th e  g e n e ra l  deve lopm en t  o f  i n d u s t r i a l  i n v e s tm e n t  
i n  t h e  c o u n t r y  d u r i n g  t h a t  p e r i o d .  The p r e s e n t a t i o n  o f  t h i s  

i n f o r m a t i o n  i s  f o l l o w e d  by a b r i e f  r e v ie w  o f  t h e  l i t e r a t u r e  
on th e  i n d u s t r i a l  deve lopm en t  i n  th o s e  y e a rs .  The second 
s e c t i o n  examines th e  in v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e
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i n d u s t r y  o f  Minas G e r a i s .  I t  i n v e s t i g a t e s  t h e  j o i n t  s t o c k  
companies w h ich  had been i n c o r p o r a t e d  i n  t h e  p e r i o d  1892- 
1895 i n  o r d e r  t o  e s t a b l i s h  new c o t t o n  m i l l s  i n  t h e  s t a t e  o r  
t o  e n la r g e  o l d  ones .  A l l  t h e  a v a i l a b l e  i n f o r m a t i o n  on th e  
e s t a b l i s h m e n t  o f  t h e  c o t t o n  m i l l  p lanne d  by each o f  th o s e  
companies i s  a l s o  p r e s e n te d .  As most o f  t h e  companies fo rmed 
i n  th e  p e r i o d  had t h e  pu rpose  o f  e s t a b l i s h i n g  weav ing  m i l l s  
-  r a t h e r  th a n  i n t e g r a t e d  c o t t o n  m i l l s  -  a b r i e f  s t u d y  o f  t h e  
e s t a b l i s h m e n t  o f  weav ing  m i l l s  i n  Minas G e r a is  i s  i n c l u d e d  
i n  t h i s  s e c t i o n .  The f o l l o w i n g  s e c t i o n  d i s c u s s e s  th e  
p o s s i b l e  c o n n e c t io n  between th e  d e c i s i o n  t o  t r a n s f e r  th e  
s t a t e ’ s c a p i t a l  t o  B e lo  H o r i z o n t e  and t h e  a p p a r e n t  ten de n cy  
o f  i n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  
t o  be c o n c e n t r a t e d  i n  t h e  c e n t r a l  a reas  o f  t h e  s t a t e .  The 
f o u r t h  s e c t i o n  i n v e s t i g a t e s  t h e  p e r fo rm a n c e  o f  some c o t t o n  
m i l l s  i n  Minas G e r a is  d u r i n g  t h e  p e r i o d  1892-1895.  The 
pe r fo rm a n c e  o f  each c o t t o n  m i l l  i s  d e s c r i b e d  and th e  
e x p l a n a t i o n  f o r  such a p e r fo rm a n c e ,  as p r o v id e d  by th e  
e n t r e p r e n e u r s , i s  re p ro d uce d  and d i s c u s s e d .  The main 
c o n c lu s i o n s  o f  t h e  c h a p t e r  a re  p re s e n te d  i n  t h e  f i f t h  and 
l a s t  s e c t i o n .

4 .1  Data on e x p o r t s  o f  i n d u s t r i a l  m a c h in e ry  t o  B r a z i l  as 

i n d i c a t o r s  o f  i n v e s t m e n t  and a b r i e f  r e v ie w  o f  t h e  
1i t e r a t u r e .

Data  on e x p o r t s  o f  i n d u s t r i a l  m a ch in e ry  t o  B r a z i l  mark o u t  
t h e  f i r s t  h a l f  o f  t h e  n i n e t i e s  as a p e r i o d  d i s t i n c t  f ro m  th e  

e i g h t i e s  as f a r  as i n d u s t r i a l  g ro w th  i s  c o n c e r n e d . 1 I f  t h e  
annua l  e x p o r t  o f  i n d u s t r i a l  m a ch in e ry  t o  B r a z i l  i s  t a k e n  as 
an i n d i c a t o r  o f  t h e  e v o l u t i o n  o f  i n d u s t r i a l  i n v e s tm e n t ,  i t  
i s  c l e a r  t h a t  t h e  p e r i o d  1890-1895 was a p e r i o d  o f  
s i g n i f i c a n t  e x p a n s io n  o f  such i n v e s tm e n t .  The annua l  ave rage  
o f  t h e s e  e x p o r t s  t o  B r a z i l  was, f ro m  1890-1895,  118% h i g h e r  
th a n  t h e  ave rage  i n  th e  e i g h t i e s .  A f t e r  t h e  e x c e p t i o n a l l y  

h ig h  r a t e  o f  i n c r e a s e  i n  1890 and 1891, such e x p o r t s  
remained a t  r e l a t i v e l y  h ig h  and s t a b l e  l e v e l s  u n t i l  18 96 .2 
I t  was o n l y  f ro m  1896 onward t h a t  t h o s e  e x p o r t s  s t a r t e d



152

d e c r e a s in g  s i g n i f i c a n t l y .  Even i n  th e  p e r i o d  1892-1895 ,  when 

th e  E n c i lh a m e n to  was o v e r ,  e x p o r t s  o f  i n d u s t r i a l  m a ch in e ry  
t o  B r a z i l  remained a t  l e v e l s  wh ich  had o n l y  been su rp asse d  

i n  1891 and wh ich  were n o t  su rpassed  a g a in  u n t i l  1905. So, 
B r a z i l i a n  i n d u s t r y  was s t i l l  an a t t r a c t i v e  f i e l d  o f  
in v e s tm e n t  i n  t h e  im m ed ia te  p o s t  E n c i lh a m e n to  p e r i o d .  I n  
f a c t ,  t h e  ye a rs  1892-1895 have u s u a l l y  been t r e a t e d  i n  
l i t e r a t u r e  as a p e r i o d  f a v o u r a b l e  t o  i n d u s t r i a l  g ro w th  i n  
B r a z i l ;  even though  t h e  i n d u s t r i a l  g ro w th  w h ich  i n  f a c t  t o o k  
p la c e  i n  t h i s  p e r i o d  has n o t  y e t  been p r o p e r l y  i n v e s t i g a t e d .

The i n d u s t r i a l  e v o l u t i o n  i n  B r a z i l  i n  t h e  y e a rs  1892-1895 
has been seen by some a u t h o r s ,  i n c l u d i n g  Simonsen3 and
S u z ig a n , 4 as p a r t  o f  a l o n g e r  p e r i o d  o f  i n c r e a s i n g  
i n d u s t r i a l  i n v e s tm e n t  s t a r t i n g  i n  t h e  e a r l y  e i g h t i e s  and 
l a s t i n g  u n t i l  1895. I n  Simonsen and S uz igan  t h e  im p o r ta n c e  
o f  t h e  E n c i lh a m e n to  i n  t h e  i n d u s t r i a l  e x p a n s io n  w h ich  to o k  
p la c e  i n  t h e  f i r s t  y e a rs  o f  t h e  n i n e t i e s  i s  em phas ized ,  b u t
th e  h ig h  l e v e l  o f  in v e s tm e n t  wh ich  was s u s t a i n e d  i n  th e
y e a rs  w h ich  f o l l o w e d  th e  E n c i lh a m e n to  i s  n o t  exam ined.  I t  i s  
i n  t h e  s t u d i e s  o f  t h e  t e x t i l e  i n d u s t r y  t h a t  more p r e c i s e
r e f e r e n c e s  t o  t h e  i n d u s t r i a l  e v o l u t i o n ,  w h ich  to o k  p la c e  i n  
t h e  im m ed ia te  p o s t  E n c i lh a m e n to ,  a re  t o  be fo u n d .

For S t e i n ,  who was th e  f i r s t  a u t h o r  t o  c h a l l e n g e  t h e  

t r a d i t i o n a l  a p p r a i s a l  o f  t h e  E n c i lh a m e n to  and t o  emphasize  
i t s  b e n e f i t s  on i n d u s t r y ,  t h e  n i n e t i e s  i s  a v e r y  i m p o r t a n t  
p e r i o d  i n  t h e  e xp a n s io n  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  
B r a z i l .  The im p o r ta n c e  o f  t h e  decade was n o t  o n l y  t o  be f e l t  
i n  t h e  economic  p o l i c i e s  i n t r o d u c e d  by t h e  R e p u b l i c a n  
government  w h ich  " a c c e l e r a t e d  th e  p ro c e s s  o f  c a p i t a l  

f o r m a t i o n . " 5 I t  a l s o  c o n s i s t e d  i n  t h e  c r e a t i o n  o f  a s p i r i t  
o f  a s s o c i a t i o n  among i n d u s t r i a l i s t s  i n  t h e  im m ed ia te  p o s t  
E n c i lh a m e n to  wh ich  e n a b le d  them, as a g ro u p ,  t o  d e fend  th e  
i n t e r e s t s  o f  t h e  i n d u s t r y . 5 Such a s p i r i t  o f  a s s o c i a t i o n ,  
w h ich  had o r i g i n a t e d  i n  t h e  c r i s i s  f a c e d  by t h e  c o t t o n  
t e x t i l e  i n d u s t r y  i n  1892, "e n a b le d  t h e  c o t t o n  i n d u s t r y  i n  

t h e  n i n e t i e s  t o  o b t a i n  t h e  p r o t e c t i o n  ju d g e d  n e c e s s a ry  t o  
a s s u re  i t s  f u t u r e  d e v e lo p m e n t "7
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The r e f e r e n c e s  by S t e i n  t o  a c r i s i s  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  i n  1892 a re  based on i n f o r m a t i o n  a b o u t  a campaign 
le d  by a g roup  o f  i n d u s t r i a l i s t s  -  m a in l y  f ro m  t h e  t e x t i l e  
i n d u s t r y  o f  R io  de J a n e i r o  -  d u r i n g  t h i s  y e a r  i n  o r d e r  t o  
o b t a i n  government  a s s i s t a n c e  f o r  t h e i r  com pan ies .  The 
o r i g i n s  o f  t h i s  c r i s i s  a re  a s s o c ia t e d  w i t h  a s h a rp  

d e v a l u a t i o n  o f  t h e  exchange r a t e  and a r e s t r i c t i o n  o f  c r e d i t  
w h ich  in c re a s e d  t h e  c o s t s  o f  in v e s tm e n ts  p la n ne d  i n  t h e  
E n c i 1ham en to ’ s s p e c u l a t i v e  boom, making i t  ha rd  f o r  some 
companies t o  meet t h e i r  o b l i g a t i o n s  i n  1892 .8

In  F i s h lo w ,  as i n  S t e i n ,  t h e  im p o r ta n c e  o f  t h e  de ve lop m en t  

w h ich  to o k  p la c e  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  d u r i n g  th e  
n i n e t i e s  i s  em phas ized .  However th e  reasons  u n d e r l y i n g  such 
an emphasis  a re  d i f f e r e n t .  For F i s h lo w  i t  was i n  t h i s  
decade, and i n  t h e  i n d u s t r y  o f  c o t t o n  t e x t i l e s ,  t h a t  t h e  
p rocess  o f  i n d u s t r i a l i z a t i o n  by im p o r t  s u b s t i t u t i o n  
s t a r t e d . 9 A c c o rd in g  t o  h im ,  i t  i s  p o s s i b l e  t o  d i s t i n g u i s h  
t h r e e  s u b - p e r i o d s  i n  t h e  deve lopm en t  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  i n  t h e  n i n e t i e s .  The e x p a n s io n  o f  i n d u s t r i a l  
in v e s tm e n t  i n  t h e  f i r s t  y e a rs  was m a in l y  s t i m u l a t e d  by a 
lagged  d e v a l u a t i o n  o f  t h e  exchange r a t e  i n  r e l a t i o n  t o  th e  
in c r e a s e  i n  i n t e r n a l  p r i c e s .  A r e l a t i v e l y  cheape r  f o r e i g n  
c u r r e n c y  f a v o u re d  th e  im p o r t  o f  i n d u s t r i a l  m a ch in e ry  as w e l l  
as f o r e i g n  c l o t h .  By 1893 t h e  d e v a l u a t i o n  o f  t h e  exchange 
r a t e  i n t e n s i f i e d  and f a v o u r e d  i n d u s t r i a l  g ro w th  th r o u g h  

im p o r t  s u b s t i t u t i o n .  However,  i t  was i n  t h e  y e a rs  1895-1899 
t h a t  i n d u s t r i a l i z a t i o n  by s u b s t i t u t i o n  o f  im p o r t s  showed a 

" s i g n i f i c a n t  upward im p u l s e " 10. So, i n  F i s h l o w ’ s a n a l y s i s ,  
t h e  p e r i o d  1892-1895 i s  a p e r i o d  o f  t r a n s i t i o n  f ro m  y e a rs  
s p e c i a l l y  f a v o u r a b l e  t o  i n d u s t r i a l  i n v e s tm e n t  i n  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  t o  y e a rs  when t h e  g ro w th  o f  d o m e s t i c  
p r o d u c t i o n ,  and n o t  i n v e s tm e n t ,  was f a v o u r e d .

A c c o rd in g  t o  V e r s i a n i ,  t h e  y e a rs  1892-1895 a re  p a r t  o f  a 
l a r g e r  p e r i o d ,  1889-1895,  when a s p u r t  o f  i n v e s tm e n t  t o o k  
p la c e  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y .  W i t h i n  t h i s  p e r i o d ,  
t h e  y e a rs  1892-1894 a r e  seen as s p e c i a l l y  p r o s p e ro u s  f o r  t h e  
i n d u s t r y ;  as i s  shown by th e  d i v i d e n d s  p a id  by some
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c o m p a n ie s .11 And i n  S u z ig a n ’ s s t u d y  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y ,  t h e  y e a rs  1892-1895 a re  a l s o  p a r t  o f  a l o n g e r
p e r i o d  1885-1895,  when " t h e  g r e a t e s t  advance i n  th e  
deve lopm en t  o f  B r a z i l i a n  c o t t o n - g o o d s  o c c u r r e d . " 12

From what has been s a i d ,  i t  i s  c l e a r  t h a t  t h e r e  i s  no 
consensus among economic  h i s t o r i a n s  on t h e  n a t u r e  o f  
i n d u s t r i a l  g ro w th  w h ich  t o o k  p la c e  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  i n  t h e  y e a rs  1892-1895,  even thoug h  t h e r e  i s
g e n e ra l  acce p ta n ce  t h a t  t h o s e  y e a rs  were f a v o u r a b l e  t o  

i n d u s t r i a l  g ro w th .  However, w i t h  t h e  e x c e p t i o n  o f  d a ta  on 
e x p o r t s  o f  i n d u s t r i a l  m a ch in e ry  t o  B r a z i l ,  v e r y  l i t t l e  
e v id e n c e  has been p r e s e n te d  t o  s u p p o r t  any d e f i n i t e
c o n c lu s i o n  a b o u t  t h e  g e n e ra l  p e r fo rm a n c e  o f  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  i n  B r a z i l  i n  t h e  y e a rs  1892-1895.

The i n v e s t i g a t i o n  c a r r i e d  o u t  i n  t h i s  c h a p t e r  p roduces
e v id e n c e  on th e  e x p a n s io n  o f  i n d u s t r i a l  i n v e s tm e n t  i n  th e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  i n  t h e  y e a rs  1892- 
1895.

4 . 2  The c o n s t i t u t i o n  o f  j o i n t  s t o c k  t e x t i l e  com pan ies  i n  
1892-1895 and i n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  
M inas  G e r a i s .

The p o s t  E n c i lh a m e n to  p e r i o d  seems t o  have loo ked  a more 
a t t r a c t i v e  t im e  f o r  i n v e s tm e n t  i n  t h e  M i n e i r o  t e x t i l e  
i n d u s t r y  t h a n  th e  p r e v i o u s  one. I n  f a c t ,  f i v e  j o i n t  s t o c k  
companies fo rmed d u r i n g  th e  p e r i o d  e s t a b l i s h e d  new c o t t o n  
m i l l s  i n  M inas G e r a is  and a s i x t h  bo ugh t  an o l d  m i l l  i n  
o r d e r  t o  e n la r g e  i t .  However,  i f  t h e  d a te s  o f  c r e a t i o n  o f  
th e s e  companies a re  c o n s id e r e d ,  i t  becomes c l e a r  t h a t  i t  was 
i n  one s p e c i f i c  y e a r ,  1893, t h a t  most  d e c i s i o n s  t o  i n v e s t  
were t a k e n .  I n  f a c t ,  o n l y  one company was c o n s t i t u t e d  in  
1892 and t h e  t e x t i l e  compan ies fo rm ed  i n  1894 were n o t  
s u c c e s s f u l  i n  e s t a b l i s h i n g  new c o t t o n  m i l l s .  B e s id e s ,  t h e r e  
i s  no e v id e n c e  o f  any t e x t i l e  company b e in g  i n c o r p o r a t e d  in  
1895. I f  a s i g n i f i c a n t  number o f  j o i n t  s t o c k  companies was
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o r g a n iz e d  in  1893, one m ig h t  e x p e c t  in v e s tm e n t  e x p e n d i t u r e  
t o  be r e l a t i v e l y  h ig h  d u r i n g  t h e  s u c c e e d in g  y e a rs  u n t i l  t h e  
new c o t t o n  m i l l s  were ready  t o  s t a r t  w o r k in g .  However,  i n  
s p i t e  o f  t h e  h ig h  l e v e l  o f  in v e s tm e n t  i n  t h e  f o l l o w i n g  ye a rs  
-  w h ich  was p a r t i a l l y  r e f l e c t e d  i n  t h e  d a ta  o f  e x p o r t s  o f  
i n d u s t r i a l  m a ch in e ry  t o  B r a z i l  -  i t  i s  q u i t e  c l e a r  t h a t  i n  
1894 and 1895 t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e r a is  
was n o t  a t t r a c t i n g  new i n v e s tm e n t .

The f o l l o w i n g  a c c o u n t  o f  t h e  c r e a t i o n  o f  j o i n t  s t o c k  
companies i n  1892-1895 c o n t i n u e s  t h e  c h r o n o l o g i c a l  
d e s c r i p t i o n  and a n a l y s i s  o f  t h e  e s t a b l i s h m e n t  o f  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  i n  Minas G e r a i s ;  an a c c o u n t  w h ich  s t a r t e d  

i n  t h e  p r e v i o u s  c h a p t e r s  and w i l l  c o n t i n u e  i n  t h e  f o l l o w i n g  
o n e s .

4 . 2 . 1  The c o n s t i t u t io n  o f  th e  company In d u s t r ia l  I t a b i r a  do 

Campo in  1892.

The Companhia I n d u s t r i a l  I t a b i r a  do Campo was th e  o n l y  
t e x t i l e  company i n c o r p o r a t e d  i n  Minas G e r a is  i n  1892. I t  was 
c o n s t i t u t e d  on November 20, 1892 i n  I t a b i r a  do Campo w i t h  a 
c a p i t a l  o f  360 c o n t o s 13. An a c c o u n t  o f  t h e  e a r l y  y e a rs  o f  
t h i s  company, p r o v id e d  i n  i t s  annua l  r e p o r t s ,  i l l u s t r a t e s ,  
once more, t h e  l e n g t h  o f  t im e  r e q u i r e d  by one company t o  
e s t a b l i s h  i t s  f a c t o r y  as w e l l  as t h e  s o r t  o f  p ro b le m s  i t  
f a c e d  d u r i n g  t h i s  i n i t i a l  p e r i o d .

In  t h e  y e a r  f o l l o w i n g  th e  c o n s t i t u t i o n  o f  t h e  company th e  
la n d  where th e  m i l l  was t o  be b u i l t  was b o u g h t ,  th e  
b u i l d i n g s  were c o n s t r u c t e d  and th e  m a c h in e ry  was o r d e r e d . 14 
M eanwh i le  t h e  Board o f  D i r e c t o r s  d e c id e d  t o  e s t a b l i s h  a 
weav ing  m i l l  i n s t e a d  o f  an i n t e g r a t e d  c o t t o n  m i l l  because:

" . . . a f t e r  many s t u d i e s  t h i s  Board c o n s id e r s  t h a t  
i t  wou ld  be more advan tageous  f o r  t h e  company t o  
t r a n s f o r m  th e  f a c t o r y  -  w h ich  was p la nned  t o  be a 
s p i n n i n g  and w eav ing  m i l l  -  i n t o  a w eav ing  m i l l ,  
and t o  im p o r t  a l l  t h e  y a rn  i n s t e a d  o f  p r o d u c in g  i t  
and d y e in g  i t  h e r e . . . I f  t h e r e  i s  s t i l l  t im e  t o  
a l t e r  t h e  o r d e r  a l r e a d y  made, and i f  100 t o  150
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looms and some a c c e s s o ry  mach ines a re  i n s t a l l e d  
o n l y  f o r  w e a v in g ,  i t  i s  b e l i e v e d  t h a t  t h e  company 
w i l l  have more p r o f i t s  i n  l e s s  t i m e . " ' 5

The Genera l  M e e t in g  o f  S h a r e h o ld e r s  o f  t h e  Companhia 
I n d u s t r i a l  I t a b i r a  do Campo approved  t h e  Board o f  D i r e c t o r s ’ 
p ro p o s a l  i n  F e b ru a ry  1 8 9 4 .15 However such a change o f  p la n  
was n o t  c a r r i e d  o u t  because t h e  m a n u fa c tu r e r  o f  t h e  
m a ch ine ry  d i d  n o t  ag ree  w i t h  an a l t e r a t i o n  t o  th e  p r e v i o u s  
o r d e r .  A c c o rd in g  t o  th e  Board o f  D i r e c t o r s ’ o b s e r v a t i o n  in  

A p r i l  1895, t h i s  d e c i s i o n  by th e  m a n u fa c tu r e r  b e n e f i t t e d  th e  
company "as  Congress has j u s t  l e v i e d  a v e r y  heavy t a x  on 

im p o r t s  o f  y a r n " 17.

The m a c h in e ry ,  o r d e r e d  i n  1893, a r r i v e d  i n  R io  de J a n e i r o  i n  
A u g u s t ,  1894. By A p r i l  1895, p a r t  o f  t h e  m a ch in e ry  s t i l l  
remained i n  t h e  cus tom -house  a t  R io  de J a n e i r o  w a i t i n g  t o  be 
d i s p a t c h e d  t o  I t a b i r a  do Campo by th e  E s t ra d a  de F e r ro  
C e n t r a l  do B r a s i l  r a i l w a y .  The Board o f  D i r e c t o r s  blamed 
t h i s  r a i l w a y  f o r  th e  d e la y  i n  s e t t i n g  up t h e  c o t t o n  m i l l . 18 
T h i s  board  a l s o  m e n t ioned  th e  bad c o n d i t i o n s  i n  w h ich  th e  
t r a n s p o r t a t i o n  o f  m a ch in e ry  and o t h e r  e q u ipm en t  was c a r r i e d  
o u t .  As p o in t e d  o u t  i n  t h e  company’ s annua l  r e p o r t  f o r  1894: 
" t h e  m a ch in e ry  a r r i v e d  i n  such a bad s t a t e  due t o  t h e  r a i n  
t h a t  we have had t o  employ w o rk e rs  n o t  o n l y  t o  c le a n  i t  b u t  
a l s o  t o  f i x  many b roken  p i e c e s . " 19 And, i n  1896, r e f e r e n c e  
i s  made t o  t h e  im p r o v is e d  r e p a i r s  w h ich  had t o  be c a r r i e d  
o u t  on th e  p i p i n g  sys tem  because f o u r  p ip e s  were l o s t  a t  
s e a . 20

The a d ve rs e  e f f e c t s  o f  a d e v a l u a t i o n  o f  t h e  exchange r a t e  on 

t h e  i n i t i a l  i n v e s tm e n t  were a l s o  m e n t ion ed  i n  th e  company’ s 
r e p o r t .  I n  f a c t ,  t h e  e x t e r n a l  v a l u e  o f  t h e  m i l - r 6 i s ,  in  
pounds s t e r l i n g ,  dec reased  by 28%  f r o m  th e  month t h e  company 
was c o n s t i t u t e d  t o  t h e  t im e  th e  mach ines  a r r i v e d  i n  R io  de

91J a n e i r o .  Such a d e v a l u a t i o n  in c r e a s e d  th e  c o s t s  o f  t h e  
m a ch in e ry  i n  l o c a l  c u r r e n c y .  A c c o rd in g  t o  th e  Board o f  
D i r e c t o r s ,  t h e s e  c o s t s ,  i n c l u d i n g  th e  payment t o  t h e  
m a ch in e ry  m a n u f a c t u r e r s , f r e i g h t ,  warehouse ch a rge s  and 
t a x e s ,  amounted t o  more th a n  200 c o n to s  and t h e r e f o r e
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a cco u n te d  f o r  more th a n  h a l f  o f  t h e  company’ s i n i t i a l  
c a p i t a l . 22 A c c o rd in g  t o  th e  company’ s r e p o r t ,  t h e  i n i t i a l  

c a p i t a l  o f  360 c o n to s  was enough t o  e s t a b l i s h  t h e  c o t t o n  
m i l l  b u t  i t  d i d  n o t  le a v e  s u f f i c i e n t  f u n d s  t o  s t a r t  
o p e r a t i n g  i t  r e g u l a r l y .  By 1895 t h e  company’ s c a p i t a l  had 
been used up and a lo a n  o f  30 c o n to s  had t o  be r a i s e d  among

pq
t h e  company’ s d i r e c t o r s  and members o f  t h e  F i s c a l  Board .  0

The f i g u r e s  above may g i v e  an id e a  o f  t h e  sha re  o f  t h e  c o s t  
o f  m a ch in e ry  im p o r t s  i n  t h e  t o t a l  c o s t  o f  e s t a b l i s h i n g  a 
c o t t o n  m i l l  i n  Minas G e r a is  i n  t h e  e a r l y  n i n e t i e s .  I n  f a c t ,  
o u t  o f  a t o t a l  o f  390 c o n to s  n e c e s s a ry  t o  e s t a b l i s h  th e  
I t a b i r a  m i l l ,  200 c o n to s ,  c o r r e s p o n d in g  t o  51.3% o f  
in v e s tm e n t  c o s t s ,  were s p e n t  on t h e  im p o r t  o f  m ach ines .  I f  
t h e  c o s t  o f  t r a n s p o r t i n g  th e s e  machines f ro m  R io  de J a n e i r o  
t o  I t a b i r a  do Campo and th e  c o s t s  o f  a s s e m b l in g  them i n  t h e  
f a c t o r y  a re  added t o  i t s  p r i c e  i n  R io ,  t h i s  p e rc e n ta g e  w ou ld  
be s t i l l  h i g h e r .  However p a r t  o f  t h e s e  expenses was p a id  i n  
m i l - r 6 i s .  T h e r e f o r e ,  one has t o  bear  i n  mind t h a t  a l a r g e  
p a r t  o f  t h e  f i n a n c e  needed t o  e s t a b l i s h  a c o t t o n  m i l l  was 
n o t  d i r e c t l y  and im m e d ia te l y  a f f e c t e d  by changes i n  th e  
exchange r a t e .

Even though  th e  Companhia I n d u s t r i a l  I t a b i r a  do Campo’ s 
c o t t o n  m i l l  s t a r t e d  w o r k in g  i n  J a n ua ry  1896, i t  was o n l y  i n  
t h e  l a s t  t h r e e  months o f  t h e  y e a r  t h a t  i t  was a b le  t o  be 

f u l l y  o p e r a t i o n a l . 24 In  f a c t ,  t h e  c o t t o n  m i l l ,  w h ic h  was 
s a id  t o  have s u f f i c i e n t  c a p a c i t y  t o  p roduce  a m o n th ly  
ave rage  o f  57 ,500  m e t res  o f  c l o t h ,  p roduced  o n l y  an ave rage  
o f  26 ,095  m e t res  i n  t h e  f i r s t  seven months o f  1 8 9 6 .25

T h is  example shows t h a t ,  i f  t h e  d e c i s i o n  t o  i n v e s t  i n  a new 
c o t t o n  m i l l  i s  t o  be e x p l a i n e d  by p r e v a i l i n g  economic  
c o n d i t i o n s ,  t h e  d a te  o f  t h e  c o n s t i t u t i o n  o f  t h e  company, and 
n o t  t h e  d a te  o f  i n a u g u r a t i o n  o f  t h e  c o t t o n  m i l l ,  s h o u ld  be 
used as th e  d a te  when such a d e c i s i o n  t o  i n v e s t  was t a k e n .  
In  f a c t  i t  was in  November o f  1892, when th e  company 

I n d u s t r i a l  I t a b i r a  do Campo was c o n s t i t u t e d ,  t h a t  t h e  
d e c i s i o n  t o  i n v e s t  i n  a new c o t t o n  m i l l  was made. However
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t h e  in v e s tm e n t  expenses r e s u l t i n g  f ro m  such a d e c i s i o n  

l a s t e d  f o r  a p e r i o d  o f  a lm o s t  f o u r  y e a rs .

The f i r s t  r e p o r t s  o f  t h e  Companhia I n d u s t r i a l  I t a b i r a  do 
Campo re v e a l  one i n v e s tm e n t  expense w h ich  i s  u s u a l l y  
o v e r l o o k e d ;  t h e  c o s t  o f  t h e  p ro c u re m e n t  and t r a i n i n g  o f  t h e  
la b o u r  f o r c e .  I n  f a c t  u n t i l  a c o t t o n  m i l l  had a l a b o u r  f o r c e  
a b le  t o  o p e ra te  t h e  m ach ines ,  t h e  i n v e s tm e n t  was n o t  o v e r .  
The expenses o f  r e c r u i t m e n t  and t r a i n i n g  o f  w o rk e rs  had t o  
be ta k e n  i n t o  a c c o u n t  when a s s e s s in g  th e  c o s t  o f  a new 
c o t t o n  m i l l .  The annua l  r e p o r t  o f  1895 m e n t io n s  t h a t  

w o rk e rs  f o r  t h e  c o t t o n  m i l l  were b e in g  r e c r u i t e d  l o c a l l y  and 
were be in g  t r a i n e d  by t h e  c o t t o n  m i l l ’ s manager because i t  
wou ld  n o t  have been c o n v e n ie n t  f o r  t h e  company t o  h i r e  
e x p e r ie n c e d  w o r k e r s . 26 A c c o r d in g  t o  t h e  Board o f  D i r e c t o r s ,  
r e c r u i t m e n t  o f  l o c a l  p e o p le  wou ld  p r o v i d e  “ w e l l  known and

97more modest w o r k e r s " .  However such r e c r u i t m e n t  i n v o l v e d  
t im e  and expense .  The low l e v e l s  o f  p r o d u c t i o n  i n  t h e  f i r s t  
months o f  1896, when th e  c o t t o n  m i l l  s t a r t e d  w o r k in g ,  were 
blamed on "a  c o m p le te  l a c k  o f  e x p e r ie n c e d  w o r k e r s "  , 28

F i n a l l y  i t  i s  i n t e r e s t i n g  t o  o b s e rv e  t h a t  t h e  e s t a b l i s h m e n t  
o f  t h e  I t a b i r a  c o t t o n  m i l l  was d e c id e d  upon i n  a y e a r  w h ich  
has been c o n s id e r e d  by some a u t h o r s  as a y e a r  o f  c r i s i s  i n
t h e  t e x t i l e  i n d u s t r y ;  a y e a r  when some t e x t i l e  companies
were f a c i n g  d i f f i c u l t i e s  i n  p a y in g  f o r  t h e  mach ines t h e y  had 
o r d e r e d  i n  t h e  p e r i o d  o f  E n c i lh a m e n to  and when many o t h e r s

oq
were g o in g  i n t o  l i q u i d a t i o n .  3 In  so f a r  as t h e  E n c i lh a m e n to  
d i d  n o t  have a s i g n i f i c a n t  e f f e c t  on t e x t i l e  i n v e s tm e n t  i n  
Minas G e r a i s ,  one w ou ld  n o t  e x p e c t  a c r i s i s  t o  have ta k e n  
p la c e  i n  t h i s  s t a t e  as a lagged  e f f e c t  o f  p r e v i o u s
in v e s tm e n ts  ind uced  by t h e  boom i n  t h e  s t o c k  m a rk e t .  The
c r e a t i o n  o f  new compan ies t h e  f o l l o w i n g  y e a r  shows t h a t ,

c o n t r a r y  t o  what happened i n  R io  de J a n e i r o ,  t h e  c o t t o n
t e x t i l e  i n d u s t r y  o f  Minas G e r a is  seems t o  have become a more

a t t r a c t i v e  f i e l d  o f  in v e s tm e n t  when t h e  p e r i o d  o f
E n c i lh a m e n to  was o v e r  and t h e  d e v a l u a t i o n  o f  t h e  exchange 

r a t e  had i n t e n s i f i e d .  However,  as t h e  i n i t i a l  pu rpose  o f  
most  o f  t h e s e  companies was t o  e s t a b l i s h  weav ing  m i l l s ,  and
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n o t  i n t e g r a t e d  c o t t o n  m i l l s ,  t h e  f o l l o w i n g  s e c t i o n  examines 
th e  p o s s i b l e  reasons  u n d e r l y i n g  t h i s  te m p o r a ry  p r e f e r e n c e  o f  

t h e  M i n e i r o  i n v e s t o r  f o r  w eav ing  m i l l s .

4 . 2 . 2  The w eav ing  m i l l  and t h e  i n t e g r a t e d  c o t t o n  m i l l  i n  
t h e  e a r l y  s ta g e s  o f  c o t t o n  t e x t i l e  i n d u s t r i a l i z a t i o n  i n  
M inas G e r a i s .

Among th e  t e x t i l e  companies i n c o r p o r a t e d  i n  t h e  p e r i o d  1892- 
1895, t h r e e  o f  them had t h e  e x p l i c i t  pu rpose  o f  e s t a b l i s h i n g  
w eav ing  m i l l s :  t h e  Companhia P ro g re s s o  F a b r i l  fo rm ed  i n
V ig o s a  on May 14 ,1893 ;  t h e  Companhia Tecelagem e R e f in ag& o  
c o n s t i t u t e d  i n  Sete  Lagoas on December 16,1893 and t h e  
Companhia T e c id o s  M i n e i r o s ,  i n c o r p o r a t e d  i n  S&o Jo&o 
Nepomuceno on J a n u a ry  3 0 , 1 8 9 4 . 30 These companies were th e  
f i r s t  j o i n t  s t o c k  companies t o  be c r e a t e d  i n  Minas G e r a is  
w i t h  th e  o b j e c t i v e ,  d e f i n e d  i n  t h e i r  s t a t u t e s ,  o f  d e a l i n g  
e x c l u s i v e l y  w i t h  t h e  w eav ing  s ta g e  o f  c l o t h  p r o d u c t i o n . 31 
The i n i t i a l  pu rpose  o f  t h e  Companhia Tecelagem e R e f inag& o  
was n o t  o n l y  t o  e s t a b l i s h  a weav ing  m i l l  b u t  a l s o  t o  s e t  up 
a s u g a r  f a c t o r y .  The p o s s i b i l i t y  t h a t  t h e  m i l l  wou ld  become 
i n t e g r a t e d  was a l r e a d y  a n t i c i p a t e d  i n  T e c id o s  M in e i r o s *  
s t a t u t e s .  A change i n  t h e  s t a t u t e s  o f  t h e  Companhia 
Tecelagem e R e f in a gS o ,  app roved  by a Genera l  M e e t in g  o f  
S h a r e h o ld e r s  on November 11 ,1894 ,  a l s o  i n c l u d e d  th e  
p o s s i b i l i t y  t h a t  t h e  company wou ld  e s t a b l i s h  a s p i n n i n g  
mi n  . 32

The f a c t  t h a t ,  f ro m  May 1893 t o  F e b ru a ry  1894, t h r e e  
companies were fo rm ed t o  s e t  up w eav ing  m i l l s  i n  Minas 
G e r a i s ,  and a n o th e r  company, w h ich  had been fo rm ed e a r l i e r  
w i t h  th e  pu rpose  o f  e s t a b l i s h i n g  an i n t e g r a t e d  c o t t o n  m i l l ,  
had d e c id e d  i n  th e  same p e r i o d  t o  e s t a b l i s h  a weav ing  m i l l ,  
s u g g e s ts  t h a t  some changes t o o k  p la c e  i n  t h a t  p e r i o d  w h ich  
made in v e s tm e n t  i n  w eav ing  m i l l s  s u d d e n ly  and t e m p o r a r i l y  
more a t t r a c t i v e  th a n  t h a t  i n  i n t e g r a t e d  c o t t o n  m i l l s .  I n  
f a c t  u n t i l  t h e n  t h e  i n t e g r a t e d  c o t t o n  m i l l  had a lw ays  been 
by f a r  t h e  p re d o m in a n t  t y p e  o f  c o t t o n  m i l l  i n  Minas G e r a i s .  

The e v id e n c e  p r e s e n te d  on Companhia I n d u s t r i a l  I t a b i r a  do
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Campos s u g g e s ts  t h a t  th e s e  changes were a s s o c ia t e d  w i t h  
a l t e r a t i o n s  in  t a r i f f s  on y a r n .  I n  f a c t  t a r i f f s  on y a r n ,  
a l t h o u g h  r e l a t i v e l y  lo w e r  compared w i t h  th e  t a r i f f s  on 

c l o t h ,  have been seen i n  th e  l i t e r a t u r e  as one o f  t h e  main 
s t i m u l i  f o r  t h e  e s t a b l i s h m e n t  o f  weav ing  m i l l s  i n  B r a z i l  in  
t h e  n i n e t e e n t h  c e n t u r y .  0 C o n te m p o ra r i es seem t o  have agreed 
w i t h  t h i s  e x p l a n a t i o n .

F r a n c i s c o  B e l i s & r i o  Soares de Souza, M i n i s t e r  o f  F in a nce  f o r  
th e  p e r i o d  1885-1888,  had a l r e a d y  blamed th e  e s t a b l i s h m e n t  
o f  weav ing  m i l l s  i n  th e  c o u n t r y  on t a r i f f s  on i m p o r t s . 34 
A c c o rd in g  t o  t h i s  M i n i s t e r  -  who was i n  cha rg e  o f  r e v ie w in g  
th e  t a r i f f s  on im p o r t s ,  and p r e s e n t i n g  a new T a r i f f  Law -  
t h e  r e l a t i v e l y  low im p o r t  d u t i e s  on c ru d e ,  w h i t e  and dyed 
y a r n ,  e s t a b l i s h e d  by p r e v i o u s  T a r i f f  Laws, had t h e  pu rpose  
o f  making i t  e a s i e r  f o r  some m i l l s  t o  o b t a i n  t h e  p a r t i c u l a r  
t y p e s  o f  y a rn  n e c e s s a ry  f o r  t h e  p r o d u c t i o n  o f  s p e c i a l  c l o t h .  
However, t h e  M i n i s t e r  ob se rve d  t h a t  such a p r o t e c t i o n  was no 
l o n g e r  n e c e s s a ry .  I t  o n l y  had th e  e f f e c t  o f  " e n c o u r a g in g  t h e  
e s t a b l i s h m e n t  o f  a l a r g e  number o f  w eav ing  m i l l s " , 35 weav ing  
m i l l s  w h ic h ,  " w i t h  low p r o d u c t i o n  c o s t s ,  a re  a b le  t o  
d i s t r a c t  a c o n s i d e r a b l e  amount f ro m  th e  im p o r t  re venue ,  
under  w h ich  shadow th e y  l i v e " 36. Bu t  such t a r i f f  d u t i e s  
c o u ld  n o t  be r a i s e d  " i n  o r d e r  n e i t h e r  t o  i n t e r f e r e  w i t h  
i n t e r e s t s  a l r e a d y  e s t a b l i s h e d . . . n o r  t o  d i s r u p t  

e s t a b l i s h m e n t s  where a v e r y  l a r g e  amount o f  c a p i t a l  i s
17i n v e s t e d  and hundreds  o f  w o rk e rs  a re  employed . So, th e

new T a r i f f  Law m a in t a in e d  t h e  t a r i f f  d u t i e s  on c ru d e  and
w h i t e  y a r n ,  and t h e  ones c r e a t e d  f o r  dyed ya rn  were o n l y

00
s l i g h t l y  h i g h e r  th a n  t h e  p r e v i o u s  ones.

In  Minas G e r a i s ,  i n c r e a s e d  p r o t e c t i o n  o f  d o m e s t ic  p r o d u c t i o n  
o f  c l o t h  compared t o  t h e  p r o d u c t i o n  o f  y a rn  had n o t  been 
a b le  t o  s t i m u l a t e  t h e  e s t a b l i s h m e n t  o f  weav ing  m i l l s .  The 
M i n e i r o  p r o d u c t i o n  o f  c l o t h  and t h e  M i n e i r o  p r o d u c t i o n  o f  
ya rn  were p r o t e c t e d  f ro m  o u t s i d e  c o m p e t i t i o n  by c o s t s  o f  
t r a n s p o r t  and d i s t r i b u t i o n .  The M i n e i r o  p r o d u c t i o n  o f  c l o t h  
c o n s i s t e d  b a s i c a l l y  o f  c ru de  and w h i t e  c l o t h ,  most o f  th e  
dyed c l o t h  b e ing  s t i l l  im p o r te d .  However change i n  t a r i f f s
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i n  th e  e a r l y  n i n e t i e s ,  w id e n in g  t h e  d i f f e r e n c e  between th e  
p r o t e c t i o n  g iv e n  t o  d o m e s t ic  c l o t h  and d o m e s t i c  y a r n ,  seems 

t o  have s t i m u l a t e d  t h e  M i n e i r o  e n t r e p r e n e u r s  t o  i n v e s t  in  
weav ing  m i l l s  r a t h e r  th a n  i n  i n t e g r a t e d  m i l l s .  The 

l e g i s l a t i o n  on t a r i f f s  on c l o t h  and ya rn  i n  t h e  e a r l y  
n i n e t i e s  i s  examined be low .

The T a r i f f  Law i n  f o r c e  i n  1891-1896 was t h e  one r e g u l a t e d  
by dec ree  number 836 passed on O c to b e r  11, 1890. A c c o r d in g  
t o  t h i s  law ,  t h e  t a r i f f  d u t y  on c ru d e  and w h i t e  y a rn  was 200 

m i l - r 6 i s  pe r  k i l o  w h i l e  on dyed ya rn  i t  was 240 m i l - r 6 i s  pe r  
k i l o .  T h is  T a r i f f  had b r o u g h t  a b o u t  an i n c r e a s e  o f  25% in  
t a r i f f  d u t i e s  on c ru de  and w h i t e  y a rn  and an i n c r e a s e  o f  20% 
in  th o s e  o f  dyed y a r n .  However,  a c c o r d in g  t o  a de c ree  wh ich  
had been passed i n  O c t o b e r ,1890 ,  t h e s e  d u t i e s  had t o  be p a id  
i n  g o l d . 39 D i f f i c u l t i e s  i n  o b t a i n i n g  g o ld  c o in s  and th e  
c o n s t a n t  i n c r e a s e  in  t a r i f f  d u t i e s  i n  m i l - r 6 i s ,  due t o  th e  
d e v a l u a t i o n  o f  t h e  exchange r a t e ,  r a i s e d  so many p r o t e s t s  
t h a t  e n fo rc e m e n t  o f  t h e  de c ree  was suspended on O c to b e r  10, 
1 8 9 1 .40 The Budget Law f o r  1892 a b o l i s h e d  payment i n  g o ld  
b u t  i n t r o d u c e d  a g e n e ra l  50% s u r t a x  on t a r i f f  payments  w i t h  
t h e  e x c e p t i o n  o f  l i q u o r  and " c o t t o n  and c o t t o n  goods,  wool 
and p r o d u c t s  m a n u fa c tu re d  f ro m  w o o l ,  s i l k  and s i l k  p r o d u c t s ,  
l i n e n  and l i n e n  c l o t h " ,  w h ich  were s u b j e c t  t o  a 60% 
s u r t a x . 41 The Budget Law f o r  1 8 9 342 i n t r o d u c e d  new amendments 
b u t  t h e  60% s u r t a x  on c o t t o n  goods was m a in t a i n e d .  However,  
t a r i f f  d u t i e s  on a l l  p r o d u c t s  needed by t h e  f a c t o r i e s  were 
reduced by 30%. Even thoug h  such a r e d u c t i o n  o f  30% had been

in
suspended by o r d e r  o f  t h e  M i n i s t e r  o f  F in a n c e ,  i t  may have 
ind uced  e n t r e p r e n e u r s  -  who were n o t  p r o b a b l y  made 
im m e d ia te l y  aware o f  t h e  i n t e r n a l  d e c i s i o n s  o f  th e  M i n i s t r y  
-  t o  i n v e s t  i n  weav ing  m i l l s  i n  o r d e r  t o  t a k e  ad van tage  o f  
t h e  a d d i t i o n a l  p r o t e c t i o n  g r a n te d  t o  d o m e s t i c  c l o t h .  
I n c r e a s e d  im p o r t  d u t i e s  on c l o t h  and dec reased  im p o r t  d u t i e s  
on ya rn  and d y e in g  s u b s ta n c e s  i n  1893 w idened t h e  d i f f e r e n c e  
between th e  i n t e r n a l  p r i c e s  o f  f o r e i g n  c l o t h  and c o s t s  o f  

im p o r t s  o f  t h e  raw m a t e r i a l s  n e c e s s a ry  f o r  i t s  i n t e r n a l  
p r o d u c t i o n .  The Budget Law f o r  1894 a b o l i s h e d  t h e  r e d u c t i o n  
o f  30% in  t h e  t a r i f f  d u t y  t o  be p a id  on any p r o d u c t  needed
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f o r  m a n u fa c tu re  by t h e  f a c t o r i e s . 44 The new t a r i f f  d u t i e s  
on y a rn  d e te rm in e d  by th e  Budget Law f o r  189645 -  300 r 6 i s  

f o r  c ru de  and w h i t e  ya rn  and 400 r e i s  f o r  dyed y a rn  -  seem 
t o  have d is c o u ra g e d  new in v e s tm e n t  i n  weav ing  m i l l s  i n  Minas 
G e r a is  and t o  have encouraged  t h e  t r a n s f o r m a t i o n  o f  t h e  
e x i s t i n g  ones i n t o  i n t e g r a t e d  c o t t o n  m i l l s .  None o f  t h e  
weav ing  m i l l s  e s t a b l i s h e d  b e f o r e  t h e  F i r s t  W or ld  War 
s u r v i v e d  as a weav ing  m i l l . 45

A s tu d y  o f  t h e  c o n s t i t u t i o n  o f  t h e  companies s e t  up i n  Minas 

G e ra is  f ro m  May 1893 t o  F e b ru a ry  1894 t o  e s t a b l i s h  w eav ing  
m i l l s  i n  Minas G e r a is  may shed more l i g h t  on t h e  re asons  f o r  

such a d e c i s i o n .

4 . 2 . 3  The j o i n t  s tock  companies c o n s t i tu te d  in  1893 and 1894 
t o  e s ta b l is h  weaving m i l l s  i n  Minas G e ra is .

The i n i t i a l  c a p i t a l  o f  t h e  companies P ro g re s s o  F a b r i l ,  

Tecelagem e R e f in ag& o  and Companhia T e c id o s  M i n e i r o s  S. JoSo 
Nepomuceno was, a t  t h e  t im e  o f  t h e i r  c o n s t i t u t i o n ,  
r e l a t i v e l y  s m a l l . 47 The Companhia P ro g re s s o  F a b r i l ,  
c o n s t i t u t e d  i n  V iq o s a  on May 14, 1893, had a c a p i t a l  o f  150 
c o n to s  and t h e  Companhia Tecelagem R e f in a g S o ,  fo rmed i n  Se te  
Lagoas on December 16, 1893 had an i n i t i a l  c a p i t a l  o f  o n l y  
100 c o n to s .  The i n i t i a l  c a p i t a l  o f  t h e  Companhia T e c id o s  
M i n e i r o s  S&o JoSo Nepomuceno, i n c o r p o r a t e d  on J a n u a ry  30, 

1894, was 130 c o n t o s . 48

However,  a t  l e a s t  i n  t h e  case o f  t h e  Companhia Tecelagem e 
R e f in a g & o ,  t h e  i n i t i a l  c a p i t a l  o f  100 c o n to s  p roved  t o  be 
w e l l  be low th e  amount r e q u i r e d  t o  f u l f i l  t h e  company’ s 
o b j e c t i v e s .  As p o i n t e d  o u t  by S t e i n ,  t h e  e s t i m a t e s  o f  
c a p i t a l  r e q u i r e m e n ts  f o r  e s t a b l i s h i n g  a c o t t o n  m i l l  i n  t h e  
e a r l y  s ta g e s  o f  i n d u s t r i a l i z a t i o n  were v e r y  o f t e n  i n c o r r e c t  

and f e l l  be low t h e  a c t u a l  c a p i t a l  n e e d e d .49 In  t h e  case o f  
c o t t o n  m i l l s  i n  Minas G e r a i s ,  a d d i t i o n a l  f u n d s  were u s u a l l y  
o b t a i n e d  by an i n c r e a s e  i n  t h e  company’ s c a p i t a l  t h r o u g h  t h e  
i s s u e  o f  new s h a re s .
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I n  f a c t ,  j u s t  a f t e r  i t s  c o n s t i t u t i o n  on December 16 ,1893 ,  
th e  Companhia Tecelagem e R e f in ag& o  s p e n t  80 c o n to s  on th e  
pu rchase  o f  t h e  M e la n c ia s  fa rm  and used up a lm o s t  a l l  o f  i t s  
i n i t i a l  c a p i t a l 50. An E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  

was summoned and, on Jan u a ry  2 3 ,1 8 9 4 ,  a p r o p o s a l  by th e  
Board o f  D i r e c t o r s ,  t h a t  t h e  company’ s c a p i t a l  s h o u ld  be 
r a i s e d  t o  200 c o n to s ,  was a p p r o v e d .51 T h i s  i n c r e a s e  soon 
p roved  n o t  t o  be enough and a n o th e r  E x t r a o r d i n a r y  M e e t in g  o f  
t h e  S h a r e h o l d e r s , w h ich  t o o k  p la c e  on November 10, t h a t  
y e a r ,  approved  an i n c r e a s e  i n  t h e  c a p i t a l  t o  400 c o n to s .  So, 
i n  l e s s  th a n  one y e a r  a f t e r  t h e  company was c o n s t i t u t e d ,  i t s  
c a p i t a l  had been q u a d r u p le d .  T h is  same m e e t in g  a l s o  agreed 
t h a t  t h e  pu rpose  o f  e s t a b l i s h i n g  a s u g a r  f a c t o r y  s h o u ld  be 
d is m is s e d  f ro m  th e  s t a t u t e s  and t h e  name o f  t h e  company 
s h o u ld  be changed t o  I n d u s t r i a l  M e la n c i a s . 52

The c o n s t i t u t i o n  o f  t h e  Companhia Tecelagem e R e f in agS o  
p r e s e n t s  two i n t e r e s t i n g  f e a t u r e s  w h ich  de se rve  t o  be 
commented upon as th e y  show th e  f i r s t  s i g n s  o f  a change i n  
th e  t r a d i t i o n a l  p a t t e r n  o f  c o n s t i t u t i o n  o f  t e x t i l e  j o i n t  
s t o c k  companies i n  Minas G e r a i s .  One o f  t h e s e  changes was 
r e l a t e d  t o  th e  s u b s c r i p t i o n  o f  t h e  company’ s c a p i t a l  and th e  
o t h e r  i s  r e l a t e d  t o  t h e  o r i g i n  o f  t h i s  c a p i t a l .

T h i s  company r e l i e d  on a r e l a t i v e l y  g r e a t e r  number o f  s m a l l  
s h a r e h o ld e r s  i n  c o n t r a s t  t o  t h e  usua l  p a t t e r n  o f  t h e  
p r e v i o u s  companies i n  w h ich  a lm o s t  a l l  t h e  fu n d s  were
p r o v id e d  by a few s h a r e h o l d e r s .

Data i n  t a b l e  4.1  show t h e  d i s t r i b u t i o n  o f  t h e  i n i t i a l  
c a p i t a l  o f  t h e  company Tecelagem e R e f in ag& o  among i t s  f i f t y  
s h a r e h o l d e r s . They i l l u s t r a t e  t h e  im p o r ta n c e  o f  t h e  s m a l l  
i n v e s t o r  i n  f i n a n c i n g  t h e  u n d e r t a k i n g .  Of t h e  f i f t y
s h a r e h o l d e r s , 68% o f  them had f i v e  o r  l e s s  s h a re s .  W i th  an 
ave rage  c o n t r i b u t i o n  o f  344 m i 1 - r £ i s  each,  t h e s e  

s h a r e h o ld e r s  s u b s c r i b e d  24.9% o f  t h e  company’ s c a p i t a l . 53 I f  
t h e  e i g h t  s h a r e h o ld e r s  w i t h  l e s s  th a n  f i f t e e n  s h a re s  and 
more th a n  f i v e  a re  added, i t  i s  p o s s i b l e  t o  see t h a t  84% o f
t h e  s h a r e h o l d e r s , w i t h  an ave rage  c o n t r i b u t i o n  o f  981 m i l -
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r 6 i s  each,  s u b s c r i b e d  41.2% o f  t h e  c a p i t a l .  N o t w i t h s t a n d i n g  
t h e  s i g n i f i c a n t  p a r t i c i p a t i o n  o f  t h e  s m a l l  i n v e s t o r ,  th e  
p ro c e s s  o f  d e c i s i o n  making was s t i l l  c o n t r o l l e d  by a few 
s h a r e h o l d e r s . The seven m a jo r  s h a r e h o l d e r s , who s u b s c r i b e d  
53.8% o f  t h e  c a p i t a l ,  had a r i g h t  t o  50.8% o f  t h e  t o t a l  
number o f  v o t e s . 54 In  t h e  compan ies  c o n s t i t u t e d  b e f o r e ,  t h e  
c o n t r i b u t i o n  o f  t h e  s m a l l  i n v e s t o r  had u s u a l l y  been v e r y  
r e s t r i c t e d .  He e i t h e r  d i d  n o t  p a r t i c i p a t e  a t  a l l  o r  h i s  
p a r t i c i p a t i o n  was m a r g i n a l .  The c o n t r o l  o f  t h e  p ro c e s s  o f  
d e c i s i o n  making was th e n  a s s o c i a t e d  w i t h  th e  c o n t r o l  o f  
o w n e rs h ip .  A l th o u g h  th e  Companhia C a c h o e i ra  dos Macacos,  f o r  
i n s t a n c e ,  had a l a r g e  number o f  s h a r e h o l d e r s 55 , 79% o f  i t s  
i n i t i a l  c a p i t a l  was s u b s c r i b e d  by o n l y  one s h a r e h o l d e r ,  JoSo 
da M a t ta  T e i x e i r a . 55 I n  t h i s  new u n d e r t a k i n g ,  JoSo da M a t ta  
T e i x e i r a  -  l i k e  th e  o t h e r  two m a jo r  s h a r e h o ld e r s  -  h e ld

T a b le  4 .1

Companhia Tecelagem e RefinagSlo: d i s t r i b u t i o n  o f  shares and 
vo tes  among th e  f i r s t  s u b s c r ib e rs  o f  i t s  c a p i t a l .

n . o f number o f t o t a l  number t o t a l  number
sh a res s h a r e h o ld e r s o f o f
pe r pe r  number o f s h a re s v o te s
s h a r e h o ld e r sha res

a b s . % a b s . % a b s . %
numb. numb. numb.

1 -  5 34 68 % 117 23.4% 117 24.3%
6 -1 0 5 10 % 50 10.0% 50 10.6%
1 1-15 3 6 % 39 7.8% 39 8.3%
16-20 0 0 % 0 0 0 0
21-25 1 2 % 25 5.0% 25 5.3%
26-30 4 8 % 1 19 23.8% 119 25 . 3%
31-35 0 0 0 0 0 0
36-40 0 0 0 0 0 0
41-45 0 0 0 0 0 0
4 6 -50 3 6 % 150 30.0% 120 25 .5%

T o t a l 50 100 500 100 470 100

Source :  Companhia Tecelagem e R e f in a g S o  ( 1 8 9 3 ) ,  Re lacSo dos 
A c io n i  s t a s .

o n l y  50 s h a re s  each,  w h ich  c o r re s p o n d e d  t o  10% o f  th e
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i n i t i a l  c a p i t a l . T h e  i n c o r p o r a t i o n  o f  t h e  Companhia Tecelagem 
e R e f inag& o  a l s o  shows t h e  c o n s t i t u t i o n  o f  a company by a 

group o f  i n v e s t o r s  who were a l r e a d y  a s s o c ia t e d  w i t h  a 
t e x t i l e  u n d e r t a k i n g  i n  Minas G e r a i s .  I n  f a c t ,  i t  i s  

p o s s i b l e  t o  i d e n t i f y  among th e  f i f t y  s u b s c r i b e r s  o f  th e  
i n i t i a l  c a p i t a l ,  t e n  s h a r e h o ld e r s  -  h o l d i n g  44% o f  th e  
s h a re s  -  who were l i s t e d  as s u b s c r i b e r s  o f  t h e  Companhia 
C a c h o e i ra  dos Macacos ’ i n i t i a l  c a p i t a l . 57 The s u b s c r i p t i o n  
o f  t h e  new s h a re s ,  i s s u e d  i n  1894, r e i n f o r c e d  th e  
p a r t i c i p a t i o n  o f  t h e  g roup  f ro m  C a c h o e i ra  dos Macacos.  In  
f a c t ,  65.5% o f  t h e s e  new s h a re s  were s u b s c r i b e d  by t h e  f i r s t  
s h a r e h o ld e r s  o f  t h e  Companhia C a c h o e i ra  dos M acacos .58 

However, even thoug h  th e  c o n s t i t u t i o n  o f  t h e  company 
Tecelagem and R e f in ag& o  may be seen as a j o i n t  u n d e r t a k i n g  
by t h e  s h a r e h o ld e r s  o f  t h e  C a c h o e i ra  do Macacos company, no 
s i g n i f i c a n t  amount o f  c a p i t a l  i n  t h i s  new company was 
s u b s c r i b e d  by one p a r t i c u l a r  s h a r e h o ld e r .

The f o r m a t i o n  o f  t h e  Companhia Tecelagem e R e f in agS o  was n o t  
t h e  a d v e n tu ro u s  u n d e r t a k i n g  o f  a s m a l l  g roup o f  l o c a l  p e op le  
w i t h o u t  any e x p e r i e n c e  i n  i n d u s t r y ,  as most t e x t i l e  
p a r t n e r s h i p s  and compan ies c o n s t i t u t e d  i n  t h e  e i g h t i e s  and 
s e v e n t i e s  had been. Some o f  i t s  s h a r e h o ld e r s  had p r e v i o u s  
e x p e r ie n c e  i n  t h e  t e x t i l e  i n d u s t r y ,  n o t  o n l y  as i n v e s t o r s  
b u t  a l s o  as managers. Among th e  t h r e e  m a jo r  s h a r e h o ld e r s  o f  
t h e  company a t  t h e  t im e  o f  i t s  c o n s t i t u t i o n ,  two were 
d i r e c t o r s  o f  t h e  Companhia C a c h o e i ra  dos Macacos:  Jeronymo 
F r a n c i s c o  F ranga and Jo&o da M a t ta  T e i x e i r a . 59 The t h i r d ,  

T h e d p h i l o  Marques F e r r e i r a ,  had n o t  o n l y  been one o f  t h e  
e i g h t  s u b s c r i b e r s  o f  t h e  Companhia Cedro e C a c h o e i r a ’ s 

c a p i t a l  a t  t h e  t im e  o f  i t s  c r e a t i o n  i n  1883, b u t  was a l s o  
Genera l  Manager o f  t h e  company f ro m  1887-1893 ,  i t s  D i r e c t o r  

i n  1888-1889 and Manager o f  one o f  i t s  c o t t o n  m i l l s ,  th e  
Cedro c o t t o n  m i l l ,  f r o m  1 8 8 7 -1 8 9 3 .50

The i n c o r p o r a t i o n  o f  t h e  Companhia P ro g re s s o  F a b r i l  f o l l o w e d  
th e  t r a d i t i o n a l  p a t t e r n  o f  i n v e s t o r s .  The i n i t i a l  c a p i t a l  o f  
150 c o n to s  was s u b s c r i b e d  by e i g h t  s h a r e h o l d e r s . The 

p ro m o te r  and m a jo r  s u b s c r i b e r  o f  t h e  i n i t i a l  c a p i t a l  o f  th e
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company was C a r lo s  Vaz de M e l l o  who h e ld  18.7% o f  t h e
g 4

s h a re s .  C a r l o s  Vaz de M e l l o  was a p o l i t i c i a n  f ro m  V ig o s a  
and,  by th e  t im e  th e  company was b e in g  s e t  up, he was a 
member o f  t h e  C o n s t i t u t i o n a l  R e p u b l ic a n  P a r t y ’ s e x e c u t i v e  
c o m m i t te e .  The f i r s t  two d i r e c t o r s  e l e c t e d ,  Josd T in o c o  and 
Augus to  F e r r e i r a  B r a n t ,  s u b s c r i b e d  r e s p e c t i v e l y  16% and 12% 
o f  t h e  company’ s i n i t i a l  c a p i t a l .  Josd T in o c o ,  whose 
p r o f e s s i o n  i s  g iv e n  as f a r m e r  and c a p i t a l i s t ,  l i v e d  i n  
V ig o s a .  Augus to  F e r r e i r a  B r a n t ,  a l o c a l  t r a d e r ,  l i v e d  i n  t h e  
ne a rby  c i t y  o f  Ponte Nova. Of t h e  re m a in in g  f i v e  
s h a r e h o ld e r s  one c o u ld  be i d e n t i f i e d  as a c l o s e  r e l a t i v e  o f  
C a r lo s  Vaz de M e l l o . 62 There  i s  no i n d i c a t i o n  t h a t  any o f  
t h e  s h a r e h o ld e r s  o f  t h i s  company had i n v e s t e d  i n  e a r l i e r  
i n d u s t r i a l  e n t e r p r i s e s .

The t h i r d  j o i n t  s t o c k  company t o  be c o n s t i t u t e d  i n  Minas 
G e r a is  f o r  t h e  s p e c i f i c  pu rpose  o f  e s t a b l i s h i n g  a weav ing  
m i l l ,  t h e  Companhia de T e c id o s  M i n e i r o s  S&o JoSo Nepomuceno, 
had i t s  i n i t i a l  c a p i t a l  o f  130 c o n to s  s u b s c r i b e d  by 24 
s h a r e h o l d e r s . The m a jo r  s h a r e h o ld e r  was D a n ie l  de Moraes 
Sarmento  J u n i o r  who h e ld  125 s h a re s ,  c o r r e s p o n d in g  t o  19.2% 
o f  t h e  company’ s c a p i t a l .  N in e te e n  s h a r e h o ld e r s  s u b s c r i b e d  
equa l  l o t s  o f  tw e n ty  f i v e  s h a re s ,  and t h e  re m a in in g  f i f t y  
sh a re s  were d i v i d e d  i n t o  two b lo c k s  o f  25 s h a re s ,  each b lo c k  
s u b s c r i b e d  by two s h a r e h o l d e r s . 63 The l i s t  o f  s h a r e h o ld e r s  
shows t h e  p a r t i c i p a t i o n  o f  t h r e e  f a m i l y  g ro u p s :  t h e  Moraes 
Sarm ento ,  t h e  P e r e i r a  Brand&o and t h e  F u r ta d o  f a m i l y .  No 
o t h e r  i n f o r m a t i o n  i s  a v a i l a b l e  e i t h e r  a b o u t  t h e  s h a r e h o ld e r s  
o r  t h e  e s t a b l i s h m e n t  o f  t h e  f a c t o r y .

J o i n t  s t o c k  companies s e t  up t o  e s t a b l i s h  weav ing  m i l l s  were 
n o t  t h e  o n l y  companies t o  be c r e a t e d  i n  M inas G e r a is  i n  t h e  
p o s t  " E n c i l h a m e n to "  p e r i o d .  The f o l l o w i n g  s e c t i o n  s t u d i e s  

t h e  c o n s t i t u t i o n  o f  two o t h e r  com pan ies .  One was fo rm ed  i n  
o r d e r  t o  buy an o l d  c o t t o n  m i l l  w h ich  had been b u i l t  i n  t h e  
s e v e n t i e s  and a n o th e r  one was e s t a b l i s h e d  by t h e  G ove rno r  o f  
t h e  S t a t e  o f  Minas G e r a is  and h i s  r e l a t i v e s .
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4 . 2 . 4  The c o n s t i t u t i o n  o f  t h e  Companhia P i t a n g u e n s e ,  a n o t h e r  
u n d e r t a k i n g  by e x p e r ie n c e d  i n d u s t r i a l i s t s .

As was seen i n  c h a p t e r  2, changes i n  t h e  l e g a l  r e q u i r e m e n ts  
f o r  t h e  c o n s t i t u t i o n  o f  j o i n t  s t o c k  companies i n t r o d u c e d  by 
a law passed on November 1 8 8 2 ,64 encouraged  t h e  
t r a n s f o r m a t i o n  o f  many o l d  p a r t n e r s h i p s  i n t o  j o i n t  s t o c k  
com pan ies .  O ld  p a r t n e r s h i p s  w i t h  c o t t o n  m i l l s  a l r e a d y  i n  
o p e r a t i o n  became j o i n t  s t o c k  companies w h ich  were i n  some 

cases fo rmed by t h e i r  p r e v i o u s  p a r t n e r s .  In  t h i s  case t h e  
c o n s t i t u t i o n  o f  a new company s h o u ld  n o t  be seen as 
r e p r e s e n t i n g  n e c e s s a r i l y  a d e c i s i o n  t o  i n v e s t .  I n  c e r t a i n  
cases  i t  o n l y  meant t h e  t r a n s f e r  o f  o w n e rs h ip  o f  a c o t t o n  
m i l l  f ro m  a p a r t n e r s h i p  t o  a j o i n t  s t o c k  company. T h i s ,  
however ,  was n o t  t h e  case o f  t h e  Companhia I n d u s t r i a l  
Pi t a n g u e n s e .

The Companhia I n d u s t r i a l  P i t a n g u e n s e ,  w h ich  was fo rm ed i n  
P i t a n g u i  on December 2 5 ,1 8 9 3 65 w i t h  a c a p i t a l  o f  400 
c o n t o s 66 s u b s c r i b e d  by s i x t e e n  s h a r e h o l d e r s , 67 i n t e n d e d ,  
a c c o r d in g  t o  i t s  s t a t u t e s ,  n o t  o n l y  t o  buy th e  Brumado 
c o t t o n  m i l l  b u t  a l s o  t o  e n l a r g e  and t o  im prove  i t . 68 As was 
seen i n  p r e v i o u s  c h a p t e r s ,  t h e  Brumado c o t t o n  m i l l ,  a f t e r  
t h e  d e a th  o f  i t s  f o u n d e r  and o n l y  owner F r a n c i s c o  Jos6 de 
Andrade B o t e lh o  i n  1 8 8 8 ,69 had been p u t  up t o  a u c t i o n  and 
was bough t  by L u iz  Augus to  V ianna  Barbosa on A p r i l  2 ,1889
f o r  266 c o n t o s . 70 In  1893 i t  became th e  p r o p e r t y  o f  t h e
Companhia I n d u s t r i a l  P i t a n g u e n s e .  T h e r e f o r e ,  t h e  who le  o f  
t h e  company’ s i n i t i a l  c a p i t a l  o f  400 c o n to s  d i d  n o t  a c c o u n t
f o r  a new i n v e s tm e n t .  P a r t  o f  t h i s  c a p i t a l  c o r re s p o n d e d  t o
t h e  v a lu e  o f  a m i l l  w h ich  a l r e a d y  e x i s t e d .

L i k e  t h e  Companhia Tecelagem and R e f in a g S o ,  t h e  Companhia 
I n d u s t r i a l  P i ta n g u e n s e  was an u n d e r t a k i n g  by e x p e r ie n c e d  
i n d u s t r i a l i s t s .  However, c o n t r a r y  t o  t h a t  company, t h e  
s u b s c r i p t i o n  o f  i t s  c a p i t a l  con fo rm ed t o  th e  t r a d i t i o n a l  
p a t t e r n ,  w i t h  t h e  m a j o r i t y  o f  t h e  s h a re s  i n  t h e  hands o f  
v e r y  few s h a r e h o ld e r s  f ro m  th e  same f a m i l y .
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Data i n  t a b l e  4 .2  show t h e  s u b s c r i p t i o n  o f  t h i s  company’ s 
c a p i t a l  p e r  s h a r e h o ld e r  as w e l l  as th e  p r o f e s s i o n s  o f  th e s e  
s h a r e h o l d e r s . I t  i s  c l e a r  f ro m  th e  d a ta  i n  t h i s  t a b l e  t h a t  
t h e  c o n t r i b u t i o n  o f  t h e  s m a l l  i n v e s t o r  t o  t h e  company’ s 

c a p i t a l  was m a r g in a l .  As shown i n  t a b l e  4 . 2 ,  s i x  
s h a r e h o ld e r s  w i t h  n i n e t y  s h a re s  o r  more s u b s c r i b e d  90% o f  
t h e  c a p i t a l .  Among th o s e  s i x  s h a r e h o l d e r s , two h e ld  between 
them 57% o f  a l l  s h a re s .  B e s ide s  t h i s  h ig h  c o n c e n t r a t i o n  o f  
s h a re s  i n t o  a few hands,  t h i s  company was c l e a r l y  an 
a s s o c i a t i o n  o f  f a m i l y  g ro u p s .  The s tu d y  o f  i n d i v i d u a l  

s h a r e h o ld e r s  w i l l  c l a r i f y  t h e  r e l a t i o n s  among them and w i l l  
g i v e  some i n d i c a t i o n  a b o u t  t h e  p o s s i b l e  o r i g i n s  o f  t h e i r  
r e s o u r c e s .

T a b le  4 .2

Shareh old ers  o f  th e  Companhia In d u s t r ia l  P itanguense a t  th e  
t im e  o f  i t s  c o n s t i t u t io n :  t h e i r  p ro fe s s io n s  and t h e i r  

c o n t r ib u t io n s  to  th e  company’ s c a p i t a l .

S h a r e h o ld e r s  Number
o f

P r o f e s s i  on

sh a res %

L u iz  Augus to  Barbosa 726 36 .3% i n d u s t r i  a l i  s t
F r a n c i s c o  Bah ia  da Rocha 414 20.7% na
S 6 r g io  Mascarenhas Barbosa 237 11.9% i n d u s t r i  a l i  s t
A n t o n io  Mascarenhas Barbosa 235 11.8% na
D iogo G. de C. V a s c o n c e l l o s 100 5.0% fa r m e r
A m er ico  B ah ia  da Rocha 90 4.5% l o c a l  t r a d e r
Jose Gon<?alves de Sousa 50 2.5% magi s t r a t e
F r a n c i s c o  d ’ A s s i s  F r e i t a s 50 2.5% f a r m e r
A n t o n io  Mour&o Lopes Cangado 25 1 . 3% l o c a l  t r a d e r
Jos6 T. B .de V a s c o n c e l lo s 20 1 .0% na
Teodoro  T. B. de V a s c o n c e l l o s 20 1 .0% l o c a l  t r a d e r
D r .  F. B ah ia  da Rocha 10 0.5% i n d u s t r i  a l i  s t
A m er ico  E p ip h a n io  P e r e i r a 9 0.5% c le rg ym a n
V ic e n t e  F e r r e i r a  GuimarSes 5 0.3% c le rg ym an
P a c i f i c o  A n t o n io  d ’ Assumpg&o 5 0.3% na
Jo&o M a r t i n h o  de A lm e ida 2 0.1% c le rg ym an
Raymundo P. Mascarenhas Barbosa 2 0.1% na

T o t a l  2 ,000 100 -

S ources :  Companhia I n d u s t r i a l  P i ta n g u e n s e  (1 8 9 4 ) ,  L i s t a
N o m in a t i v a  dos Srs  S u b s c r i t o r e s . and Companhia I n d u s t r i a l  
P i ta n g u e n s e  (1 8 9 4 ) ,  E s t a t u t o s .



The m a jo r  s h a r e h o ld e r ,  L u iz  Augus to  V ianna  Barbosa ,  
o r i g i n a l l y  a f a r m e r ,  was c l o s e l y  r e l a t e d  t o  t h e  Mascarenhas 
b r o t h e r s  by m a r r i a g e ,  and by j o i n t  u n d e r t a k i n g s .  He was 
m a r r i e d  t o  one o f  t h e  s i s t e r s  o f  t h e  b r o t h e r s  V i c t o r  
Mascarenhas,  P a c i f i c o  G onsa lves  da S i l v a  Mascarenhas and 
F r a n c i s c o  de Pau la  Mascarenhas,  w i t h  whom he had a s s o c ia t e d  

i n  1873 i n  f o u n d in g  t h e  f i r m  Mascarenhas I rmSos & Barbosa in  
o r d e r  t o  s e t  up th e  C a c h o e i ra  c o t t o n  m i l l . 71 When th e  
Companhia Cedro e C a c h o e i ra ,  w h ich  c o n s o l i d a t e d  th e  
p a r t n e r s h i p s  Mascarenhas IrmSos and Mascarenhas & Barbosa ,  
was c o n s t i t u t e d  i n  1883, L u iz  Augus to  V ianna  Barbosa had 658 
s h a re s  w i t h  a nomina l  v a lu e  o f  136 c o n to s  -  c o r r e s p o n d in g  t o  
12.7% o f  t h e  new company’ s c a p i t a l . 73 In  1887 he s o ld  a l l  
h i s  s h a re s  i n  t h i s  company.73 I t  i s  n o t  r e a s o n a b le  t o  assume 
t h a t  t h e  s a l e  o f  h i s  s h a re s  had been made i n  o r d e r  t o  
a c q u i r e  fu n d s  f o r  t h e  pu rcha se  o f  t h e  Brumado c o t t o n  mi 11, 
as t h i s  m i l l  was a t  t h a t  t im e  n o t  f o r  s a l e .  However,  i t  i s  
c l e a r  t h a t ,  c o n s i d e r i n g  t h e  a c t i v i t i e s  he had been engaged 
i n  d u r i n g  h i s  l i f e t i m e ,  a t  l e a s t  p a r t  o f  t h e  re s o u rc e s  he 
i n v e s t e d  i n  t h e  a c q u i s i t i o n  o f  t h e  Brumado c o t t o n  m i l l  and 
i t s  e n la rg e m e n t  had been p r e v i o u s l y  a ccu m u la te d  i n  t h e  
c o t t o n  t e x t i l e  i n d u s t r y .  L u i z  Augu s to  V iann a  Barbosa,  
t o g e t h e r  w i t h  h i s  sons ,  S 6 r g io  Mascarenhas Barbosa and 
A n t o n io  Mascarenhas Barbosa ,  and h i s  g ran d s o n ,  Raymundo 
Mascarenhas Barbosa,  h e ld  60% o f  t h e  s h a r e s . 74

The second l a r g e s t  i n d i v i d u a l  s h a r e h o ld e r  was F r a n c i s c o  
B ah ia  da Rocha who s u b s c r i b e d  20.7% o f  t h e  i n i t i a l  c a p i t a l .  
No i n f o r m a t i o n  a b o u t  t h e  a c t i v i t i e s  c a r r i e d  o u t  by F r a n c i s c o  
B ah ia  da Rocha a re  a v a i l a b l e .  H is  c o n n e c t io n  w i t h  th e  
Mascarenhas f a m i l y ,  and t h e r e f o r e  w i t h  L u i z  Augu s to  V ianna  
B arbosa ,  was e s t a b l i s h e d  by t h e  m a r r ia g e  o f  two  o f  h i s  sons 
t o  n ie c e s  o f  t h e  Mascarenhas b r o t h e r s ,  f o u n d e r s  o f  t h e  
Companhia Cedro e C a c h o e i ra .  Those two sons were a l s o  l i s t e d  
as s h a r e h o ld e r s  i n  t h e  Companhia I n d u s t r i a l  P i ta n g u e n s e  a t  
t h e  t im e  o f  i t s  c o n s t i t u t i o n .  One o f  them, who was a l s o  
c a l l e d  F r a n c i s c o  B ah ia  da Rocha, was a m in o r  s h a r e h o ld e r  i n  
t h e  Companhia Cedro e C a c h o e i ra  i n  189775, and f ro m  1894- 
1899 t h e  manager o f  one o f  i t s  f a c t o r i e s ,  t h e  SSo V i c e n t e
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c o t t o n  m i l l . 76

A n o th e r  f a m i l y  g roup  w h ich  may be i d e n t i f i e d  among th e  f i r s t  
s h a r e h o ld e r s  o f  t h e  Companhia I n d u s t r i a l  P i ta n g u e n s e  was th e  
V a s c o n c e l lo s  g ro u p .  T ie s  o f  k i n s h i p  among th e  t h r e e
V a s c o n c e l lo s  l i s t e d  as s h a r e h o ld e r s  c o u ld  n o t  be i d e n t i f i e d .  
I t  i s  p r o b a b le  t h a t  t h e y  were r e l a t e d  t o  th e  Mascarenhas and 
t o  t h e  B ah ia  da Rocha f a m i l i e s ,  as t h e  m a jo r  V a s c o n c e l l o s  
s h a r e h o ld e r ,  D iogo G a b r ie l  de C. V a s c o n c e l l o s ,  who
s u b s c r i b e d  5% o f  t h e  company’ s c a p i t a l  had some c o n n e c t io n s
w i t h  t h e  Mascarenhas company, t h e  Companhia Cedro e
C a c h o e i ra ,  as w i l l  be seen be low .

T a b le  4 .3

Fam ily  groups in  th e  c o n s t i t u t io n  o f  th e  Companhia 
I n d u s t r ia l  P itanguense.

F a m i ly  g roups S h a r e h o ld e r s T ie s  o f  k i n s h i p  
w i t h i n  each 
f a m i l y  and 
in  r e l a t i o n  
t o  t h e  m a jo r  
s h a r e h o ld e r

Number
o f

sh a res

%

1 )Barbosa fam i  1y L u i z  Augus to V. 726 36. 3%
S 6 r g io  M son 237 11.9%
A n t o n io  M. son 235 11.8%
Raymundo P. grandson 2 0.1%

T o t a l — 1 ,200 60. 0%

2 ) B a h ia  da Rocha F r a n c i  sco — 414 20.7%
fam i  1y Am6ri co son 90 4.5%

F r a n c i s c o son 10 0.5%
T o t a l — — 514 25.7%

3 ) V a s c o n c e l lo s D iogo G a b r i e l de C. 100 5.0%
fam i  1y Jos6  T .B . n . a . 20 1 .0%

Teodoro  T. B. n . a. 20 1 .0%
T o t a l — — 140 7.0%

T o t a l  p a r t i c i p a t i o n  o f  t h e  t h r e e  f a m i l i e s 1 ,854 Xr--CVJ
<T>

( * )  P e rce n ta ge  i n  r e l a t i o n  t o  t h e  t o t a l  number o f  s h a re s  
S ou rces :  T a b le  4 .2  and Tamm (1 9 6 0 ) .
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Data In  t a b l e  4 .3  show t h e  p a r t i c i p a t i o n  o f  t h e s e  t h r e e  
f a m i l y  g roups  i n  th e  c o n s t i t u t i o n  o f  t h e  Companhia 

I n d u s t r i a l  P i ta n g u e n s e .  I t  i s  q u i t e  p o s s i b l e  t h a t  some o f  
t h e  s h a r e h o l d e r s , who c o u ld  n o t  be i d e n t i f i e d  as members o f  

any o f  t h e  f a m i l y  g ro u p s ,  were i n  f a c t  c l o s e  r e l a t i v e s  o f  
t h e  Mascarenhas,  Barbosas o r  V a s c o n c e l l o s  i n  s p i t e  o f  t h e i r  
d i f f e r e n t  surnames.

Data i n  t a b l e  4 .2  a l l o w  th e  i d e n t i f i c a t i o n  o f  t h e  
p r o f e s s i o n s  o f  t w e l v e  o u t  o f  th e  s e ve n te en  s u b s c r i b e r s  o f  
t h e  Companhia I n d u s t r i a l  P i t a n g u e n s e ’ s i n i t i a l  c a p i t a l :  
t h r e e  were i d e n t i f i e d  as i n d u s t r i a l i s t s ,  t h r e e  as l o c a l  

t r a d e r s ,  t h r e e  as c le rg y m e n ,  two as f a r m e r s  and one as a 
magi s t r a t e .

However i t  s h o u ld  be p o in t e d  o u t  t h a t  t h e  p r o f e s s i o n  g i v e n  
f o r  each s h a r e h o ld e r  does n o t  n e c e s s a r i l y  i n d i c a t e  a l l  t h e  
a c t i v i t i e s  and s o u rc e s  o f  income o f  t h i s  s h a r e h o l d e r .  I t  i s  
r e a s o n a b le  t o  assume t h a t ,  i n  some cases ,  t h e  same 
s h a r e h o ld e r  wou ld  c a r r y  o u t  d i f f e r e n t  a c t i v i t i e s  and 
c o n s e q u e n t l y  t h e  fu n d s  he i n v e s t e d  i n  t h e  t e x t i l e  i n d u s t r y  
w ou ld  have been o f  d i v e r s e  o r i g i n s .  D iogo G a b r i e l  de C a s t r o  
V a s c o n c e l l o s ,  f o r  i n s t a n c e ,  whose p r o f e s s i o n  i s  g i v e n  as 
fa r m e r  was a l s o  a member o f  t h e  Companhia Cedro e 
C a c h o e i r a ’ s F i s c a l  Board a t  t h e  t im e  o f  t h e  company’ s 
c o n s t i t u t i o n . 77 So i t  i s  q u i t e  p o s s i b l e  t h a t ,  by t h a t  t i m e ,  
he was a l s o  a s h a r e h o ld e r  i n  t h e  Companhia Cedro e 
Cachoe i r a . 78

The c o n s t i t u t i o n  o f  t h e  Companhia I n d u s t r i a l  P i t a n g u e n s e ,  

and t h a t  o f  t h e  Companhia Tecelagem and R e f in ag S o  i n  1893, 
a re  t h e  f i r s t  examples o f  t e x t i l e  compan ies c o n s t i t u t e d  i n  
Minas G e r a is  by p e o p le  w i t h  g r e a t  e x p e r i e n c e  as i n v e s t o r s  as 
w e l l  as managers i n  t h e  t e x t i l e  s e c t o r .

The c o n s t i t u t i o n  o f  t h e s e  two  compan ies shows t h a t ,  even 

th o ug h  th e  f a m i l y  c h a r a c t e r  s t i l l  p e r s i s t e d ,  changes were 
t a k i n g  p la c e  i n  t h e  p ro c e s s  o f  f i n a n c i n g  new t e x t i l e  
i n v e s tm e n t .  The c o n t r o l  o f  a company by a s m a l l  f a m i l y  g roup
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was k e p t ,  b u t  a l a r g e r  p r o p o r t i o n  o f  t h e  c a p i t a l  was, i n  
some cases ,  b e in g  s u b s c r i b e d  by s m a l l  i n v e s t o r s  o u t s i d e  t h e  
f a m i l y .  A ls o  new f a m i l y  b ra n c h e s ,  f ro m  a f a m i l y  p r e v i o u s l y  
a s s o c ia t e d  w i t h  an o l d e r  company, s t a r t e d  f o r m in g  t h e i r  own 
com pan ies .  The c r e a t i o n  o f  t h e  Companhia Tecelagem and

R e f in a g S o  and t h e  Companhia I n d u s t r i a l  P i ta n g u e n s e  a l s o  
shows t h a t  t h e  t e x t i l e  i n d u s t r y  o f  M inas G e r a is  i n  t h e  e a r l y  
n i n e t i e s  was a l r e a d y  a t t r a c t i n g  c a p i t a l  g e n e ra te d  i n  t h i s  
same i n d u s t r y .  The t e x t i l e  i n d u s t r y  o f  Minas was th e n  a good 
b u s in e s s .  I t  was a b le  t o  pay good p r o f i t s  and i t  was
e x p e c te d  t o  c o n t i n u e  t o  do so .  I n  t h e  c o n t e x t  o f  such
changes t h e r e  was s t i l l  room f o r  companies c o n s t i t u t e d  
a c c o r d in g  t o  th e  o l d  r u l e s ,  as shown by t h e  i n c o r p o r a t i o n  o f  
t h e  Companhia I n d u s t r i a l  SSo Domingos i n  1894.

4 . 2 . 5  The c o n s t i t u t io n  o f  th e  Companhia In d u s t r ia l  Sao
Domingos, an u n d e rta k in g  by th e  M o re ira  Pennas.

The c o n s t i t u t i o n  o f  t h e  Companhia I n d u s t r i a l  S&o Domingos 
f o l l o w e d  t h e  t r a d i t i o n a l  p a t t e r n  o f  i n c o r p o r a t i o n  o f  th e
t e x t i l e  companies i n  Minas G e r a is  as a f a m i l y  e n t e r p r i s e  
w i t h  most o f  i t s  c a p i t a l  i n  t h e  hands o f  a few  s h a r e h o l d e r s . 
However i t  was n o t  m e re ly  an e n t e r p r i s e  o f  l o c a l  p e o p le  
engaged i n  l o c a l  a c t i v i t i e s  and newcomers i n  t h e  i n d u s t r i a l  
s e c t o r .

The company I n d u s t r i a l  S§o Domingos was l e g a l l y  fo rm ed  on 
F e b ru a ry  5, 1894 i n  t h e  s m a l l  town o f  Santa  B a r b a r a . 79 Even 
tho ugh  i t  had been i n c o r p o r a t e d  i n  F e b ru a ry  1894, t h e  
d e c i s i o n  t o  o r g a n i s e  a company t o  s e t  up a new c o t t o n  m i l l  
had been ta k e n  i n  t h e  p r e v i o u s  y e a r .  I n  f a c t ,  t h e  Genera l  
M e e t in g  o f  S h a r e h o ld e r s  c a l l e d  f o r  t h e  c o n s t i t u t i o n  o f  t h i s  
company, approved  " a l l  t h e  a c t s  p e r fo rm e d  up t o  t h i s  d a te  by 
t h e  c i t i z e n  Domingos M o r e i r a  T e i x e i r a  Penna, P r e s i d e n t  
D i r e c t o r  o f  t h e  company, i n  r e l a t i o n  t o  th e  pu rc h a s e  o f  
m a c h in e ry ,  t h e  commencement o f  b u i l d i n g  w o rk ,  e t c . " 80 
B e s id e s ,  t h e  s t a t u t e s  o f  t h i s  company had been s ig n e d  on 
J u l y  15, 1 8 93 .81
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The Companhia I n d u s t r i a l  SSo Domingos was c o n s t i t u t e d  w i t h
op

a c a p i t a l  o f  150 c o n to s ° ‘ s u b s c r ib e d  by seven 
s h a re h o l  d e r s 83, t h e  minimum number o f  p a r t n e r s  r e q u i r e d  by 
law f o r  t h e  f o r m a t i o n  o f  a j o i n t  s t o c k  company.84 Of t h e  
seven s h a re h o l  d e r s , f o u r  were f ro m  th e  same f a m i l y ,  t h e  
M o r e i r a  Pennas. T o g e th e r  th e y  h e ld  73.3% o f  t h e  s h a re s .  One 
o f  t h e  two m a jo r  s h a r e h o l d e r s , A f f o n s o  Augus to  M o r e i r a  Penna 

was a t  t h e  t im e  G overno r  o f  t h e  s t a t e  o f  Minas G e r a i s .  He 
and V isconde  de Caranday,  a n o th e r  s h a r e h o ld e r  o f  t h e  Company 
I n d u s t r i a l  SSo Domingos, had b o th  been i n v o l v e d  p r e v i o u s l y  
i n  t h e  t e x t i l e  i n d u s t r y  o f  Minas G e ra is  as s h a r e h o ld e r s  o f  
t h e  Companhia I n d u s t r i a l  S a b a re n s e .85 A f f o n s o  Augus to  
M o r e i r a  Penna was a l s o  a s h a r e h o ld e r  i n  t h e  Companhia 
I n d u s t r i a l  Pau lo  M o re i re n s e  i n  Jan ua ry  1894 .86 Domingos 
M o r e i r a  T e i x e i r a  Penna, who had t h e  same number o f  s h a re s  as 
A f f o n s o  Augus to  M o r e i r a  Penna, was a f a r m e r  and l i v e d  i n

07 . . .
Santa B a rb a ra .  Jos6 M o r e i r a  T e i x e i r a  Penna was a l s o  a 
fa r m e r  i n  t h e  nea rby  c i t y  o f  I t a b i r a  do M a t to  D e n t r o . 88

Even though  c o n s t r u c t i o n  work had s t a r t e d  i n  1893, t h e  
c o t t o n  m i l l  was n o t  ready  t o  o p e r a te  u n t i l  March 1895. As 
was so o f t e n  t h e  case ,  t h e  i n i t i a l  c a p i t a l  was n o t  enough t o  
f i n a n c e  th e  c o m p le te  e s t a b l i s h m e n t  o f  t h e  c o t t o n  m i l l  as i t  
had been p la n n e d .  The wrong e s t i m a t e  o f  c a p i t a l  r e q u i r e m e n ts  
was blamed on an unexpec ted  i n c r e a s e  i n  expenses due t o :  
" t h e  c o n t in u o u s  d e v a l u a t i o n  o f  t h e  exchange r a t e ,  t h e  l a r g e  
amount o f  money w h ich  has t o  be p a id  t o  th e  cus tom -house  f o r  
t a x e s  and s t o r a g e ,  t h e  e x c e s s i v e  f r e i g h t  cha rges  i n  t h e  
c a p i t a l  as w e l l  as i n  t h e  s t a t e  o f  Minas G e r a is ,  and an

0 Q
in c r e a s e  i n  w o r k e r s ’ w a g e s ' . 03 A p ro p o s a l  t o  i n c r e a s e  th e  
company’ s c a p i t a l  by 100 c o n to s  was approved by t h e  
E x t r a o r d i n a r y  M e e t ing  o f  S h a re h o ld e r s  on March 10, 1 8 9 5 .90
Among th o s e  who s u b s c r i b e d  t h e  new sha res  is s u e d  by t h e  
company were seven new s h a r e h o l d e r s . 31 The p a r t i c i p a t i o n  o f  
A f f o n s o  Augus to  M o r e i r a  Penna dec reased  a f t e r  t h i s  new i s s u e  
and Domingos M o r e i r a  T e i x e i r a  Penna, who a c q u i r e d  200 o f  t h e  
new 500 s h a re s ,  became t h e  m a jo r  s h a r e h o ld e r .

A l th o u g h  a t y p i c a l  s m a l l  f a m i l y  e n t e r p r i s e ,  th e  c o n s t i t u t i o n
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o f  t h i s  company r e v e a ls  t h e  s i g n i f i c a n t  p a r t i c i p a t i o n  o f  
s h a r e h o ld e r s  n o t  engaged i n  l o c a l  a c t i v i t i e s  i n  Santa 

B a rb a ra ,  and w i t h  p r e v i o u s  e x p e r ie n c e  as i n d u s t r i a l
i n v e s t o r s .

4 . 2 . 6  The Companhia F a b r i l  C achoeira  Grande and the  
p a r t i c ip a t io n  o f  lo c a l experienced  t e x t i l e  i n d u s t r i a l i s t s .

The Companhia F a b r i l  C a c h o e i ra  Grande was c o n s t i t u t e d  on 
September 2 3 ,1 8 9 3 .92 The s t o r y  o f  th e  f o u n d a t i o n  o f  t h i s
company, as t o l d  by one o f  th e  de scendan ts  o f  i t s  main 
p ro m o te r ,  A n to n io  A lv e s  F e r r e i r a  da S i l v a ,  i s  a n o th e r

example o f  a t e x t i l e  u n d e r t a k in g  i n  Minas G e r a is  i n  1893 
wh ich  i n v o l v e d  th e  p a r t i c i p a t i o n  o f  a g roup f ro m  th e
C a c h o e i ra  dos Macacos company.

In  th e  e i g h t i e s ,  A n td n io  F e r r e i r a  A lv e s  da S i l v a  had t h r e e  
fa rm s  in  t h e  c e n t r a l  a rea  o f  t h e  C e n t r a l  zone o f  Minas 
G e r a is .  A f r a i d  o f  t h e  ad ve rse  e f f e c t s  t h a t  t h e  a b o l i t i o n  o f  
s l a v e r y  c o u ld  have on th e  v a lu e  o f  h i s  p r o p e r t i e s ,  he s o ld  
h i s  fa rm s .  L a t e r  on, a f t e r  he had met B e rnardo  Mascarenhas 
and had v i s i t e d  h i s  f a c t o r y  i n  J u i z  de Fo ra ,  A n t 6 n io  A lv e s  
F e r r e i r a  da S i l v a  d e c id e d  t o  i n v e s t  p a r t  o f  h i s  s a v in g s  i n  
th e  e s t a b l i s h m e n t  o f  a c o t t o n  m i l l .  He bough t  a fa rm ,  
Fazenda das T rds  Mogas, where t h e r e  was a w a t e r f a l l  which 
c o u ld  p roduce th e  e ne rg y  r e q u i r e d  t o  power t h e  mach ines .  
T h i s  fa rm  was th e n  owned by f i v e  p a r t n e r s :  A n to n in o  P in t o
Mascarenhas,  A n td n io  D i n i z  Mascarenhas,  JC i l io  Cesar T e i x e i r a  
Guimar&es, JoSo M a r t i n s  Maia and Manoel M a r t i n s  P o r to .  
A n to n in o  P i n t o  Mascarenhas and A n td n io  D i n i z  Mascarenhas 
were c lo s e  r e l a t i v e s  o f  t h e  f o u n d e r s  o f  t h e  Companhia Cedro
e C a c h o e i ra  and A n td n io  was then  a s h a r e h o ld e r  o f  t h i s

93company. 30

Once th e  fa rm  was bo u g h t ,  A n td n io  F e r r e i r a  A lv e s  da S i l v a ,  
who d i d  n o t  have any e x p e r ie n c e  i n  t h e  t e x t i l e  b u s in e s s ,  
i n v i t e d  t h e  fo u n d e rs  o f  t h e  Companhia C a c h o e i ra  dos Macacos: 
Jo&o da M a t ta  T e i x e i r a ,  Am dr ico  T e i x e i r a  Guimar&es and 
H e r c u l i n o  Franga t o  j o i n  h i s  u n d e r t a k i n g .  The company F a b r i l
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C a c h o e i ra  Grande was c o n s t i t u t e d  on September 23, 1893 w i t h  
a c a p i t a l  o f  500 c o n to s .  One o f  i t s  f i r s t  d i r e c t o r s ,  Amdr ico  
T e i x e i r a  GuimarSes, was th e n  manager o f  th e  Companhia 
C a c h o e i ra  dos Macacos. The c o t t o n  m i l l  was i n a u g u ra te d  on 

Augus t  5, 1896 w i t h  120 looms and 27 s p in n in g  mach ines .

The c o n s t i t u t i o n  o f  t h e  Companhia F a b r i l  C a c h o e i ra  Grande 
shows th e  a s s o c i a t i o n  o f  a f a m i l y  group f ro m  an e s t a b l i s h e d  
t e x t i l e  company w i t h  a f a r m e r  who was th e  p r im e  mover o f  th e  
new u n d e r t a k i n g  b u t  who d i d  n o t  have any p r e v io u s  e x p e r ie n c e  
in  t h e  c o t t o n  t e x t i l e  i n d u s t r y .  The c o n s t i t u t i o n  o f  t h i s  
company i s  a l s o  a n o th e r  example o f  t h e  p a r t i c i p a t i o n  o f  a 
g roup f ro m  th e  Companhia C a c h o e i ra  dos Macacos i n  th e  
e s t a b l i s h m e n t  o f  a new c o t t o n  m i l l  i n  Minas G e ra is .

4 . 2 . 7  U n s u c c e s s fu l  a t t e m p t s  a t  e s t a b l i s h i n g  o t h e r  c o t t o n  
m i l l s  i n  Minas G e ra is  i n  1894.

Two more j o i n t  s t o c k  companies were c o n s t i t u t e d  i n  1894 t o  
e s t a b l i s h  new c o t t o n  m i l l s  i n  Minas G e r a is :  th e  Companhia
I n d u s t r i a l  do M e l l o  and t h e  Sociedade Andnima F & b r ic a  de 
T e c id o s  do Pequery .  The Companhia I n d u s t r i a l  do M e l l o  was 
c o n s t i t u t e d  i n  Santo  A n td n io  da Lagoa, a d i s t r i c t  o f  
C u r v e lo ,  on A p r i l  1 894 w i t h  a c a p i t a l  o f  300 c o n t o s . 95 The 
Soc iedade Andnima SSo Pedro do P e q u e r i , a l s o  w i t h  a c a p i t a l  
o f  300 c o n t o s , 95 was c o n s t i t u t e d  on November 2 4 97, i n  S&o 
Pedro do P e q u e r i ,  a d i s t r i c t  o f  Mar de Hespanha. These two 
companies were n o t  s u c c e s s f u l  and went i n t o  l i q u i d a t i o n  
w i t h o u t  e s t a b l i s h i n g  any c o t t o n  m i l l s  i n  t h e  s t a t e .

Even though  t h e  Companhia I n d u s t r i a l  do M e l l o  had been 
u n ab le  t o  succeed as an i n d u s t r i a l  u n d e r t a k i n g ,  i t s  

c o n s t i t u t i o n  p r e s e n ts  some i n t e r e s t i n g  a s p e c ts .  The 
p a r t i c i p a t i o n  o f  t h e  s m a l l  i n v e s t o r  was s i g n i f i c a n t  and 
t h e r e  was no m a jo r  c o n c e n t r a t i o n  o f  sha re s  h e ld  by any 
i n d i v i d u a l  s h a r e h o ld e r .  However, a group o f  s h a r e h o l d e r s , 
who were a l r e a d y  a s s o c ia t e d  w i t h  a n o th e r  t e x t i l e  company, 
h e ld  a r e l a t i v e l y  h ig h  p e rc e n ta g e  o f  th e  s h a re s .
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In  f a c t ,  t h e  c a p i t a l  o f  300 c o n to s ,  d i v i d e d  up i n t o  1,500 
s h a re s ,  was s u b s c r ib e d  by 159 s h a r e h o l d e r s . The average 
s u b s c r i p t i o n  pe r  s h a r e h o ld e r  was 9 .4  sha res  c o r r e s p o n d in g  t o  
1 .88 c o n to s  wh ich  was th e  lo w e s t  average reached by any

qp ,
t e x t i l e  company p r e v i o u s l y  fo rm ed .  0 No i n d i v i d u a l  
s h a r e h o ld e r  had more tha n  6% o f  th e  sh a re s  and 101 
s h a r e h o ld e r s  w i t h  f i v e  o r  l e s s  sha res  s u b s c r ib e d  18.6% o f  
th e  c a p i t a l .

However i n  s p i t e  o f  a more e g a l i t a r i a n  d i s t r i b u t i o n  o f  th e  
company’ s o w n e rs h ip  than  was usua l  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  Minas G e r a is ,  i t  i s  p o s s i b l e  t o  i d e n t i f y  among 
th e  s h a r e h o ld e r s  t h e  s i g n i f i c a n t  p a r t i c i p a t i o n  o f  a f a m i l y  
group a l r e a d y  a s s o c ia t e d  w i t h  a t e x t i l e  company, th e  
Mascarenhas f rom  th e  Companhia Cedro e C a c h o e i ra .  The 
Mascarenhas b r o t h e r s :  V i c t o r ,  P a c i f i c o  and F r a n c is c o  de
Pau la ,  f o u n d e r s  o f  t h e  C a c h o e i ra  c o t t o n  m i l l  i n a u g u ra te d  in  
1875, and a n o th e r  o f  t h e i r  b r o t h e r s ,  Caetano,  one o f  th e  
p a r t n e r s  o f  t h e  f i r m  e s t a b l i s h e d  i n  1868 t o  s e t  up th e  Cedro 
c o t t o n  m i l l ,  a re  l i s t e d  as s h a re h o l  d e r s . I n  f a c t  i t  i s  
p o s s i b l e  t o  i d e n t i f y  among t h e  s u b s c r i b e r s  o f  t h e  Companhia 
I n d u s t r i a l  do M e l l o ’ s c a p i t a l ,  f i v e  o f  th e  n in e  fo u n d e rs  o f  
th e  Companhia Cedro e C a c h o e i ra  i n  1883. T o g e th e r  t h e y  he ld  
15% o f  t h e  s h a r e s . "  A few o t h e r  s h a re h o ld e r s  o f  th e  
Companhia Cedro e C a c h o e i ra  were a l s o  among t h e  s u b s c r i b e r s  
o f  t h e  Companhia I n d u s t r i a l  do M e l l o ’ s c a p i t a l . 100 However, 
none o f  them appears  e i t h e r  as i n c o r p o r a t o r  o f  th e  new 
company o r  as a member o f  i t s  Board o f  D i r e c t o r s  and F i s c a l  
B o a rd .

The p a r t i c i p a t i o n  o f  t h e  Mascarenhas f a m i l y  f ro m  th e  company 

Cedro e C a c h o e i ra  i n  t h i s  u n d e r t a k i n g ,  as w e l l  as i n  th e  
c o n s t i t u t i o n  o f  th e  Companhia I n d u s t r i a l  P i ta n g u e n s e  i n  t h e  
p r e v i o u s  y e a r ,  and t h e  p a r t i c i p a t i o n  o f  th e  Companhia 
C a c h o e i ra  dos Macacos’ s s h a r e h o ld e r s  i n  th e  c o n s t i t u t i o n  o f  
th e  Companhia Tecelagem e R e f inag&o show t h a t  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  Minas G e ra is  i n  1893 and 1894 was s t i l l  
seen by e x p e r ie n c e d  i n d u s t r i a l i s t s  as an a t t r a c t i v e  f i e l d  
f o r  i n v e s tm e n t .
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I n  1895, t h e  i n c o r p o r a t i o n  o f  a n o th e r  t e x t i l e  company, th e  
Companhia M a n u f a t u r e i r a  Santa Rosa, was b e in g  w i d e l y  

a d v e r t i s e d  in  t h e  newspapers.  T h is  company, w h ich  was 
supposed t o  be i n c o r p o r a t e d  w i t h  a c a p i t a l  o f  500 c o n to s ,  
had p la n s  t o  s e t  up a c o t t o n  m i l l  i n  a p la c e  c a l l e d  
C a c h o e i ra  de Santa  Rosa i n  th e  p a r i s h  o f  Cape la  Nova do 
B e t im  in  S a b a r£ .101 However t h e r e  i s  no e v id e n c e  t h a t  t h i s  
company had e ve r  been i n c o r p o r a t e d .

4 . 2 . 8  A b r i e f  rev iew  o f  th e  main c h a r a c t e r is t i c s  o f  the  
t e x t i l e  j o i n t  stock companies c o n s t i tu te d  in  th e  years 1892- 
1895 in  Minas G e ra is .

Data i n  t a b l e s  4 .4  and 4 .5  summarise some o f  t h e  main 
c h a r a c t e r i s t i c s  and pu rposes  o f  th e  j o i n t  s t o c k  companies 
fo rmed i n  th e  p e r i o d  1892-1895 i n  t h e  c o t t o n  t e x t i l e

Table  4 .4

T e x t i l e  j o i n t  s tock companies c o n s t i tu te d  in  Minas G era is  
in  th e  post Encilhamento p e r io d , 1892-1895.

Companies Date o f N a tu re  o f PIanned P a r t i  c i -
c o n s t i - t h e  m i l l l o c a t i o n p a t i o n  o f
t u t i o n t o  be by zone p r e v io u s

s e t  up t e x t i 1e
i n v e s to rs

I t a b i r a  do Campo 2 0 /1 1 /9 2 i n t e g r a t e d C e n t r a l na
P ro g re s s o  F a b r i l 1 4 /0 5 /9 3 weavi ng Mata no
F C a c h o e i ra  Grand 2 3 /0 9 /9 3 i n t e g r a t e d C e n t r a l yes
T e c e l . e Ref inag&o 1 6 /1 2 /9 3 weavi ng C e n t r a l yes
Pi tanguense 2 5 /1 2 /9 3 i n t e g r a t e d Western yes
T e c id o s  M in e i r o s 3 0 /0 1 /9 4 weavi ng Mata no
S&o Domingos 0 5 /0 2 /9 4 i n t e g r a t e d C e n t r a l yes
I n d u s t . do M e l l o * 1 5 /0 4 /9 4 i n t e g r a t e d C e n t r a l yes
T e c id o s  do Pequery* 0 4 /1 1 /9 4 na Mata na

na: i n f o r m a t i o n  n o t  a v a i l a b l e .
*  t h e  company was c o n s t i t u t e d  b u t  d i d  n o t  succeed i n  
e s t a b l i s h i n g  a m i l l .
No te :  The t a b l e  summarizes i n f o r m a t i o n  g i v e n  i n  t h e  c h a p t e r .
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i n d u s t r y  o f  Minas G e ra is .  There i s  no e v id e n c e  o f  any 
d e c i s i o n  t o  i n v e s t  i n  th e  e s t a b l i s h m e n t  o f  new c o t t o n  m i l l s  
i n  Minas G e ra is  i n  t h i s  p e r i o d  be ing  ta k e n  e i t h e r  by an 
i n d i v i d u a l  i n v e s t o r  a lo ne  o r  by a few i n v e s t o r s  j o i n e d  in  a 

p a r t n e r s h i p  n o t  fo rmed as a j o i n t  s to c k  company.

Data i n  t a b l e  4 . 4  show t h a t  d e c i s i o n s  t o  i n v e s t  were 
c o n c e n t r a te d  in  a s h o r t  p e r i o d :  f rom  November 1892 t o
November 1894. They show a l s o  t h a t  t h r e e  o u t  o f  t h e  n in e  
companies c o n s t i t u t e d  i n  t h i s  p e r i o d  had th e  e x p l i c i t  
o b j e c t i v e  o f  e s t a b l i s h i n g  weav ing m i l l s  and t h a t  t h e r e  was 
a ten d e n cy  a t  t h a t  t im e  t o  c o n c e n t r a t e  in v e s tm e n t  i n  th e  
C e n t r a l  zone. I n f o r m a t i o n  i n  t h i s  t a b l e  i n d i c a t e s  t h a t  
i n v e s t o r s  w i t h  p r e v i o u s  e x p e r ie n c e  i n  th e  c o t t o n  t e x t i l e  
i n d u s t r y  p a r t i c i p a t e d  i n  f i v e  o u t  o f  th e  n in e  companies the n  
fo rm ed .

Data  on th e  s u b s c r i p t i o n  o f  c a p i t a l  i n  f i v e  j o i n t  s to c k  
companies c o n s t i t u t e d  i n  th e  p e r i o d ,  and d i s p la y e d  i n  t a b l e  
4 . 5 ,  show t h a t  two o f  them resembled q u i t e  c l o s e l y  th e  o l d  
p a r t n e r s h i p s  o f  t h e  s e v e n t i e s  and e i g h t i e s .  The low number 
o f  s h a r e h o l d e r s ; equa l  o r  q u i t e  near  t o  t h e  minimum number 
o f  s h a r e h o ld e r s  r e q u i r e d  by law f o r  t h e  c o n s t i t u t i o n  o f  a 
j o i n t  s t o c k  company -  as w e l l  as a r e l a t i v e l y  even 
s u b s c r i p t i o n  o f  t h e  c a p i t a l  -  s u g ge s ts  t h a t  th e  Companhia 
P ro g re s s o  F a b r i l  and th e  Companhia I n d u s t r i a l  S&o Domingos 
were i n  f a c t  a s s o c i a t i o n s  o f  a few r e l a t i v e s  a n d /o r  f r i e n d s .  
T h e i r  c h o ic e  o f  a j o i n t  s t o c k  company as t h e  l e g a l  v e h i c l e  
f o r  t h e i r  a s s o c i a t i o n  i s  e x p la in e d  by th e  advan tages  g iv e n  
by th e  law t o  t h i s  fo rm  o f  a s s o c i a t i o n .  In  t h e  c o n s t i t u t i o n  
o f  t h e  Companhia P rog re sso  F a b r i l ,  f o r  i n s t a n c e ,  th e  
i n d i v i d u a l  c o n t r i b u t i o n  o f  c a p i t a l  was q u i t e  s i m i l a r  t o  t h a t  
o f  t h e  o l d  p a r t n e r s h i p s . I f  t h e  two m in o r  i n v e s t o r s  a re  
e x c lu d e d ,  t h e  p a r t i c i p a t i o n  o f  each o f  t h e  s h a r e h o ld e r s  

v a r i e d  f ro m  12.% t o  18.7%. In  th e s e  two companies,  as w e l l  
as i n  t h e  Companhia T e c id o s  M i n e i r o s ,  t h e  c o n t r o l  o f  t h e  
e n t e r p r i s e  was more e v e n ly  d i s t r i b u t e d  among th e  
s h a r e h o ld e r s  tha n  i n  t h e  o t h e r  tw o :  Companhia Tecelagem e 
R e f inagS o  and Companhia I n d u s t r i a l  P i ta n g u e n s e .  The
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c o n s t i t u t i o n  o f  t h e  Companhia T e c id os  M in e i r o s  resembles  a 

m a g n i f i e d  p a r t n e r s h i p  o f  th e  s e v e n t i e s .

The c o n s t i t u t i o n  o f  th e  Companhia I n d u s t r i a l  P i ta ng u e n se  
i l l u s t r a t e s  th e  example o f  a one man u n d e r t a k in g  wh ich  was 
t r a n s fo r m e d  i n t o  a j o i n t  s to c k  company. Data in  t a b l e  4 .5  
show t h a t  two s h a r e h o ld e r s  i n  t h i s  company s u b s c r ib e d  most 
o f  t h e  company’ s i n i t i a l  c a p i t a l .  However, as has a l r e a d y  
been s a i d ,  one o f  the se  two s h a re h o l  d e r s , who was t h e  
p r e v i o u s  owner o f  t h e  c o t t o n  m i l l ,  t o g e t h e r  w i t h  h i s  sons 
and one g r a n d c h i l d ,  r e t a i n e d  c o n t r o l  o f  t h e  e n t e r p r i s e  w i t h  
60% o f  th e  sh a re s .

Table  4 .5

T e x t i l e  j o i n t  stock companies c o n s t i tu te d  in  Minas G era is  in  
1 8 9 2 /1 8 9 4 : th e ir  i n i t i a l  c a p i ta l  and i t s  s u b s c r ip t io n .

J o i n t  s t o c k  I n i t i a l Number Average Groups o f
companies C a p i t a l o f sub - s h a r e h o ld e r s

( i n c o n t o s ) sha re s c r i p t i o n  w i t h
h o ld e r s  pe r m a jo r i  t y

s h a re ­ i n  each company
ho l  de r number cap i  t a l

( i n  c o n to s )  o f sub­
sha re s c r i  bed
h o id e r s

a b s . % %

P ro g r .  F a b r i l 150 8 18.8 3 37.5% 50.7%
T. e R e f inag&o 100 50 2 .0 7 14.0% 53.8%
Pi tanguense 400 17 23 .6 2 11.8% 57.0%
T. M in e i r o s 130 24 5 .0 10 41.7% 53.8%
SSo Domingos 150 7 21 .4 2 28.6% 53.3%

S o u r c e s . Companhia P ro g re sso  IF a b r i l  ( 1 8 9 3 ) .  A ta  da sessSo da
assembl6a g e ra l dos a c i o n i s t a s  da Companhia p ro g re s s o  F a b r i l
p a ra  a c o n s t i t u i c & o  da mesma companhi a: Companhi a R e f i  nagSo
e Tecelagem (1893)  Relac£o dos a c i o n i s t a s  da Companhia 
Tecelagem e R e f in acS o  de Sete  Lagoas : Companhia I n d u s t r i a l  
P i ta n g u e n s e  (1 8 9 4 ) ,  L i s t a  n o m in a t i v a  dos s r s .  s u b s c r i t o r e s ; 
Companhia T e c id o s  M in e i r o s  (1894)  Relac&o dos a c i o n i s t a s  da 
Companhia "T e c id o s  M i n e i r o s ' 1 S. JoSo Nepomuceno: Companhia 
I n d u s t r i a l  SSo Domingos (1 8 9 4 ) ,  L i s t a  dos a c i o n i s t a s .

In  th e  case o f  t h e  Companhia Tecelagem e R e f inagSo ,  no
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i n d i v i d u a l  s h a r e h o ld e r  had a s i g n i f i c a n t l y  l a r g e r  amount o f  
t h e  s h a re s .  As shown i n  t a b l e  4 . 4 ,  seven s h a r e h o l d e r s , 
c o r r e s p o n d in g  t o  11.8% o f  t h e  t o t a l  number o f  s h a r e h o l d e r s , 
h e ld  a m a j o r i t y  o f  th e  s h a re s .  The re m a in in g  46.2% o f  the  

c a p i t a l  was s u b s c r i b e d  by 43 s h a r e h o l d e r s .

Those two com pan ies ,  Tecelagem e Re f inag&o and I n d u s t r i a l  
P i ta n g u e n s e ,  wh ich  i n c o r p o r a t e d  more r a d i c a l  changes in  
t h e i r  c o n s t i t u t i o n  as j o i n t  s to c k  companies,  were companies 
fo rmed by e x p e r ie n c e d  t e x t i l e  i n d u s t r i a l i s t s .  The Companhia 
Tecelagem and R e f inagSo  had th e  p a r t i c i p a t i o n  o f  a 
s i g n i f i c a n t  number o f  s h a re h o ld e r s  f rom  th e  Companhia 
C a c h o e i ra  dos Macacos, and t h e  I n d u s t r i a l  P i tan g ue n se  may be 
seen as t h e  deve lopm en t  o f  a new f a m i l y  branch o f  th e  
Companhia Cedro e C a c h o e i ra .

Data i n  t a b l e  4 . 4  show t h a t  th e  d e c i s i o n s  take n  by th e  
companies c o n s t i t u t e d  i n  1892-1894 c o n c e rn in g  th e  l o c a t i o n  
f o r  t h e i r  c o t t o n  m i l l s  r e i n f o r c e d  a tendency  t o  c o n c e n t r a t e  
th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e ra is  in  t h e  c e n t r a l  

a reas  o f  t h e  C e n t r a l  zone and away f rom  th e  c o f f e e - g r o w in g  
a re a s .  In  f a c t  f o u r  o u t  o f  th e  f i v e  c o t t o n  m i l l s  t o  be 
e s t a b l i s h e d  by th o s e  companies were t o  be lo c a te d  i n  t h i s  
r e g io n :  t h e  M e la n c ia  c o t t o n  m i l l  (Companhia Tecelagem e
R e f inap& o ,  l a t e r  on Companhia I n d u s t r i a l  M e la n c ia s )  i n  Sete 
Lagoas; I t a b i r a  c o t t o n  m i l l  (Companhia I n d u s t r i a l  I t a b i r a  do 
Campo) i n  I t a b i r a  do Campo; C a ch o e i ra  Grande c o t t o n  m i l l  
(Companhia F a b r i l  C a c h o e i ra  Grande) i n  Pedro Leopo ldo ;  S&o 
Domingos c o t t o n  m i l l  (Companhia I n d u s t r i a l  SSo Domingos) in  
Santa  B a rb a ra  do Mato D e n t ro .  I n  a d d i t i o n ,  th e  Brumado 
c o t t o n  m i l l ,  wh ich  was a c q u i r e d  and wh ich  was in te n d e d  t o  be 
e n la rg e d  by th e  Companhia I n d u s t r i a l  P i ta n g u e n s e ,  was 

l o c a t e d  i n  P i t a n g u i  i n  th e  West zone near  t h e  b o rd e rs  o f  
t h i s  zone w i t h  th e  c e n t r a l  a reas  o f  th e  C e n t r a l  zone.  A ls o  
th e  Companhia I n d u s t r i a l  do M e l l o  -  a l t h o u g h  n o t  s u c c e s s fu l  
i n  i t s  p la n s  - i n t e n d e d  t o  b u i l d  a c o t t o n  m i l l  i n  Santo 
A n td n io  da Lagoa, a d i s t r i c t  o f  Sete Lagoas. The o n ly  
company c o n s t i t u t e d  i n  th o s e  y e a rs  f o r  t h e  pu rpose  o f  

s e t t i n g  up a c o t t o n  m i l l  f a r  f rom  th e  c e n t r a l  a rea  o f  th e
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C e n t r a l  zone was th e  Companhia P rog resso  F a b r i l .  T h is  
company’ s c o t t o n  m i l l ,  Santa M a r ia ,  was t o  be e s t a b l i s h e d  i n  
th e  n o r t h e r n  a rea  o f  th e  Mata zone.

The n e x t  s e c t i o n  e x p lo r e s  th e  p o s s i b i l i t y  t h a t  th e  d e c i s i o n s  

t o  i n v e s t ,  wh ich  were ta k e n  by t h e  t e x t i l e  companies 

c o n s t i t u t e d  in  1893 and 1894, were i n f l u e n c e d  by th e  
g o v e rn m e n t ’ s p la n s  t o  t r a n s f e r  t h e  s t a t e  c a p i t a l  t o  Be lo  
H o r i z o n t e .  I t  a l s o  r a i s e s  th e  h y p o th e s i s  t h a t  t e x t i l e  
e n t r e p r e n e u r s  o f  th e  re g io n  had been a b le  t o  e x e r c i s e  some 
p r e s s u r e  on th e  government as t o  th e  f i n a l  c h o ic e  o f  
l o c a t i o n  o f  t h e  new c a p i t a l .

4 .3  Investm ent in  th e  co tto n  t e x t i l e  in d u s try  o f  Minas 
G era is  in  th e  e a r ly  n in e t ie s  and p lans to  t r a n s f e r  th e  s ta te  
c a p i t a l  to  Belo H o r iz o n te .

The b e n e f i t s  t o  be o b ta in e d  by any c o t t o n  m i l l  e s t a b l i s h e d  
r e l a t i v e l y  c l o s e  t o  a p la c e  chosen as th e  s i t e  o f  t h e  new 
c a p i t a l  o f  t h e  s t a t e  a re  o b v io u s .  The most im m edia te  and 
v i s i b l e  advan tage  wou ld  be an e n la rg e m e n t  o f  th e  consumer 
m a rke t  f o r  t h e i r  p r o d u c t s .  I n  f a c t ,  t h e  c o n s t r u c t i o n  o f  a 
new c i t y  wou ld  n e c e s s a r i l y  im p ly  c o n s id e r a b le  e x p e n d i t u r e  on 
l a b o u r  and b u i l d i n g  m a t e r i a l s  l o c a l l y  produced wh ich  would 
r a i s e  t h e  income o f  t h e  nearby  r e g io n s  and, c o n s e q u e n t l y ,  
th e  demand f o r  c l o t h .

The law e s t a b l i s h i n g  t h e  s i t e  where th e  new c a p i t a l  was t o  

be b u i l t  was passed i n  December 1 893102 . However, Be lo  
H o r i z o n t e  had been c o n s id e r e d  as a p o s s i b l e  c h o ic e  s in c e  
1891, when i t  had been d e te rm in e d  by law t h a t  t h e  s t a t e  
c a p i t a l  s h o u ld  be t r a n s f e r r e d  e i t h e r  t o  B e lo  H o r i z o n t e ,  
ParaCina, Barbacena,  V6rzea do Marpal o r  t o  J u i z  de F o r a . 103 
C o n s id e r i n g  t h e  advan tages  wh ich  wou ld  be ga ined  by t h e i r  
c o t t o n  m i l l s  i f  t h e  c h o ic e  was B e lo  H o r i z o n t e ,  i t  i s  
r e a s o n a b le  t o  assume t h a t  t h e  t e x t i l e  e n t r e p r e n e u r s , whose 

c o t t o n  m i l l s  would  most d i r e c t l y  b e n e f i t  f ro m  th e  c h o ic e  o f  
Be lo  H o r i z o n t e ,  wou ld have t r i e d  t o  i n f l u e n c e  t h e  f i n a l
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d e c i s i o n  as t o  th e  new c a p i t a l ’ s l o c a t i o n .

In  f a c t  i t  i s  p o s s i b l e  t o  v e r i f y  t h a t ,  among th o s e  members 

o f  t h e  s t a t e ’ s p a r l i a m e n t  who s t r o v e  h a r d e s t  t o  have Be lo  
H o r i z o n t e  chosen as th e  s i t e  o f  t h e  new c a p i t a l ,  t h e r e  were 
some who had a f i n a n c i a l  i n t e r e s t  i n  t h e  t e x t i l e  i n d u s t r y  i n  
th e  a re a  wh ich  wou ld  b e n e f i t  f ro m  such a c h o ic e .  Augusto  
Gonsa lves  de Souza M o r e i r a ,  F r e d e r i c o  Augus to  A l v a r e s  da 
S i l v a ,  V i r i a t o  Mascarenhas and A fonso  Augus to  M o r e i r a  Penna 
were f o u r  members o f  p a r l i a m e n t  who would  b e n e f i t  f r o m  such 
a d e c i s i o n .

Augus to  Gonsa lves  de Souza M o r e i r a  was one o f  th e  p ro m o te rs  
and fo u n d e r s  o f  t h e  Companhia de T e c id o s  Santanense which  
was fo rmed i n  1891 t o  s e t  up a c o t t o n  m i l l  i n  th e  v i l l a g e  o f  
Santana do S&o Jo&o Acima. T h is  v i l l a g e  -  wh ich  was l a t e r  
c a l l e d  I t a u n a  -  was r e l a t i v e l y  c lo s e  t o  B e lo  H o r i z o n t e  and 
a c o t t o n  m i l l  b u i l t  i n  t h i s  v i l l a g e  wou ld  c e r t a i n l y  b e n e f i t  
f ro m  th e  t r a n s f e r  o f  th e  c a p i t a l  t o  Be lo  H o r i z o n t e .  By th e  
t im e  th e  Companhia T e c id o s  Santanense was be ing  
i n c o r p o r a t e d , t h e  l o c a t i o n  o f  th e  new c a p i t a l  was be ing  
d i s c u s s e d  i n  t h e  C o n s t i t u e n t  Assembly .  When a p ro p o s a l  f rom  
th e  gove rnm en t ,  t h a t  th e  c a p i t a l  s h o u ld  be t r a n s f e r r e d  t o  a 
c e n t r a l  p o i n t  i n  t h e  R io  das Ve lhas  v a l l e y  was s u b m i t t e d  t o  
th e  S t a t e  P a r l i a m e n t ,  Augus to  de Souza M o r e i r a  p r e s e n te d  an 
amendment wh ich  s p e c i f i e d  t h a t  t h i s  p o i n t  sh o u ld  be Be lo  
H o r i z o n t e . 104 I t  i s  a t  l e a s t  w o r th  n o t i n g  t h a t  t h e  Companhia 
de T e c id o s  Santanense was l e g a l l y  c o n s t i t u t e d  a lm o s t  a t  th e  
same t im e  t h a t  t h e  law e s t a b l i s h i n g  B e lo  H o r i z o n t e  as one o f  
th e  f i v e  s i t e s  where t h e  new c a p i t a l  m ig h t  be b u i l t  was 
p a s s e d .105 Augusto  Gonsa lves  de Souza M o r e i r a ,  who had been 
nom ina ted  as one o f  t h e  company’ s d i r e c t o r s  i n  t h e  s t a t u t e s  
o f  t h e  company, c o n t in u e d  i n  p a r l i a m e n t  t o  de fend  th e  c h o ic e  

o f  B e lo  H o r i z o n t e  as th e  s i t e  f o r  th e  new c a p i t a l .

In  December, 1892, a com m it tee  was nom ina ted  by t h e  f i r s t  
e l e c t e d  G overno r  o f  th e  s t a t e  o f  Minas G e r a is ,  A f f o n s o  
Augus to  M o r e i r a  Penna, t o  s tu d y  t h e  f i v e  p la c e s  r e f e r r e d  by 
law as p o s s i b l e  l o c a t i o n s  o f  th e  new c a p i t a l  and t o  i n fo r m
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p a r l i a m e n t  wh ich  o f  them was t h e  most a p p r o p r i a t e .  T h is  
com m it tee  p re s e n te d  i t s  f i n a l  r e p o r t  i n  J u l y ,  1893, and 
recommended V&rzea do Margal as th e  b e s t  c h o i c e .  A p ro p o s a l  
t r a n s f e r r i n g  t h e  c a p i t a l  t o  t h i s  p la c e  e n te re d  Congress and 
was approved a t  t h e  f i r s t  r e a d in g .  When th e  p r o p o s a l  was 
e n te re d  f o r  a second r e a d in g  a g roup  o f  m i n i s t e r s  o f  t h e  
s t a t e  p a r l i a m e n t ,  among them Augus to  Gonsa lves  de Souza 
M o r e i r a  and V i r i a t o  Mascarenhas, p r e s e n te d  an amendment 

p ro p o s in g  t h a t  Be lo  H o r i z o n t e  -  and n o t  Vdrzea do Marsa l  -  
sh o u ld  be th e  s i t e  o f  t h e  new c a p i t a l .  T h e i r  p r o p o s a l  was 

r e j e c t e d  i n i t i a l l y ,  b u t  was f i n a l l y  approved on December
13,1893.

V i r i a t o  Mascarenhas was a l s o  connec ted  w i t h  th e  t e x t i l e  

i n d u s t r y  e s t a b l i s h e d  i n  t h e  a re a .  He was a nephew o f  th e  
Mascarenhas b r o t h e r s ,  f o u n d e rs  o f  t h e  c o t t o n  m i l l s  o f  Cedro 

and C ach o e i ra  i n  t h e  s e v e n t i e s ,  and he was a l s o  a 
s h a r e h o ld e r  i n  t h e  M ascarenhas ’ company, t h e  Companhia Cedro 
e C a c h o e i r a . 106

F r e d e r i c o  Augusto  A l v a r e s  da S i l v a ,  a n o th e r  m i n i s t e r  o f  th e  
s t a t e  p a r l i a m e n t  who had recommended B e lo  H o r i z o n t e  as th e  
b e s t  p la c e  t o  t r a n s f e r  t h e  c a p i t a l ,  was c l o s e l y  connec ted  t o  
th e  t e x t i l e  i n d u s t r y  o f  Minas G e ra is  t h r o u g h  t i e s  o f  k i n s h i p  
c re a te d  by h i s  m a r r ia g e  as w e l l  as th r o u g h  h i s  own pe rs o n a l  
i n v o lv e m e n t .  He was th e  s o n - i n - l a w  o f  T h e 6 p h i lo  Marques 
F e r r e i r a 107 who -  as a l r e a d y  m ent ioned  i n  t h i s  work -  was an 
o u t s t a n d in g  t e x t i l e  i n d u s t r i a l i s t  a t  t h i s  t im e ,  w i t h  
i n t e r e s t s  i n  d i f f e r e n t  companies w i t h  c o t t o n  m i l l s  i n  th e  
c e n t r a l  a reas  o f  t h e  s t a t e .  F r e d e r i c o  Augusto  A l v a r e s  da 
S i l v a  was i n  1893 a s h a r e h o ld e r  o f  t h e  Companhia I n d u s t r i a l  
Sabarense106. T h is  company’ s c o t t o n  m i l l  was v e r y  c l o s e  t o  

B e lo  H o r i z o n t e .

F i n a l l y ,  A f f o n s o  A ugus to  M o r e i r a  Penna, Governor  o f  th e  
s t a t e  o f  Minas G e r a is  when th e  t r a n s f e r  o f  t h e  c a p i t a l  was 
under d i s c u s s io n  i n  t h e  S t a t e  P a r l i a m e n t ,  and one o f  th o s e  
r e s p o n s ib l e  f o r  p a s s in g  t h e  law d e t e r m in i n g  t h e  t r a n s f e r  o f  
t h e  c a p i t a l  t o  Be lo  H o r i z o n t e ,  had p r i v a t e  i n t e r e s t s  i n  th e
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t e x t i l e  i n d u s t r y  i n  th e  a re a .  He was t h e  f o u n d e r ,  and one o f  
th e  two m a jo r  s h a r e h o l d e r s , o f  t h e  Companhia I n d u s t r i a l  SSo 
Domingos. I t  i s  i n t e r e s t i n g  t o  ob se rve  t h a t ,  even though  th e  

d e c i s i o n  t o  fo rm  t h i s  company had been ta k e n  in  J u l y ,  1893, 
i t  was o n l y  l e g a l l y  c o n s t i t u t e d  on F e b rua ry  5, 1894, which 
was l e s s  th a n  two months a f t e r  t h e  law e s t a b l i s h i n g  Belo 
H o r i z o n t e  as t h e  new c a p i t a l  had been passed.  T h is  company’ s 
c o t t o n  m i l l ,  wh ich  was t o  be e s t a b l i s h e d  i n  Santa B a rb a ra  do 
Mato D e n t ro ,  wou ld  c e r t a i n l y  p r o f i t  f ro m  an e x p an s io n  o f  th e  
m a rke t  c r e a t e d  by t h e  new c a p i t a l .

A s tu d y  o f  t h e  pe r fo rm a n ce  o f  t h e  Companhia Cedro e 
C a c h o e i ra  c o t t o n  m i l l s  i n  t h e  p e r i o d  1892-1895,  i n  t h e  n e x t  
s e c t i o n ,  w i l l  r e v e a l  e v id e n c e  o f  some o f  t h e  e f f e c t s  o f  th e  
c o n s t r u c t i o n  o f  t h e  new c i t y  on t h e  pe r fo rm an ce  o f  th o se  
m i l l s .

4 .4  The performance o f  th e  co tto n  m i l l s  o f  Minas G era is  in  
the years 1892-1895: th e  case o f  th e  Companhia Cedro e
C ac ho e ira *s  c o tto n  m i l l s  and a few o th e rs .

T h is  s e c t i o n  s t u d i e s  m a in l y  t h e  pe r fo rm an ce  o f  th e  Companhia 
Cedro e C a c h o e i r a ’ s c o t t o n  m i l l s .  As t h i s  company’ s c o t t o n  
m i l l s  were l o c a t e d  i n  t h e  c e n t r e  o f  th e  C e n t r a l  zone and 
were t h e r e f o r e  r e l a t i v e l y  c l o s e  t o  Be lo  H o r i z o n t e ,  i t  i s  
q u i t e  p o s s i b l e  t h a t  t h e i r  pe r fo rm an ce  i n d i c a t e s  t h e  gene ra l  
p e r fo rm an ce  o f  o t h e r  c o t t o n  m i l l s  e s t a b l i s h e d  i n  th e  a rea .  
However, t h e y  may n o t  r e f l e c t  t h e  g e n e ra l  pe r fo rm an ce  o f  th e  
t e x t i l e  i n d u s t r y  o f  t h e  s t a t e .  B r i e f  r e f e r e n c e s  t o  th e  
pe r fo rm an ce  o f  some o t h e r  c o t t o n  m i l l s  in  t h e  p o s t  
E n c i lh a m e n to  p e r i o d  a re  made a t  t h e  end o f  t h e  s e c t i o n .

4 . 4 . 1  The performance o f  th e  Companhia Cedro C achoeira  and 
i t s  c o tto n  m i l l s  i n  th e  years 1892-1895.

I f  t h e  p e r fo rm a n c e  o f  a company i s  t o  be ju d ge d  o n l y  by th e  
d i v i d e n d s  d i s t r i b u t e d ,  t h e  ye a rs  1892-1895 s h o u ld  be seen as 
a p e r i o d  s p e c i a l l y  f a v o u r a b l e  f o r  t h e  Companhia Cedro e
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C a c h o e i r a ’ s b u s in e s s ,  as shown by d a ta  p re s e n te d  in  t a b l e  

4 . 6 .  The d i v i d e n d  o f  2 2 .5 % i n  1892109 was h i g h e r  th a n  th o s e  
d i s t r i b u t e d  i n  t h e  E n c i lh a m en to  p e r i o d ,  and th o s e  o f  1893 
and 1894, r e s p e c t i v e l y  3 1 . 7%110 and 2 7 . 2&111, were th e  
h i g h e s t  e v e r  d i s t r i b u t e d  by th e  company. Even th e  r e l a t i v e l y  
low d i v i d e n d  o f  13 .5% ,112 d i s t r i b u t e d  i n  1895, was never  
su rpassed  i n  s u cce ed in g  y e a rs .  However, as has a l r e a d y  been 
emphasized i n  t h i s  work ,  d i v i d e n d s  d i s t r i b u t e d  s h o u ld  n o t  be 
used as a y a r d s t i c k  t o  measure t h e  p r o s p e r i t y  o f  a company 
w i t h o u t  f u r t h e r  a n a l y s i s  o f  t h e  company’ s p e r fo rm a n c e .

The y e a rs  1892, 1893 and 1894 were i n  f a c t  seen by th e
company’ s management as t h r i v i n g  y e a rs .  A c c o rd in g  t o  a 
remark made by t h e  Genera l  S u p e r in t e n d e n t 113 on March 15, 
1893, t h i s  was t h e  most p ro sp e ro u s  p e r i o d  f o r  th e  
company.114 And t h e  ye a rs  1892, 1893 and 1894 were l a t e r
r e f e r r e d  t o  by th e  company’ s Board o f  D i r e c t o r s  as 
" e x c e p t i o n a l  ye a rs  when e v e r y t h i n g  was s o ld  a t  h ig h  p r i c e s ,  
th e  expenses were s t i l l  low and t h e  company d e c la r e d  
i n c r e d i b l e  p r o f i t s " 115 In  1895, however , c o n d i t i o n s  fa c e d  by 
th e  company changed: " I n  1895 and 1896, expenses in c r e a s e d ,  
s a le s  became v e r y  d i f f i c u l t ,  t h e  p r i c e  o f  c l o t h  de c rea sed ,  
and th e  c o l l e c t i o n  o f  d e b ts  owed t o  th e  company became 
a lm o s t  i m p o s s i b l e . . . " 116 Such an o b s e r v a t i o n  shows t h a t  1895 
was seen by t h e  management as a t u r n i n g  p o i n t  f rom  a p e r i o d  
o f  p r o s p e r i t y  t o  a p e r i o d  o f  g r e a t  d i f f i c u l t i e s .

Data on p r o f i t s  i n  t a b l e  4 .6  c o r r o b o r a t e  such an a p p r a i s a l  
o f  t h e  company’ s pe r fo rm a n c e .  P r o f i t s ,  a f t e r  h a v in g  
in c re a s e d  s u b s t a n t i a l l y  i n  1892, remained r e l a t i v e l y  s t a b l e  
i n  t h e  y e a rs  1893 and 1894 and then  decreased s i g n i f i c a n t l y  
i n  1895. The p e rc e n ta g e  o f  p r o f i t s  d i s t r i b u t e d  as d i v i d e n d s  
i n  t h e  p e r i o d  1892-1895 was s u r p r i s i n g l y  h ig h .  In  1895 th e y  
reached 100%. However, a l l  th o s e  d i v i d e n d s  were n o t  i n  f a c t  
p a id  i n  cash t o  t h e  s h a r e h o l d e r s , as w i l l  be seen be low .

The p r o f i t s  and d i v i d e n d s  d i s t r i b u t e d  i n  1892 led  t o  a v e r y  
o p t i m i s t i c  v ie w  o f  t h e  f u t u r e  o f  t h e  company. I n  March, 
1893, t h e  Board o f  D i r e c t o r s ,  i n  an add ress  t o  th e



186

T a b l e  4 . 6

Companhia Cedro e C a c h o e i ra ,  1890-1895:  c a p i t a l ,  
annua l  p r o f i t s  and d i v i d e n d s  d i s t r i b u t e d  i n  1890-1895.

Years Capi t a l P r o f i t s Di v i  dends
i n i n as % o f i n % on as % o f

c o n to s c o n to s cap i  t a l co n to s ca p i  t a l p r o f  i t j
(1 ) (2 ) (3 ) (4 ) (5 ) (6 )

1890 1 , 100 211 19.2% 190 17.3% 90%
1891 1 ,500 255 17.0% 199 13.3% 78%
1892 1 ,500 510 34.0% 450 22.5% 88%
1893 1 ,500 481 32 . 1% 476 31 .7% 98%
1894 2,0 00 563 28. 2% 544 27.2% 96%
1895 2 ,000 270 13.5% 270 13.5% 100%

* E x c lu d in g  th e  payments made t o  t h e  c o t t o n  m i l l  managers as 
a p e rc e n ta g e  o f  p r o f i t s .
* *  The amount o f  d i v i d e n d s  shown i n  th e  Accoun t  o f  P r o f i t  
and Loss was 450 c o n to s .  However, a c c o r d in g  t o  th e  company’ s 
B a lan ce ,  o n l y  300 c o n to s  were d i s t r i b u t e d  as d i v i d e n d s .  
S ources :  Data on c a p i t a l  a re  f ro m  th e  annual  Genera l
B a la n ce s ,  and d a ta  on p r o f i t s  and d i v i d e n d s  f rom  th e  
A ccoun ts  o f  P r o f i t  and Loss. Companhia Cedro e C a ch o e i ra  
(1 8 9 0 -1 8 9 5 ) ,  B a lanco  Gera! no d i a  31 de dezembro, and 
DemonstracSo da Conta de Luc ros  em 31 de dezembro .

s h a r e h o l d e r s , s t a t e d  t h a t :  " t o  ju d g e  by t h e  p r o f i t s  o f  1892 
we can a n t i c i p a t e  t h a t  t h i s  yea r  t h e r e  w i l l  be a s tupendous  
d i v i d e n d  w h ich  w i l l  cause a s e n s a t i o n " . 117 The d i v i d e n d  o f  
th e  second sem es te r  o f  1893, and t h a t  o f  t h e  f i r s t  sem este r  
o f  1894, were used t o  f i n a n c e  an i n c re a s e  o f  500 c o n to s  in

11ftth e  company’ s c a p i t a l .  A c lo s e  e x a m in a t io n  o f  th e
company’ s annua l  a c c o u n ts  and r e p o r t s  f ro m  i t s  Board o f  
D i r e c t o r s  s u g g e s ts  t h a t  such an i n c re a s e  i n  c a p i t a l  d i d  n o t  
c o r re s p o n d  t o  any i n c r e a s e  i n  th e  p r o d u c t i v e  c a p a c i t y  o f  th e  
c o t t o n  m i l l s .  T h is  i n c r e a s e  i n  c a p i t a l  seems t o  have been a 
s t r a t e g y  used by th e  management o f  t h e  company t o  a v o id  t h e  
d i s t r i b u t i o n  o f  p r o f i t s  as d i v i d e n d s  and t o  i n c r e a s e  th e  

company’ s c i r c u l a t i n g  c a p i t a l .  The f a c t  t h a t  t h e  
s h a r e h o ld e r s  agreed t o  f o r f e i t  p a r t  o f  t h e i r  d i v i d e n d  in  
exchange f o r  new s h a re s  i n d i c a t e s  t h a t  th e y  were th e n  q u i t e  
o p t i m i s t i c  a b o u t  t h e  company’ s p e r fo rm a n c e .  In  f a c t  t h i s
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s t r a t e g y  o f  r a i s i n g  c a p i t a l  i n  o r d e r  t o  a v o id  an immedia te  
d i s t r i b u t i o n  o f  d i v i d e n d s  d id  n o t  a lw ays  work as th e  
s h a r e h o ld e r s  were u s u a l l y  r e l u c t a n t  t o  s a c r i f i c e  t h e i r  
p r e s e n t  d i v i d e n d s . They wou ld  r a t h e r  r e c e i v e  t h e i r  d i v i d e n d s

11Qand lend  them t o  th e  company a t  h ig h  i n t e r e s t . " 3 In  f a c t ,  
th e  Genera l  M ee t ing  o f  S h a re h o ld e rs  on March 25,1895 d ec ided  
t h a t  th e  d i v i d e n d  f o r  t h e  second sem es te r  o f  1894 s h o u ld  be 
p a id  o u t  o f  a loan  o f  600 c o n to s  wh ich  th e  company was 
a u t h o r i z e d  t o  r a i s e .  The o n l y  p a r t  o f  t h i s  loan  t h a t  th e  
company was a b le  t o  r a i s e  was th e  p o r t i o n  t o  c o v e r  th e  
d i v i d e n d ,  wh ich  was r a i s e d  w i t h  t h e  s h a r e h o ld e r s  th e m s e lv e s .  
The re m a in in g  p a r t  o f  th e  p lanned  lo a n  d i d  n o t  m a t e r i a l i s e
and th e  d i v i d e n d  th u s  d i s t r i b u t e d  became a new d e b t  f o r  th e

120company.

The above i n f o r m a t i o n  i l l u s t r a t e s  th e  p o l i c y  adopted  by th e  
company o f  d i s t r i b u t i n g  a lm o s t  a l l  t h e  p r o f i t s  as d i v i d e n d s  
w i t h o u t  making p r o v i s i o n  e i t h e r  f o r  t h e  f u t u r e  needs o f  th e  
company o r  f o r  p r o p e r  m a in tenance  o f  i t s  c o t t o n  m i l l s .  Such 
a p o l i c y  was th e  r e s u l t  o f  p r e s s u r e  f ro m  th e  s h a r e h o ld e r s  
f o r  h ig h  d i v i d e n d s .  As e v id e n c e  p re s e n te d  i n  o t h e r  c h a p te r s  
shows, t h i s  p o l i c y  was n e i t h e r  r e s t r i c t e d  t o  t h i s  company 
no r  t o  t h a t  p e r i o d .  The w ide  a d o p t io n  o f  such a p r a c t i c e  
shows t h a t  th e  t y p i c a l  t e x t i l e  i n v e s t o r  o f  Minas G e r a is  i n  
th e  e a r l y  s ta g e s  o f  i n d u s t r i a l i z a t i o n  a c te d  more as a 
r e n t i e r  tha n  as a c a p i t a l i s t .

In  f a c t ,  i n  s p i t e  o f  th e  h ig h  p r o f i t s  and h ig h  d i v i d e n d s  
d i s t r i b u t e d  i n  1892-1895,  th e  r e p o r t s  f o r  Cedro and 
C a ch o e i ra  c o t t o n  m i l l s  i n  1895 emphasize th e  bad s t a t e  o f  
th e  system o f  w a te r  s u p p ly  i n  th e  Cedro c o t t o n  m i l l  as w e l l

i pi
as th e  bad s t a t e  o f  r e p a i r  o f  t h e  C a c h o e i ra  c o t t o n  mi 1 1 . “ '

The o u t s t a n d in g  p r o f i t s  o f  t h e  p o s t  E n c i lh a m e n to  p e r i o d  seem 
t o  have r e s u l t e d ,  t o  a g r e a t  e x t e n t ,  f ro m  th e  e x c e p t i o n a l l y  
good c o n d i t i o n s  p r e v a l e n t  on th e  demand s i d e .  The e s t im a te d  

average p r i c e  f o r  one m e tre  o f  c l o t h  produced by th e  
C a c h o e i ra  c o t t o n  m i l l ,  c a l c u l a t e d  f o r  th e  p e r i o d  1886-1895 
and p re s e n te d  in  T a b le  4 . 7 ,  shows t h a t  f rom  1890 th e  p r i c e
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o f  c l o t h  s t a r t e d  i n c r e a s i n g .  Such a r i s e  i n  p r i c e  
a c c e le r a t e d  in  1892. In  1893 and 1894 t h e  p r i c e  c o n t i n u e d  t o  
i n c r e a s e  b u t  a t  a s lo w e r  r a t e .  In  1895 i t  f e l l .  I n c re a s e d  
p r i c e s  in  t h e  y ea rs  1892-1894 were f o l l o w e d  by in c re a s e d  
p r o f i t s .  In  1895 p r o f i t s  were s i g n i f i c a n t l y  reduced .

One may d i s t i n g u i s h  ge n e ra l  and l o c a l  causes f o r  such an 
improvement i n  demand. As f a r  as g e n e ra l  causes a re  
co n ce rned ,  one m ig h t  have exp ec te d  t h e  good pe r fo rm an ce

Table  4 .7

C achoeira  co tton  m i l l ,  1886-1895: average p r ic e s  and 
p rod uction  costs w ith  labour and raw m a te r ia ls  by m etre .

Years c o s ts wi t h c o s t s  w i t h average p r i  ces
c o t t o n 1abour e s t im a t e s

mi 1 . i n d . annual a b s ,. i n d . annual a b s . i n d . annua l
r e i  s . numb . v a r . va l . numb • v a r . v a l  . numb. v a r .

1886 77 100 — 36 100 — 224 100 —
1887 55 71 -  29% 34 94 - 5.6% 212 94 -  6%
1888 80 104 + 46% 29 81 - 14.0% 215 90 + 1%
1889 74 96 -  8% 31 86 + 6.9% 185 83 -  14%
1890 65 84 -  12% 30 83 - 3.2% 183 82 1%
1891 82 106 + 26% 35 97 + 16.7% 206 92 + 13%
1892 90 1 17 + 10% 42 117 + 20.6% 304 136 + 48%
1893 104 135 + 16% 51 142 + 21.4% 355 158 + 17%
1894 108 140 + 4% 68 189 + 33.3% 372 166 + 5%
1895 na — — na — — 335 158 -10%

Notes :  The average annual  p r i c e  pe r  m e tre  f o r  1885-1894 was 
c a l c u l a t e d  by d i v i d i n g  t h e  v a lu e  o f  t h e  p r o d u c t i o n  i n  each 
yea r  by th e  q u a n t i t y  produced i n  t h i s  y e a r .  The v a lu e  o f  th e  
p r o d u c t i o n  i n  each ye a r  was o b ta in e d  by ad d ing  t o  th e  v a lu e  
o f  s a l e s  in  each ye a r  th e  v a r i a t i o n  i n  s t o c k s .  The p r i c e  f o r  
1895 was e s t im a te d  by d e d u c t in g  10% f ro m  th e  average p r i c e  
in  1894 c o n s id e r i n g  t h e  i n f o r m a t i o n  c o n ta in e d  in  th e  r e p o r t  
f o r  1895 t h a t  p r i c e s  were reduced by 10% t h a t  y e a r .
S ou rces :  Companhia Cedro e C a ch o e i ra  (1 8 8 6 -1 8 9 5 ) ,  R e l a t 6 r i o s  
da D i r e t o r i a . “ F & b r ic a  da C a c h o e i r a " .

o f  t h e  e x p o r t  s e c t o r  i n  t h e  p e r i o d  t o  have in c re a s e d  th e  
t o t a l  ag g re g a te  demand and t h e r e f o r e  t o  have fa v o u re d  
d o m e s t ic  p ro d u c e rs .  I n  f a c t  a g r e a t  ex p a n s io n  i n  e x p o r t s ,  
w h ich  had s t a r t e d  i n  t h e  l a t e  e i g h t i e s ,  was s t i l l  t a k i n g
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p la c e  i n  1892-1895. The annua l  average p roceeds  f ro m  e x p o r t s  
i n  pounds s t e r l i n g  in  1892-1895 was 15% h ig h e r  tha n  i n  1889- 
1 89 1 . 122 I t  was o n l y  i n  th e  second h a l f  o f  t h e  n i n e t i e s  t h a t  
t h i s  t r e n d  was re v e rs e d .  Even though th e  c e n t r a l  a reas  o f  
th e  s t a t e  o f  Minas G e ra is  d id  n o t  s p e c i a l i z e  in  e x p o r t s ,  
th e y  were c e r t a i n l y  f a v o u r a b l y  a f f e c t e d  by t h e  good 
p e r fo rm an ce  o f  th e  e x p o r t  s e c t o r .  In  so f a r  as e x p o r t s  
in c r e a s e d  th e  a g g re g a te  demand, one would  e x p e c t  t h a t  
demand f o r  th e  l o c a l  p r o d u c t s  o f  Minas G e ra is  by o t h e r  
s t a t e s  wou ld  have in c r e a s e d ,  even i f  t h e  im pac t  was le s s  
in t e n s e  th a n  t h a t  f e l t  i n  t h e  e x p o r t  a re a s .  In  a s i m i l a r  
way th e  demand f o r  M i n e i r o  c l o t h  may be expec te d  t o  have 

been fa v o u r e d  -  d i r e c t l y  and s p e c i a l l y  i n d i r e c t l y  -  by th e  
m one ta ry  expa ns io n  wh ich  to o k  p la c e  i n  t h e  e a r l y  n i n e t i e s .

A n o th e r  f a c t o r  wh ich  may e x p l a i n  i n  p a r t  t h e  i n c r e a s e  i n  

p r i c e s  d u r i n g  th e  p e r i o d  i s  t h e  d e v a l u a t i o n  o f  t h e  exchange 
r a t e  ob se rved  in  t h e  yea rs  1892-1895. In  s p i t e  o f  i n c r e a s i n g  

e x p o r t s ,  a t r e n d  to w a rds  a d e v a l u a t i o n  o f  t h e  exchange r a t e  
-  w h ich  had s t a r t e d  i n  1890 -  c o n t in u e d  in  t h e  ye a rs  1892- 
1895. The average annua l  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  i n  
t h e  p e r i o d  1892-1893 was 51.6% lo w e r  tha n  i t  was i n  1890, 
and 26.8% low er  th a n  i t  was i n  1891 .123 Even though  th e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e ra is  was a l r e a d y  
p r o t e c t e d  f ro m  f o r e i g n  c o m p e t i t i o n  by t r a n s p o r t  and 
d i s t r i b u t i o n  c o s t s ,  a d e v a l u a t i o n  o f  t h e  exchange r a t e  i n  a 
p e r i o d  o f  r i s i n g  demand a l l o w e d  l o c a l  p ro d u c e rs  t o  i n c r e a s e  
t h e  p r i c e  o f  t h e i r  p r o d u c t s  and t o  e n la r g e  t h e i r  p r o f i t  
margi  n s .

B es ides  th o s e  g e n e ra l  f a v o u r a b l e  economic c o n d i t i o n s ,  t h e  
c e n t r a l  a reas  o f  th e  s t a t e  b e n e f i t t e d  f ro m  an i n c r e a s e  i n  

income a s s o c ia t e d  d i r e c t l y  and i n d i r e c t l y  w i t h  t h e  work o f  
c o n s t r u c t i o n  in  B e lo  H o r i z o n t e .  I n c re a s e d  government  
e x p e n d i t u r e  r a i s e d  th e  r e g i o n ’ s income and c o n s e q u e n t l y  th e  
demand f o r  l o c a l l y  p roduced c o t t o n  t e x t i l e s .  However 
b e n e f i t s  f rom  an improvement i n  demand were p a r t i a l l y  
c o u n t e r a c t e d  -  a t  l e a s t  i n  t h e  c e n t r a l  a reas  o f  t h e  s t a t e  -  
by i n c re a s e d  c o s t s  o f  p r o d u c t i o n .
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Data i n  t a b l e  4 .7  show t h a t  f rom  1891-1894,  l a b o u r  c o s t s  per  
m e tre  p roduced  a t  C a c h o e i r a ’ s c o t t o n  m i l l  in c re a s e d  a t  a 
c o n t i n u o u s l y  f a s t e r  r a t e ,  w h i l e  th e  r a t e  o f  i n c r e a s e  i n  th e  

c o s t  o f  raw m a t e r i a l ,  a l t h o u g h  upwards, was s u b j e c t  t o  l a r g e  

f l u c t u a t i o n s .  Any e x p l a n a t i o n  o f  th e  f l u c t u a t i o n s  i n  c o t t o n  
p r i c e s  wou ld  r e q u i r e  an i n v e s t i g a t i o n  o f  t h e  c o t t o n  m arke t  
wh ich  wou ld  be beyond th e  scope o f  t h i s  w ork .  The p o s s i b l e  
causes f o r  t h e  in c re a s e d  la b o u r  c o s t s  w i l l  be examined 
b e lo w .

A f t e r  an a lm o s t  c o n s t a n t  dec rease  i n  la b o u r  c o s t s  f ro m  1886 
t o  1890 a t  C a c h o e i r a ’ s c o t t o n  m i l l ,  th o s e  c o s ts  s t a r t e d  
i n c r e a s i n g  i n  1890. I n  1894 th e y  were 89% h ig h e r  th a n  tho se  
in  1886. However i t  was i n  1894 t h a t  such an i n c r e a s e  was 
most s i g n i f i c a n t .  From 1893 t o  1894, la b o u r  c o s t s  p e r  metre  
in c re a s e d  by 33.3%. Such an i n c r e a s e  r e v e a l s  i n c re a s e s  in  
th e  c o s t  o f  l i v i n g  as w e l l  as i n c re a s e d  demand f o r  la b o u r  

a s s o c ia t e d  d i r e c t l y  o r  i n d i r e c t l y  w i t h  th e  c o n s t r u c t i o n  o f  
Be lo  H o r i z o n t e .  124 In c re a s e d  p r i c e s  in  t h e  e a r l y  n i n e t i e s  
were n o t  r e s t r i c t e d  t o  Minas G e r a is .  There  i s  some e v id en ce  
t h a t  i n t e r n a l  p r i c e s  in c re a s e d  s i g n i f i c a n t l y  i n  t h e  c o u n t r y  
as a who le  d u r i n g  t h i s  p e r i o d . 125 However, i n  th e  N o r th e rn  
and e s p e c i a l l y  i n  t h e  C e n t r a l  zone o f  Minas G e r a is ,  t h i s  
r i s e  i n  p r i c e s  seems t o  have i n t e n s i f i e d  as a r e s u l t  o f  
l o c a l  phenomena. I n  f a c t ,  i n  t h e  case o f  th e  Companhia Cedro 
e C a c h o e i ra ,  an i n c re a s e  i n  th e  p r o d u c t i o n  c o s t s  o f  t h e i r  
c o t t o n  m i l l s  i n  1894 r e s u l t e d  i n  p a r t  f rom  a l o c a l  s h o r ta g e  
o f  w o r k e r s ,  and in  p a r t  f ro m  an i n c r e a s e  i n  th e  p r i c e  o f  
food  due t o  a s e r i o u s  d r o u g h t  i n  t h e  r e g io n .  I t  i s  a l s o  
p o s s i b l e  t o  assume t h a t  in c re a s e d  l a b o u r  c o s t s  pe r  m e tre  in  
t h i s  p e r i o d  re v e a le d  a dec rease  i n  th e  ave rage  p r o d u c t i v i t y  
o f  t h e  t e x t i l e  w o rk e r .  I n  f a c t ,  c o m p e t i t i o n  i n  th e  la b o u r  
m a rke t  was p rone  t o  p rovoke  a t u r n o v e r  o f  t h e  t e x t i l e  l a b o u r  
f o r c e  w h ich  had an adve rse  e f f e c t  on a w o r k e r ’ s 
p r o d u c t i v i t y .  There  i s  some e v id e n c e  t o  c o r r o b o r a t e  such 
po i  n t s .

The r e p o r t  o f  1891 r e f e r s  t o  a g e n e ra l  i n c r e a s e  i n  wages o f  
more th a n  20% wh ich  th e  company had been f o r c e d  t o  g r a n t ,  as
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a r e s u l t  o f  t h e  in c re a s e d  p r i c e  o f  f o o d . 126 T h is  r i s e  i n  
wages does n o t  seem t o  have o f f s e t  th e  i n c r e a s e  in  fo o d  
p r i c e s  and, in  1892, t h e  company d e c id e d  t o  e s t a b l i s h  a 
s m a l l  shop i n  each f a c t o r y ,  wh ich  wou ld s e l l  b a s ic  goods a t  
low e r  p r i c e s .  The e s t a b l i s h m e n t  o f  such shops wou ld  a l l o w  an 
i n c r e a s e  in  t h e  r e a l  wages o f  w o rk e rs  w i t h o u t  any a d d i t i o n a l  
c o s t  f o r  t h e  company. The reasons p r e s e n te d  by th e  Board o f  
D i r e c t o r s  f o r  t h e  c r e a t i o n  o f  th e s e  shops re v e a l  t h e i r  
conce rn  a b o u t  t h e  c o m p e t i t i o n  i n  th e  l a b o u r  m a rk e t .

" I t  i s  n o t  necessa ry  t o  e x p l a i n  th e  advan tages  o f  
t h e  measures ta k e n ,  wh ich  have become a b s o l u t e l y  
n e c e s s a ry ,  c o n s i d e r i n g  th e  p r e s e n t  c o n d i t i o n  o f  
t h e  l a b o u r  f o r c e .  Everyone i s  aware o f  th e  f a c t  
t h a t ,  w i t h o u t  long  and good e x p e r ie n c e  wh ich  
r e q u i r e s  t im e  and d e d i c a t i o n ,  t h e  w o r k e r ’ s 
p r o d u c t i o n  i s  sm a l l  and i m p e r f e c t .  Everyone i s  
aware t h a t  i n  o r d e r  t o  keep a w o rk e r  i n  t h e  j o b  i t  
i s  n e c e s s a r y . . .  t o  p r o v i d e  him w i t h  a low c o s t  o f  
l i v i n g  so as t o  make him h a p p y . . . " 12

The r e p o r t  f o r  1892 a t t r i b u t e s  t h e  d i f f i c u l t i e s  t h e  company 
had i n  f i n i s h i n g  t h e  work o f  r e p a i r  and e n la rg e m e n t  o f  th e  
S&o V i c e n t e  c o t t o n  m i l l  on th e  " h ig h  c o s t  o f  l i v i n g ,  t h e  
la c k  o f  w o rk e rs  and th e  d i f f i c u l t i e s  o f  t r a n s p o r t " . 128 The 
d e c i s i o n  t o  e s t a b l i s h  shops in  th e  f a c t o r i e s  shows th e  
s p e c ia l  c o n ce rn  o f  th e  management n o t  o n l y  t o  keep wages 
down b u t  a l s o  t o  p r e v e n t  t h e  w o rk e rs  l e a v in g  t h e  c o t t o n  
m i l l s .  I n  f a c t ,  t h e r e  i s  ev id e n c e  t h a t  c o m p e t i t i o n  i n  t h e  
la b o u r  m a rk e t  had provoked a dec rease  i n  th e  w o r k e r ’ s 
p r o d u c t i v i t y .  A dec rease  i n  t h e  amount produced by th e  Cedro 
c o t t o n  m i l l  i n  1893 i s  e x p la in e d  as a r e s u l t  o f  " t h e  
d i f f i c u l t y  t h e  company had g e t t i n g  w o rk e rs ,  and t h e i r  
i n s t a b i l i t y  i n  t h e  j o b . " 129 I t  was i n  1894, th e  yea r  when 

a s e r i o u s  d r o u g h t  i n  Minas G e ra is  pushed l o c a l  p r i c e s  o f  
fo o d  f u r t h e r  up, t h a t  t h e  d e c i s i o n  t o  e s t a b l i s h  shops i n
each f a c t o r y  was f i n a l l y  p u t  i n t o  e f f e c t  " c o n s i d e r i n g  th e

noe x o r b i t a n t  p r i c e  o f  f o o d .  .

111The r e l a t i v e l y  low l e v e l s  o f  p r o d u c t i o n  in  1895'°' i n  th e  
Cedro c o t t o n  m i l l  were blamed on th e  d i f f i c u l t y  o f  keep ing  
w o rk e rs .  A r e f e r e n c e  t o  th e  q u a n t i t y  o f  c l o t h  produced by
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t h i s  m i l l  i n  1895 i s  f o l l o w e d  by th e  o b s e r v a t i o n  t h a t
" p r o d u c t i o n  wou ld  have been much g r e a t e r  i f  t h e r e  had no t
been a s h o r t a g e  o f  w o r k e r s . ” 132 T h is  s h o r ta g e  i s  m o s t l y  

blamed on an in c re a s e d  demand f o r  la b o u r  i n  t h e  a re a :

" I n  f a c t  t h e  d e p a r t u r e  o f  w o rk e rs  g r e a t l y  
i n c r e a s e d  as a r e s u l t  o f  th e  e s t a b l i s h m e n t  o f  new 
c o t t o n  m i l l s ,  th e  c o n s t r u c t i o n  o f  B e lo  H o r i z o n t e ,  
t h e  work  on th e  R a i lw a y ,  as w e l l  as t h e  h i g h e r  
c o s t  o f  l i v i n g .  And as i t  was n o t  p o s s i b l e  t o  
r e p la c e  them im m e d ia te ly  and as th e y  were re p la c e d  
by o t h e r s  w i t h o u t  th e  necessa ry  e x p e r ie n c e ,  t h e r e  
were s u b s t a n t i a l  d e la y s  i n  t h e  work and th e  m i l l
had t o  o p e r a te  f o r  some p e r i o d s  w i t h  a b o u t  t h i r t y
i d l e  1 ooms. 1,133

A r e d u c t i o n  i n  t h e  q u a n t i t y  produced by SSo V ic e n te  in  1895
i s  a l s o  blamed on "a  l o s s  o f  w o rk e rs  f rom  J u l y  t o  September,
who went  t o  work on t h e  c o n s t r u c t i o n  o f  th e  r a i l w a y  and in
Belo H o r i z o n t e ,  because th e y  had been tem pted  by h ig h e r  

..134wages. 0

The ad v e rs e  e f f e c t s  o f  any seve re  d r o u g h t  i n  th e  re g io n  on 

th e  p r o d u c t i o n  c o s t s  o f  t h e  m i l l s  e s t a b l i s h e d  i n  th e  a rea  
were n o t  r e s t r i c t e d  t o  t h e  e f f e c t  on wages due t o  th e  
in c re a s e d  p r i c e  o f  f o o d .  As th e  c o t t o n  m i l l s  used h y d r a u l i c  
power,  any s e n s i b l e  dec rease  i n  th e  s u p p ly  o f  w a te r  was a p t  
t o  b r i n g  a b o u t  s e r i o u s  o p e r a t i o n a l  p ro b le m s .  The c o t t o n  
m i l l s  o f  M inas G e r a is  l o c a t e d  in  t h e  N o r th e r n  zone and in  
th e  c e n t r a l  and n o r t h e r n  a reas  o f  t h e  C e n t r a l  Zone were 
f r e q u e n t l y  exposed t o  more o r  l e s s  seve re  d ry  seasons.  
T h e r e f o r e  th o s e  c o t t o n  m i l l s  were exp ec te d  t o  have been a b le  
t o  use steam power o c c a s i o n a l l y .  However th o s e  m i l l s  were 

n o t  p re p a re d  t o  work t h e i r  machines e f f i c i e n t l y  o v e r  a long 
p e r i o d  o f  t im e  u s in g  o n l y  steam power. So, a v e r y  d r y  season 

was c e r t a i n  t o  cause a r e d u c t i o n  i n  t h e  amount produced by 
c o t t o n  m i l l s  i n  t h e  a re a .  M oreover ,  t h e  use o f  steam power 
was r e l a t i v e l y  more e x p e n s iv e  and t h e r e f o r e  led  t o  h ig h e r  
p r o d u c t i o n  c o s t s .

A dec re a se  o f  17% in  t h e  q u a n t i t y  o f  c l o t h  produced by th e  
C a c h o e i ra  c o t t o n  m i l l  i n  1894 was i n  p a r t  e x p la in e d  by th e
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f a c t  t h a t  t h e  f a c t o r y  had t o  s to p  w o rk in g  a few t im e s  " n o t  
o n l y  f o r  r e p a i r s  t o  t h e  d r a i n s  b u t  a l s o  because o f  the  
e x c e p t i o n a l  d r o u g h t  wh ich  reduced th e  s u p p ly  o f  w a t e r " 135 
And th e  Sao V i c e n t e  c o t t o n  m i l l ,  wh ich  had s t a r t e d  w o rk in g  
r e g u l a r l y  i n  June,  was f o r c e d  t o  use m o s t l y  steam power136. 
An e x t r a c t  f ro m  a r e p o r t  on th e  pe r fo rm an ce  o f  t h i s  m i l l  in  
1895 i l l u s t r a t e s  th e  in c re a s e d  c o s t s  a s s o c ia t e d  w i t h  th e  use 
o f  steam power:

"F i re w o o d  ( i t s  a c q u i s i t i o n )  i s  g e t t i n g  h a rd e r  each 
day ,  n o t  o n l y  because o f  i t s  s c a r c i t y  b u t  a l s o  
because o f  t h e  s h o r ta g e  o f  w o rk e rs  t o  p re p a re  i t  
and t h e  d i f f i c u l t i e s  e x p e r ie n c e d  i n  t r a n s p o r t i n g  
i t .  I t  i s  n e cessa ry  t o  keep f o u r  ox c a r t s  i n  
c o n s t a n t  use and many oxen i n  re s e rv e  as th e  poor  
p a s t u r e  and g r a v e l l e d  s u r f a c e s  o f  t h e  roads have 
a d e t r i m e n t a l  e f f e c t  on th e  h e a l t h  o f  t h e  oxen. We 
a re  a l r e a d y  ha v in g  t o  h i r e  c a r t s  a t  h ig h  
p r i c e s . " 137

In  s p i t e  o f  a l l  t h e  p rob lem s m ent ioned  i n  th e  company’ s 
r e p o r t s ,  i t  i s  p o s s i b l e  t o  c o n c lu de  t h a t  t h e  p e r i o d  1892- 
1895, and e s p e c i a l l y  1892-1894,  was a p rosp e ro u s  one f o r  
t h e  company. P r o f i t s  were h ig h  and no p rob lem s i n  r e l a t i o n  
t o  s a le s  a r e  m ent ioned  i n  th e s e  r e p o r t s .  However th e  p o l i c y  
adopted  by th e  company o f  d i s t r i b u t i n g  a l l  p r o f i t s  as 
d i v i d e n d s  was c e r t a i n  t o  have ad ve rse  e f f e c t s  on th e  
p e r fo rm an ce  o f  t h e  company i n  f u t u r e  y e a rs .  The pe r fo rm ance  
o f  t h e  company i n  1895 sug g e s ts  t h a t  some changes were 
t a k i n g  p la c e  d u r i n g  t h i s  yea r  wh ich  were a d v e r s e l y  a f f e c t i n g  
th e  p e r fo rm a n c e  o f  t h e  c o t t o n  m i l l s :  p r i c e s  were reduced and 
p r o f i t s  d e c rea sed .

4 .5  The performance o f  o th e r  co tto n  m i l l s  in th e  years 1892-  
1895.

Even though  v e r y  l i t t l e  i s  as y e t  known a b o u t  th e  
p e r fo rm an ce  i n  t h e  p o s t  E n c i lh a m e n to  p e r i o d  o f  o t h e r  c o t t o n  
m i l l s  e s t a b l i s h e d  in  t h e  c e n t r a l  a reas  o f  t h e  s t a t e ,  th e  
l i t t l e  e v id e n c e  t h a t  i s  a v a i l a b l e  on t h e  Companhia 
I n d u s t r i a l  Sabarense s u g g e s ts  t h a t  t h e  pe r fo rm an ce  o f  o t h e r
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c o t t o n  m i l l s  i n  t h e  a rea  was s i m i l a r  t o  t h a t  o f  th e  

Companhia Cedro e C a c h o e i ra .

In  1893, t h e  Companhia I n d u s t r i a l  S a ba rense ’ s Board o f  
D i r e c t o r s  was f o r c e d  t o  r e s o r t  t o  i n c r e a s i n g  c a p i t a l  by 70
c o n to s  i n  o r d e r  t o  r a i s e  money t o  pu rchase  raw m a t e r i a l s .

i isThe new c a p i t a l  was p r o m p t l y  s u b s c r ib e d  by s h a re h o l  d e r s . IJ0 
In  1895 a new in c re a s e  i n  t h e  company’ s c a p i t a l  a l s o  seems 
t o  have r e c e i v e d  a s i m i l a r l y  f a v o u r a b le  response f rom  th e

11Qs h a re h o l  d e r s . 103 G re a t  r e d u c t i o n s  i n  th e  p r i c e  o f  i t s  
p r o d u c t s  were a d v e r t i s e d  i n  1895140 and th e  d i v i d e n d  o f  20% 
d i s t r i b u t e d  t h a t  yea r  c o u ld  n o t  be p a id  i n  cash e x c e p t  t o  
th o s e  s h a r e h o ld e r s  who had l e s s  th a n  f i v e  s h a re s .  In  f a c t ,  
a c c o r d in g  t o  a p ro p o s a l  f ro m  th e  Board o f  D i r e c t o r s ,  
approved by a Genera l  M e e t ing  o f  S h a r e h o ld e r s , i t  was 
d e c id ed  t h a t  th e  s h a r e h o ld e r s  w i t h  f i v e  o r  more s h a re s  wou ld  
r e c e i v e  t h e i r  d i v i d e n d s  n o t  i n  cash b u t  i n  o b l i g a t i o n s  f ro m  
th e  company a t  an i n t e r e s t  r a t e  o f  8% a yea r  t o  be redeemed 
whenever t h e  company had th e  f i n a n c i a l  re s o u rc e s  t o  do 
s o . 141

The w i l l i n g n e s s  o f  t h e  s h a r e h o ld e r s  t o  pu rchase  th e  new 
sha res  s u g g e s ts  t h a t ,  a t  l e a s t  f rom  t h e i r  p o i n t  o f  v ie w ,  t h e  
company was d o in g  q u i t e  w e l l  i n  t h e  p e r i o d  and was c e r t a i n l y  
p a y in g  s a t i s f a c t o r y  d i v i d e n d s .  On th e  o t h e r  hand, th e  f a c t  
t h a t  t h e  company had t o  i n c r e a s e  i t s  c a p i t a l  i n  o r d e r  t o  
secu re  fu n d s  t o  c o v e r  t h e  c u r r e n t  expenses o f  p r o d u c t i o n  
seems t o  im p ly  t h a t  a s e n s i b l e  p o l i c y  f o r  t h e  d i s t r i b u t i o n  
o f  d i v i d e n d s  was n o t  be ing  f o l l o w e d .  The agreement reached 
w i t h  s h a r e h o ld e r s  c o n c e rn in g  th e  payment o f  t h e  1895 
d i v i d e n d  shows once more t h a t  t h e  d i s t r i b u t i o n  o f  p r o f i t s  as 
d i v i d e n d s  was seen as an u r g e n t  p r i o r i t y  by th e  M i n e i r o  
s h a r e h o ld e r .  As happened a t  Cedro e C a c h o e i ra ,  t h e  
Companhia I n d u s t r i a l  Sabarense a l s o  reduced i t s  p r i c e s  i n  
1895.

The c o n d i t i o n s  fa c e d  by t h e  Santa B a rb a ra  c o t t o n  m i l l  were 
c e r t a i n l y  d i f f e r e n t  f ro m  th o s e  fa ce d  by th e  Companhia Cedro 
e C a c h o e i r a ’ s c o t t o n  m i l l s .  Santa  B a rb a ra ,  l o c a t e d  in  t h e
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n o r t h e r n  a rea  o f  t h e  C e n t r a l  zone, was t o o  f a r  away f ro m  th e  
p la c e  where th e  new c a p i t a l  was be ing  b u i l t  t o  be d i r e c t l y  
a f f e c t e d  by i t s  c o n s t r u c t i o n .  A l th o u g h  more r e c e n t  th a n  th e  
Cedro and C a c h o e i ra  c o t t o n  m i l l s ,  t h e  Santa  B a rba ra  c o t t o n  
m i l l  seems t o  have been unab le  t o  e s t a b l i s h  i t s e l f  as a 
p ro s p e ro u s  u n d e r t a k i n g .  A b r i e f  summary o f  i t s  h i s t o r y  
s u g g es ts  t h a t  th e  p rob lem s fa ce d  by t h i s  m i l l  were th e  
r e s u l t  o f  mismanagement.

In a u g u ra te d  on May 22 ,1888 t h e  Santa  B a rb a ra  c o t t o n  m i l l  was 

s a id  t o  have " e n te r e d  an e v i d e n t  p e r i o d  o f  decay " 142 a f t e r  
1891. In  1892 th e  h e a d q u a r te r s  o f  t h e  company w h ich ,  a t  t h e  
t im e  o f  i t s  c r e a t i o n  had been e s t a b l i s h e d  i n  R io  de J a n e i r o ,  
were t r a n s f e r r e d  t o  D ia m a n t in a ,  and a new d i r e c t o r  who l i v e d  
i n  t h i s  c i t y  was e l e c t e d . 143 T h is  t r a n s f e r  seems t o  have 
been an a t t e m p t  t o  improve th e  management o f  t h e  c o t t o n  m i l l  
as t h e  company had been f a c i n g  f i n a n c i a l  p rob lems f ro m  th e  
s t a r t .  The i n i t i a l  c a p i t a l  o f  t h e  p a r t n e r s h i p  wh ich  
e s t a b l i s h e d  t h e  c o t t o n  m i l l  was i n s u f f i c i e n t  and a lo a n  had 
t o  be r a i s e d  w i t h  th e  Banco dos Estados Unidos do B r a s i l . 144 
By th e  t im e  t h i s  p a r t n e r s h i p  was t r a n s fo r m e d  i n t o  a j o i n t  
s t o c k  company in  1889 th e  c o t t o n  m i l l  was a l r e a d y  mor tgaged .  
L a te r  on t h i s  d e b t  was t r a n s f e r r e d  t o  th e  Banco H i p o t e c & r i o  
do B r a s i l ,  and i n  1896 i t  amounted t o  346 co n to s  a t  an 

i n t e r e s t  r a t e  o f  6% a y e a r .  I n  a r e p o r t  o rd e re d  by th e  Banco 
H i p o t e c d r i o  do B r a s i l ,  i t  was e s t im a te d  t h a t  t h i s  c o t t o n  
m i l l  sh o u ld  have been a b le  t o  produce n e t  p r o f i t s  o f  107 t o  
147 c o n t o s . 145 Such p r o f i t s  wou ld  c o r re s p o n d  r e s p e c t i v e l y  t o  

21.4% and 29.4% o f  t h e  company’ s c a p i t a l .  A c c o rd in g  t o  th e  
a c c o u n ts ,  th e  n e t  p r o f i t s  had been w e l l  be low th o s e  

e s t im a t e s :  71 c o n to s  i n  1894, and 95 c o n to s  i n  1895, w h ich  
co r respond ed  r e s p e c t i v e l y  t o  14.2% and 19.4% o f  th e  c a p i t a l .  

The reasons f o r  t h e  low p r o f i t s  i n  1894 were g iv e n  as th e  
d r o u g h t  o f  1894 w h ic h ,  by d i m i n i s h i n g  t h e  s u p p ly  o f  w a t e r ,  
n o t  o n l y  j e o p a r d i z e d  t h e  work  o f  t h e  f a c t o r y ,  b u t  a l s o  
in c re a s e d  th e  c o s t s  o f  p r o d u c t i o n  by r a i s i n g  th e  p r i c e s  o f  

foo d  and raw m a t e r i a l s .

The a v a i l a b l e  e v id e n c e  s u g g e s ts  t h a t  t h e  p rob lem s fa c e d  by
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t h i s  company were tho se  o f  a sm a l l  f a m i l y  f i r m  i n a d e q u a t e l y  
managed. In  f a c t ,  even though  t h e  p r o f i t s  o f  14.2% may be 
c o n s id e r e d  low i f  compared t o  th e  p r o f i t s  o f  28.2% p re s e n te d  
by th e  Companhia Cedro e C ach o e i ra  i n  t h i s  same y e a r ,  th e y  
were ,  a t  l e a s t  i n  p a r t ,  t h e  r e s u l t  o f  an e x c e p t i o n a l l y  
a d v e rs e ,  b u t  te m p o r a ry ,  s i t u a t i o n  b ro u g h t  a b ou t  by th e  
d r o u g h t  o f  1894. In  1895, t h e  p r o f i t s  co r re sp o n d ed  t o  19.4% 
o f  t h e  c a p i t a l ,  w h ich  was a much h i g h e r  p e rc e n ta g e  th a n  t h a t  
o f  t h e  Companhia Cedro C a c h o e i ra  wh ich  was 13.5%. I f  t h e  
p r o f i t s  had been, s i n c e  t h e  i n a u g u r a t i o n  o f  t h e  m i l l ,  c l o s e  
t o  th e  ave rag e  o f  t h e  p r o f i t s  p re s e n te d  i n  th o s e  two y e a rs ,  
th e  company wou ld  have been a b le  t o  pay i t s  d e b ts  i n  a few 
y e a rs .  However t h e  d e b ts  were n o t  p a id  and most o f  t h e  
p r o f i t s  were d i s t r i b u t e d  as d i v i d e n d s  w i t h  no re g a rd  f o r  t h e  
needs o f  t h e  company. The company was founded w i t h  
i n s u f f i c i e n t  c a p i t a l  t o  o p e ra te  i t s  c o t t o n  m i l l ,  wh ich  was 
e s t a b l i s h e d  i n  an a re a  where i t  had t o  fa c e  c o m p e t i t i o n  f ro m  
w e l l  e s t a b l i s h e d  c o t t o n  m i l l s .  The main p ro m o te r  o f  t h e  
company, as w e l l  as i t s  f i r s t  d i r e c t o r s ,  l i v e d  in  t h e  c i t y  
o f  R io  de J a n e i r o .  T h i s  f a c t  c r e a te d  a d d i t i o n a l  p rob lem s f o r  
th e  management o f  th e  m i l l .  In  a d d i t i o n ,  g iv e n  t h e  
i n s u f f i c i e n c y  o f  i n i t i a l  c a p i t a l ,  th e  company had been 
f o r c e d  s i n c e  i t s  i n c e p t i o n  t o  r a i s e  lo a n s  f ro m  banks.

In  1892 th e  h e a d q u a r te r s  o f  t h e  company were t r a n s f e r r e d  t o  

th e  c o t t o n  m i l l  o f  Santa  B a rba ra  and th e  management o f  th e  
c o t t o n  m i l l  was handed o v e r  t o  one o f  t h e  s h a r e h o ld e r s  who 
l i v e d  i n  D ia m a n t in a .  The company d i d  n o t  pay i t s  d e b ts  t o  
th e  Banco H i p o t e c & r i o  do B r a s i l  and on December 4,  1903 a
d i s t r e s s  was l e v i e d  on i t s  p r o p e r t i e s .  F i n a l l y  t h e  company 
was ta k e n  o v e r  by t h e  Banco H ip o t e c & r i o  do B r a s i l 146.

The pe r fo rm a n c e  o f  t h e  Companhia de F ia s c o  e Tecelagem 
I n d u s t r i a l  M i n e i r a  i n  1892-1895 c o n t r a s t s  i n  c e r t a i n  a s p e c ts  
w i t h  t h e  p e r fo rm a n c e  o f  some o f  t h e  companies w i t h  c o t t o n  

m i l l s  e s t a b l i s h e d  i n  th e  C e n t r a l  zone. In  f a c t ,  as was seen 
i n  c h a p t e r  2, t h i s  company had d i f f e r e d  s i n c e  i t s  

c o n s t i t u t i o n  f ro m  th e  t y p i c a l  t e x t i l e  companies fo rmed i n  
Minas G e r a is  i n  t h e  l a s t  decades o f  t h e  n i n e t e e n t h  c e n t u r y .
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The company Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a  was formed 
by c a p i t a l i s t s  who l i v e d  i n  R io  de J a n e i r o  where t h e y  were 
i n v o l v e d  i n  commerce as w e l l  as i n  t h e  i n d u s t r i a l  p r o d u c t i o n  
o f  c l o t h .  B es id e s ,  t h e  company’ s c o t t o n  m i l l  was th e  f i r s t  
one t o  be e s t a b l i s h e d  in  th e  c o f f e e - g r o w i n g  a reas  o f  th e  
Mata zone. A l th o u g h  e s t a b l i s h e d  i n  th e  s o u th  o f  t h e  s t a t e  
and t h e r e f o r e  q u i t e  c lo s e  t o  th e  b o rd e r  w i t h  th e  s t a t e  o f  
R io  de J a n e i r o ,  t h e  purpose o f  t h i s  m i l l  was t o  s e l l  i t s  
p r o d u c t s  i n  Minas G e r a is .  However, g iv e n  i t s  l o c a t i o n ,  th e  

c o n d i t i o n s  fa c e d  by t h i s  c o t t o n  m i l l  i n  t h e  p e r i o d  a re  n o t  
e xp ec te d  t o  have been th e  same as th o s e  fa c e d  e i t h e r  by 
th o s e  companies w i t h  c o t t o n  m i l l s  i n  a reas  s u r r o u n d in g  Be lo  
H o r i z o n t e  o r  th o s e  l o c a te d  i n  th e  n o r t h e r n  a reas  o f  th e  
C e n t r a l  zone. S u b je c t  t o  d i f f e r e n t  c l i m a t i c  c o n d i t i o n s  and 
s u p p l y i n g  a m a rke t  wh ich  was d i r e c t l y  connec ted  t o  th e  
e x p o r t  s e c t o r ,  t h e  p e r fo rm an ce  o f  t h i s  f a c t o r y  s h o u ld  r a t h e r  
r e f l e c t  th o s e  g e n e ra l  economic c o n d i t i o n s  p r e v a i l i n g  i n  most 
a reas  o f  t h e  c o u n t r y  than  th o s e  fa c e d  s p e c i f i c a l l y  by th e  
m i l l s  e s t a b l i s h e d  i n  t h e  C e n t r a l  zone o f  t h e  s t a t e .

In  f a c t ,  an a n a l y s i s  o f  t h e  annua l  r e p o r t s  as w e l l  as th e  
a c c o u n ts  o f  t h e  company f o r  t h e  p e r i o d  s u g g e s ts  n o t  o n l y  
t h a t  t h e  company d i d  q u i t e  w e l l  i n  t h e  y ea rs  1892-1895 bu t  
a l s o  t h a t  i t  was under  sound and e x p e r ie n c e d  management. The 
company’ s d e b ts ,  f r o m  an i s s u e  o f  d e b e n tu re s  i n  p r e v io u s  
y e a rs ,  were p a id  on t im e  and s a t i s f a c t o r y  d i v i d e n d s  were 
d i s t r i b u t e d  w i t h o u t  any a d d i t i o n a l  lo a n s  be in g  r a i s e d .  Data 
on p r o f i t s  and d i v i d e n d s  p a id  i n  1892-1895 d i s p la y e d  i n  
t a b l e  4 . 8 ,  compared t o  th o s e  f o r  t h e  Companhia Cedro e 

C a c h o e i ra  p r e s e n te d  i n  t a b l e  4 . 6 ,  show t h a t  even though  th e  
p r o f i t s  o f  t h e  I n d u s t r i a l  M i n e i r a  as a p e rc e n ta g e  o f  i t s  
c a p i t a l  were w e l l  be low th o s e  o f  Cedro e C a c h o e i ra ,  i t s  
p o l i c y  o f  d i v i d e n d s  was a more j u d i c i o u s  one. The p e rc e n ta g e  
o f  p r o f i t s  d i s t r i b u t e d  as d i v i d e n d s  - c o n s i s t e n t l y  below 
th o s e  o f  t h e  Companhia Cedro e C a c h o e i ra  -  l e f t  t h e  company 
w i t h  re s o u r c e s  t o  i n v e s t  i n  t h e  c o t t o n  m i l l .

On J a n ua ry  22, 1895, th e  p r o p e r t i e s  o f  t h e  company were
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e s t im a t e d  t o  be w o r th  1,893 c o n t o s 147 and t h e  c a p i t a l  was

T a b le  4 .8

Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a :  
c a p i t a l ,  p r o f i t s  and d i v i d e n d s ,  1891-1895.

Years Capi t a l P r o f i t s Di v i  dends
i n i n % o f  th e i n % o f  th e % o f

c o n to s c o n to s cap i  t a l c o n to s cap i  t a l p r o f i  t s

1891 600 82 13.7% 60 10% 73%
1892 600 264 44.0% 72 1 2% 27%
1893 600 419 69 .8% 72 1 2% 17%
1894 na na na na na na
1895 1 ,200 199 16.6% 132 11% 66%

na=not  a v a i l a b l e .
Sou rces :  Companhia F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a  
( 1 8 9 1 ,1 8 9 2 ,1 8 9 3 ,1 8 9 5 ) ,  PemonstracSo da Conta  de Lu c ro s  e 
Perdas em 30 de Junho e 31 de Dezembro.

r a i s e d  f ro m  600 t o  1 ,200 c o n to s .  A c c o r d i n g l y ,  3 ,000 sha re s  
were i s s u e d ,  h a l f  o f  them t o  be a l l o c a t e d  t o  th e  
s h a r e h o ld e r s  and t h e  o t h e r  h a l f ,  i f  n o t  pu rchased  by 
s h a re h o l  d e r s , were t o  be s o ld  on th e  open m a r k e t . 148 Even 
th o u g h ,  w i t h  t h i s  s u b s c r i p t i o n ,  t h e  number o f  s h a r e h o ld e r s  
had in c re a s e d  f rom  14 i n  1892 t o  43 i n  1895, t h e  s a le  o f  th e  
new sh a res  s t i l l  remained r e s t r i c t e d  t o  r e l a t i v e s  o f  th e  
o r i g i n a l  s h a re h o l  d e r s . 149

The e v id e n c e  shown i s  l i m i t e d  t o  th e  pe r fo rm an ce  o f  some o f  
t h e  t e x t i l e  companies i n  Minas G e ra is  i n  1892-1895 and 
t h e r e f o r e  i t  does n o t  s u p p o r t  a d e f i n i t i v e  and f i n a l  
a p p r a i s a l  o f  th e  p e r fo rm an ce  o f  a l l  c o t t o n  m i l l s  a t  work  in  
Minas G e r a is .  However, i t  s t r o n g l y  s u g g e s ts  t h a t  th e  
economic  c o n d i t i o n s  fa c e d  by th e s e  c o t t o n  m i l l s  f a v o u r e d  
good pe r fo rm a n c e ,  i n  s p i t e  o f  c e r t a i n  p rob lem s e x p e r ie n c e d  
by some m i l l s  i n  r e l a t i o n  t o  h ig h e r  c o s t s  o f  p r o d u c t i o n .  I t  
a l s o  s u g ge s ts  t h a t  by 1895 some companies s t a r t e d  h a v in g  
p rob le m s  w i t h  s a l e s .  B e s id e s ,  t h e  e v id e n c e  p re s e n te d  
s u g g e s ts  t h a t  t h e  p o l i c y  f o r  d i s t r i b u t i n g  most o f  th e
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p r o f i t s  in  p e r i o d s  o f  p r o s p e r i t y  w i t h o u t  a due re g a rd  f o r  
t h e  m a in tenance o f  th e  m i l l s  and th e  f u t u r e  needs o f  th e  
company, was a w id esp rea d  p r a c t i c e .

4 .6  Conclusions

a) The p o s t  E n c i lh a m e n to  p e r i o d  i n  Minas G e ra is  f a v o u re d  
in v e s tm e n t  i n  new c o t t o n  m i l l s  as w e l l  as t h e  pe r fo rm an ce  o f  
e s t a b l i s h e d  c o t t o n  m i l l s .

b) A b e t t e r  pe r fo rm ance  o f  t h e  e s t a b l i s h e d  c o t t o n  m i l l s  in  
th e  p e r i o d  was due t o  an improvement i n  demand a s s o c ia t e d  
w i t h  th e  expans ion  o f  income in  th e  s t a t e  d e r i v e d  f ro m :  i )  
in c re a s e d  demand f o r  M i n e i r o  p r o d u c t s  -  o t h e r  tha n  c l o t h  -  
o u t s i d e  th e  s t a t e  due t o  t h e  c o n c e r te d  e f f e c t s  o f  b e t t e r  
pe r fo rm ance  o f  e x p o r t s ,  m one ta ry  exp ans io n  and d e v a l u a t i o n  
o f  th e  exchange r a t e ;  i i )  t h e  c o n s t r u c t i o n  o f  Be lo  
H o r i z o n t e .  T h is  c o n c lu s i o n  e v in c e s  t h a t  even though  th e  
c o t t o n  t e x t i l e  i n d u s t r y  was m o s t l y  e s t a b l i s h e d  i n  a non 
e x p o r t  a rea  and s u p p l i e d  l o c a l  m a rk e ts ,  t h e  demand f o r  i t s  
p r o d u c t s  was i n d i r e c t l y  a f f e c t e d  by th e  pe r fo rm a n ce  o f  th e  
e x p o r t  s e c t o r .

c )  As th e  y e a rs  o f  E n c i lh a m e n to  -  c o n t r a r y  t o  what seems t o  
have happened i n  o t h e r  a reas  as, f o r  i n s t a n c e ,  i n  t h e  s t a t e  
o f  R io  de J a n e i r o  -  had n o t  s t i m u l a t e d  a s i g n i f i c a n t  
in c re a s e  in  th e  p r o d u c t i v e  c a p a c i t y  o f  t h e  M i n e i r o  i n d u s t r y ,  
an improvement i n  demand b e n e f i t t e d  th e  e s t a b l i s h e d  c o t t o n  
m i l l s .

d)  A b e t t e r  p e r fo rm an ce  o f  e x i s t i n g  c o t t o n  m i l l s  and 
o p t i m i s t i c  e x p e c t a t i o n s  c o n c e rn in g  t h e  t r a n s f e r  o f  th e  
c a p i t a l  s t i m u l a t e d  i n v e s tm e n t  i n  t h e  c e n t r a l  a reas  o f  th e  
s t a t e .

e ) I n v e s t m e n t  i n  t h i s  p e r i o d  r e v e a le d  i m p o r t a n t  d e ve lopm en ts :  
a s i g n i f i c a n t  sha re  o f  i n v e s tm e n t  was f i n a n c e d  w i t h  fu n d s  
accum ula ted  w i t h i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas
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G e r a is :  new companies were formed by e x p e r ie n c e d

i n d u s t r i a l i s t s :  and a new company was i n c o r p o r a t e d  by a
t r a d i t i o n a l  i n d u s t r i a l i s t  who l e f t  an o ld  f a m i l y  b u s in e s s  t o  
s e t  up a b u s in e s s  f o r  h i m s e l f  and h i s  de scend an ts ,

f )  Temporary changes in  t a r i f f  d u t i e s  on ya rn  s t i m u l a t e d  
in v e s tm e n t  i n  weav ing m i l l s .  However th o s e  m i l l s  were 
t r a n s fo r m e d  l a t e r  on i n t o  i n t e g r a t e d  c o t t o n  m i l l s .

g) The e f f e c t s  o f  th e  t r a n s f e r  o f  t h e  c a p i t a l  t o  B e lo  
H o r i z o n t e  n o t  o n l y  s t i m u l a t e d  in v e s tm e n t  i n  t h e  a rea  b u t  had 
e f f e c t s  on demand f o r  l a b o u r ,  i n c r e a s i n g  c o m p e t i t i o n  i n  th e  
la b o u r  m arke t  and push ing  wages up.

h )E v id e n c e  p r e s e n te d  on t h e  g e ne ra l  pe r fo rm an ce  o f  some 
c o t t o n  m i l l s  and on t h e i r  p r o f i t s  r e i n f o r c e s  th e  c o n c lu s i o n  
t h a t  th e  p o s t  E n c i lh a m e n to  p e r i o d  was f a v o u r a b l e  t o  th e  
M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y .  I t  a l s o  shows a p o l i c y  o f  
d i s t r i b u t i o n  o f  d i v i d e n d s  wh ich  was c e r t a i n  t o  cause 

p rob lems i n  l e s s  p ro s p e ro u s  yea rs  t o  come. T h is  p o l i c y  
r e v e a l s  th e  ove rw he lm ing  p resence  i n  c e r t a i n  companies o f  
th e  s h a r e h o ld e r  who behaved as a r e n t i e r  r a t h e r  th a n  as a 
cap i  t a l i  s t .
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1. Data  on e x p o r t s  o f  i n d u s t r i a l  m ach ine ry  t o  B r a z i l  i n :  
Suz igan ( 1 9 8 4 ,3 2 1 - 3 2 7 ) .

2. From 1889 t o  1890, e x p o r t s  o f  i n d u s t r i a l  mach ine ry  t o  
B r a z i l  i n c re a s e d  by 29.7%, and f rom  1890 t o  1891 th e y  
in c re a s e d  by 69.7%. In  t h e  f o l l o w i n g  yea r  th e y  decreased by 
32.8% and remained r e l a t i v e l y  s t a b l e  u n t i l  1895, I t  was 
o n l y  i n  1896 t h a t  th e s e  e x p o r t s  s t a r t e d  d e c r e a s in g .  In  1896 
th e y  were o n l y  11.5% low er  th a n  i n  1895 b u t  i n  th e  f o l l o w i n g  
y e a rs  th e y  were s i g n i f i c a n t l y  reduced.  In  1902 e x p o r t s  o f  
i n d u s t r i a l  m a ch in e ry  t o  B r a z i l  s t a r t e d  i n c r e a s i n g  a g a in .  
Data on annua l  e x p o r t s  o f  i n d u s t r i a l  m ach ine ry  t o  B r a z i l  i n  
Suz igan (1984 ,  3 2 1 -3 2 7 ) .

3. Simonsen ( 1 9 7 3 ,1 6 ) .

4. S uz igan  ( 1 9 8 4 , 7 0 - 7 2 ) .

5. S t e i n  ( 1 9 5 7 , 9 6 ) .

6. A more c o m p le te  s tu d y  o f  t h i s  movement among 
i n d u s t r i a l i s t s  f o r  f i n a n c i a l  he lp  f ro m  th e  government i n  
1892 i s  fo u n d  i n :  Luz (1 9 6 1 ,1 0 1 -1 0 8 ) .

7. S t e i n  ( 1 9 5 7 , 9 6 - 9 7 ) .

8. S t e i n  ( 1 9 5 7 , 9 4 ) .

9. F i s h lo w  ( 1 9 7 2 ,3 1 2 - 3 1 8 ) .

10. F i s h lo w  ( 1 9 7 2 ,3 1 3 ) .

11. V e r s i a n i  ( 1 9 8 0 a ,3 1 7 -3 1 8 ) .

12. Suz igan  ( 1 9 8 4 ,1 2 1 ) .

13. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1893) ,  R e l a t 6 r i o  
da D i r e t o r i a .

14. I b i d .

15. I b i d .

16. T h is  p ro p o s a l  was approved a t  t h e  Genera l  M ee t ing  o f  
S h a re h o ld e r s  on F e b ru a ry  20, 1894. See: Companhia I n d u s t r i a l  
I t a b i r a  do Campo (1 8 9 4 ) ,  A ta  da Assemb16a Gera!  O r d i n £ r i a , 
F e b ru a ry  20.

17. Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 8 9 4 ) ,  R e l a t 6 r i o  
da D i r e t o r i a .

18. I b i d .

19. I b i d .
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19. I b i d .

20. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1895) ,  R e l a t b r i  o 
da D i r e t o r i a .

21. A c c o rd in g  t o  th e  ave rage  m o n th ly  q u o t a t i o n  o f  t h e  pound 
s t e r l i n g  i n  m i l - r 6 i s  i n :  S e c r e t a r i a  de P lan e ja m e n to  e 
Coordenag&o da P r e s id S n c ia  da R e p u b l i c a ,  FundagSo I n s t i t u t o  
B r a s i l e i r o  de G e o g r a f ia  e E s t a t i s t i c a  ( 1 9 8 6 ,5 4 5 - 5 5 0 ) .

22. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1894) ,  R e l a t 6 r i o  
da D i r e t o r i a .

23. A r e fe r e n c e  t o  t h i s  loan  i s  found  i n  t h e  r e p o r t  f ro m  th e  
F i s c a l  Board:  Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 8 9 5 ) ,  
P a re ce r  do Conse lho F i s c a l .

24. Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 8 9 6 ) ,  R e l a t 6 r i o  
da D i r e t o r i a .

25. I b i d .

26. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1895) ,  R e l a t b r i o  
da D i r e t o r i a .

27. I b i d .

28. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1896) ,  R e l a t 6 r i o  
da D i r e t o r i a .

29. S t e i n  ( 1 9 5 7 ,9 0 ) .

30. Dates o f  th e  c o n s t i t u t i o n  o f  th e s e  companies 
r e s p e c t i v e l y  i n :  Companhia P ro g re sso  F a b r i l  ( 1 8 9 3 ) ,  A ta  da 
sessSo da Assembl6a Gera! dos A c i o n i s t a s  p a ra  a c o n s t i t u i c & o  
da mesma com panh ia : Companhia Tecelagem e Re f inagSo (1 8 9 3 ) ,  
A ta  da Assembl^a Gera! dos A c i o n i s t a s  pa ra  a c o n s t i t u i c S o  da 
Companhia de Tecelagem e R e f in a c S o : Companhia T e c id o s  
M in e i r o s  (1 8 9 4 ) ,  A ta  da I n s t a l a c S o  da Assembl6a Gera! dos 
A c i o n i s t a s .

31. Companhia Tecelagem e R e f inagSo  (1 8 9 3 ) ,  E s t a t u t o s , 
c h a p te r  I ,  a r t . 3. Companhia P ro g resso  F a b r i l  ( 1 8 9 3 ) ,  
E s t a t u t o s ,  a r t .  2, and Companhia T e c id o s  M in e i r o s  (1 8 9 4 ) ,  
E s t a t u t o s ,  c h a p te r  I ,  a r t .  2.

32. See p ro p o s a l  o f  amendment t o  a r t i c l e  3 o f  t h e  s t a t u t e s  
p re s e n te d  t o  and approved by th e  E x t r a o r d i n a r y  Genera l  
M ee t ing  o f  S h a r e h o ld e r s  on November 10 ,1894 .  Companhia 
Tecelagem e Re f inag&o  (1 8 9 4 ) ,  A ta  da sessSo da Assembl6a 
Gera! E x t r a o r d i n d r i a .

33. See f o r  i n s t a n c e :  S t e i n  ( 1 9 5 7 , 3 9 - 4 0 ) .

34. The comments o f  t h e  M i n i s t e r  o f  F in a n c e ,  F r a n c is c o  
B e l i s d r i o  Soares de Souza, on th e  s u b j e c t  o f  t a r i f f  d u t i e s  
on ya rn  a re  rep ro duced  i n :  Nunes e S i l v a  ( 1 9 2 9 , X V I -X X ) .
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35. These comments f rom  F r a n c is c o  B e l i s £ r i o  Soares de Souza, 
a re  rep roduced  in  Nunes e S i l v a  (1929, X V I I I ) .

36. I b i d .

37. I b i d .

38. T h is  law was r e g u la t e d  by dec ree  number 9746 A p r i l  
22 ,1887 .  A c c o rd in g  t o  th e  p r e v io u s  T a r i f f  Law -  r e g u l a t e d  by 
dec ree  number 8360 passed on December 31,1881 -  t h e  t a r i f f  
d u ty  on w h i t e ,  c rude  and dyed ya rn  was 100 m i l - r 6 i s  pe r  
k i l o .  W i th  t h e  new T a r i f f  o f  1887, t a r i f f  d u t i e s  on one k i l o  
o f  w h i t e  and c rude  ya rn  went up t o  160 m i l - r 6 i s  and th o s e  on 
dyed ya rn  went up t o  200 m i l - r 6 i s .  I n  th e  case o f  c ru d e  and 
w h i t e  yarn  t h e r e  was no i n c r e a s e  i n  d u t i e s  t o  be p a id  bu t  
o n l y  th e  i n c o r p o r a t i  on i n  th e  t a r i f f  o f  a 60% s u r t a x  
p r e v i o u s l y  cha rged .  I n  t h e  case o f  dyed ya rn  t a r i f f  d u t i e s  
in c re a s e d  by 25%. In  f a c t ,  law number 3313 passed on O c to be r  
16, 1886 wh ich  a u t h o r i z e d  th e  government  t o  r e v i s e  th e  
T a r i f f ,  a l s o  a u t h o r i z e d  i t  t o  c o n s o l i d a t e  i n  t h e  t a r i f f  
d u t i e s  th e  60% t a x .

39. Decree number 804, O c to b e r  4 ,1 8 9 0 .

40. A b r i e f  acco u n t  o f  t h e  o p p o s i t i o n  o f  im p o r t e r s  t o  t h i s  
dec ree  may be seen i n :  Board o f  Trade J o u rn a l  X I ,  60 ( J u l y ,  
1891) ,  p. 35 and X I ,  61 (A u g u s t ,  1891) ,  p. 667. See a l s o :  
V e r s i a n i  ( 1 9 8 1 ,2 0 - 2 1 ) .

41. Law number 25, December 30 ,1891 .

42. Decree number 126-A, November 21 ,1892 .

43. A m en t ion  o f  a c i r c u l a r  f ro m  th e  M i n i s t e r  o f  F inance  on 
December 26,1892 o r d e r i n g  t h e  s u sp en s io n  o f  t h i s  p r o v i s i o n  
o f  th e  law i s  found i n :  Board o f  Trade J o u r n a l , v .  X IV ,  n .79  
( F e b r u a r y ,1 8 9 3 ) ,  p .184 .

44. Law number 191-A, September 30 ,1893 .

45. Law number 359, December 30 ,1895 .

46. No d a ta  on th e  number o f  s p i n d l e s  a re  g iv e n  f o r  f o u r  
c o t t o n  m i l l s  in  th e  l i s t  o f  c o t t o n  m i l l s  i n  Minas G e r a is  i n  
1915 co m p i le d  by t h e  C e n t ro  I n d u s t r i a l  B r a s i l e i r o  (1917 ,  
1 7 5 -1 7 8 ) ) .  Bes ides  t h e  I t i n g a  c o t t o n  m i l l  and th e  Machado 
c o t t o n  m i l l ,  wh ich  were s a i d  t o  be c lo s e d  down, no d a ta  on 
number o f  s p i n d l e s  were g iv e n  f o r  t h e  Manoel I g n d c io  P e i x o to  
c o t t o n  m i l l  and f o r  t h e  Cos ta  & Company c o t t o n  m i l l .  These 
two c o t t o n  m i l l s  were n o t  weav ing  m i l l s .  The Costa  & C ia  
c o t t o n  m i l l  was i n  f a c t  an i n t e g r a t e d  c o t t o n  m i l l  wh ich  
s t a r t e d  w o rk in g  on June 7,1915 w i t h  f o r t y  looms and 1,552 
s p i n d l e s .  See: V ianna (1964,  2 8 4 ) .  A l s o  th e  Manoel I g n & c io  
P e ix o to  & F i l h o s  c o t t o n  m i l l  was an i n t e g r a t e d  c o t t o n  m i l l .  
I n  f a c t ,  t h e  s t a t u t e s  o f  t h e  o r i g i n a l  company, w h ich  was 
c o n s t i t u t e d  on F e b ru a ry  2 ,1905 w i t h  t h e  purpose o f  
e s t a b l i s h i n g  t h i s  c o t t o n  m i l l ,  made i t  c l e a r  t h a t  t h e  m i l l  
wh ich  was t o  be s e t  up was t o  be an i n t e g r a t e d  c o t t o n  m i l l .
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See: Companhia F iagao  e Tecelagem de Cataguazes (1 8 9 5 ) ,
E s t a t u t o s . As f o r  t h e  m i l l s  e s t a b l i s h e d  by th e  companies 
formed in  1893 and 1894, th e  Companhia I n d u s t r i a l  M e la n c ia s  
( p r e v i o u s l y  c a l l e d  Tecelagem e R e f inag& o)  and th e  T e c id o s  
M in e i r o s  c o t t o n  m i l l  were a l r e a d y  i n t e g r a t e d  c o t t o n  m i l l s  i n  
1905. See: Vasco ( 1 9 0 5 ) .  In  t h e  Companhia P rog resso  F a b r i l ’ s 
c o t t o n  m i l l  such a t r a n s f o r m a t i o n  seems t o  have come l a t e r ,  
as no d a ta  f o r  s p i n d l e s  a re  g iv e n  f o r  t h i s  m i l l  i n  1905. In  
1912 t h i s  c o t t o n  m i l l  was s a id  t o  have been c lo s e d  b u t ,  i n  
1915, i t  was l i s t e d  as an i n t e g r a t e d  c o t t o n  m i l l .  See: Minas 
G e r a is ,  S e c r e t a r i a  da A g r i c u l t u r a  (1 9 1 3 ) ,  "F & b r i c a s  
e x i s t e n t e s  em 1912" ,  and C e n t ro  I n d u s t r i a l  do B r a s i l  
( 1 9 1 7 ,1 7 5 -1 7 8 ) .

47. The average c a p i t a l  o f  t h e  c o t t o n  m i l l s  e s t a b l i s h e d  in  
1880-1884 was 235 c o n to s .  See t a b l e  2.1 i n  c h a p t e r  2.

48. Dates o f  c o n s t i t u t i o n  o f  th e s e  companies a re  g i v e n  in  
th e  p r o c e e d in g s  o f  t h e i r  g e n e ra l  m ee t ing s  o f  c o n s t i t u t i o n .  
Data on c a p i t a l  a re  g i v e n  i n  t h e i r  s t a t u t e s .  See: Companhia 
P rog resso  F a b r i l  ( 1 8 9 3 ) ,  A ta  da sess&o da Assembl6a Gera! 
dos A c i o n i s t a s  pa ra  a c o n s t i t u i g a o  da mesma: Companhia
Tecelagem e R e f inag& o  (1 8 9 3 ) ,  A ta  da Assemb16a Gera l  dos 
A c i o n i s t a s  pa ra  a c o n s t i t u i o & o  da com panh ia : Companhia
T e c ido s  M in e i r o s  ( 1 8 9 4 ) ,  A ta  da I n s t a la g S o  da Assembl6a 
Gera l  dos A c i o n i s t a s . Data on c a p i t a l  i n :  Companhia
P rog resso  F a b r i l  ( 1 8 9 3 ) ,  E s t a t u t o s . a r t . 5; Companhia 
Tecelagem e R e f inag& o  (1 8 9 3 ) ,  E s t a t u t o s ,  c h a p te r  I I ,  a r t . 9; 
Companhia T e c id o s  M i n e i r o s ,  E s t a t u t o s . c h a p te r  I I ,  a r t . 7.

49. S t e i n  ( 1 9 5 7 ,2 8 ) .

50. The pu rchase  o f  t h i s  fa rm  was communicated t o  th e  
s h a r e h o ld e r s  a t  an E x t r a o r d i n a r y  M ee t ing  on Jan ua ry  23 ,1894 
i n  wh ich  a p ro p o s a l  t o  r a i s e  t h e  c a p i t a l  t o  200 c o n to s  was 
p re s e n te d  by th e  company’ s Board o f  D i r e c t o r s .  Companhia 
Tecelagem e R e f inagS o  (1 8 9 4 ) ,  A ta  da sess&o da Assembl6a 
Geral  E x t r a o r d i n ^ r i a .

51. I b i d .

52. Companhia Tecelagem e R e f inagSo  (1 8 9 4 ) ,  A ta  da sess§o da 
Assembl6a E x t r a o r d i n ^ r i a .

53. The average s u b s c r i p t i o n  o f  c a p i t a l  was computed f ro m  
d a ta  i n :  Companhia Tecelagem e Re f inagSo (1 8 9 3 ) ,  RelaoSo dos 
Aci  on i  s t a s .

54. A c c o rd in g  t o  t h e  company’ s s t a t u t e s ,  each sha re  gave th e  
r i g h t  t o  one v o te  b u t  no s h a r e h o ld e r  c o u ld  have more th a n  40 
v o te s .  Companhia Tecelagem e R e f inag&o (1 8 9 3 ) ,  E s t a t u t o s , 
c h a p te r  V I ,  a r t . 37.

55. A com p le te  l i s t  o f  t h e  f i r s t  s u b s c r i b e r s  o f  t h e  i n i t i a l  
c a p i t a l  o f  t h i s  company i s  n o t  a v a i l a b l e .  However, 26 
s h a r e h o ld e r s  s ig n e d  t h e  p r o c e e d in g s  o f  t h e  m e e t ing  o f  
s h a r e h o ld e r s  f o r  t h e  c o n s t i t u t i o n  o f  t h e  company. Companhia
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C a c h o e i ra  dos Macacos (1 8 8 6 ) ,  A ta  da Assembl6a de 
I n s t a l a c S o .

56. Companhia T e x t i l  C a c h o e i ra  dos Macacos, EvolucSo da C ia .  
T e x t i l  C a c h o e i ra  dos Macacos: 18 86-1967 . (mimeographed no tes  
d i s t r i b u t e d  by t h e  company)

57. T h i s  i d e n t i f i c a t i o n  was made by com par ing  th e  l i s t  o f  
th e  f i r s t  s h a r e h o ld e r s  o f  th e  Companhia Tecelagem e 
R e f inagS o  w h ich  was p u b l i s h e d  i n  Minas G e r a i s . December
30 ,18 93 ,  p . 8, and t h e  names o f  th e  s h a r e h o ld e r s  who a t te n d e d  
th e  M e e t in g  o f  C o n s t i t u t i o n  o f  th e  Companhia C ach o e i ra  dos 
Macacos. The p ro c e e d in g s  o f  . t h i s  m e e t ing  a re  rep roduced  in  
J o r n a l  N a c io n a l  da ABBT. ( n o  d a te  and no pa g e ) .  The 
p a r t i c i p a t i o n  o f  t h e  Companhia C a c h o e i ra  dos Macacos’ 
s h a r e h o ld e r s  i n  t h e  c o n s t i t u t i o n  o f  t h e  Companhia Tecelagem 
e R e f in a g § o  was p r o b a b ly  g r e a t e r ,  as o n l y  s h a r e h o ld e r s  
r e p r e s e n t i n g  two t h i r d s  o f  th e  c a p i t a l  s u b s c r ib e d  were 
p r e s e n t  a t  t h e  M ee t ing  o f  C o n s t i t u t i o n  o f  th e  Companhia 
C a c h o e i ra  dos Macacos. Bes ides  i t  was v e r i f i e d  t h a t  many o f  
t h e  s h a r e h o ld e r s  o f  t h e  Companhia Tecelagem e Re f inagSo who 
have n o t  been i d e n t i f i e d  as Companhia C a c h o e i ra  dos Macacos’ 
s h a r e h o l d e r s , were c lo s e  r e l a t i v e s  o f  th o s e  who were 
s h a r e h o ld e r s  o f  t h i s  company.

58. The i d e n t i f i c a t i o n  o f  t h e  s h a re h o ld e r s  o f  th e  Companhia 
Tecelagem e Re f inagSo  who were a l s o  s h a r e h o ld e r s  o f  th e  
Companhia C a c h o e i ra  dos Macacos was made by compar ing  th e  
l i s t  o f  t h e  s h a r e h o ld e r s  who a t t e n d e d  t h e  M e e t ing  o f  
C o n s t i t u t i o n  o f  t h e  Companhia C a c h o e i ra  dos Macacos w i t h  th e  
l i s t  o f  s h a r e h o ld e r s  who s u b s c r ib e d  sha res  o f  t h e  t h i r d  
i s s u e  o f  t h e  Companhia Tecelagem e R e f inag& o .  Those l i s t s  
a re  fo u n d  i n :  Companhia C a c h o e i ra  dos Macacos (1 8 8 6 ) ,  A ta  da 
Assembl6a de I n s t a l a c S o . and Companhia de Tecelagem e 
R e f inagS o  (1 8 9 4 ) ,  A c i o n i s t a s  da 3a em issS o .

59. Companhia T e x t i l  C a c h o e i ra  dos Macacos, " D i r i g e n t e s "  i n  
Evoluc&o da C ia  T e x t i l  C a c h o e i ra  dos Macacos 1886-1967 . 
(m imeographed n o te s  d i s t r i b u t e d  by t h e  company) .

60. Mascarenhas (1 9 7 2 ,2 4 6 -2 4 7 )  and Vaz (1 9 9 0 ,3 7 7 ) .

61. The number o f  sha re s  h e ld  by each o f  th e  o r i g i n a l  
s h a r e h o ld e r s  i s  g iv e n  i n :  Companhia P rog resso  F a b r i l  (1 8 9 3 ) ,  
A ta  da Assembl6a Gera l  dos a c i o n i s t a s  da Companhia P rog resso  
F a b r i l  p a ra  a c o n s t i t u i c & o  da mesma com panh ia .

62. P r o f e s s i o n  and p la c e  o f  r e s id e n c e  g iv e n  i n  " D i r e t o r e s  da 
Companhia" e n c lo s e d  i n  th e  s t a t u t e s  o f  t h e  company. See: 
Companhia P ro g re s s o  F a b r i l  ( 1 8 9 3 ) ,  E s t a t u t o s .

63. Companhia T e c id o s  M in e i r o s  (1 8 9 4 ) ,  RelacSo dos 
Aci  o n i  s t a s .

64. Law n. 3150, November 4 ,1 8 8 2 .
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65. Companhia I n d u s t r i a l  P i ta ng u e nse  (1 8 9 3 ) ,  A ta  da 
Assemblea Gera l  I n s t i t u t i v a .

66. Companhia I n d u s t r i a l  P i ta n g u e nse  (1 8 9 3 ) ,  E s t a t u t o s , 
c h a p te r  I I ,  a r t . 4.

67. Companhia I n d u s t r i a l  P i ta n g ue n se  ( 1894) ,  L i  s t a  
N o m in a t iv a  dos S rs .  S u b s c r i t o r e s .

68. Companhia I n d u s t r i a l  P i ta n g u e n s e  (1 8 9 3 ) ,  E s t a t u t o s , 
c h a p te r  I ,  a r t . 3.

69. Guimar&es ( 1 9 5 0 ,4 2 ) .

70. Guimar&es ( 1 9 5 0 ,2 5 ) .

71. Mascarenhas (1 9 7 2 ,9 4 )  and Tamm ( 1 9 6 0 ,2 3 3 ) .  See a l s o  
C hap te r  1.

72. The l i s t  o f  t h e  o r i g i n a l  s h a r e h o ld e r s  o f  t h e  Companhia 
Cedro e C a ch o e i ra  i s  i n :  Vaz (1990,  9 3 ) .  I n  t h i s  l i s t  th e  
p r o f e s s i o n  o f  L u iz  Augus to  V ianna  Barbosa i s  g iv e n  as 
t r a d e r .  More i n f o r m a t i o n  a b ou t  t h e  c o n s t i t u t i o n  o f  th e  
Companhia Cedro e C a c h o e i ra  i s  p r e s e n te d  in  C hap te r  2.

73. Vaz (1 9 9 0 ,1 5 0 ) .

74. The i d e n t i f i c a t i o n  o f  S 6 r g io  and A n to n io  Barbosa 
Mascarenhas as sons o f  L u iz  Augusto  V ianna  Barbosa i s  based 
on: Tamm ( 1 9 6 0 ,2 9 1 ) .

75. In  1897 he had o n l y  16 sha res  o u t  o f  a t o t a l  o f  10 ,000 
s h a re s .  Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  A c i o n i s t a s  em 31 
de dezembro de 1897.

76. Vaz (1 9 9 0 ,3 7 4 ) .

77. A c c o rd in g  t o  Vaz (1 9 9 0 ,3 7 3 ) ,  D iogo G a b r ie l  de C. 
V a s c o n c e l lo s  was a member o f  t h e  Companhia Cedro e 
C a c h o e i r a ’ s f i s c a l  board f ro m  1893-1895.

78. Even though n o t  l i s t e d  as a s h a r e h o ld e r  o f  th e  Companhia 
Cedro e C a c h o e i ra  i n  1885, D iogo G a b r ie l  de C a s t r o  
V a s c o n c e l lo s  appears  as a s h a r e h o ld e r  i n  1897. See: Vaz 
( 1 9 9 0 , 9 5 ) , " A c i o n i s t a s  da C ia  Cedro e C a c h o e i ra  em 1884 e 
1885" ;  and Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  A c i o n i s t a s  em 
31 de dezembro de 1897.

79. Companhia I n d u s t r i a l  S&o Domingos (1 8 9 4 ) ,  A ta  da 
Assemblea de I n s t a l a c S o .

80. I b i d .

81. Companhia I n d u s t r i a l  S&o Domingos (1 8 9 3 ) ,  E s t a t u t o s .

82. Companhia I n d u s t r i a l  SSo Domingos (1 8 9 3 ) ,  E s t a t u t o s ,  
c h a p te r  I ,  a r t . 2.
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83. Companhia I n d u s t r i a l  S&o Domingos (1 8 9 4 ) ,  L i s t a  dos 
Aci  on i  s t a s .

84. Decree number 434, J u l y  4 ,1 8 9 1 ,  c h a p te r  I ,  a r t . 1 .

85. A f f o n s o  Augus to  M o r e i r a  Penna and V isconde  de Caranday 
each s u b s c r i b e d  f o r t y  sha re s  o u t  o f  th e  700 new ones issue d  
by th e  Companhia I n d u s t r i a l  Sabarense,  on May 17, 1893. A 
l i s t  o f  t h e  s u b s c r i b e r s  o f  th e  new sha res  i s  i n :  Companhia 
I n d u s t r i a l  Sabarense (1 8 9 3 ) ,  A ta  da ReuniSo da D i r e t o r i a .

86. Companhia I n d u s t r i a l  Pau lo  M o re i re n s e  (1 8 9 4 ) ,  A ta  da 
Assembl6a Gera l  dos A c i o n i s t a s . January  16. A t  t h i s  Genera l  
M e e t ing  o f  S h a r e h o ld e r s  A f f o n s o  Augusto  M o r e i r a  Penna was 
re p re s e n te d  by t h e  p r i e s t  Lu c in do  de Sousa C o u t in h o .

87. Companhia I n d u s t r i a l  S&o Domingos (1 8 9 4 ) ,  L i s t a  dos 
A c i o n i s t a s . "Nomes e d o m i c i l i o s  dos a d m i n i s t r a d o r e s . "

88. I b i d .

89. Companhia I n d u s t r i a l  S&o Domingos (1 8 9 4 ) ,  P a re c e r  do 
Conse lho F i s e a l .

90. Companhia I n d u s t r i a l  SSo Domingos (1 8 9 5 ) ,  A ta  da 
Assemb16a Gera l  E x t r a o r d i n ^ r i a . March 30.

91. Companhia I n d u s t r i a l  SSo Domingos (1 8 9 5 ) ,  L i s t a  dos 
s u b s c r i t o r e s  de ac5es e m i t i d a s  pa ra  e levac&o  de c a p i t a l .

92. A l l  t h e  i n f o r m a t i o n  on t h e  c o n s t i t u t i o n  o f  t h e  Companhia 
F a b r i l  C a c h o e i ra  Grande c o n ta in e d  i n  t h i s  work  i s  based on 
an o r a l  r e p o r t  o f  E l i s i o  F e r r e i r a  A lv e s ,  a g r a n d c h i l d  o f  th e  
company’ s f o u n d e r ,  A n t6 n io  A lv e s  F e r r e i r a  da S i l v a .  T h is  
r e p o r t  was g iv e n  t o  Leonardo Bah ia  da Rocha.

93. A n tO n io  D i n i z  Mascarenhas, u s u a l l y  r e f e r r e d  t o  as 
c a p t a i n ,  was a son o f  F r a n c is c a  -  one o f  th e  s i s t e r s  o f  th e  
Mascarenhas b r o t h e r s  -  and Jos6 Soares D i n i z .  A n to n in o  P in t o  
Mascarenhas was th e  g r a n d c h i l d  o f  t h e  second Mascarenhas 
b r o t h e r .  Tamm (1960 ,  2 4 7 ,3 0 1 ) .  A n td n io  D i n i z  Mascarenhas i s  
l i s t e d  among t h e  s h a r e h o ld e r s  o f  t h e  Companhia Cedro e 
C a c h o e i ra  i n  1884, 1885 and i n  1897. See: Vaz (1990,  95) and 
Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  A c i o n i s t a s  em 31 de 
dezembro de 1897.

94. Companhia I n d u s t r i a l  do M e l l o  (1 8 9 4 ) ,  A ta  da Assembl6a 
de I n s t a l a c S o .

95. Companhia I n d u s t r i a l  do M e l l o  (1 8 9 4 ) ,  E s t a t u t o s , c h a p te r  
I I ,  a r t . 5.

96. Soc iedade  An6nima Fc ib r ica  de T e c ido s  do Pequery  (1 8 9 4 ) ,  
E s t a t u t o s ,  c h a p t e r  I ,  a r t . 4.

97. S oc iedade  An6nima F 6 b r i c a  de T e c id o s  do Pequery  (1 8 9 4 ) ,  
A ta  da Assembl6a de I n s t a l a c S o .
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98. Companhia I n d u s t r i a l  do M e l lo  (1 8 9 4 ) ,  RelacSo Nominal 
dos A c i o n i s t a s .

99. T h i s  i d e n t i f i c a t i o n  was made by com par ing  th e  l i s t  o f  
s h a r e h o ld e r s  o f  th e  Companhia I n d u s t r i a l  do M e l l o  (see no te  
101) and th e  l i s t  o f  t h e  s h a r e h o ld e r s  o f  t h e  Companhia Cedro 
e C a c h o e i ra  i n  Vaz ( 1 9 9 0 ,9 3 ) .

100. L i s t s  o f  s h a r e h o ld e r s  o f  t h e  Companhia Cedro e 
C a c h o e i ra  p r i o r  t o  t h e  c o n s t i t u t i o n  o f  t h e  Companhia 
I n d u s t r i a l  do M e l lo  a re  a v a i l a b l e  f o r  th e  y e a rs  1883, 1884 
and 1885 i n :  Vaz ( 1 9 9 0 , 9 3 - 9 5 ) .

101. See, f o r  i n s t a n c e ,  th e  l a r g e  a d v e r t i s e m e n t  p u b l i s h e d  by 
th e  company i n :  Minas G e r a i s . January  30 ,18 95 ,  p . 8.

102. A d d i t i o n a l  Law number 3, December 17 ,1893.

103. A d d i t i o n a l  Law number 1, O c to be r  2 8 ,18 91 ,  a r t i c l e  1.

104. Souza (1 9 8 6 ,1 0 9 -1 1 0 ) .

105. T h is  law was passed on O c to b e r  28,1891 and t h e  company 
was c o n s t i t u t e d  on O c to b e r  23, 1891. However t h e  s t a t u t e s  o f  
th e  company were s ig n e d  on September 26 ,1891 .  See: Dornas 
F i l h o  ( 1 9 5 1 ,2 2 6 ,2 4 2 ) .

106. V i r i a t o  Mascarenhas was a l s o  m a r r ie d  t o  a n ie c e  o f  th e  
Mascarenhas b r o t h e r s ,  fo u n d e rs  o f  t h e  Companhia Cedro e 
C a c h o e i ra .  V i r i a t o  Mascarenhas does n o t  appear  as a 
s h a r e h o ld e r  o f  th e  Companhia Cedro e C a c h o e i ra  i n  1884 and 
1885. There  i s  a r e f e r e n c e  t o  h i s  p a r t i c i p a t i o n  in  a Genera l  
M ee t ing  o f  S h a re h o ld e r s  o f  th e  company i n  1889. He i s  
l i s t e d  i n  1897 as a v e r y  sm a l l  s h a r e h o ld e r  w i t h  o n l y  28 
sha re s  o u t  o f  a t o t a l  o f  10 ,000.  See: Tamm(1 9 6 0 ,2 4 7 ,3 0 1 ) ,  
Vaz (1 9 9 0 ,9 5 ,2 1 9 )  and Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  
A c i o n i s t a s  em 31 de Dezembro de 1897.

107. F r e d e r i c o  Augus to  A l v a r e s  da S i l v a  m a r r ie d  two 
d a u g h te rs  o f  T h e 6 p h i lo  Marques F e r r e i r a ,  who was m a r r ie d  t o  
a n ie c e  o f  t h e  Mascarenhas b r o t h e r s .  Tamm ( 1 9 6 0 ,2 7 1 ) .

108. Companhia I n d u s t r i a l  Sabarense (1 8 9 3 ) ,  A ta  da ReuniSo 
da D i r e t o r i a . I t  was n o t  p o s s i b l e  t o  f i n d  o u t  i f  he was 
h i m s e l f  a s h a r e h o ld e r  o f  t h e  Companhia Cedro e C a c h o e i ra  by 
th e  t im e  th e  t r a n s f e r  o f  t h e  c a p i t a l  was b e ing  d is c u s s e d  in  
th e  S t a t e  P a r l i a m e n t .  In  1897 he i s  l i s t e d  as a m in o r  
s h a r e h o ld e r  o f  t h i s  company w i t h  50 s h a re s .  Companhia Cedro 
e C a c h o e i ra  (1 8 9 7 ) ,  A c i o n i s t a s  em 31 de dezembro de 1897.

109. The P r o f i t  and Loss a c c o un t  r e g i s t e r s  450 c o n to s  o f  
d i v i d e n d s  b u t  th e  Annual  Ba lance r e g i s t e r s  o n l y  300 c o n to s  
o f  p r o f i t s .  Companhia Cedro e C a c h o e i ra  (1 8 9 2 ) ,  Ba lanco  
Gera l  em 31 de dezembro de 1892. and Demonstrac&o da Conta 
de Lu c ros  e Perdas em 31 de dezembro de 1892. In  Mascarenhas
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(1972,  254) t h e  d i v i d e n d s  o f  1892 a re  g iv e n  as 300 c o n to s .

110. The d i v id e n d s  d i s t r i b u t e d  in  1893, as r e g i s t e r e d  i n  t h e  
P r o f i t  and Loss a c c o u n t ,  were 476:250$000 .  The Annual  
Ba lance o f  th e  company, however , r e g i s t e r s  o n l y  t h e  
d i v i d e n d s  p a id  i n  th e  “ second and l a s t  s e m e s te r " :  
320:250$000. Companhia Cedro e C ach o e i ra  (1 8 9 3 ) ,  
DemonstracSo da Conta Luc ros  e Perdas em 31 de Dezembro de
1893, and Ba lanco  Gera l  em 31 de Dezembro de 1893.

111. Companhia Cedro e C a c h o e i ra  (1 8 9 4 ) ,  DemonstracSo da 
Conta de Lucros  e Perdas em 31 de dezembro de 1894 . The 
c a p i t a l  was then  2 ,000  c o n to s .  The Annual Ba lance  o n l y  
r e g i s t e r s  t h e  d i v i d e n d s  o f  t h e  second sem e s te r .  Companhia 
Cedro e C a ch o e i ra  (1 8 9 4 ) ,  Ba lanco  Gera l  em 31 de dezembro de
1894.

112. Companhia Cedro e C a c h o e i ra  (1 8 9 5 ) ,  Ba lanco  Gera l  em 31 
de dezembro de 1895. and Demonstrac&o da Conta de Lu c ros  e 
Perdas em 31 de dezembro de 1895.

113. The company’ s g e ne ra l  s u p e r i n t e n d e n t  was then  T h e 6 p h i l o  
Marques F e r r e i r a .  He was a l s o  manager o f  t h e  Cedro c o t t o n  
m i l l  f ro m  1887. Vaz (1 9 9 0 ,3 7 7 ) .

114. Companhia Cedro e C a c h o e i ra  (1 8 9 2 ) ,  R e l a t 6 r i o  da
Pi r e t o r i  a . "C ons ide ragbes  G e r a i s " .

115. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  R e 1 a t 6 r i o  da
Pi r e t o r i  a . 1897. " E s c r i t b r i o  C e n t r a l "  .

116. I b i d .

117. I b i d .

118. A c c o rd in g  t o  i n f o r m a t i o n  c o n ta in e d  in  t h e  annual  r e p o r t  
f o r  1895, t h e  i n s t a lm e n t s  f o r  th e  i n c r e a s e  o f  th e  c a p i t a l  i n  
1894 were p a id  w i t h  t h e  d i v i d e n d s  o f  t h e  second sem es te r  o f  
1893 and f i r s t  sem es te r  o f  1894. However, a d i f f e r e n c e
between th e  d i v i d e n d s  d i s t r i b u t e d  i n  1892 r e g i s t e r e d  i n  t h e  
P r o f i t  and Loss a c c o un t  and th o s e  r e g i s t e r e d  i n  t h e  Annual 
Balance s u g ge s ts  t h a t  p a r t  o f  th e  d i v i d e n d  o f  t h a t  y e a r  was 
n o t  p a id  t o  t h e  s h a r e h o l d e r s , b u t  was a l s o  used t o  f i n a n c e  
th e  in c r e a s e  i n  th e  company’ s c a p i t a l .  I f  t h i s  was i n  f a c t  
so, t h e  i n c r e a s e  i n  th e  company’ s c a p i t a l  was f i n a n c e d  by 
th e  s h a r e h o l d e r s .

119. A s i m i l a r  i n t e r p r e t a t i o n  o f  t h e  b e h a v io u r  o f  t h e  
Companhia Cedro e C a c h o e i r a ’ s s h a r e h o ld e r  c o n c e rn in g  t h e  
d i s t r i b u t i o n  o f  d i v i d e n d s  i s  found  i n :  Vaz (1 9 9 0 ,2 6 8 ) .

120. Companhia Cedro e C a c h o e i ra  (1 8 9 5 ) ,  R e l a t b r i o  da
Pi r e t o r i  a , " E m p rb s t im o " .

121. Companhia Cedro e C a c h o e i ra  (1 8 9 5 ) ,  R e 1 a t 6 r i o  da
Pi r e t o r i  a . " F b b r i c a  do C e d ro " ,  " F b b r i c a  da C a c h o e i ra "  and 
" E s c r i t b r i o  C e n t r a l " .
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122. Annual averages o f  th e  exchange r a t e  i n  th e  exchange 
m a rke t  o f  R io  de J a n e i r o ,  f ro m :  Conse lho N a c io n a l  de
E s t a t i s t i c a ,  I n s t i t u t o  B r a s i l e i r o  de G e o g r a f ia  e E s t a t i s t i c a  
(1 9 3 9 /1 9 4 0 ,1 3 5 4 ) .

123. Data  on average annual  exchange r a t e s  f ro m :  I n s t i t u t o  
B r a s i 1e i  ro  de G e o g ra f ia  e E s t a t i s t i  ca ( 1 939/1 9 4 0 ,1 3 5 3 -1 3 5 4 ) .

124. There a re  n o t ,  as y e t ,  r e l i a b l e  i n d i c e s  o f  t h e  c o s t  o f  
l i v i n g  i n  B r a z i l  f o r  t h e  n i n e t e e n t h  c e n t u r y .  B e s id e s ,  g iv e n  
th e  c h a r a c t e r i s t i c s  o f  th e  M i n e i r a  economy a t  t h a t  p e r i o d ,  
changes in  food  p r i c e s  were m o s t l y  e x p la in e d  by l o c a l
f a c t o r s .  About  th e  g e n e ra l  i n d i c e s  o f  c o s t  o f  l i v i n g  f o r  th e  
n i n e t e e n t h  c e n t u r y  p re s e n te d  in  t h e  l i t e r a t u r e ,  and t h e i r  
i n a d e q u a c ie s ,  see: V e r s i a n i ,  i n t r o d u c t o r y  t e x t  t o  " I n d i c e  de 
P regos"  i n :  S e c r e t a r i a  do P lane jam e n to  e CoordenagSo da
P r e s id b n c ia  da R e p u b l i c a ,  FundagSo I n s t i t u t o  B r a s i l e i r o  de 
G e o g r a f i a  e E s t a t i s t i c a  ( 1 9 8 7 ,1 3 4 -1 3 5 ) .

125. See: Lobo (197 1 ) .

126. Companhia Cedro e C a c h o e i ra  (1 8 9 1 ) ,  R e l a t b r i o  da
Pi r e t o r i  a . "C ons ide ragbes  G e r a i s " .

127. Companhia Cedro e C a c h o e i ra  (1 8 9 2 ) ,  "C on s ide ragb es
G e r a is "  i n  R e l a t b r i o  da D i r e t o r i a .

128. Companhia Cedro e C a c h o e i ra  (1 8 9 2 ) ,  R e l a t b r i o  da
D i r e t o r i a .  "F & b r i c a de SSo V i c e n t e " .

129. Companhia Cedro e C a c h o e i ra (1 8 9 3 ) , R e l a t b r i  o da
D i r e t o r i a ,  " F & b r ic a do C e d r o " .

130. Companhia Cedro e C a ch o e i ra (1 8 9 4 ) , R e l a t b r i  o da
Pi r e t o r i  a .

131. I n  f a c t  th e  q u a n t i t y  produced i n  1895 i n  C e d ro ’ s c o t t o n  
m i l l  was 4.5% h ig h e r  tha n  i n  1894. Data on t h e  q u a n t i t i e s  
p roduced i n  th o s e  y e a rs  a re  found  r e s p e c t i v e l y  i n :  Companhia 
Cedro e C a ch o e i ra  (1 8 9 4 ) ,  R e l a t b r i o  da D i r e t o r i a . " F & b r i c a  
do C e d ro " ,  and Companhia Cedro e C a c h o e i ra  (1 8 9 5 ) ,  
R e l a t b r i o  da D i r e t o r i a . " F & b r i c a  do C ed ro " .

132. Companhia Cedro 
D i r e t o r i a ,  "F & b r i c a  do

e C a ch o e i ra  
C e d r o " .

(1 8 9 5 ) , R e l a t b r i  o da

133. I b i d .

134. Companhia 
Di r e t o r i  a , 1895.

Cedro e C a c h o e i ra  (1 8 9 5 ) ,  
" F & b r i c a  de Sbo V i c e n t e " .

R e l a t b r i o da

135. Companhia Cedro e C a c h o e i ra (1 8 9 4 ) , R e l a t b r i o da
Pi r e t o r i  a . " F £ b r i c a  da C a c h o e i r a " .

136. Companhia Cedro e C a c h o e i ra  (1 8 9 4 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " F £ b r i c a  de SSo V i c e n t e " .
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137. Companhia Cedro e C a ch o e i ra  (1 8 9 5 ) ,  R e 1 a t6 r i o  da 
Pi r e t o r i  a , " F & b r i c a  de SSo V i c e n t e " .

138. A c c o rd in g  t o  t h e  company’ s Board o f  D i r e c t o r s ,  th e  
number o f  new s h a re s  re q u e s te d  by th e  s h a r e h o ld e r s  was 
g r e a t e r  than  th e  number o f  sha res  i s s u e d .  Companhia 
I n d u s t r i a l  Sabarense (1 8 9 3 ) ,  A ta  da re u n iS o  da d i r e t o r i a .

139. A r e fe r e n c e  t o  t h i s  i n c re a s e  in  c a p i t a l  i s  i n  an 
a d v e r t i s e m e n t  p u b l i s h e d  by th e  company i n  th e  s t a t e ’ s 
o f f i c i a l  newspaper.  In  t h i s  a d v e r t i s e m e n t  th e  company 
in fo rm e d  th e  s h a r e h o ld e r s  t h a t  f o r  each t h r e e  sh a re s  each 
s h a r e h o ld e r  would  have th e  r i g h t  t o  s u b s c r i b e  one o f  t h e  new 
1,500 sha res  is sue d  wh ich  co r resp o nd e d  t o  an i n c r e a s e  i n  th e  
c a p i t a l  o f  150 c o n to s .  T h is  a d v e r t i s e m e n t  was p u b l i s h e d  in  
Minas G e r a i s , O c to b e r  15 ,1895,  p . 8.

140. A d v e r t i s e m e n t  p u b l i s h e d  i n  Minas G e r a i s , November 13, 
1895, p . 8.

141. Companhia I n d u s t r i a l  Sabarense (1 8 9 6 ) ,  A ta  da Assemblba 
Gera l  O r d i n & r i a .

142. Companhia Santa  B a rb a ra  (1 8 9 4 ) ,  R e l a t 6 r i o  aos Snrs .  
A c i o n i s t a s  e C r e d o r e s .

143. See th e  p ro c e e d in g s  f ro m  an E x t r a o r d i n a r y  M e e t in g  o f  
S h a re h o ld e rs  on J u l y  4, 1892. Companhia F ia s c o  e T e c id o s
Santa  B a rba ra  ( 1 8 9 2 ) ,  A ta  da sess&o da Assemblba Gera l  
E x t r a o r d i  n ^ r i  a .

144. A re fe re n c e  t o  t h i s  loa n  i s  found  i n  an a d v e r t i s e m e n t  
f o r  an i s s u e  o f  d e b e n tu re s  made by t h i s  company i n  1896. 
Companhia F ia s c o  e T e c id o s  Santa B a rb a ra  (1 8 9 6 ) ,  M a n i f e s t o  
de EmissSo de D e b e n tu re s .

145. A r e fe r e n c e  t o  some o f  t h e  c o n c lu s io n s  o f  t h i s  r e p o r t  
a re  found  i n :  Companhia de FiagSo e T e c id o s  Santa B a rb a ra  
(1 8 9 6 ) ,  M a n i f e s to  de Emissao de D e b e n tu re s , " G a r a n t i a  de 
Emiss&o" and "Renda l i q u i d a " .

146. A r e fe r e n c e  t o  a mandamus i ssue d  by th e  ju d g e  o f  
D ia m a n t in a  a t  th e  r e q u e s t  o f  t h e  Banco H i p o t e c d r i o  do B r a s i l  
on December 4, 1903, i s  i n ;  Companhia Santa Barba ra  (1 9 0 4 ) ,  
R e l a t b r i o  aos Snrs .  A c i o n i s t a s  e C r e d o r e s . I n  th e  l i s t  o f  
c o t t o n  m i l l s  i n  t h e  s t a t e  o f  Minas G e ra is  i n  1905 th e  Banco 
H ip o t e c & r i o  do B r a s i l  appears  as th e  owner o f  th e  Santa  
Barba ra  c o t t o n  m i l l .  See: Vasco (1 9 0 5 ) .

147. The r e p o r t  o f  th e  a r b i t r a t o r s  i s  rep roduced  i n  th e  
p ro c e e d in g s  o f  t h e  E x t r a o r d i n a r y  M ee t ing  o f  S h a re h o ld e rs  
wh ich  to o k  p la c e  on F e b ru a ry  4 ,1 8 9 5 .  Companhia F ia s c o  e 
Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 5 ) ,  A ta  da Assemblba Gera l  
E x t r a o r d i  n d r i  a .
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148. I b i d .

149. Companhia FiagSo e Tecelagem I n d u s t r i a l  M i n e i r a  (1 8 9 2 ) ,  
L i s t a  dos a c i o n i s t a s  em 31 de dezembro de 1892 , and 
Companhia Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a  (1 8 9 5 ) ,  
L i s t a  dos a c i o n i s t a s  gue subscreve ram  o aumento de c a p i t a l  
de 600:000$ pa ra  1 .2 0 0 :0 0 0 $ ,  sendo e s te  aumento d i v i d i d o  em
3.000  ac5es do v a l o r  nominal  de 200$ c a d a .
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CHAPTER 5

THE PERFORMANCE OF THE COTTON TEXTILE INDUSTRY OF MINAS
GERAIS IN 1896-1898.

I n t r o d u c t i o n

The s tu d y  o f  B r a z i l i a n  i n d u s t r y  i n  1896-1898 has been 
p a r t i c u l a r l y  n e g le c te d .  As an i n t e r m e d i a t e  p e r i o d  between 
e v e n ts  wh ich  have a t t r a c t e d  th e  a t t e n t i o n  o f  economic 
h i s t o r i a n s  -  th e  E n c i lh a m e n to  and t h e  d e f l a t i o n a r y  economic 
p o l i c i e s  o f  Joaquim M u r t i n h o  -  t h i s  p e r i o d  has n o t  as y e t  
a roused much i n t e r e s t .  M o reover ,  economic h i s t o r i a n s ,  
i n v e s t i g a t i n g  th e  e a r l i e r  s ta g e s  o f  i n d u s t r i a l i z a t i o n  i n  
B r a z i l ,  have a lways shown more i n t e r e s t  i n  p e r i o d s  o f  f a s t  
expans ion  i n  i n v e s tm e n t ,  and t h e r e  i s  no e v id e n c e  t o  s u g g e s t  
t h a t  th e  p r o d u c t i v e  c a p a c i t y  o f  B r a z i l i a n  i n d u s t r y  expanded 
s i g n i f i c a n t l y  d u r i n g  th o s e  y e a rs .

T h is  c h a p te r  examines t h e  e v o l u t i o n  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  i n  Minas G e r a is  d u r i n g  th e  p e r i o d  1896-1898 i n  
sequence t o  t h e  c h r o n o l o g i c a l  s tu d y  o f  t h e  e s t a b l i s h m e n t  and 
e a r l y  deve lopm en t  o f  t h i s  i n d u s t r y  s t a r t e d  i n  p r e v i o u s  
c h a p te r s .  However, an i n i t i a l  remark has t o  be made. S tudy  
o f  t h e  M i n e i r o  t e x t i l e  i n d u s t r y  i n  t h i s  p e r i o d  s u f f e r s  f ro m  
a la c k  o f  i n f o r m a t i o n  on t h e  g e n e ra l  pe r fo rm an ce  o f  th e  
B r a z i l i a n  and M i n e i r o  economies i n  th o s e  y e a r s .  The s c a r c i t y  
o f  complementary  e v id e n c e  h in d e r s  a more com p le te  
u n d e r s ta n d in g  o f  a l l  t h e  d i f f i c u l t i e s  fa c e d  by t h e  M i n e i r o  

c o t t o n  t e x t i l e  i n d u s t r y  i n  t h e  p e r i o d

As m ent ioned  b e f o r e ,  th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas

G e r a is ,  a f t e r  i t s  e x p an s io n  i n  t h e  e i g h t i e s ,  d i d  n o t  appear  
as a s p e c i a l l y  a t t r a c t i v e  f i e l d  f o r  i n v e s tm e n t  d u r i n g  th e  
E nc i lha m en to  y e a rs .  However, a f t e r  t h e  E n c i lh a m e n to  was 
o v e r ,  and f o r  a s h o r t  p e r i o d  o f  t im e ,  a r e l a t i v e l y
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s i g n i f i c a n t  number o f  companies was formed t o  e s t a b l i s h  new 
c o t t o n  m i l l s  i n  t h e  s t a t e .  A t  th e  end o f  t h e  p o s t  
E n c i lh a m e n to  p e r i o d ,  1892-1895, in v e s tm e n t  came t o  a h a l t .  
The l a s t  company t o  be fo rmed i n  t h a t  p e r i o d  -  and one t o  be 
s u c c e s s f u l  i n  e s t a b l i s h i n g  a c o t t o n  m i l l  i n  Minas G e ra is  -  
was c o n s t i t u t e d  i n  F e b ru a ry ,  1894. Such a s t a g n a t i o n  i n  

i n v e s tm e n t  p e r s i s t e d  i n  t h e  ye a rs  1896-1898. I n  f a c t ,  t h e r e  
i s  no e v id e n c e  o f  any d e c i s i o n  t o  e s t a b l i s h  new c o t t o n  m i l l s  
i n  t h e  s t a t e  be ing  ta ke n  i n  t h i s  p e r i o d .  The reasons  why th e  
i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  ceased t o  a t t r a c t  new 
in v e s tm e n t  w i l l  be i n v e s t i g a t e d  th r o u g h  an e x a m in a t io n  o f  

t h e  e v id e n c e  a v a i l a b l e  on t h e  pe r fo rm an ce  o f  some c o t t o n  
t e x t i l e  companies i n  t h e  p e r i o d .  The assu m p t io n  wh ich  
j u s t i f i e s  such an approach i s  t h a t  i n v e s tm e n t  was c u r t a i l e d  
m o s t l y  because th e  expe c te d  r e t u r n s  f ro m  such in v e s tm e n t  
were d r a s t i c a l l y  reduced as a r e s u l t  o f  t h e  po o r  pe r fo rm ance  
o f  t h e  c o t t o n  m i l l s  the n  i n  o p e r a t i o n .

The e v id e n c e  p re s e n te d  i n  t h e  l a s t  c h a p te r  shows t h a t  by 
1895 t h e r e  were c l e a r  s i g n s  t h a t  t h e  c o n d i t i o n s  fa c e d  by th e  
t e x t i l e  i n d u s t r y  o f  Minas G e ra is  had s t a r t e d  d e t e r i o r a t i n g .  
P r i c e s  and p r o f i t s  decreased  and some companies were h a v in g  
p rob lem s  i n  p a y in g  d i v i d e n d s .  N o t w i t h s t a n d in g  such 
u n fa v o u r a b le  c o n d i t i o n s ,  t h e  p r o d u c t i v e  c a p a c i t y  o f  th e  
i n d u s t r y  was s t i l l  b e ing  expanded as a r e s u l t  o f  d e c i s i o n s  
t o  i n v e s t  ta k e n  i n  p r e v io u s  y e a rs .  T h e r e f o r e ,  u n le s s  t h e r e  
was an i n c r e a s e  i n  demand f o r  t e x t i l e s  i n  t h e  y e a rs  1896- 
1898 t o  c o u n t e r a c t  such an exp ans io n  i n  p r o d u c t i v e  c a p a c i t y ,  
t h e  d i f f i c u l t i e s ,  wh ich  had s t a r t e d  i n  1895, c o u ld  be 
ex p e c te d  t o  p e r s i s t  and even t o  i n t e n s i f y  i n  t h e  y e a rs  
f o l l o w i n g .

T h is  c h a p t e r  i s  d i v i d e d  i n t o  s i x  s e c t i o n s .  The f i r s t  s e c t i o n  
p r e s e n ts  a b r i e f  re v ie w  o f  t h e  l i t e r a t u r e  on th e  deve lopm en t  
o f  B r a z i l i a n  i n d u s t r y  i n  1896-1898.  The f o l l o w i n g  t h r e e  
s e c t i o n s  examine t h e  pe r fo rm an ce  o f  some c o t t o n  m i l l s  i n  
Minas G e r a i s ,  y e a r  by y e a r ,  d u r i n g  th e  p e r i o d  1896-1898.  
These c o t t o n  m i l l s  were n o t  chosen by any c r i t e r i u m  o t h e r  
th a n  t h e  a v a i l a b i l i t y  o f  i n f o r m a t i o n  on t h e i r  p e r fo rm a n c e .
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Thus,  t h e  number o f  c o t t o n  m i l l s  i n v e s t i g a t e d  v a r i e s  f ro m  
one y e a r  t o  a n o th e r  and th e  c o n c lu s io n s  a r r i v e d  a t  i n  each 
s e c t i o n  c a n n o t  be a p p l i e d  t o  a l l  c o t t o n  m i l l s  o f  a l l  zones 
o f  t h e  s t a t e .  However,  th e  e v id e n c e  p r e s e n te d  c e r t a i n l y  
r e v e a l s  some r e l e v a n t  ge ne ra l  a s p e c ts  o f  th e  o v e r a l l  
p e r fo rm a n ce  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e ra is  
i n  t h e  y e a rs  1896-1898.  R e fe rences  t o  t h e  pe r fo rm an ce  o f  
some c o t t o n  m i l l s  i n  R io  de J a n e i r o  a re  made t o  p r o v id e  

grounds  f o r  com par ing  t h e  pe r fo rm ance  o f  t h e  c o t t o n  t e x t i l e  
s e c t o r  o f  Minas G e r a is  w i t h  t h a t  o f  a n o th e r  s t a t e .  The f i f t h  
s e c t i o n  examines th e  e v o l u t i o n  o f  i n v e s tm e n t  d u r i n g  t h e  
p e r i o d .  A summary o f  th e  c o n c lu s io n s  i s  p re s e n te d  in  th e  
l a s t  s e c t i o n .

5.1 A b r i e f  r e v ie w  o f  t h e  l i t e r a t u r e  on t h e  e v o l u t i o n  o f  
B r a z i l i a n  i n d u s t r y  i n  t h e  y e a rs  1896-1898.

In  s p i t e  o f  t h e  l a c k  o f  a t t e n t i o n  p a id  t o  t h e  s tu d y  o f  
i n d u s t r i a l  g row th  i n  t h i s  p e r i o d ,  t h e  ye a rs  1896-1898 have 
been m en t ioned  by some a u th o r s  as p a r t  o f  a l o n g e r  p e r i o d  o f  
t h e  c r e a t i o n  o f  B r a z i l i a n  i n d u s t r y ,  and by o t h e r s  as a 
p e r i o d  o f  s i g n i f i c a n t  e xp a ns io n  o f  i n d u s t r i a l  p r o d u c t i o n .

For Normano th e  y e a rs  1896-1898 a re  p a r t  o f  a p e r i o d  o f  
s lo w e r  g ro w th  w i t h i n  a l o n g e r  p e r i o d ,  1885-1914,  w h ich ,  as 
m en t ioned  b e f o r e ,  he c h a r a c t e r i z e s  as t h e  p e r i o d  o f  th e  
c r e a t i o n  o f  B r a z i l i a n  i n d u s t r y . 1 H is  c o n c lu s io n s  a re  based 
upon i n f o r m a t i o n  on th e  c a p i t a l  o f  i n d u s t r i a l  e s t a b l i s h m e n t s  
e x i s t i n g  i n  1 9 20 ,2 as w e l l  as t h e i r  da te s  o f  f o u n d a t i o n .  I n  
S imonsen, who c o n s id e r s  o n l y  th e  d a te s  o f  f o u n d a t i o n  o f  
th e s e  i n d u s t r i a l  e s t a b l i s h m e n t s  su rveyed  i n  1920, t h e  y e a rs  
1896-1898 a r e  seen as f o l l o w i n g  a s p u r t  o f  i n d u s t r i a l  g row th  
wh ich  had ta k e n  p la c e  i n  1885 -189 5 .3

However, t h e  d a ta  used by Normano and Simonsen f o r  
d e s c r i b i n g  t h e  p a th  o f  i n d u s t r i a l  e v o l u t i o n  i n  B r a z i l  b e fo re  
th e  F i r s t  W or ld  War a re  n o t  adequate  f o r  such pu rp o se s .  
F i r s t  o f  a l l  because a h ig h  p e rc e n ta g e  o f  t h e  e s t a b l i s h m e n t s
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su rveyed  by th e  I n d u s t r i a l  Census o f  1920 can h a r d l y  be 
c o n s id e r e d  as i n d u s t r i a l . 4 M oreover ,  d a ta  on c a p i t a l  canno t  
be used as a r e l i a b l e  i n d i c a t o r  o f  t h e  r e a l  v a lu e  o f  th e  
p r o d u c t i v e  c a p a c i t y  o f  any f a c t o r y  a t  any t im e .  Even i f  th e y  
were r e l i a b l e  i n d i c a t o r s ,  t h e r e  i s  no reason why one s ho u ld  
assume t h a t  t h e  c a p i t a l  o f  a f i r m  a t  any p o i n t  i n  t im e  
s h o u ld  be t h e  same as t h a t  a t  t h e  t im e  o f  i t s  f o u n d a t i o n .

However, d a ta  on e x p o r t s  o f  i n d u s t r i a l  m a ch in e ry  t o  B r a z i l ,  
r e c e n t l y  co m p i le d  by S uz igan5, c o r r o b o r a t e  i n  g e n e ra l  th e  
c o n c lu s i o n s  o f  Normano and Simonsen c o n c e rn in g  t o  a s lo w e r  
e v o l u t i o n  o f  th e  i n d u s t r i a l  s e c t o r  i n  1896, 1897 and 1898,
compared e i t h e r  w i t h  1885-1895 o r  w i t h  1904-1914.  I n  f a c t ,  
t h e s e  e x p o r t s ,  w h ich  reached a peak i n  1891 o n l y  t o  be 
su rpassed  i n  1907, decreased  a lm o s t  c o n t i n u o u s l y  u n t i l  1901. 
In  s p i t e  o f  a decrease  o f  3 2 . 8% i n  1892, e x p o r t s  o f  
i n d u s t r i a l  m ach ine ry  t o  B r a z i l  remained r e l a t i v e l y  h ig h  i n  
1892-1895. I t  was i n  1896 t h a t  a t r e n d  to w a rd s  d i m i n i s h i n g  
e x p o r t s  s t a r t e d .  The annual  average i n  1896-1898 was 31.6% 
be low t h a t  i n  1892-1895.  I n  t h e  f o l l o w i n g  p e r i o d  1899-1901, 
th e s e  e x p o r t s  o f  i n d u s t r i a l  m ach ine ry  t o  B r a z i l  decreased 
f u r t h e r . 5

For V i l l e l a  and Suz igan -  who i d e n t i f y  a s p u r t  o f  i n d u s t r i a l  
g row th  i n  t h e  n i n e t i e s  -  t h e  e x p an s io n  o f  i n d u s t r i a l  
p r o d u c t i o n  would  have i n t e n s i f i e d  i n  1 8 9 6 -1 8 9 8 .7 The 
i n d u s t r i a l  g row th  i n  t h e  n i n e t i e s  i s  e x p la i n e d  by the se  
a u th o r s  as t h e  r e s u l t  o f  in c re a s e d  p r o t e c t i o n  g r a n te d  t o  t h e  
d o m es t ic  p r o d u c t  by a d e v a lu a te d  exchange r a t e  and h ig h e r  
t a r i f f s ,  as w e l l  as by f a v o u r a b l e  i n t e r n a l  c o n d i t i o n s :  
expa n s io n  o f  t h e  i n t e r n a l  m a rke t  due t o  im m ig r a t i o n  and 
deve lopm en t  o f  t h e  t r a n s p o r t  and en erg y  s e c t o r s .  A c c o rd in g  
t o  them, one r e s u l t  o f  such p r o p i t i o u s  c o n d i t i o n s  "seems t o  
have been t h e  s u b s t i t u t i o n  o f  im p o r t s  i n  t h e  sphere  o f  t h e  
t r a d i t i o n a l  i n d u s t r i e s . " 8 I n  t h e i r  a n a l y s i s  t h e  g row th  o f  

i n d u s t r i a l  p r o d u c t i o n  i n  1896-1898 i s  em p h a s iz e d .8 T h is  
emphasis i s  based on d a ta  on B r a z i l i a n  im p o r t s  wh ich  show an 

in c re a s e d  consum p t ion  o f  raw m a t e r i a l s  f o r  i n d u s t r i a l  use 
between t h e  p e r i o d s  1891-1895 and 1896-1899 and a dec rease
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i n  im p o r t s  o f  i n d u s t r i a l  consumer g o o d s .10 Based on d a ta  on 
im p o r t s  o f  i n d u s t r i a l  m a ch ine ry  f ro m  G re a t  B r i t a i n  -  wh ich  
do n o t  show any i n c r e a s e  between 1885-1889 and 1895-1899 -  
t h e y  co n c lu d e  t h a t  t h e  in c re a s e d  i n d u s t r i a l  p r o d u c t i o n  o f  
t h e  yea rs  1896-1899 was m o s t l y  t h e  r e s u l t  o f  t h e  b e t t e r  use 
o f  e x i s t i n g  p r o d u c t i v e  c a p a c i t y  r a t h e r  th a n  i n v e s t m e n t . 11

F is h lo w  a l s o  h i g h l i g h t s  th e  g row th  o f  i n d u s t r i a l  p r o d u c t i o n
in  th e  y e a rs  1 8 9 6 -18 9 8 .12 I t  was i n  t h e s e  y e a rs ,  and i n  th e
p r o d u c t i o n  o f  c o t t o n  t e x t i l e s ,  t h a t  " t h e  f i r s t  i n s t a n c e  o f

.1 1 0
B r a z i l i a n  i n d u s t r i a l i z a t i o n  th ro u g h  im p o r t  s u b s t i t u t i o n  J 
to o k  p la c e .  H is  c o n c lu s i o n  i s  based on d a ta  on i m p l i c i t  
do m es t ic  p r o d u c t i o n  o f  c o t t o n  f o r  t h e  p e r i o d  1880-1913 wh ich  
show th e  f i r s t  s i g n i f i c a n t  i n c re a s e  i n  1895-1899.  A c c o rd in g  
t o  F is h lo w ,  t h e  e x p l a n a t i o n  f o r  t h i s  i n c r e a s e  " i s  o b v io u s  -  
t h e  s u b s t a n t i a l  r e d u c t i o n  i n  i m p o r t s " 14 And he adds: " i t  i s  
p o s s i b l e  t h a t  such im p o r t  s u b s t i t u t i o n  r e p r e s e n te d  a lm o s t  
th e  com p le te  b a s is  f o r  t h e  g row th  o f  d o m e s t ic  
m a n u fa c tu r e . " 15

In  F i s h l o w ’ s a n a l y s i s  t h e  r o l e  p la y e d  by th e  exchange r a t e  
in  f o s t e r i n g  i n d u s t r i a l i z a t i o n  i n  t h e  n i n e t i e s  i s  s t r e s s e d .  
The d e v a l u a t i o n  o f  t h e  exchange r a t e  w h ich  f o l l o w e d  th e  
"E n c i lh a m e n to "  c o n t r i b u t e d  to w a rds  th e  s u b s t i t u t i o n  o f  
im p o r t s  i n  t h e  t e x t i l e  s e c t o r .  On th e  one hand, i t  in c re a s e d  
th e  p r o t e c t i o n  o f  d o m e s t ic  p r o d u c t i o n .  On th e  o t h e r  hand, as 
i t  was u n a b le  t o  o f f s e t  t h e  decrease  i n  c o f f e e  p r i c e s  so as 
t o  r a i s e  th e  e x p o r t e r s ’ income, i t  induced  in v e s tm e n t  
o u t s i d e  th e  c o f f e e  s e c t o r .  I n  such c o n d i t i o n s ,  t h e  p r o s p e c t s  
f o r  i n v e s tm e n t  i n  i m p o r t - s u b s t i t u t i n g  e n t e r p r i s e s  became 
more a t t r a c t i v e .  B e s id e s ,  as t h e r e  was i n t e r n a l  i n f l a t i o n ,
t h e  p ro ce ss  o f  s u b s t i t u t i o n  o f  im p o r t s  may have b e n e f i t t e d

16f ro m  a r e d u c t i o n  i n  c o s t s  due t o  a dec rease  i n  r e a l  w a g e s . '0

F i s h lo w ’ s a n a l y s i s  o f  i n d u s t r i a l  e v o l u t i o n  i n  t h e  c o t t o n  
t e x t i l e  s e c t o r  i n  t h e  y e a rs  1896-1898 d i f f e r s  -  i n  s p i t e  o f  
some common p o i n t s  -  f ro m  t h a t  p re s e n te d  f o r  t h e  i n d u s t r y  as 
a whole by V i l l e l a  and S uz ig a n .  I n  b o th  a n a ly s e s  t h e  g row th  
o f  i n d u s t r i a l  p r o d u c t i o n  w h ich  to o k  p la c e  i n  t h e  y e a rs  1896-
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1898 i s  emphasized and seen as a g row th  induced by im p o r t  
s u b s t i t u t i o n .  However, f o r  Vi 1 Te la  and S uz iga n ,  such g row th  
was m a in l y  th e  r e s u l t  o f  t h e  b e t t e r  use o f  p r o d u c t i v e  
c a p a c i t y ,  w h i l e  in  F i s h lo w ,  th e  i n c r e a s e  i n  p r o d u c t i o n  i n  
th e s e  y e a rs  i s  seen as th e  r e s u l t  o f  new in v e s tm e n t  i n  

im p o r t  s u b s t i t u t i n g  a c t i v i t i e s .

S ince  th e  works o f  V i l l e l a  and S uz igan ,  as w e l l  as t h e  work 
o f  F i s h lo w ,  bo th  p u b l i s h e d  i n  th e  e a r l y  s e v e n t i e s ,  t h e  y e a rs  
1896-1898 have n o t  been f u r t h e r  i n v e s t i g a t e d  as a d i s t i n c t  
p e r i o d  i n  th e  p rocess  o f  i n d u s t r i a l i z a t i o n  i n  B r a z i l .  
However, i n  more r e c e n t  s t u d i e s ,  t h e  yea r  1896 has s t i l l  
been seen as an u p tu r n  y e a r ,  s i g n a l l i n g  a change f ro m  a 
p e r i o d  o f  a h ig h  r a t e  o f  i n d u s t r i a l  i n v e s tm e n t  t o  a p e r i o d  
o f  s la c k e n e d  i n v e s t m e n t . 17

The g e n e ra l  e x p la n a t i o n s  f o r  th e  i n d u s t r i a l  e v o l u t i o n  
p r o v id e d  by F is h lo w  and by V i l l e l a  and Suz igan a re  n o t  
e xp e c te d  t o  acco u n t  f o r  t h e  pe r fo rm an ce  o f  th e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  Minas G e ra is  i n  1896-1898.  Most o f  th e  
c o t t o n  m i l l s  i n  Minas G e ra is  were lo c a te d  i n  n o n - c o f f e e  
a reas  and,  t h e r e f o r e ,  a dec rease  i n  c o f f e e  p r i c e s  c a n n o t  be 
e xp ec te d  t o  have d i v e r t e d  in v e s tm e n t  f ro m  c o f f e e  t o  i n d u s t r y  
i n  t h o s e  a re a s .  B e s ide s ,  as t h e  i n d u s t r i a l  c o t t o n  t e x t i l e  
p r o d u c t i o n  o f  Minas G e r a is  was th e n  r e l a t i v e l y  w e l l  
p r o t e c t e d  f ro m  f o r e i g n  c o m p e t i t i o n ,  a d e v a l u a t i o n  o f  th e  
exchange r a t e  and consequen t  i n c r e a s e  i n  th e  i n t e r n a l  p r i c e s  
o f  im p o r t s  a re  n o t  exp ec te d  t o  have had s i g n i f i c a n t  andi

| im m edia te  e f f e c t  on l o c a l  demand f o r  M i n e i r o  c l o t h .  M oreover
| t h e r e  i s  no ev id e n c e  t h a t  t h e  a reas  where th e  c o t t o n  t e x t i l e
k

! i n d u s t r y  was m o s t l y  deve loped  had b e n e f i t t e d  f ro m  th e
!
i f a v o u r a b l e  i n t e r n a l  c o n d i t i o n s  m ent ioned  by V i l l e l a  and
I
| S uz iga n .
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5 .2  1896: a t u r n i n g  p o i n t  f ro m  p r o s p e r i t y  t o  s t a g n a t i o n  o r

t h e  b e g in n in g  o f  a p e r i o d  o f  i n c r e a s i n g  i n d u s t r i a l  

p r o d u c t i o n ?

T h is  s e c t i o n  i n v e s t i g a t e s  th e  pe r fo rm an ce  o f  f o u r  c o t t o n  
m i l l s  i n  Minas G e ra is  d u r i n g  1896: th e  Marzag&o c o t t o n  m i l l ,  
owned by th e  Companhia I n d u s t r i a l  Sabarense,  and th e  

Companhia Cedro e C a c h o e i r a ’ s c o t t o n  m i l l s :  Cedro, C a c h o e i ra  
and S&o V ic e n te .

The annua l  r e p o r t  o f  t h e  Companhia I n d u s t r i a l  Sabarense 
d e s c r i b e s  t h e  d i f f i c u l t i e s  fa c e d  by t h e  company i n  1896 and 
emphas izes t h e  poor  pe r fo rm an ce  o f  s a le s  d u r i n g  t h i s  y e a r :  
" t h e  s to c k s  o f  c l o t h  a re  g r e a t . . . ;  t h e  s a le s  a re  n o t  enough 
t o  c o v e r  t h e  expenses o f  t h e  company" and " t h e  m a j o r i t y  o f  
cus tom ers  -  even though  r e l i a b l e  cus tom ers  -  a re  in  
a r r e a r s . " 18 T h is  r e p o r t  a l s o  e x p l a i n s  th e  o r i g i n s  o f  such 
d i  f f i  c u l t i  e s .

A c c o rd in g  t o  th e  company’ s Board o f  D i r e c t o r s ,  th e  c o t t o n  
t e x t i l e  i n d u s t r y  was i n  1896 o v e r  ex tended  i n  r e l a t i o n  t o  
th e  e x i s t i n g  demand f o r  c l o t h .  The e x c e s s iv e  p r o d u c t i v e  
c a p a c i t y  i n  t h e  i n d u s t r y  was n o t  due t o  any unexpec ted  
r e t r a c t i o n  o f  demand b u t  r e s u l t e d  f ro m  a g r e a t  exp an s io n  o f  
i n v e s tm e n t  i n  p r e v i o u s  y e a rs .  Such an e xp a ns io n  o f
in v e s tm e n t  wou ld  have been encouraged by t h e  r e l a t i v e l y  h ig h
r e t u r n s  p a id  on c a p i t a l  i n v e s te d  i n  t h e  t e x t i l e  i n d u s t r y .

The d i v i d e n d  o f  30% p a id  by o u r  company and by 
o t h e r  companies a t t r a c t e d  th e  a t t e n t i o n  o f  t h o s e  
who had c a p i t a l .  I n  consequence o f  th e  e x p e c t a t i o n  
o f  such s a t i s f a c t o r y  p r o f i t s ,  n o t  o n l y  were many
c o t t o n  m i l l s  founded  i n  d i f f e r e n t  s t a t e s ,  b u t  i n
th o s e  c o t t o n  m i l l s  a l r e a d y  e s t a b l i s h e d . . .  t h e  
number o f  looms was doub led  and even t r i p l e d .  As 
a r e s u l t ,  p r o d u c t i o n  in c r e a s e d .  However, as 
consum p t ion  d i d  n o t  i n c r e a s e  i n  t h e  same 
p r o p o r t i o n  -  as consum p t ion  does n o t  i n c r e a s e  a t  
t h e  p r o d u c e r ’ s c o n ve n ie nce  -  t h e  companies found  
th e m se lve s  f o r c e d  t o  keep i n  t h e i r  s t o c k s  th e  
excess o f  p r o d u c t i o n . . . " 19

G iv i n g  t h e  reasons f o r  t h e  poor  r e s u l t s  o b ta in e d  i n  1896,



220

t h e  Board o f  D i r e c t o r s  a n a ly s e s  some o f  t h e  a l t e r n a t i v e s  
open t o  th e  company. To a t t e m p t  an immedia te  e x p a n s io n  o f  
s a le s  was n o t  seen by t h e  Board as a w ise  p o l i c y  t o  f o l l o w .  

I t  wou ld mean b r i n g i n g  new cus tom ers  t o  th e  company and t h a t  
c o u ld  be r i s k y  i n  a p e r i o d  when even th e  b e s t  cus tom ers  were 
u nab le  t o  make t h e i r  payments on t im e :  “ I t  i s  n o t  c o n v e n ie n t  
t o  s e l l  c l o t h  t o  q u e s t i o n a b le  c us to m e rs ,  as i t  i s  b e t t e r  t o

•i ?ohave i t  i n  s t o c k  th a n  t r a n s fo r m e d  i n t o  un payab le  d e b ts .
To c lo s e  down th e  c o t t o n  m i l l  t e m p o r a r i l y ,  w h i l e  t h e  c l o t h  
i n  s to c k  was be ing  d is p o s e d  o f ,  was seen by t h e  Board o f  
D i r e c t o r s  as q u i t e  ha rm fu l  t o  t h e  i n t e r e s t s  o f  t h e  company:

" . . . c l o s i n g  down th e  f a c t o r y  -  and t h e r e f o r e  
s t o p p in g  t h e  p r o f i t s  o f  t h e  company -  b r i n g s  ab ou t  
a d e t e r i o r a t i o n  o f  t h e  machines and makes i t  more 
d i f f i c u l t  t o  c o l l e c t  payment f o r  d e b t s . " 21

C o n s id e r in g  t h a t  p roceeds  f ro m  s a le s  were un ab le  t o  p r o v id e  
th e  company w i t h  t h e  ne cessa ry  f i n a n c i a l  r e s o u rc e s  t o  cove r  
c u r r e n t  c o s t s  o f  p r o d u c t i o n ,  and c o n s i d e r i n g  a l s o  t h a t  
n e i t h e r  a r e d u c t i o n  i n  t h e  l e v e l  o f  p r o d u c t i o n  t h r o u g h  a 
susp e ns io n  o f  work i n  t h e  f a c t o r y ,  no r  any a t t e m p t  a t  
e n l a r g i n g  t h e  number o f  consumers, were seen as a d v i s a b le  
p o l i c i e s ,  t h e  Board o f  D i r e c t o r s  asked th e  s h a r e h o ld e r s  f o r  
a u t h o r i z a t i o n  t o  r a i s e  a lo a n .  The purpose  o f  such a loan  
was t o  f i n a n c e  t h e  pu rchase  o f  raw m a t e r i a l  and t h e  payment 
o f  wages so t h a t  t h e  m i l l  c o u ld  be k e p t  i n  f u l l  o p e r a t i o n .

T h is  r e p o r t  i s  q u i t e  i l l u s t r a t i v e  i n  d i f f e r e n t  a s p e c ts .  
F i r s t l y ,  because i t  p r e s e n ts  t h e  e x p l a n a t i o n  o f f e r e d  by some 
mi 11-owners  f o r  t h e  p rob lem s t h e i r  c o t t o n  m i l l  were 
e x p e r i e n c in g  i n  1896. Such p rob lem s were d ia gno sed  as th e  
r e s u l t  o f  e x c e s s iv e  p r o d u c t i v e  c a p a c i t y  i n  r e l a t i o n  t o  
e x i s t i n g  demand. Even though  th e  r e p o r t  r e f e r s  t o  t h e  
i n d u s t r y  i n  g e n e r a l ,  i t  i s  re a s o n a b le  t o  assume t h a t  th e  
Board o f  D i r e c t o r s ’ o b s e r v a t i o n  was based m a in l y  upon th e  
e v id e n c e  p r o v id e d  by l o c a l  i n d u s t r y .  S e co n d ly ,  t h e  c r e a t i o n  
o f  t h i s  e x c e s s iv e  p r o d u c t i v e  c a p a c i t y  i s  seen as t h e  r e s u l t  
o f  an e x p a ns io n  o f  i n v e s tm e n t  i n  p r e v io u s  y e a rs  w h ich  had 
been induced  by t h e  h ig h  d i v i d e n d s  p a id  i n  t h e  p a s t  by th e
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t e x t i l e  companies.  F i n a l l y ,  t h i s  r e p o r t  shows th e  c o u rs e  o f  
a c t i o n  recommended by th e  company’ s Board o f  D i r e c t o r s  i n  a 
s i t u a t i o n  re c o g n iz e d  as one o f  e x c e s s iv e  p r o d u c t i v e  c a p a c i t y  
i n  r e l a t i o n  t o  t h e  e x i s t i n g  demand. I t  was a p e r i o d  when 
p roceeds  f ro m  s a le s  were un ab le  even t o  c o v e r  th e  c u r r e n t  
c o s t s  o f  p r o d u c t i o n  and, m oreover ,  s t o c k s  o f  un s o ld  c l o t h  
were i n c r e a s i n g .  T h i s  recommendation was t o  keep th e  f a c t o r y  
i n  o p e r a t i o n  by a l l  means, even i f  c u r r e n t  c o s t s  o f
p r o d u c t i o n  had t o  be f i n a n c e d  by lo a n s  and a g r e a t  p a r t  o f  
th e  c l o t h  produced was n o t  expec te d  t o  f i n d  immedia te  
b u y e r s .

There i s  p l e n t y  o f  e v id e n c e  -  wh ich  w i l l  be p re s e n te d  i n  
t h i s  c h a p te r  and i n  th e  n e x t  one -  t h a t  t h e  p o l i c y  o f
keep ing  c o t t o n  m i l l s  o p e r a t i n g  a t  f u l l  c a p a c i t y ,  w ha teve r  
th e  c o n d i t i o n s  o f  demand, was a p o l i c y  w i d e l y  adopted  i n  
Minas G e ra is  i n  t h e  second h a l f  o f  t h e  n i n e t i e s  and f i r s t
yea rs  o f  t h e  t w e n t i e t h  c e n t u r y .  The r a t i o n a l e  o f  such an
a p p a r e n t l y  u n re a s o n a b le  p o l i c y  has t o  be d i s c u s s e d  i f  t h e  
pe r fo rm ance  o f  t h e  M i n e i r o  i n d u s t r y  i n  th o s e  y e a rs  i s  t o  be 
u n d e r s to o d .

In  f a c t ,  t h e  m a in tenance  o f  h ig h  l e v e l s  o f  p r o d u c t i o n  even 
under  t h e  most adve rse  c o n d i t i o n s  o f  demand seems t o  r e s u l t  
f ro m  some s p e c ia l  f e a t u r e s  o f  t h e  M i n e i r o  t e x t i l e  i n d u s t r y  
i n  t h e  p e r i o d :  a h ig h  s h a re  o f  f i x e d  c o s t s  i n  t h e  t o t a l  
c o s t s  o f  p r o d u c t i o n  o f  a M i n e i r o  c o t t o n  m i l l  and th e  
a t t i t u d e  o f  t h e  t y p i c a l  M i n e i r o  i n v e s t o r  as t h a t  o f  a 
r e n t i e r ,  r a t h e r  th a n  t h a t  o f  a c a p i t a l i s t  e n t r e p r e n e u r . .

I f  most o f  th e  c o s t s  o f  p r o d u c t i o n  o f  a m i l l  were f i x e d  
c o s t s ,  and i f  t h e  p r i c e  o f  c l o t h  was g iv e n  f o r  an i n d i v i d u a l  
company, i t  i s  re a s o n a b le  t o  c o n c lu d e  t h a t ,  as lo n g  as 
proceeds  f ro m  s a le s  were a b le  t o  c o v e r  a t  l e a s t  th e  v a r i a b l e  
c o s t s  o f  p r o d u c t i o n ,  t h e  b e s t  q u a n t i t y  t o  be produced was 
t h a t  wh ich  c o u ld  be produced by t h e  m i l l  a t  i t s  f u l l  
c a p a c i t y .  Any r e d u c t i o n  i n  p r o d u c t i o n  wou ld  im p ly  a h i g h e r  
average c o s t  pe r  m e tre  and c o n s e q u e n t l y  a lo w e r  m a rg in  o f  
p r o f i t s .  The f a c t  t h a t  p a r t  o f  t h e  c l o t h  produced c o u ld  n o t
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f i n d  immedia te  buye rs  d i d  n o t  make t h i s  d e c i s i o n  i r r a t i o n a l  
as long  as e n t r e p r e n e u r s  e xp ec ted  t o  be a b le  t o  s e l l  t h e  
c l o t h  i n  s t o c k  i n  t h e  near  f u t u r e .  The c l o t h  p roduced and 
n o t  s o ld  was an a s s e t  o f  th e  company. I t s  v a lu e  was 
e s t im a te d  a c c o r d in g  t o  th e  average s a le  p r i c e  and i t s  v a lu e  

minus i t s  c o s t s  o f  p r o d u c t i o n  was r e g i s t e r e d  as p r o f i t  i n  
t h e  company’ s a c c o u n ts .

However, as long  as th e  who le  amount produced was n o t  s o l d ,  
p a r t  o f  t h e  p r o f i t s  r e g i s t e r e d  i n  t h e  company’ s a c c o u n ts  a t  
t h e  end o f  t h e  ye a r  co r respond ed  n o t  t o  n e t  p r o f i t s  o b ta in e d  
th r o u g h  s a l e s ,  b u t  t o  c l o t h  i n  s t o c k .  T h e r e f o r e  th e se  
p r o f i t s  c o u ld  n o t  be d i s t r i b u t e d  -  a t  l e a s t  n o t  a l l  o f  them 

as d i v i d e n d s  t o  be p a id  im m e d ia te ly  i n  cash .  I f  
s h a r e h o ld e r s  i n s i s t e d  on t h e  d i s t r i b u t i o n  o f  such p r o f i t s ,  

a c o n f l i c t  between th e  r e n t i e r  s h a r e h o ld e r  and th e  
e n t r e p r e n e u r  s h a re h o ld e r  wou ld  a r i s e  i n  t h e  Genera l  M ee t ing  
o f  S h a re h o ld e rs  r e s p o n s ib l e  f o r  a p p ro v in g  t h e  company’ s 
annual  a c c o u n ts .  As has a l r e a d y  been seen i n  t h i s  w o rk ,  t h e  
r e n t i e r  s h a r e h o ld e r  seems t o  have p la y e d  a m a jo r  r o l e  i n  
many M i n e i r o  t e x t i l e  companies.  Even i n  t im e s  o f  p r o s p e r i t y  
t h i s  s h a r e h o ld e r  had p ressed  f o r  a d i s t r i b u t i o n  o f  a l l  
p r o f i t s  as d i v i d e n d s ,  making i t  d i f f i c u l t  f o r  some companies 
t o  f o l l o w  a sound f i n a n c i a l  p o l i c y  and even t o  make adequate  
p r o v i s i o n  f o r  d e p r e c i a t i o n  and o b s o le s c e n c e .  T h e r e f o r e  i t  i s  
re a s o n a b le  t o  e x p e c t  t h a t  most o f  t h e  s h a r e h o ld e r s  wou ld  n o t  
be w i l l i n g  t o  g i v e  up t h e i r  d i v i d e n d s  when t h e  company was 
f a c i n g  d i f f i c u l t i e s .  The r e n t i e r  s h a r e h o ld e r  wou ld  p re s s  f o r  
a d i s t r i b u t i o n  o f  th e  p r o f i t s  w h i l e  t h e  c a p i t a l i s t  
s h a re h o ld e r  would  de fend  a p o l i c y  o f  d i s t r i b u t i o n  o f  
d i v i d e n d s  wh ich  wou ld  b e n e f i t  t h e  company’ s i n t e r e s t s .  The 
e v id en ce  t o  be p re s e n te d  i n  t h i s  c h a p t e r  w i l l  show t h a t  such 
a c o n f l i c t  was s o lv e d  by a compromise between management and 

s h a r e h o ld e r s .  The p r o f i t s  r e g i s t e r e d  i n  t h e  company’ s 
acco un ts  were d i s t r i b u t e d  as d i v i d e n d s  b u t  most  o f  them were 
p a id  i n  c l o t h  and n o t  i n  cash .  Or,  i n  some cases ,  p a r t  o f  
th e  d i v i d e n d s  wou ld  be c o n v e r te d  i n t o  lo a n s  f rom  
s h a re h o ld e r s  t o  th e  company. I f  most o f  t h e  c o s t s  o f  
p r o d u c t i o n  were f i x e d  c o s t s  and i f  s h a r e h o ld e r s  were w i l l i n g
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t o  r e c e i v e  t h e i r  d i v i d e n d s  i n  c l o t h ,  t h e  r a t i o n a l e  o f  
keep ing  th e  m i l l s  w o rk in g  a t  f u l l  c a p a c i t y ,  even under  

u n fa v o u r a b le  c o n d i t i o n s ,  becomes c l e a r .

I t  i s  re a s o n a b le  t o  assume t h a t  t h e  sha re  o f  v a r i a b l e  c o s ts  
i n  th e  t o t a l  c o s t s  o f  p r o d u c t i o n  i n  a M i n e i r o  c o t t o n  m i l l  i n  
t h e  l a s t  ye a rs  o f  t h e  n i n e t e e n t h  c e n t u r y  was v e r y  low .  In  
f a c t  a s i g n i f i c a n t  p a r t  o f  t h e  c o s t s  o f  l a b o u r ,  e n e rg y ,  and 
even raw m a t e r i a l s  were th e n  f i x e d  c o s t s .

Due t o  i t s  l o c a t i o n  i n  r u r a l  a re a s ,  t h e  t y p i c a l  c o t t o n  m i l l  
o f  th e  n i n e t i e s  i n  Minas G e ra is  had t o  p r o v i d e  a v a r i e t y  o f  
s e r v i c e s  t o  i t s  w o rk e rs .  The s u p p ly  o f  s e r v i c e s  such as 
accommodation, s a n i t a r y  f a c i l i t i e s ,  e d u c a t io n  and r e l i g i o u s  
a s s i s t a n c e  im p l i e d  f i x e d  c o s t s  f o r  t h e  company. M oreover ,  
any r e d u c t i o n  i n  p r o d u c t i o n  w h ich  i n v o l v e d  e i t h e r  a 
d i s m is s a l  o f  w o rke rs  o r  a c u t  i n  d a i l y  wages c o u ld  i n v o l v e  
a lo s s  o f  e x p e r ie n c e d  w o rk e rs  and t h i s  c o u ld  be q u i t e
d e t r i m e n t a l  f o r  t h e  company once th e  demand f o r  t e x t i l e s  
i n c re a s e d .  T h e r e fo r e  i t  i s  q u i t e  p o s s i b l e  t h a t  l a b o u r  c o s t s  
were seen m o s t l y  as f i x e d  c o s t s  by t h e  management. B e s id e s ,  
t h e  energy  t o  power th e  m ach ine ry  was produced by th e
companies.  Whatever t h e  l e v e l  o f  p r o d u c t i o n ,  t h e  w a te r  
s u p p ly  sys tem , t h e  t u r b i n e s ,  and a l l  t h e  eq u ipm en t  n ecessa ry  
f o r  th e  p r o d u c t i o n  o f  steam power t o  be used i n  t h e  d ry  
seasons had t o  be p r o p e r l y  m a in ta in e d .  M o reove r ,  th e  
p ro c e d u re s  adopted by th e  m i l l  owners t o  p r o v i d e  t h e i r  
f a c t o r i e s  w i t h  a s u p p ly  o f  c o t t o n  s u f f i c i e n t  t o  p r e v e n t  any 
p o s s i b l e  s h o r ta g e  o f  raw m a t e r i a l  i n v o l v e d  t h e  c o n v e r s io n  o f  
some c o s t s  o f  raw m a t e r i a l s  i n t o  f i x e d  c o s t s .

In  f a c t  t h e r e  i s  some e v id e n c e  t h a t  t h e  e a r l y  M i n e i r o  m i l l s  
used t o  keep l a r g e  s to c k s  o f  c o t t o n  i n  o r d e r  t o  a v o id  th e  
adverse  consequences o f  a sudden s h o r ta g e .  A c c o rd in g  t o  
G i r o l e t t i ,  t h e  c o t t o n  m i l l s  i n  t h e  N o r th e r n  and C e n t r a l
zones used t o  keep s t o c k s  o f  c o t t o n  h ig h  enough t o  fe e d  
t h e i r  machines f o r  one ye a r  o r  m o re .22 Vaz r e f e r s  t o  a 
d e c i s i o n  o f  t h e  M ee t ing  o f  t h e  Board o f  D i r e c t o r s  o f  th e  
Companhia Cedro and C a c h o e i ra  i n  1897 t o  suspend th e
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purchase  o f  l o c a l  c o t t o n  "as t h e  company had s t o c k s  f o r  f o u r  
o r  f i v e  m o n t h s " . 23 However, t h e  c o t t o n ,  i f  k e p t  i n  s to c k  

f o r  a long  t im e ,  r i s k e d  t u r n i n g  y e l l o w  and i m p a i r i n g  th e  
p r o d u c t i o n  o f  c l o t h  o f  good q u a l i t y .  T h e r e f o r e  any 
i n t e r r u p t i o n  o r  r e d u c t i o n  o f  work i n  a c o t t o n  m i l l  c o u ld ,  
under  c e r t a i n  c i r c u m s ta n c e s ,  cause l o s s  o f  t h e  raw m a t e r i a l  
i n  s t o c k .  Bes ides  th e  c o s t  o f  m a in tenance  o f  l a r g e  s t o c k s ,  
o t h e r  p ro c e d u re s  used by companies t o  p r o v i d e  t h e i r  m i l l s  
w i t h  c o t t o n  r e s u l t e d  i n  t h e  c o n v e r s io n  o f  some c o s t s  o f  raw 
m a t e r i a l  i n t o  f i x e d  c o s t s .  The Companhia Cedro e C a c h o e i ra ,  
f o r  i n s t a n c e ,  used t o  c u l t i v a t e  p a r t  o f  t h e  c o t t o n  consumed 
i n  i t s  m i l l s  as w e l l  as f i n a n c i n g  l o c a l  c o t t o n  g ro w e rs .  And, 
when an agreement w i t h  l o c a l  p r o d u c e rs  c o u ld  n o t  be reached 
t o  th e  company’ s s a t i s f a c t i o n ,  c o t t o n  was bough t  i n  th e  
n o r t h e r n  r e g io n s  o f  t h e  c o u n t r y ,  u s u a l l y  i n  l a r g e  am o un ts .24 
S i m i l a r  p ro c e d u re s  were q u i t e  p r o b a b l y  adop ted  by o t h e r  
m i l l s  i n  Minas G e r a is .

As f o r  l a b o u r ,  i t  seems t h a t  th e  c o s t s  a s s o c ia t e d  w i t h  th e  
d i s m is s a l  o f  w o rk e rs  had in c re a s e d  i n  t h e  second h a l f  o f  th e  
n i n e t i e s .  I n  f a c t ,  t h e r e  i s  e v id e n c e  t h a t  c o m p e t i t i o n  i n  th e  
l a b o u r  m a rke t  -  a t  l e a s t  f o r  th o s e  c o t t o n  m i l l s  e s t a b l i s h e d  
r e l a t i v e l y  c l o s e  t o  t h e  p la c e  where t h e  new c a p i t a l ,  Be lo  
H o r i z o n t e ,  was be ing  b u i l t  -  had i n t e n s i f i e d  i n  t h e  p e r i o d .  
D i f f i c u l t i e s  i n  r e c r u i t i n g  and k e e p in g  i t s  w o rk e rs  i n  1896 
a re  emphasized i n  th e  r e p o r t  on t h e  Cedro c o t t o n  m i l l ,  one 
o f  th e  t h r e e  f a c t o r i e s  o f  t h e  Companhia Cedro e C a c h o e i ra .  
A s i g n i f i c a n t  de c rease  i n  t h e  amount o f  c l o t h  p roduced 
d u r i n g  t h i s  yea r  by t h i s  c o t t o n  m i l l  was blamed on th e  
" i n c o n s t a n c y  o f  o u r  w o rk e rs "  due t o  th e  " f a l l a c i o u s  p rom ises  
f ro m  new c o t t o n  m i l l s " , 25 wh ich  f o r c e d  t h e  f a c t o r y  t o  work 
u n d e r - s t a f f e d  and t o  employ in e x p e r ie n c e d  w o rk e r s .  T h is  
p rob lem  was s a id  t o  have been s o lv e d  by t h e  end o f  t h e  yea r  
as "now, o u r  w o rk e rs  a r e  c o n v in c e d  t h a t  no o t h e r  f a c t o r y  can 

o f f e r  more advan tageous  c o n d i t i o n s  th a n  o u r s " . 26

The r e p o r t  o f  th e  Companhia Cedro e C a c h o e i ra  a l s o  shows 
t h a t  t h e  Companhia I n d u s t r i a l  Sabarense was n o t  t h e  o n l y  
M i n e i r o  t e x t i l e  company t o  e x p e r ie n c e  s a le s  p rob lem s  in
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1896. D i f f i c u l t i e s  met by th e  company i n  s e l l i n g  i t s  
p r o d u c t s  t h a t  yea r  were e x p la in e d  t o  th e  s h a r e h o ld e r s  as th e  
r e s u l t  o f  an unexpected  change i n  consum ers ’ p r e f e r e n c e s .  
A c c o r d in g  t o  th e  Board o f  D i r e c t o r s ,  heavy g rey  c l o t h  was 
much more i n  demand tha n  t h e  l i g h t  and p l a i n  w h i t e  c l o t h  
w h ich  was b e in g  m o s t l y  produced i n  th e  company’ s c o t t o n  
m i l l s . 27 Such change i n  demand, a c c o rd in g  t o  th e  managers o f  

t h e  company, c o u ld  n o t  be met by a c o r re s p o n d in g  change in  
s u p p l y  i n  t h e  s h o r t  te rm .  The s p in n in g  d e p a r tm e n t  o f  th e  
C a c h o e i ra  c o t t o n  m i l l ,  f o r  i n s t a n c e ,  wou ld be un ab le  t o  
p roduce  t h e  q u a n t i t y  o f  ya rn  n ecessa ry  f o r  t h e  p r o d u c t i o n  o f  

heavy c l o t h .  The s p in n in g  machines were v e r y  o l d ,  i n  a v e r y  
bad s t a t e  o f  r e p a i r ,  and r e q u i r e d  a r e l a t i v e l y  l a r g e  number 
o f  w o rk e rs  t o  o p e ra te  them. The r e p o r t  f o r  t h i s  m i l l  
m e n t io n s  t h a t  some looms had been k e p t  s p o r a d i c a l l y  o u t  o f  
a c t i o n  i n  1896 because t h e r e  was n o t  enough ya rn  t o  feed  
t h e m .28 Such comments i l l u s t r a t e  t h e  ad ve rse  e f f e c t s  o f  th e  
p o l i c y  f o l l o w e d  by t h e  company i n  p r e v io u s  and more 
p ro s p e ro u s  p e r i o d s  a l r e a d y  m ent ioned  i n  t h i s  work .  P ressu re  
f ro m  s h a r e h o ld e r s  f o r  d i s t r i b u t i o n  o f  most o f  t h e  p r o f i t s  as 
d i v i d e n d s  l e f t  t h e  company w i t h o u t  t h e  ne cessa ry  fun d s  t o  
p r o v i d e  adequa te  ma in tenance  o f  i t s  mach ines.

I t  i s  n o t  p o s s i b l e  t o  v e r i f y  w he the r  t h e  e x p l a n a t i o n  f rom  
t h e  Board o f  D i r e c t o r s  f o r  t h e  h ig h  s to c k s  o f  u n s o ld  c l o t h  
a t  C a c h o e i ra  was c o r r e c t .  I f  i t  was c o r r e c t  and th e  p rob lems 
w i t h  s a le s  r e s u l t e d  f ro m  a sudden p r e f e r e n c e  o f  consumers 
f o r  h e a v i e r  c l o t h ,  one would have e xp ec ted  th e  SSo V ic e n te  
c o t t o n  m i l l  t o  have tu r n e d  t o  th e  p r o d u c t i o n  o f  t h i s  k in d  o f  
c l o t h  as t h i s  m i l l  was n o t  hand icapped by o l d  and 
d e t e r i o r a t i n g  m a ch in e ry .  I n  c o n t r a s t  t o  C a c h o e i ra ,  S&o 
V i c e n t e  was a v e r y  new c o t t o n  m i l l  w i t h  m a ch ine ry  “ o f  a 
s u p e r i o r  q u a l i t y  and v e r y  w e l l  k e p t " 28 and p r o d u c t i o n  " a b le  

t o  compete w i t h  t h a t  o f  any o t h e r  c o t t o n  m i l l " 30. However, 
i n  s p i t e  o f  t h e  d i f f i c u l t i e s  t h a t  t h e  company was h a v in g  in  
s e l l i n g  t h e  w h i t e  and p l a i n  c l o t h  p roduced by S&o V ic e n t e ,  
no measures were ta k e n  t o  s u b s t i t u t e  th e  p r o d u c t i o n  o f  heavy 
g re y  c l o t h  f o r  th e  l i g h t  w h i t e  c l o t h .
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In  f a c t ,  t h e  in v e s tm e n t  made by t h e  Companhia Cedro e 
C a ch o e i ra  i n  t h e  pu rchase  and e n la rg e m e n t  o f  t h e  S&o V i c e n te  
c o t t o n  m i l l  p roved t o  have been a m is ta k e .  T h is  d e c i s i o n  
was made i n  t h e  v e r y  e a r l y  n i n e t i e s ,  a p e r i o d  o f  easy 

s a l e s . 31 However, when t h i s  m i l l  s t a r t e d  w o rk in g  r e g u l a r l y ,  
t h e  company was a l r e a d y  e x p e r i e n c in g  d i f f i c u l t i e s  i n  s e l l i n g  
a l l  t h e  c l o t h  produced i n  i t s  two o t h e r  m i l l s . 32 In  t h e  l a t e  
n i n e t i e s  SSo V ic e n t e  became an e x t r a  burden f o r  t h e  company, 
as i t  was n o t  p o s s i b l e  t o  f i n d  buye rs  f o r  i t s  p r o d u c t s .  The 
s i t u a t i o n  o f  SSo V ic e n te  became so d i f f i c u l t  t h a t  a Genera l  
M e e t ing  o f  S h a re h o ld e rs  a u t h o r i z e d  th e  Board o f  D i r e c t o r s  
e i t h e r  t o  s e l l  t h e  c o t t o n  m i l l  o r  t o  t r a n s f e r  i t s  machines 
t o  th e  o t h e r  two f a c t o r i e s . 33 However none o f  t h e s e  measures 
c o u ld  be c a r r i e d  o u t  because, a c c o r d in g  t o  t h e  Board o f  
D i r e c t o r s ,  no buyer  f o r  t h e  c o t t o n  m i l l  was fou nd  and th e  
company c o u ld  n o t  i n c u r  t h e  expenses r e q u i r e d  i n  
t r a n s f e r r i n g  i t s  machines t o  a n o th e r  c o t t o n  m i l l . 34

In  o r d e r  t o  i n c r e a s e  t h e  s a le s  o f  t h e  S&o V ic e n t e  and 
C ach o e i ra  m i l l s  t h r e e  new warehouses were e s t a b l i s h e d  a t  
d i f f e r e n t  p la c e s  i n  t h e  s t a t e .  However, by th e  end o f  th e
y e a r ,  th e  e s t a b l i s h m e n t  o f  warehouses was n o t  seen as an
id e a l  s o l u t i o n  f o r  expand ing  s a le s  as i t  i n v o l v e d  many 
expenses w h ich  c o u ld  be a v o id ed  t h r o u g h  d i r e c t  s a l e s . 35

As a n o th e r  a t t e m p t  a t  e n l a r g i n g  s a le s  i n  a c o m p e t i t i v e  
m a rk e t ,  t h e  company d e c ide d  t o  d i v e r s i f y  and im prove  th e  
q u a l i t y  o f  i t s  p r o d u c t s .  I n  o r d e r  t o  a c h ie v e  such 
o b j e c t i v e s ,  t h e  Board o f  D i r e c t o r s  proposed a g e n e ra l
o v e rh a u l  o f  th e  C a c h o e i ra  m i l l ’ s m ach ine ry  and th e  
e s t a b l i s h m e n t  o f  a d y e -h o u s e .36

The poor  pe r fo rm an ce  o f  s a le s  i n  1896 reduced th e
c i r c u l a t i n g  c a p i t a l  o f  t h e  company be low th e  l e v e l  r e q u i r e d  
by t h e  c u r r e n t  c o s t s  o f  p r o d u c t i o n .  The s o l u t i o n  proposed by 
t h e  Board o f  D i r e c t o r s  t h i s  t im e  was n e i t h e r  t h e  r a i s i n g  o f  
a loan  in  o r d e r  t o  f i n a n c e  such expenses -  as d e b ts  w i t h

17i n t e r e s t  r a t e s  were a l r e a d y  a g r e a t  burden f o r  t h e  company'’ ' 
-  no r  an i n c r e a s e  i n  t h e  company’ s c a p i t a l ,  b u t  a c u t  i n
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d i v i d e n d s .  Announc ing th e  p r o f i t s  o f  t h e  company i n  1896, 
t h e  Board u rged s h a r e h o ld e r s  n o t  t o  d e c id e  on a d i s t r i b u t i o n  
o f  a l l  t h e  p r o f i t s  as d i v i d e n d s  and reminded them t h a t  " t h e  
d i v i d e n d  o f  1895 i s  n o t  y e t  p a id ,  l e t  a lo n e  th e  d i v i d e n d  o f  
1 8 9 4 " .38 The s h a r e h o ld e r s  agreed t o  g i v e  up p a r t  o f  t h e i r  
d i v i d e n d s  b u t  n o t  a l l  o f  th e m .38 P a r t  o f  t h e  d i v i d e n d s  o f  
t h i s  yea r  became new d e b ts  f o r  t h e  company. I n  f a c t ,  a t  th e  
end o f  1897 th e  company s t i l l  owed i t s  s h a r e h o ld e r s  some o f  
th e  d i v i d e n d s  d i s t r i b u t e d  i n  1896 .40

The e v id e n c e  p re s e n te d  shows, once more, t h a t  n e i t h e r  
p r o f i t s  -  as r e g i s t e r e d  i n  t h e  a c c o u n ts  -  n o r  d i v i d e n d s  may 
be used as a r e l i a b l e  i n d i c a t o r  o f  t h e  p e r fo rm a n ce  o f  th e  

o l d  companies o f  Minas G e r a i s .  In  f a c t ,  i n  s p i t e  o f  a l l  
t h e i r  d i f f i c u l t i e s  i n  s a l e s ,  t h e  Companhia Cedro e 
C a c h o e i ra ,  as w e l l  as t h e  Companhia I n d u s t r i a l  Sabarense,  
p re s e n te d  p r o f i t s  a t  t h e  end o f  t h e  y e a r .

The p r o f i t s  o f  t h e  Companhia I n d u s t r i a l  Sabarense i n  1896 
co r resp onded  t o  14.6% o f  t h e  company’ s c a p i t a l .  The 
company’ s Board o f  D i r e c t o r s  proposed t h a t  8% o f  th o s e  
p r o f i t s  were d i s t r i b u t e d  as d i v i d e n d s . 41 P r o f i t s  o f  14.6% o f  
t h e  c a p i t a l  and th e  payment o f  a d i v i d e n d  o f  8% m ig h t  
s u g ge s t  t h a t  th e  company was d o in g  re a s o n a b ly  w e l l .  However, 
an a p p r a i s a l  o f  t h e  company’ s pe r fo rm an ce  based o n l y  on such 
d a ta  wou ld  be m is le a d in g  and would  c o n t r a d i c t  t h e  p r e v io u s  
i n f o r m a t i o n  a b ou t  t h e  d i f f i c u l t i e s  fa c e d  by t h e  company t h a t  
yea r  as t h e  r e s u l t  o f  i t s  poor  pe r fo rm a n ce  on s a le s .

In  f a c t  t h e  p ro p o s a l  o f  t h e  Board o f  D i r e c t o r s  was t h a t  a 
d i v i d e n d  o f  8% was p a id  i n  c l o t h ,  e x c e p t  f o r  t h o s e  who were 
e n t i t l e d  t o  100 m i l  r 6 i s  o r  l e s s ,  who wou ld  be p a id  i n  
c a s h .42 T h i s  p ro p o s a l  was s u p p o r te d  by t h e  F i s c a l  Board43 and 
approved by t h e  Genera l  M ee t ing  o f  S h a r e h o ld e r s  on June 
2 0 ,1 8 9 7 .44

From what was s a i d ,  i t  i s  c l e a r  t h a t  1896 was n o t  a 
f a v o u r a b l e  yea r  f o r  t h e  companies Cedro e C a c h o e i ra  and 
I n d u s t r i a l  Sabarense.  The b a s ic  p rob lem  fa c e d  by bo th
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companies was t h a t  o f  i n s u f f i c i e n t  demand f o r  t h e i r  
p r o d u c t s .  However d i f f i c u l t i e s  i n  s e l l i n g  a l l  t h e i r  p r o d u c ts  
had n o t  s t a r t e d  t h a t  y ea r  as th e  r e s u l t  o f  a sudden change 
i n  demand. These d i f f i c u l t i e s  had begun b e fo re ha n d  as was 
seen i n  C hap te r  4 . 45 The ad ve rse  consequences o f  t h e  
p o l i c i e s  th e n  f o l l o w e d  by th e s e  companies o f  ke e p ing  t h e i r  
c o t t o n  m i l l s  w o rk in g  a t  f u l l  c a p a c i t y ,  and d i s t r i b u t i n g  
a lm o s t  a l l  o f  t h e i r  p r o f i t s  as d i v i d e n d s ,  were now be ing  
f e l t .

5 .3  The pe r fo rm a n ce  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas 
G e r a is  i n  1897 and some r e f e r e n c e s  t o  t h e  pe r fo rm a n c e  o f  
t h i s  i n d u s t r y  i n  R io  de J a n e i r o .

There i s  no i n d i c a t i o n  t h a t  t h e  ad ve rse  c o n d i t i o n  fa c e d  by 
th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e ra is  i n  1896 -  as 
sugges ted  by th e  pe r fo rm a n ce  o f  t h e  c o t t o n  m i l l s  owned by 
th e  Companhia I n d u s t r i a l  Sabarense and Companhia Cedro e 
C ach o e i ra  -  had improved i n  1897. I n  f a c t  no changes i n  
demand to o k  p la c e  d u r i n g  t h i s  ye a r  t o  r e l i e v e  th e  i n d u s t r y  
f rom  th e  burden o f  u n s a la b le  s t o c k s .  There i s  a l s o  e v id e n c e  
t h a t  th e  i n d u s t r y  o f  Minas G e ra is  was n o t  t h e  o n l y  one t o  
fa c e  p rob lem s t h i s  y e a r .  I n f o r m a t i o n  a v a i l a b l e  on th e  
pe r fo rm an ce  o f  some c o t t o n  m i l l s  i n  R io  de J a n e i r o  d u r i n g  
1897 sug g e s ts  t h a t  t h i s  y e a r  was s p e c i a l l y  d i f f i c u l t  f o r  th e  
i n d u s t r y  o f  t h i s  s t a t e .  I t  even s u g g e s ts  t h a t  t h e  c o n d i t i o n s  
fa c e d  by th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  R io  de J a n e i r o  were 
worse th a n  th o s e  fa c e d  by t h a t  o f  Minas G e r a is .

The Companhia F a b r i l  SSo Joaquim, f o r  i n s t a n c e ,  had i t s  
c o t t o n  m i l l  c lo s e d  down f ro m  June 6 ,1896  t o  May 18 ,1897 .  The 
m ach ine ry  was s a id  t o  be i n  a v e r y  good s t a t e  when th e  
f a c t o r y  s t a r t e d  w o rk in g  a g a in  w h ic h ,  a c c o rd in g  t o  t h e  Board 
o f  D i r e c t o r s  " j u s t i f i e s  and e x p l a i n s  t h e  e x p e n d i t u r e  made on 
i t s  m a in te n a n c e " .46 Even though  i t  had been reopened i n  May, 
th e  m i l l  o n l y  s t a r t e d  w o rk in g  r e g u l a r l y  and a t  f u l l  c a p a c i t y  
i n  O c to b e r ,  due t o  th e  t im e  r e q u i r e d  f o r  r e c r u i t i n g  and 
t r a i n i n g  w o rk e rs .  The example o f  S&o Joaquim i l l u s t r a t e s  th e
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c o s t s  i n v o l v e d  i n  c l o s i n g  down a m i l l  t e m p o r a r i l y .  However 
one would  e x p e c t  t h a t ,  be ing  lo c a t e d  i n  t h e  c i t y  o f  N i t e r 6 i ,  
and q u i t e  c l o s e  t o  t h e  c i t y  o f  R io  de J a n e i r o  where t h e r e  
was a g r e a t  c o n c e n t r a t i o n  o f  c o t t o n  m i l l s ,  t h e s e  c o s t s  -  a t  

l e a s t  th o s e  c o n c e rn in g  t o  t h e  r e c r u i t m e n t  and t r a i n i n g  o f  
new w o rk e rs  -  were low e r  th a n  th o s e  wh ich  wou ld  be fa c e d  by 
a M i n e i r o  m i l l  under  th e  same c i r c u m s ta n c e s .

A n o th e r  company wh ich  was f o r c e d  t o  suspend work  i n  i t s  
c o t t o n  m i l l  d u r i n g  1897 was t h e  Companhia de Fiag&o e 
T e c id o s  A n d o r in h a s .  T h is  company’ s c o t t o n  m i l l  was c lo s e d  
down f ro m  J u l y  t o  O c t o b e r . 47 The f a c t  t h a t  t h o s e  c o t t o n  
m i l l s  had t o  be s h u t  down t e m p o r a r i l y  s u g g e s ts  t h a t  p roceeds  
f ro m  s a le s  were n o t  enough even t o  c o v e r  t h e i r  v a r i a b l e  
c o s t s  o f  p r o d u c t i o n .  However one has t o  bear  i n  mind t h a t  
t h e  sha re  o f  v a r i a b l e  c o s t s  i n  t o t a l  c o s t s  o f  p r o d u c t i o n  
were q u i t e  p r o b a b ly  h i g h e r  i n  R io  de J a n e i r o  th a n  i n  Minas 
Gera i  s .

No c l e a r  e x p l a n a t i o n  f o r  t h e  p rob lem s fa c e d  by t h e  c o t t o n  
m i l l s  o f  R io  de J a n e i r o  i n  1897 was g i v e n  by t h e  
e n t r e p r e n e u r s . There a re  vague r e f e r e n c e s  t o  a c r i s i s  i n  
b u s in e s s  and some o f  them r e f e r  t o  g r e a t  c o m p e t i t i o n  i n  th e  
m a rk e t ,  i n c re a s e d  p r i c e s  o f  raw m a t e r i a l s  and d e c re a s in g  
p r i c e s  o f  c l o t h .  The r e p o r t  o f  t h e  Companhia SSo Pedro de 
A l c a n t a r a ,  f o r  i n s t a n c e ,  r e f e r s  t o  a " c r i s i s  i n  o u r  m a rke t  
wh ich  c o n t i n u e s  t o  i n t e n s i f y  and wh ich  i s  b r i n g i n g  abou t  
s e r i o u s  d i f f i c u l t i e s  t o  t h e  c o t t o n  m i l l s  . . . "48 The r e p o r t  
o f  t h e  Companhia F ia s c o  e Tecelagem C a r io c a  p re s e n te d  i n  
March 1898 m e n t ion s  " t h e  d i f f i c u l t i e s  o f  t h e  l a s t  y e a r  wh ich  
were common t o  a l l  i n d u s t r i e s  o f  o u r  k i n d " . 49

S p e c i f i c  c o m p la in t s  a b o u t  t h e  h ig h  p r i c e s  o f  c o t t o n  wool n o t  
f o l l o w e d  by c o r r e s p o n d in g  in c r e a s e s  i n  t h e  p r i c e  o f  c l o t h ,  
a re  found  i n  t h e  r e p o r t s  o f  t h e  Companhia de Fiag&o e 
Te c id o s  Mageense50 and Companhia F d b r i c a  de T e c id o s  SSo 
Pedro de A l c a n t a r a 51 I n  th e  l a t t e r  i s  m en t ion ed  th e  
u n s u c c e s s fu l  a t t e m p ts  made by t h e  Board o f  D i r e c t o r s  " t o  
make t h e  p r i c e  o f  c l o t h  f o l l o w  th e  r i s e  i n  t h e  p r i c e  o f
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c o t t o n  w oo l "  a d e s id e ra tu m  wh ich  c o u ld  n o t  be a t t a i n e d
CO

because o f  t h e  c o m p e t i t i o n  i n  t h e  m a rk e t .

I t  i s  re a s o n a b le  t o  e x p e c t  t h a t  a sudden i n c r e a s e  i n  th e  
p r i c e  o f  c o t t o n  would a f f e c t  more a d v e r s e l y  t h e  c o t t o n  m i l l s  
e s t a b l i s h e d  i n  th e  s t a t e  and i n  t h e  c i t y  o f  R io  de J a n e i r o  
th a n  th o s e  i n  Minas G e r a is .  As t h e  s t a t e  o f  R io  de J a n e i r o  
has n e ve r  been a g r e a t  p ro d u c e r  o f  c o t t o n ,  i t s  m i l l s  have t o  
r e l y  on c o t t o n  f rom  th e  N o r t h e a s t .  C o n t ra r y  t o  what happened 
in  M inas G e r a is ,  most o f  th e  c o s t s  o f  raw m a t e r i a l  i n  th e  
c o t t o n  m i l l s  i n  R io  de J a n e i r o  were v a r i a b l e  c o s t s .  
T h e r e f o r e ,  an i n c r e a s e  o f  26% in  t h e  ave rage  annua l  p r i c e  o f  

t h e  c o t t o n  e x p o r te d  i n  189753 may i l l u s t r a t e  one o f  th e  
d i f f i c u l t i e s  face d  by th e  m i l l s  o f  R io  de J a n e i r o  t h i s  y e a r ,  
and e x p l a i n ,  a t  l e a s t  i n  p a r t ,  t h e  d e c i s i o n  ta k e n  by some 
companies t o  c lo s e  down t h e i r  m i l l s  t e m p o r a r i l y .

I t  i s  q u i t e  re a s o n a b le  t o  assume a l s o  t h a t  t h e  adve rse  
c o n d i t i o n s  o f  demand fa c e d  by th e  t e x t i l e  i n d u s t r y  o f  R io  de 
J a n e i r o  were ,  a t  l e a s t  i n  p a r t ,  t h e  r e s u l t  o f  a c r i s i s  i n  
th e  c o f f e e  e x p o r t  s e c t o r  wh ich  had s t a r t e d  i n  th e  second 
h a l f  o f  t h e  n i n e t i e s .  However any d e f i n i t e  c o n c lu s i o n s  abou t  
th e  d i f f i c u l t i e s  fa c e d  by t h e  t e x t i l e  i n d u s t r y  o f  R io  de 
J a n e i r o  wou ld  r e q u i r e  a d d i t i o n a l  i n v e s t i g a t i o n  w h ich  goes 
beyond t h e  scope o f  t h i s  w ork .  The e v id e n c e  p r e s e n te d  so f a r  
does n o t  c o r r o b o r a t e  t h e  c o n c lu s i o n  fou nd  i n  t h e  l i t e r a t u r e  
t h a t  t h e  c o t t o n  t e x t i l e  i n d u s t r y  had in c re a s e d  p r o d u c t i o n  i n  
t h e  p e r i o d  1896-1898,  encouraged by h i g h e r  p r o t e c t i o n  and 
r e l a t i v e l y  low e r  c o s t s  o f  p r o d u c t i o n .

C o n t r a r y  t o  what happened i n  R io  de J a n e i r o ,  t h e r e  i s  no 
e v id e n c e  o f  any c o t t o n  m i l l  i n  Minas G e r a is  b e in g  c lo s e d  
down f o r  a long  p e r i o d  o f  t im e  o r  even s u sp end ing  work 
t e m p o r a r i l y  d u r i n g  1897. However, i n f o r m a t i o n  a v a i l a b l e  on 
th e  p e r fo rm an ce  o f  some c o t t o n  m i l l s  shows t h a t  t h e  
u n fa v o u r a b le  c o n d i t i o n s  o f  t h e  p r e v io u s  yea r  had i n t e n s i f i e d  
i n  1897. T h i s  i s  i l l u s t r a t e d  by th e  f a c t  t h a t  many t e x t i l e  
companies o f  Minas G e r a is  d i d  n o t  d i s t r i b u t e  d i v i d e n d s  under  
any fo rm  t h a t  y e a r .  I f  t h e  d i s t r i b u t i o n  o f  h ig h  d i v i d e n d s
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a lo n e  s h o u ld  n o t  be ta k e n  as a s i g n a l  o f  p r o s p e r i t y  o f  a 
company, t h e  f a i l u r e  t o  d i s t r i b u t e  any d i v i d e n d  a t  a l l  
c e r t a i n l y  s u g g e s ts  an e x c e p t i o n a l l y  u n s a t i s f a c t o r y  
p e r fo rm a n c e .  As has been p o in t e d  o u t  b e f o r e ,  t h e  t y p i c a l  
M i n e i r o  s h a r e h o ld e r  o f  t h e  n i n e t e e n t h  c e n t u r y  p resse d  f o r  
t h e  d i s t r i b u t i o n  o f  p r o f i t s  as d i v i d e n d s  w h a te v e r  th e  
f i n a n c i a l  c o n d i t i o n s  o f  t h e  company. So, i t  i s  re a s o n a b le  t o  
assume t h a t  o n l y  v e r y  poor  r e s u l t s  a t  t h e  end o f  t h e  yea r  
wou ld  c o n v in c e  a M e e t in g  o f  S h a r e h o ld e r s  t o  ag ree  t h a t  a 
d i v i d e n d  c o u ld  n o t  be d i s t r i b u t e d  under  any fo r m .

The Companhia de FiagSo e T e c id o s  UniSo L a v ren se ,  f o r  
i n s t a n c e ,  ended t h e  ye a r  1897 w i t h  lo s s e s  and t h e r e f o r e  
c o u ld  n o t  be expec ted  t o  d i s t r i b u t e  any d i v i d e n d s . 54 I n  th e  
Companhia Cedro e C a c h o e i ra ,  i n  s p i t e  o f  t h e  317 c o n to s  
shown as p r o f i t  a t  t h e  end o f  t h e  y e a r , 55 t h e  Board o f  
D i r e c t o r s  s t r o n g l y  a d v is e d  t h a t  a l l  t h e s e  p r o f i t s  s h o u ld  n o t  
be d i s t r i b u t e d  as d i v i d e n d s . 56 On th e  c o n t r a r y ,  i t  
recommended t h a t  t h e y  s h o u ld  be used t o  r e i n f o r c e  th e  
company’ s c i r c u l a t i n g  c a p i t a l ,  w h ich  was c o n s id e r e d  t o  be 
" a b s o l u t e l y  i n s u f f i c i e n t " . 57 The company’ s F i s c a l  Board gave 
i t s  s u p p o r t  t o  t h e  recommendat ion o f  th e  d i r e c t o r s ,  a r g u in g  
t h a t  t h e  company s h o u ld  n o t  be burdened w i t h  more d e b ts ,  
when th e  d i v i d e n d s  d i s t r i b u t e d  i n  1896 had n o t  y e t  been 
f u l l y  p a i d . 58 The Companhia I n d u s t r i a l  M i n e i r a  d i s t r i b u t e d  
a d i v i d e n d  as low as 3%.59

Such u n s a t i s f a c t o r y  r e s u l t s  were e x p la i n e d  t o  th e
s h a r e h o ld e r s  as th e  i n e v i t a b l e  outcome o f  t h e  p r e v a i l i n g  
c r i s i s .  I n  th e  r e p o r t  o f  t h e  Companhia de F iagSo e T e c id o s  

Lav rense ,  t h i s  c r i s i s  was d e s c r ib e d  as e x c e p t i o n a l :

" . . . r e a c h i n g  a l l  t h e  b ranches  o f  t h e
a d m i n i s t r a t i o n ,  p a r a l y s i n g  a l l  movements to w a rd s  
p r o g r e s s ,  d e s t a b i l i z i n g  th e  w ho le  economic sys tem 
and n o t  s p a r i n g  any i n d u s t r y . " 60

In  such an e x c e p t i o n a l  c r i s i s  " a l l  t h e  e f f o r t s  t o  overcome
i t  a re  i n s u f f i c i e n t " 61 and t h e r e f o r e  " t h e  r e s u l t s  o f  l a s t
ye a r  d i d  n o t  f u l f i l  o u r  w i s h e s . " 62 The r e p o r t  o f  t h e
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Companhia Cedro e C a c h o e i ra  r e f e r s  t o  " t h e  g e n e ra l  s t a t e  o f  

un ea s in ess  i n  commerce"63, t o  t h e  " d i f f i c u l t  t i m e s " 64; " t h e
c c

dismay and s h o r ta g e  o f  money i n  t h e  t r a d e " 03 and " t h e  bad 
f i n a n c i a l  s i t u a t i o n  o f  t h e  c o u n t r y " 66, a s i t u a t i o n  i n  wh ich  

th e  c o u n t r y  has neve r  been b e fo r e  "even in  th e  w o r s t  t im e s  
o f  th e  m o n a rc h y . "67

The e n t r e p r e n e u r s  blamed t h i s  c r i s i s  f o r  a l l  p rob lem s face d  
by t h e  t e x t i l e  companies o f  Minas G e r a is  i n  1897. As s t a t e d  
i n  th e  annua l  r e p o r t  o f  t h e  Companhia de F iagSo e T e c ido s  
Uni So Lav rense :

" ( t h e  c r i s i s )  d i d  n o t  spa re  t h e  p r o g r e s s i v e  s t a t e  
o f  Minas G e r a is ,  where t h e  p rob le m  in  d i s p o s in g  o f  
i t s  p r o d u c t i o n  i s  f e l t  as t h e  r e s u l t  o f  a l a c k  o f  
t h e  means o f  e xch a ng e " .  8

The g e n e ra l  s h o r ta g e  o f  money n o t  o n l y  j e o p a r d i z e d  s a le s ,  
b u t  a l s o  b r o u g h t  a d d i t i o n a l  d i f f i c u l t i e s  t o  companies by 
r e s t r i c t i n g  access t o  a l t e r n a t i v e  s o u rce s  o f  f i n a n c e .  
I n c r e a s in g  p re s s u r e  f ro m  th e  c r e d i t o r s  o f  t h e  Companhia 
I n d u s t r i a  do B i r i b i r y  t o  make t h e  company pay i t s  d e b ts  was 
seen by t h e  management as a r e s u l t  o f  t h e  f i n a n c i a l  c r i s i s  
i n  t h e  c o u n t r y .  A ls o  th e  p ro b a b le  d i f f i c u l t i e s  t o  be fa c e d  
i n  o b t a i n i n g  a loan  a t  low i n t e r e s t  r a t e s  " g i v e n  t h e  
squeamish s t a t e  o f  t h e  c o u n t r y ’ s f i n a n c e s " 69 were m ent ioned  
by th e  company’ s D i r e c t o r .

As long  as th e  poor  p e r fo rm a n ce  o f  t h e  t e x t i l e  companies was 
seen as th e  r e s u l t  o f  a g e n e ra l  and e x c e p t i o n a l  c r i s i s  o v e r  
wh ich  th e  e n t r e p r e n e u r s  d i d  n o t  have any c o n t r o l , t h e r e  was 
n o t  much t h a t  c o u ld  be done t o  s o l v e  t h e  d i f f i c u l t i e s .  There 
was no a l t e r n a t i v e  use f o r  t h e  in v e s tm e n t  a l r e a d y  made. As 
seen i n  th e  p r e v io u s  s e c t i o n ,  th e  a t t e m p t  by t h e  Companhia 
Cedro e C a c h o e i ra  t o  s e l l  t h e  S&o V i c e n t e  c o t t o n  m i l l  was 
u n s u c c e s s fu l  as no b u ye rs  f o r  t h e  f a c t o r y  were fo u n d .  In  
such c i r c u m s ta n c e s  and c o n s i d e r i n g  t h e  h ig h  f i x e d  c o s t s  o f  
p r o d u c t i o n  i n  a M i n e i r o  c o t t o n  m i l l  and th e  p o s s i b i l i t y  o f  
p a y in g  d i v i d e n d s  in  c l o t h ,  t h e  b e s t  p o l i c y  t o  be f o l l o w e d  by 
any i n d i v i d u a l  f i r m  was t o  keep p r o d u c in g  a t  t h e  lo w e s t
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p o s s i b l e  c o s t ,  and t o  t r y  n o t  o n l y  t o  keep i t s  s h a re  i n  th e  
m a rke t  b u t  a l s o  t o  e n la r g e  i t  and,  i f  n e c e s s a ry ,  t o  r e s o r t  
t o  a d d i t i o n a l  so u rc e s  o f  f i n a n c i n g  t o  keep i t s  f a c t o r y  
w o r k in g .  T h a t  was, f o r  i n s t a n c e ,  t h e  p o l i c y  adop ted  by th e  
Companhia Cedro e C a c h o e i ra  i n  1897.

The amount o f  c l o t h  p roduced by th e  Cedro c o t t o n  m i l l  -  one 
o f  t h e  t h r e e  c o t t o n  m i l l s  th e n  owned by t h e  companhia Cedro 
e C a c h o e i ra  -  was, i n  1897, 22.2% h ig h e r  th a n  t h a t  p roduced 
i n  th e  ye a r  b e f o r e . 70 However, i n  t h i s  same y e a r ,  t h e  v a lu e  
o f  th e  s t o c k  o f  u n s o ld  c l o t h  k e p t  by t h i s  f a c t o r y  in c re a s e d  
by 57 .2% .71 N o t w i t h s t a n d in g  th e  o b v io u s  d i f f i c u l t i e s  
e x p e r ie n c e d  i n  s e l l i n g  th e  c l o t h ,  t h e  amount p roduced  i n  
1897 was c o n s id e r e d  u n s a t i s f a c t o r y  as i t  was be low th e  
maximum q u a n t i t y  wh ich  c o u ld  be produced w i t h  t h e  a v a i l a b l e

70
machi ne ry  .

In  so f a r  as t h e r e  was no improvement i n  demand, and th e  
p o l i c y  o f  keep ing  th e  c o t t o n  m i l l s  w o rk in g  a t  f u l l  c a p a c i t y  
was adopted  by most compan ies,  t h e  p rob lem s fa c e d  by th e  
i n d u s t r y  wou ld  tend  t o  a g g ra v a te  as an in c re a s e d  s u p p ly  
wou ld f o r c e  p r i c e s  f u r t h e r  down.

The c r i s i s  was n o t  o n l y  blamed f o r  t h e  s m a l l e r  amount o f  
c l o t h  s o ld  i n  t h e  m a rk e t ,  b u t  a l s o  f o r  t h e  i n c r e a s i n g  
d i f f i c u l t i e s  i n  o b t a i n i n g  payment f o r  t h e  c l o t h  s o l d .  
A r r e a r s  i n  payments and payment " i n  k i n d "  were common in  
1897, as shown by t h i s  passage i n  th e  r e p o r t  o f  Cedro c o t t o n  
m i l l ’ s pe r fo rm ance  i n  t h i s  y e a r :

"As a l o c a l  b u s in e s s  was r e c e i v e d  as payment by 
t h e  company, a shop was e s t a b l i s h e d  i n  t h e  same 
b u i l d i n g .  T h i s  a r ran gem en t  has been g i v i n g  
e x c e l l e n t  r e s u l t s .  T h i s  shop p r o v i d e s  g r o c e r i e s  t o  
th e  w o rk e rs ,  h e lp s  th e  f a c t o r y  t o  make i t s  
payments and has been a g r e a t  h e lp  i n  t h e  s a l e  o f  
b u s i n e s s ’ sha res  and many d i f f e r e n t  i te m s  w h ich  we 
have been f o r c e d  t o  a c c e p t  as p a y m e n t . " 73

Such d i f f i c u l t i e s  i n  o b t a i n i n g  payments i n  cash and on t im e  

le d  t o  s p e c i a l  c a re  i n  c a n v a s s in g  new c u s to m e rs .  I n  1897,
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t h e  new s a le s  r e p r e s e n t a t i v e s  employed by t h e  Companhia 

I n d u s t r i a l  Sabarense -  as p a r t  o f  a p o l i c y  o f  e n l a r g i n g  t h e  
m a rke t  f o r  t h e  p r o d u c t s  o f  t h e  MarzagSo c o t t o n  m i l l  -  were 
g i v e n  " s t r i c t  o r d e r s  t o  s e l l  o n l y  t o  th o s e  g e n e r a l l y  known 
as gua ra n te e d  c us to m e rs ,  because i t  i s  b e t t e r  t o  have th e  
c l o t h  in  s t o c k  th a n  w i t h  d o u b t f u l  c u s to m e r s " 74

A c r u c i a l  need t o  e n la r g e  th e  m a rke t  f o r  t h e i r  p r o d u c t s  
seems t o  have induced  some companies i n  Minas G e ra is  t o  
d i v e r s i f y  t h e i r  p r o d u c t i o n  by s t a r t i n g ,  o r  i n  some cases 
i n c r e a s i n g ,  t h e  p r o d u c t i o n  o f  c o lo u r e d  t e x t i l e s .

I n  f a c t ,  c o lo u r e d  c l o t h  was a l r e a d y  be in g  p roduced  i n  Minas 
G e r a is  by a few c o t t o n  m i l l s  b e fo r e  1897. These c o t t o n  m i l l s  
e i t h e r  im p o r te d  dyed y a rn  o r  dyed t h e  c l o t h  th e m s e lv e s .  The 
Cedro c o t t o n  m i l l  was s a id  t o  p roduce  c o lo u r e d  c l o t h  i n  
18 83 ,75 and th e  r e p o r t  f o r  1884 m e n t io n s  a s i g n i f i c a n t  
i n c re a s e  i n  th e  p r o d u c t i o n  o f  dyed c l o t h  by t h i s  c o t t o n  
m i l l . 76 Even though  a dye house i s  m en t ioned  i n  t h e  r e p o r t  
f o r  1885 i t  i s  q u i t e  p o s s i b l e  t h a t  p a r t  o f  th e  dyed c l o t h  
had been produced w i t h  f o r e i g n  dyed y a r n .  I n  f a c t  i n  t h i s  
y e a r ,  t h e  c o s t  o f  f o r e i g n  ya rn  i n  t h i s  c o t t o n  m i l l  was 
r e s p o n s i b l e  f o r  7% o f  t h e  t o t a l  c o s t  o f  raw m a t e r i a l s . 77 The 
Companhia I n d u s t r i a l  M i n e i r a  a l s o  had a dye house 
e s t a b l i s h e d  i n  i t s  c o t t o n  m i l l  as e a r l y  as 1 8 89 .78 A dye 
house had been e s t a b l i s h e d  i n  th e  Companhia F iagSo e T e c id o s  
Uni So L a v re n s e ’ s c o t t o n  m i l l  t h a t  y e a r .  A c c o rd in g  t o  t h e  
company’ s Board o f  D i r e c t o r s ,  t h e  e s t a b l i s h m e n t  o f  t h i s  dye 
house wou ld  a l l o w  a c u t  i n  e x p e n d i t u r e  on im p o r t s  w h ic h ,  
" g i v e n  th e  exchange r a t e  f l u c t u a t i o n s ,  had become a burden 
on t h e  p r i c e  o f  c l o t h " 78 The Companhia Cedro e C a c h o e i ra  
a l s o  d e c ide d  t o  e s t a b l i s h  a dye house i n  t h e  C a c h o e i ra  
c o t t o n  m i l l .  T h is  dye house was e x p e c te d  " t o  h e lp  s a l e s ,  as 

p r o d u c t i o n  w i l l  be more d i v e r s i f i e d . " 80 F i n a l l y  t h e r e  i s  
some i n d i c a t i o n  t h a t  t h e  p r o d u c t i o n  o f  dyed c l o t h  had 
s i g n i f i c a n t l y  in c re a s e d  t h a t  y e a r  i n  t h e  Companhia de F iagSo 
e Tecelagem I n d u s t r i a l  M i n e i r a . 81

The main purpose  o f  d i f f e r e n t  f a c t o r i e s  -  w h ich  a l r e a d y
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produced c o lo u r e d  t e x t i l e s  -  i n  e s t a b l i s h i n g  t h e i r  own dye 
houses was t o  reduce th e  c o s t s  o f  p r o d u c t i o n  o f  dyed c l o t h  

by p r o d u c in g  i n t e r n a l l y  t h e  c o lo u r e d  y a rn  i n s t e a d  o f  
im p o r t i n g  i t .  T h is  d e c i s i o n  t o  s u b s t i t u t e  im p o r t s  was 

c e r t a i n l y  induced  by t h e  s i g n i f i c a n t  d e v a l u a t i o n  o f  t h e
exchange r a t e  wh ich  to o k  p la c e  i n  189782 as w e l l  as by 
in c re a s e d  t a r i f f s  on f o r e i g n  dyed y a r n s .  3

In  s p i t e  o f  t h e  emphasis  g iv e n  t o  th e  e f f e c t s  o f  th e
p r e v a i l i n g  g e n e ra l  c r i s i s  -  th r o u g h  i t s  p e r n i c i o u s  e f f e c t s  
on th e  demand f o r  t h e i r  p r o d u c t s  -  as th e  m a jo r  cause f o r  
t h e  bad pe r fo rm ance  o f  t h e i r  c o t t o n  m i l l s ,  some companies 
r e f e r  t o  o t h e r  p rob lem s w h ic h ,  i n  one way o r  a n o th e r ,  
c o n t r i b u t e d  t o  th e  poor  r e s u l t s  p r e s e n te d  a t  t h e  end o f  th e  
y e a r .

The Companhia Cedro e C a c h o e i r a ’ s Board o f  D i r e c t o r s ,  f o r
i n s t a n c e ,  c a l l e d  t h e  a t t e n t i o n  o f  t h e  s h a r e h o ld e r s  t o  th e
bad s t a t e  o f  r e p a i r  o f  t h e  m a ch ine ry  i n  th e  c o t t o n  m i l l s  o f  
Cedro and C a c h o e i ra .  A c c o rd in g  t o  t h i s  Board ,  w i t h  such 
m a ch ine ry  i t  would  be im p o s s ib le  f o r  th e  p r o d u c t s  o f  th e s e  
two c o t t o n  m i l l s  t o  compete s u c c e s s f u l l y  i n  t h e  m a r k e t . 84 
The lo s s e s  p r e s e n te d  i n  t h e  annual  b a lance  o f  t h e  Companhia 
Fiag&o e T e c id o s  Uni&o Lavrense a t  th e  end o f  1897 were 
e x p la in e d  t o  th e  s h a r e h o ld e r s  as r e s u l t i n g  i n  p a r t  f rom  
prob lem s w i t h  th e  s u p p ly  o f  raw m a t e r i a l .  Not o n l y  had th e  
p r i c e s  o f  c o t t o n  r i s e n  d u r i n g  t h e  y e a r ,  p u s h in g  c o s t s  
upwards, b u t  i t s  s u p p ly  had been so in a d e q u a te  t h a t ,  q u i t e  
o f t e n ,  t h e  c o t t o n  m i l l  had t o  s to p  w o rk in g  because t h e r e  was 
no c o t t o n  a v a i l a b l e . 85 And th e  Companhia de F iagSo e 
Tecelagem I n d u s t r i a l  M i n e i r a  blamed th e  in c re a s e d  c o s t s  o f  
p r o d u c t i o n  d u r i n g  1897 on m u n ic ip a l  and s t a t e  t a x e s ,  th e  
d e v a l u a t i o n  o f  t h e  exchange r a t e  and a r i s e  i n  t h e  f r e i g h t  
cha rges  o f  t h e  E s t ra d a  de F e r ro  C e n t r a l  do B r a s i l . 88 A r i s e  
i n  th e  f r e i g h t  c h a rg e s ,  w h ich  was f o l l o w e d  by t h e  i m p o s i t i o n  
o f  o t h e r  t a x e s  by th e  r a i l w a y ,  “ i n c re a s e d  s i g n i f i c a n t l y  t h e  
c o s t  o f  a l l  o u r  raw m a t e r i a l s ,  and l a i d  an e x t r a  burden on 
th e  e x p o r t  o f  p r o d u c t s  f ro m  o u r  f a c t o r y ,  wh ich  were a l r e a d y  
h e a v i l y  t a x e d . " 87 Such c o m p la in t s  f ro m  a company w h ich  had
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i t s  c o t t o n  m i l l  i n  th e  s o u th  o f  t h e  s t a t e ,  i n  a c i t y  
r e l a t i v e l y  c lo s e  t o  th e  b o rd e r  o f  Minas G e r a is  and R io  de 
J a n e i r o ,  on th e  d o o rs te p  o f  a r a i l w a y  s t a t i o n  o f  th e  E s t ra d a  

de F e r ro  C e n t r a l  do B r a s i l ,  c o n n e c t in g  i t  d i r e c t l y  t o  th e  
c i t y  o f  R io  de J a n e i r o ,  a re  q u i t e  i l l u s t r a t i v e . 88 They 
p i c t u r e  t h e  h i g h e r  c o s t s  wh ich  wou ld  be i n v o l v e d  in  
t r a n s p o r t i n g  c l o t h  f ro m  o t h e r  s t a t e s  t o  t h e  i n t e r i o r  o f  
Minas G e ra is  t o  s e l l  t o  a p o p u l a t i o n  sp read  i n  r u r a l  a reas  
and sm a l l  v i l l a g e s .  They show a l s o  t h a t ,  f o r  t h e  same 
re asons ,  most o f  t h e  M i n e i r o  p r o d u c e rs  wou ld  be u n a b le  t o  
compete i n  t h e  m a rke ts  o f  o t h e r  s t a t e s .

The e v id e n c e  p r e s e n te d  s u g g e s ts  t h a t  no changes to o k  p la c e  
i n  1897 wh ich  wou ld  i n c r e a s e  th e  demand f o r  t e x t i l e s  and 
b r i n g  a b ou t  ge n e ra l  r e l i e f  t o  t h e  M i n e i r o  i n d u s t r y .  The 
b a s i c  p rob lem  o f  t h e  i n d u s t r y  i n  t h i s  y e a r  was s t i l l  t h e  
same as i n  p r e v io u s  y e a rs :  i t  was o v e r  ex te nded  i n  r e l a t i o n  
t o  e x i s t i n g  demand. As lo n g  as companies pursued th e  p o l i c y  
o f  h a v ing  t h e i r  c o t t o n  m i l l s  p r o d u c in g  a t  f u l l  c a p a c i t y ,  
s t o c k s  in c re a s e d  and p r i c e s  c o n t i n u e d  t o  f a l l .  There  i s  no 
e v id e n c e  t h a t  c o n d i t i o n s  on t h e  demand s i d e  had d e t e r i o r a t e d  
s i g n i f i c a n t l y  i n  1897. T h is  does n o t  mean t h a t  th e  
c o n t in u o u s  r e f e r e n c e  by e n t r e p r e n e u r s  t o  a c u r r e n t  c r i s i s  
s h o u ld  be ig n o r e d ,  even though  th e  word c r i s i s  was used by 
e n t r e p r e n e u r s  t o  d e s c r i b e  any u n f a v o u r a b le  c o n d i t i o n s  f o r  
b u s in e s s .  I n  s p i t e  o f  t h e  f a c t  t h a t  most o f  t h e  M i n e i r o  
c o t t o n  m i l l s  were e s t a b l i s h e d  i n  non c o f f e e  a rea s  and s o ld  
t h e i r  p r o d u c t s  t o  l o c a l  m a rk e ts ,  t h e s e  c o t t o n  m i l l s  were n o t  
immune t o  d i f f i c u l t i e s  e x p e r ie n c e d  i n  c o f f e e - g r o w i n g  a reas  
d u r i n g  t h e  p e r i o d .  Those d i f f i c u l t i e s  wou ld  a f f e c t  t h e  
demand f o r  o t h e r  M i n e i r o  p r o d u c t s  o u t s i d e  th e  s t a t e  and 

c o n s e q u e n t l y  th e  l o c a l  demand f o r  M i n e i r o  c l o t h .

5 .4  1898, a year o f  g r e a te r  d i f f i c u l t i e s  f o r  th e  co tto n  

t e x t i l e  in d u s try  o f  Minas G e ra is .

A c c o rd in g  t o  th e  Companhia de F iagSo e T e c id o s  UniSo 
L a v re n s e ’ s Board o f  D i r e c t o r s ,  a c r i s i s  p e r s i s t e d  i n  1898,
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"a  t e r r i b l e  c r i s i s  w h ich  reaches  a l l  t h e  b ranches  o f  th e  
commerce, t h e  i n d u s t r y  and t h e  a g r i c u l t u r e  o f  o u r  c o u n t r y "  
a c r i s i s  wh ich  “ seems t o  w ish  t o  s i n k  a l l  th e  
u n d e r t a k i n g s " . 89 For t h e  Board o f  D i r e c t o r s  o f  t h e  Companhia 

Cedro e C a c h o e i ra ,  t h e  i n d u s t r y  o f  Minas G e r a is  s u f f e r e d  th e  
e f f e c t s  o f  two c r i s e s  i n  1898. A new c r i s i s  -  t h i s  one 
r e s t r i c t e d  t o  t h e  s t a t e  -  had been imposed upon a g e n e ra l  
c r i s i s  a l r e a d y  p r e v a i l i n g  i n  t h e  c o u n t r y .  A d d r e s s in g  th e  
s h a r e h o l d e r s , t h e  Board d e s c r i b e s  t h i s  l a t e s t  c r i s i s  and 
e x p l a i n s  i t s  o r i g i n s .  I t s  s t a t e m e n t  c o r r o b o r a t e s  th e  p o i n t  
made above as t o  th e  v u l n e r a b i l i t y  o f  t h e  M i n e i r o  economy 
and th e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  t o  p rob lem s 
e x p e r ie n c e d  by o t h e r  s t a t e s  and t h e i r  adve rse  e f f e c t s  on 
o u t s i d e  demand f o r  p r o d u c t s  f ro m  Minas G e r a is .

"As you know, w i t h  t h e  low e x p o r t s  o f  c a t t l e  and 
th e  poo r  a g r i c u l t u r a l  p r o d u c t i o n ,  t h e  c r i s i s  wh ich  
we have been g o in g  th r o u g h  has been i n t e n s i f i e d  i n  
t h i s  zone c a u s in g  a p a r a l y s i s  i n  t r a d e  and making 
i t  v e r y  d i f f i c u l t  -  g i v e n  th e  com p le te  s h o r ta g e  o f  
money -  t o  r e c e i v e  payment even f ro m  o u r  b e s t  and 
most r e l i a b l e  c u s t o m e r s . " 90

I n  c o n t r a s t  t o  t h e  o b s e r v a t i o n s  c o n t a in e d  i n  t h e  r e p o r t s  o f  
th e s e  two compan ies ,  t h e  d i r e c t o r s  o f  t h e  Companhia de 
Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a  c o n g r a t u l a t e d  th e  
s h a r e h o ld e r s  on " t h e  e x c e l l e n t  f i n a n c i a l  p o s i t i o n  o f  th e

n i lcompany a t  th e  end o f  t h e  y e a r .  And, c o n t r a r y  t o  th e  
s i t u a t i o n  d e s c r i b e d  by t h e  Companhia Cedro e C a c h o e i ra ,  t h i s  
e x c e l l e n t  f i n a n c i a l  s i t u a t i o n  was seen as t h e  r e s u l t  o f  an 
exp an s io n  o f  s a le s  such t h a t  " t h e  g r e a t  s t o c k  a t  t h e  end o f  
1896 has a l r e a d y  d i s a p p e a r e d . " 92

However such an e x p a n s io n  o f  s a l e s  by t h e  Companhia de 
Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a  does n o t  c o n t r a d i c t  
t h e  o b s e r v a t i o n  made by t h e  d i r e c t o r s  o f  t h e  Companhia Cedro 

e C a c h o e i ra  as t o  an i n t e n s i f i c a t i o n  o f  t h e  d i f f i c u l t i e s  
w i t h  s a le s  i n  th e  s t a t e  o f  Minas G e r a i s .  On th e  c o n t r a r y ,  i t  
c o n f i r m s  t h a t  t h e  consumer m a rke t  f o r  c l o t h  i n  Minas G e r a is  
d i d  n o t  improve i n  1898. I n  f a c t ,  t h e  r e p o r t  f r o m  th e  
Companhia de Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a  announces
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t h a t  th e  in c re a s e d  s a le s  i n  1898 were n o t  due t o  any 
improvement i n  demand f o r  c l o t h  i n  Minas G e r a is ,  b u t  t o  th e  
success  ac h ie v e d  by th e  company i n  s e a r c h in g  f o r  new m a rke ts  
o u t s i d e  th e  s t a t e .  However, s a le s  o u t s i d e  th e  s t a t e  were 
seen as a te m p o ra ry  s o l u t i o n ,  " w h i l e  t h e  i n t e r i o r ’ s 
p r o s p e r i t y  o f  y o re  does n o t  come b a c k "93, because th e y  
i n v o l v e d  h i g h e r  c o s t s  due t o  th e  " e x c e s s i v e  f r e i g h t  
c h a r g e s " 94 demanded by th e  E s t ra d a  de F e r ro  C e n t r a l  do 
B r a s i l ,  as w e l l  as t h e  e x p o r t  t a x e s  l e v i e d  by th e  government  
o f  t h e  s t a t e  o f  Minas G e r a is .  Even though  t h e r e  i s  no 
m e n t ion  i n  t h i s  r e p o r t  as t o  t h e  d e s t i n a t i o n  o f  such 
e x p o r t s ,  t h e r e  i s  e v id e n c e  t h a t  p r o d u c t s  f ro m  t h e  I n d u s t r i a l  
M i n e i r a  c o t t o n  m i l l  were be in g  s o ld  i n  R io  de J a n e i r o . 95 
T h i s  c o t t o n  m i l l  was, o f  a l l  t h e  c o t t o n  m i l l s  e s t a b l i s h e d  in  
Minas G e r a is ,  th e  b e s t  l o c a t e d  i n  r e l a t i o n  t o  t h e  m a rk e ts  o f  
R io  de J a n e i r o .

The success  o f  t h e  Companhia de FiagSo e Tecelagem 
I n d u s t r i a l  M i n e i r a  i n  e x p o r t i n g  i t s  p r o d u c t s  s u g g e s ts  t h a t  
an improvement had ta k e n  p la c e  i n  1898 i n  some m a rke ts  
o u t s i d e  Minas G e ra is  and s p e c i a l l y  i n  R io  de J a n e i r o .  In  
f a c t ,  as was seen b e f o r e ,  even tho ug h  c o n d i t i o n s  p r e v a i l i n g  
i n  t h e  c i t y  and s t a t e  o f  R io  de J a n e i r o  i n  1896 and 1897 had 
been u n fa v o u r a b le  t o  l o c a l  p r o d u c e r s ,  f o r c i n g  some o f  them 
t o  suspend work i n  t h e i r  c o t t o n  m i l l s  t e m p o r a r i l y ,  t h e r e  i s  
e v id e n c e  t h a t  th e  p e r fo rm a n ce  o f  some R io  de J a n e i r o  c o t t o n  
m i l l s  improved i n  1898.

The Companhia F a b r i l  SSo Joaqu im, wh ich  had been f o r c e d  t o  
c l o s e  down i t s  c o t t o n  m i l l  f ro m  June 1896 t o  May 1897 
r e p o r t e d  t o  i t s  s h a r e h o ld e r s  t h a t  i n  1898 " t h e  f i n a n c i a l  
s i t u a t i o n  o f  t h e  company had improved n o t i c e a b l y . "  96 And 
t h e  Companhia F iagSo e Tecelagem C a r io c a ,  wh ich  a l s o  had one 
o f  i t s  f a c t o r i e s  c lo s e d  down f o r  s i x  months i n  1897, 
announced a d i v i d e n d  o f  10% i n  1898 and in fo rm e d  i t s  
s h a r e h o ld e r s  t h a t  t h e  r e s u l t s  o b ta in e d  by t h e  company d u r i n g  
t h i s  yea r  were q u i t e  s a t i s f a c t o r y . 97 The r e p o r t  f r o m  th e  
Companhia de F ia s c o  e T e c id o s  A l i a n g a  was n o t  so o p t i m i s t i c ,  
as p roceeds  f ro m  s a le s  t h a t  y e a r  had d e c rea sed .  T h is
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decrease  was e x p la in e d  by t h e  Board o f  D i r e c t o r s  as th e  
r e s u l t  o f  a “ t e r r i b l e  d r o u g h t  " i n  t h e  n o r t h e r n  s t a t e s  wh ich  
" re duced  s i g n i f i c a n t l y  o u r  t r a n s a c t i o n s  w i t h  th e s e  s t a t e s "  
and t o  an a b r u p t  r i s e  i n  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l  r 6 i s ,  

whi c h :

" n o t  o n l y  f o r c e d  a r e d u c t i o n  i n  p r i c e s  b u t  a l s o  
i n t e r f e r e d  w i t h  b u s in e s s ,  because cus to m ers
e xp ec te d  g r e a t e r  r e d u c t i o n s  as t h e y  t h o u g h t  such
a r i s e  i n  t h e  exchange r a t e  wou ld  c o n t i n u e " 98

However, i f  t h e  Companhia F iag&o e Tecelagem I n d u s t r i a l  
M i n e i r a  was a b le  t o  improve i t s  f i n a n c i a l  s i t u a t i o n  i n  1899 
by e x p o r t i n g  p a r t  o f  i t s  p r o d u c t s  t o  R io  de J a n e i r o ,  a
s i m i l a r  s o l u t i o n  was c e r t a i n l y  n o t  open t o  most o f  th e
c o t t o n  m i l l s  i n  Minas G e r a is  a t  t h i s  t im e .  I n  f a c t ,  f o r  most 
o f  t h e  M i n e i r o  c o t t o n  m i l l s ,  access  t o  th e  m a rk e ts  o f  R io  de 
J a n e i r o  wou ld  i n v o l v e  a d d i t i o n a l  c o s t s  wh ich  wou ld  reduce 
t h e i r  c o m p e t i t i v e n e s s .

A l th o u g h  adve rse  c o n d i t i o n s  on th e  demand s i d e  had p e r s i s t e d  
i n  1898, t h e  p o l i c y  o f  m a in t a i n i n g  h ig h  l e v e l s  o f  p r o d u c t i o n  
was s t i l l  f o l l o w e d  by most companies i n  Minas G e r a i s .  
However, by t h i s  t im e ,  i t  was a l r e a d y  b e in g  r e a l i z e d  by some 
e n t r e p r e n e u r s  t h a t ,  g i v e n  th e  s i t u a t i o n  o f  t h e  m a rk e t ,  t h e  
m a in tenance  o f  h ig h  l e v e l s  o f  p r o d u c t i o n  m ig h t  n o t  be t h e  
w i s e s t  p o l i c y  t o  a p p l y .

The amount produced by each o f  t h e  Companhia Cedro e 
C a c h o e i r a ’ s c o t t o n  m i l l s  in c re a s e d  i n  1898. In  Cedro th e  
q u a n t i t y  p roduced was 6.6% h ig h e r  th a n  i n  1897 and i n  
C a c h o e i ra  1,4%. In  S§o V i c e n t e  t h e  q u a n t i t y  p roduced  
in c re a s e d  by 13 .5%.99. However, t h i s  t im e  th e  i n c r e a s e  
v e r i f i e d  i n  S§o V i c e n t e  was n o t  p r a i s e d  by th e  Board o f  
D i r e c t o r s .  A t  t h e  end o f  t h e  y e a r  t h e  ad ve rse  e f f e c t s  o f  
p u r s u in g  an i n d i s c r i m i n a t e  p o l i c y  o f  i n c r e a s i n g  t h e  l e v e l  o f  
p r o d u c t i o n  s t a r t e d  becoming v i s i b l e .  R e f e r r i n g  t o  t h e  
e f f e c t s  o f  t h e  u n s a t i s f a c t o r y  p e r fo rm a n ce  o f  t h e  SSo V i c e n t e  
c o t t o n  m i l l  i n  1898 on t h e  t o t a l  p r o f i t s  o f  t h e  company, t h e  
Board o f  D i r e c t o r s  con c lu d e d  t h a t ,  i n  s p i t e  o f  t h e  i n c r e a s e
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i n  p r o d u c t i o n  , " w i t h  t h a t  c o t t o n  m i l l  c lo s e d  down, t h e  
company wou ld  have had b e t t e r  p r o f i t s " 100 The f o l l o w i n g  
comments f ro m  th e  Board o f  D i r e c t o r s  show th e  reasons  why, 
f o r  t h e  f i r s t  t im e  i n  t h e  h i s t o r y  o f  t h e  company, an 
in c r e a s e  i n  p r o d u c t i o n  was n o t  seen w i t h  s a t i s f a c t i o n  by th e  

managers :

" . . . h a v i n g  t h i s  c o t t o n  m i l l  p roduced  more, i t  
gave us,  i n  consequence,  more expenses w i t h  
c a p i t a l  i n v e s te d  i n  c o t t o n ,  i n  c l o t h ,  i n  s t o c k s ,  
e t c .  T h is  in c re a s e d  p r o d u c t i o n  a l s o  b r o u g h t  ab o u t  
h i g h e r  expenses w i t h  d e p o s i t o r s ,  d i s c o u n t s  t o  
c u s to m e rs ,  and a d v e r t i s e m e n t .  However, t h e  p r o f i t s
( o f  t h i s  c o t t o n  m i l l )  b a r e l y  c o v e r  i t s  expenses i n
th e  company’ s o f f i c e . " 101

A n o th e r  c o t t o n  m i l l  t o  i n c r e a s e  th e  amount produced i n  1898
was th e  Companhia I n d u s t r i a l  S a b a re n se ’ s MarzagSo c o t t o n
m i l l . 102 I n  o r d e r  t o  promote  t h e  s a le  o f  t h i s  i n c re a s e d  
o u t p u t ,  as w e l l  as t h e  s a l e  o f  t h e  c l o t h  i n  s t o c k ,  a 
r e d u c t i o n  o f  10% was made i n  p r i c e .  The p ro m o t io n  o f
immedia te  s a le s  became u r g e n t  as t h e  company needed 
f i n a n c i a l  re s o u rc e s  t o  pay i t s  d e b t s ,  w h ich  c o n s i s t e d  m a in l y  
" o f  payment i n  cash and a t  i n t e r e s t  o f  cheques w h ich  had 
been g iv e n  t o  t h e  s h a r e h o ld e r s  as payment o f  t h e  d i v i d e n d s  
o f  1 8 9 5 " .103. The f a c t  t h a t  th e  company had n o t  y e t ,  i n
1898, been a b le  t o  pay t h e  d i v i d e n d s  d i s t r i b u t e d  i n  1895 
shows th e  d i f f i c u l t i e s  fa c e d  by t h i s  c o t t o n  m i l l  i n  
p r e v io u s  y e a r s .  I t  a l s o  c o r r o b o r a t e s  once more some p o i n t s  

wh ich  have been made i n  t h i s  w ork .  D iv id e n d s  c a n n o t  be ta k e n  
as y a r d s t i c k  o f  p r o s p e r i t y  o f  t h e  e a r l y  M i n e i r o  m i l l s  and, 
g iv e n  th e  p o l i c y  o f  d i s t r i b u t i o n  o f  d i v i d e n d s  adop ted  by 
most o f  t h e  M i n e i r o  compan ies ,  t h e  payment o f  d i v i d e n d s  
tended  t o  become an e x t r a  burden i n  t im e s  o f  a d v e r s i t y .

The i n c re a s e  i n  t h e  q u a n t i t y  p roduced  by th e  Companhia 
Fiag&o e T e c id o s  Uni&o L a v re n s e ’ s c o t t o n  m i l l  i n  1898 was 
a l s o  q u i t e  s i g n i f i c a n t .  I n  f a c t ,  t h e  amount o f  c l o t h  
produced was 116% h i g h e r  th a n  t h e  amount produced i n  t h e  
p r e v io u s  y e a r ,  and i n  t h e  yea r  b e f o r e . 104 No e v id e n c e  i s
a v a i l a b l e  wh ich  c o u ld  c l a r i f y  t h e  s o u rc e s  o f  such an
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i n c r e a s e ,  as t h e r e  i s  no m e n t ion  w h a tso eve r  i n  t h e  annua l  
r e p o r t  o f  1897 o f  any e x p a ns io n  i n  p r o d u c t i v e  c a p a c i t y  
t a k i n g  p la c e  i n  t h e  company’ s c o t t o n  m i l l  i n  t h i s  y e a r .  The 
v a lu e  o f  t h e  m ach ine ry  i n s t a l l e d  i n  th e  m i l l ,  r e g i s t e r e d  i n  

t h e  acc o u n ts  o f  t h e  company a t  t h e  end o f  each s i x  months,  
i s  e x a c t l y  t h e  same i n  t h e  y e a rs  1897 and 1 8 9 8 .105 However 
t h i s  s p e c t a c u la r  i n c r e a s e  i n  th e  amount p roduced  -  as 
happened i n  th e  Companhia Cedro e C a c h o e i ra  -  was n o t  
g r e e te d  w i t h  any en th u s ia s m  by t h e  Board o f  D i r e c t o r s .  On 
th e  c o n t r a r y ,  th e  r e p o r t  f o r  1898 was s p e c i a l l y  p e s s i m i s t i c .  
The t o t a l  p r o f i t s  o f  t h i s  y e a r  were seen by t h e  Board o f  
D i r e c t o r s  as “ d i m i n u t i v e " 106 and t h e  payments r e c e i v e d  as 
" i n s i g n i f i c a n t " , 107 and s t i l l  un a b le  t o  r e l i e v e  t h e  company 
o f  i t s  d e b t s . 108

C o n s id e r i n g  th e  e v id e n c e  p re s e n te d  on t h e  p e r fo rm a n c e  o f  
some c o t t o n  m i l l s  i n  1898, one wou ld  n o t  have e x p e c te d  th e  
t e x t i l e  companies o f  Minas G e r a is  t o  have been a b le  t o  pay 
s a t i s f a c t o r y  d i v i d e n d s  t o  t h e i r  s h a r e h o ld e r s  t h a t  y e a r .  
However t h i s  i s  a h y p o t h e s i s  wh ich  c a n n o t  a lw ays  be 
v e r i f i e d .  Even when d i v i d e n d s  were r e g i s t e r e d  i n  th e  
a c c o u n ts  as d i v i d e n d s  d i s t r i b u t e d ,  i t  i s  n o t  p o s s i b l e  t o  
know i f  t h e y  were p a id ,  when th e y  were p a id  and how th e y  
were p a id ,  u n le s s  a d d i t i o n a l  i n f o r m a t i o n  i s  p r o v i d e d .  I n  th e  
case o f  t h e  Companhia I n d u s t r i a l  Sabarense,  i t  was proposed  
by th e  Board o f  D i r e c t o r s  t h a t  60 c o n to s ,  o u t  o f  t h e  p r o f i t s  
o f  74 c o n to s  made i n  1898, be d i s t r i b u t e d  as d i v i d e n d s .  Such 
a p ro p o s a l  wou ld  im p ly  t h e  payment o f  d i v i d e n d s  o f  10%, 
wh ich  c o u ld  i n d i c a t e  a s a t i s f a c t o r y  r e t u r n  on t h e  c a p i t a l  
i n v e s t e d .  However as e x p la i n e d  i n  th e  company’ s r e p o r t  f o r  
1898:

" . . . t h e  p r o f i t s  o f  73:524$076 r e p r e s e n t  d e b ts  
( t o w a rd s  t h e  company) and c l o t h .  As i t  i s  n o t  
p o s s i b l e  a t  once t o  s e t t l e  t h e s e  d e b ts  and t o  s e l l  
t h i s  c l o t h ,  t h i s  Board t h i n k s  t h a t  a d i v i d e n d  o f  
10% s h o u ld  be d i s t r i b u t e d  i n  c l o t h ,  p a y in g  i n  cash 
th e  s h a r e h o ld e r s  who have f i v e  o r  l e s s  s h a re s ,  as 
has been done i n  p r e v i o u s  y e a r s . " 109

The e v id e n c e  p re s e n te d  shows t h a t  by 1896-1898 th e  t im e s  o f
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p r o s p e r i t y  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  

were o v e r .  The s u p p ly  o f  c l o t h  was e x c e s s iv e  in  r e l a t i o n  t o  
th e  demand. P r i c e s  decreased  and s t o c k s  o f  u n s o ld  c l o t h  
i n c r e a s e d .  The p o l i c y  adopted  by i n d i v i d u a l  companies o f  
kee p ing  h ig h  l e v e l s  o f  p r o d u c t i o n  depressed  p r i c e s  f u r t h e r .  
Such d i f f i c u l t i e s  seem t o  re v e a l  th e  j o i n t  e f f e c t s  o f  
p rob lem s on th e  demand s i d e  as w e l l  as on th e  s u p p ly  s i d e .  
O v e r - o p t i m i s t i c  e x p e c t a t i o n s  based on t h e  d i v i d e n d s  
d i s t r i b u t e d  by th e  M i n e i r o  companies -  w h ich  d i d  n o t  a lw ays  
re v e a l  t h e  r e a l  p e r fo rm an ce  o f  t h e s e  companies -  l e d  t o  
e x c e s s iv e  in v e s tm e n t  i n  t h e  e a r l y  n i n e t i e s .  On th e  demand 
s i d e  th e  M i n e i r o  economy s u f f e r e d ,  t h r o u g h  i t s  e x p o r t s  t o  
o t h e r  s t a t e s ,  some adverse  e f f e c t s  o f  t h e  c r i s i s  t a k i n g  
p la c e  in  t h e  c o f f e e  e x p o r t  s e c t o r .  A de c rease  i n  r e a l  income 
in  t h e  c o f f e e  e x p o r t  a rea s  i n  t h i s  p e r i o d 110 reduced th e  
demand f o r  M i n e i r o  p r o d u c t s  and, i n d i r e c t l y ,  a f f e c t e d  th e  
l o c a l  demand f o r  M i n e i r o  c l o t h .

5 .5  In v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas 
G e r a is  d u r i n g  t h e  p e r i o d  1896-1898.

There  i s  no e v id e n c e  o f  any j o i n t  s t o c k  company be ing  
i n c o r p o r a t e d  i n  1896-1898 w i t h  t h e  pu rpose  o f  e s t a b l i s h i n g  
a new c o t t o n  m i l l  i n  Minas G e r a i s .  However, t h i s  does n o t  
im p ly  n e c e s s a r i l y  t h a t  t h e r e  was no in v e s tm e n t  i n  t h e  
M i n e i r o  c o t t o n  i n d u s t r y  i n  t h o s e  y e a rs .  Expans ion  i n  t h e  
p r o d u c t i v e  c a p a c i t y  o f  t h e  s e c t o r  may have ta k e n  p la c e ,  
e i t h e r  t h r o u g h  th e  e s t a b l i s h m e n t  o f  new c o t t o n  m i l l s  by 
companies o r  p a r t n e r s h i p s  i n c o r p o r a t e d  i n  p r e v i o u s  p e r i o d s ,  
o r  th ro u g h  th e  e n la rg e m e n t  o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  o l d  
c o t t o n  m i l l s .  However, t a k i n g  i n t o  a c c o u n t  t h e  p e r fo rm a n ce  
o f  th e  i n d u s t r y  i n  t h e  p e r i o d ,  i t  seems q u i t e  im p ro b a b le  
t h a t  s i g n i f i c a n t  in v e s tm e n t  had ta k e n  p la c e  i n s i d e  o l d  
c o t t o n  m i l l s .  On t h e  c o n t r a r y ,  i t  i s  q u i t e  p o s s i b l e  t h a t  
most o f  t h e  companies a l r e a d y  e s t a b l i s h e d  were u n a b le  even 
t o  m a in t a i n  p r o p e r l y  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e i r  c o t t o n  
m i l l s  i n  1896-1898.
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As f o r  i n v e s tm e n t  i n  new c o t t o n  m i l l s ,  a l t h o u g h  no 
i n f o r m a t i o n  i s  a v a i l a b l e  on t h e  c o n s t r u c t i o n  and 
i n a u g u r a t i o n  o f  t h e  m i l l s  s e t  up by t h e  companies 

c o n s t i t u t e d  i n  t h e  p o s t  " E n c i 1hamento" p e r i o d ,  i t  i s  q u i t e  
p o s s i b l e  t h a t  i n v e s tm e n t  e x p e n d i t u r e  was s t i l l  b e in g  made by 
some o f  th e s e  companies i n  1896-1898.  A s u r v e y  c o n d uc te d  by 
t h e  government o f  t h e  s t a t e  i n  1895-1897111a l s o  m e n t io n s  two 
c o t t o n  m i l l s  w h ich  were th e n  b e in g  e s t a b l i s h e d  by l i m i t e d  
p a r t n e r s h i p s  o f  c a p i t a l :  t h e  R io  Manso c o t t o n  m i l l  i n  R io  
Manso, d i s t r i c t  o f  D ia m a n t in a ,  and t h e  Bon f im  do RiachSo 
c o t t o n  m i l l  i n  CoragSo de Jesus ,  nea r  Montes C la r o s .  T h is  
s u rv e y  a l s o  r e f e r s  t o  o t h e r  c o t t o n  m i l l s  w h ich  were the n  
b e in g  p la n n e d :  t h e  J e q u i t a h y  and t h e  Inhahy  c o t t o n  m i l l s  i n  
th e  d i s t r i c t  o f  Montes C la r o s ,  and a n o th e r  one i n  S&o Jo&o 
E v a n g e l i s t a ,  i n  Peganha. However, i f  t h e s e  c o t t o n  m i l l s  were 
i n  f a c t  e s t a b l i s h e d ,  t h e y  d i d  n o t  s u r v i v e .  I n  f a c t  none o f  
them i s  m ent ioned  by any o t h e r  s u rv e y  c a r r i e d  o u t  s i n c e .

I n  th e  annua l  r e p o r t s  o f  t h e  Companhia Cedro e C a c h o e i ra ,  
t h e r e  a re  re p e a te d  c o m p la i n t s  a b ou t  t h e  bad s t a t e  o f  r e p a i r  
o f  t h e  m ach ine ry  as w e l l  as o f  t h e  sys tem o f  w a te r  s u p p ly  i n  
t h e  Cedro and C a c h o e i ra  c o t t o n  m i l l s .  In  1896, t h e  bad 
c o n d i t i o n  o f  t h e  g u t t e r  p ip e s  and s l u i c e  a t  C e d ro ’ s were 
s p e c i a l l y  em phas ized .  However any g e n e ra l  o v e rh a u l  o f  th e  
c o t t o n  m i l l  "w h ich  i s  v e r y  o l d  and t h e r e f o r e  i n  need o f  much 
r e p a i r  and r e b u i l d i n g " 112 had t o  be pos tponed  as i t  wou ld  be 
" v e r y  e x p e n s i v e " . 113 In  t h i s  same y e a r  t h e  s t a t e  o f  t h e  
machines i n  C a c h o e i ra  -  m a in l y  t h o s e  o f  t h e  s p in n in g  
d e p a r tm e n t  -  was seen as r e s p o n s i b l e  f o r  t h e  de c rea se  i n  th e  
amount produced by t h i s  c o t t o n  m i l l . 114 The r e p o r t  f o r  t h e  
Cedro c o t t o n  m i l l  i n  1897 m en t ioned  once a g a in  t h a t  r e p a i r s  
t o  th e  m a ch ine ry  and t o  th e  w a te r  s u p p ly  sys tem  were 
u r g e n t l y  needed and t h e  re p la c e m e n t  o f  some machines 
r e q u i r e d .  R e f e r r i n g  t o  t h e  g u t t e r  p ip e s  w h ic h ,  even though  
q u i t e  damaged, were s t i l l  w o r k in g ,  t h e  r e p o r t  added t h a t  
e x p e n d i t u r e  on r e p a i r s  s h o u ld  be pos tponed  " u n t i l  b e t t e r  
t i m e s " . 115 And t h e  o b s e r v a t i o n ,  re p ro du ce d  be low ,  found  i n  
th e  r e p o r t  o f  t h e  C a c h o e i ra  c o t t o n  m i l l  f o r  1897, i s  q u i t e  
i l l u s t r a t i v e .  I t  shows n o t  o n l y  t h a t  t h i s  m i l l  had been
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l o s i n g  i t s  p r o d u c t i v e  c a p a c i t y  as a r e s u l t  o f  t h e  company’ s 
i n a b i l i t y  t o  f i n a n c e  t h e  m a in tenance  and re p la c e m e n t  o f  i t s  
m ach ine ry  p r o p e r l y ,  b u t  a l s o  a g r e a t  conce rn  w i t h  th e  
r e d u c t i o n  o f  c o s t s :

" . . . t h e  c o t t o n  m i l l  s u f f e r s  v e r y  much f ro m  t h e  
la c k  o f  new mach ines t o  r e p la c e  some o l d  ones 
w h ich  a re  i n  a v e r y  bad s t a t e  o f  r e p a i r ,  m a in l y  i n  
t h e  s p i n n i n g  d e p a r tm e n t .  However, i n  s p i t e  o f  y o u r  
a u t h o r i z a t i o n  . . . a n d  th e  re p e a te d  c o m p la in t s  f ro m  
t h e  h o n o u ra b le  manager, such improvement c o u ld  
s t i l l  n o t  t a k e  p la c e .  F i r s t l y ,  because o f  o u r  
f i n a n c i a l  c i r c u m s ta n c e s ,  i t  i s  a d v i s a b l e  t o  
pos tpone  f o r  some t im e  any t y i n g  up o f  c a p i t a l .  
S e co n d ly ,  any o v e rh a u l  o f  t h e  m a ch ine ry  has t o  be 
made by a v e r y  com pe ten t  pe rson  so t h a t  i t  may be 
done w i t h  economy, th e  b ig  p a r t s  o f  each machine 
b e ing  r e t a i n e d  whenever p o s s i b l e .  And i t  i s  n o t  
easy t o  f i n d  a pe rson  l i k e  t h a t . " 116

I t  was o n l y  i n  1898 t h a t  modest r e p a i r s  t o  t h e  m a ch ine ry  and 
t o  th e  sys tem o f  w a te r  s u p p ly  s t a r t e d .  I n  t h e  Cedro c o t t o n  
m i l l ,  where th e  w a te r  c o n d u i t s  were c o n s id e r e d  t o  c o n s t i t u t e  
n o t  o n l y  "a  s e r i o u s  danger  t o  t h e  f a c t o r y  . . .  because o f  
t h e i r  p r e c a r i o u s  s t a t e " , 117 b u t  a l s o  a s o u rc e  o f  e x t r a  
e x p e n d i t u r e ,  as th e y  i n v o l v e d  a was te  o f  w a te r  i n  t h e  d r y  
season,  work was r e s t r i c t e d  t o  t h e  re p la c e m e n t  o f  t h e  o l d  
wooden p ip e s  w i t h  i r o n  ones.  R e p a i r  o f  t h e  s l u i c e  "w h ich  
becomes more damaged each y e a r " 118 was pos tponed t o  1900 so 
t h a t  "many expenses a re  n o t  accu m u la ted  i n  one y e a r " 119. 
A ls o  th e  r e p o r t  f o r  t h e  C a c h o e i ra  c o t t o n  m i l l  i n  1898 
m e n t ion s  t h e  o l d  and damaged machines and th e  measures ta k e n  
by t h e  company d u r i n g  t h e  ye a r  to w a rd s  a g e n e ra l  o v e rh a u l  o f  
th e  m i l l ,  an o v e rh a u l  p la nned  w i t h  t h e  u tm o s t  economy. For 
th e  weav ing d e p a r tm e n t ,  whose looms were s a id  t o  be o f  "an 
o l d  s y s te m " ,  o n l y  t h o s e  p a r t s  w h ich  were a b s o l u t e l y  
ne ce ssa ry  were o r d e r e d ,  so t h a t  w i t h  minimum e x p e n d i t u r e  th e  
machines wou ld  s t i l l  be a b le  t o  work f o r  a lon g  t im e .  In  
f a c t ,  v e r y  few new mach ines  were o r d e r e d .  Among th e s e  were 
some machines n e cessa ry  f o r  t h e  p r o d u c t i o n  o f  dyed c l o t h .

I t s  conce rn  w i t h  t h e  e x p e n d i t u r e  i n v o l v e d  i n  m a in tenance  and 
r e p a i r s  l e d  t h e  company t o  e s t a b l i s h  a sm a l l  f o u n d r y  a t  t h e
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Cedro c o t t o n  m i l l  w i t h  th e  pu rpose  n o t  o n l y  o f  t r a n s f o r m i n g  
and s e l l i n g  s c ra p  i r o n ,  b u t  a l s o  o f  p r o d u c in g  l o c a l l y  s im p le  
and heavy mach ines wh ich  wou ld  o t h e r w i s e  have t o  be 
im p o r t e d .

I t  i s  q u i t e  p r o b a b le  t h a t  s i m i l a r  p rob lem s  t o  th o s e  fa c e d  by 
t h e  Companhia Cedro e C a c h o e i ra  i n  m a i n t a i n i n g  th e  
p r o d u c t i v e  c a p a c i t y  o f  i t s  two c o t t o n  m i l l s ,  Cedro and 
C a c h o e i ra ,  had a l s o  been f e l t  by o t h e r  compan ies .  The annua l  
r e p o r t  o f  th e  Companhia I n d u s t r i a l  Sabarense f o r  1898 
m e n t io n s  t h e  g r e a t  need f o r  an o v e rh a u l  o f  t h e  m a ch in e ry  o f  
t h e  MarzagSo c o t t o n  m i l l  "w h ich  b e in g  o l d  and damaged, has 
r e q u i r e d  g r e a t  e x p e n d i t u r e  w i t h  r e p a i r s  and fo u n d r y  
works .

5 .6  C o n c lu s io n s

a )  1896-1898 may be c h a r a c t e r i s e d  as a p e r i o d  o f  e x p a n s io n  
o f  p r o d u c t i o n  in  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e ra is  
f o l l o w i n g  th e  p e r i o d  o f  e x p a n s io n  o f  i n v e s tm e n t  i n  t h e  f i r s t  
h a l f  o f  t h e  decade.

b) Such i n c r e a s e  i n  p r o d u c t i o n  r e s u l t e d  f ro m  th e  c o n c e r te d  
e f f e c t s  o f  p r e v i o u s  in v e s tm e n t  and t h e  w i d e l y  adop ted  p o l i c y  
o f  kee p ing  th e  c o t t o n  m i l l s  o p e r a t i n g  a t  t h e i r  f u l l  
ca p a c i  t y .

c )  As happened i n  p r e v i o u s  p e r i o d s ,  t h e  M i n e i r o  p r o d u c e r  was 
s t i l l  p r o t e c t e d  f ro m  o u t s i d e  c o m p e t i t i o n  by t r a n s p o r t  and 
d i s t r i b u t i o n  c o s t s .  T h e r e f o r e  any in c re a s e d  p r o t e c t i o n  
g ra n te d  t o  t h e  d o m e s t ic  p ro d u c e r  by a d e v a l u a t i o n  o f  t h e  
exchange r a t e  d i d  n o t  i n c r e a s e  t h e  l o c a l  demand f o r  M i n e i r o  
c l o t h .  B e s id e s ,  g i v e n  th e  c o m p e t i t i o n  i n  t h e  l o c a l  m a rk e t ,  
M i n e i r o  p r o d u c e rs  c o u ld  n o t  b e n e f i t  f r o m  t h i s  i n c re a s e d  
p r o t e c t i o n  by r a i s i n g  t h e i r  p r i c e s  and m a rg in s  o f  p r o f i t s .

d )  T r a n s p o r t  c o s t s  r e s t r i c t e d  t h e  m a rk e t  f o r  most M i n e i r o  

c l o t h  t o  t h e  l o c a l  m a rk e t  w i t h i n  t h e  s t a t e ,  e x c e p t  f o r  some
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m i l l s  e s t a b l i s h e d  c l o s e  t o  t h e  b o rd e rs  w i t h  o t h e r  s t a t e s .

e )  As l o c a l  demand f o r  t e x t i l e s  d i d  n o t  f o l l o w  th e  i n c r e a s e  
i n  s u p p l y ,  p r i c e s  f e l l  and s t o c k s  o f  u n s a le a b le  c l o t h  
in c re a s e d  i n  th e  m i l l s  d e p re s s in g  th e  p r i c e s  f u r t h e r .

f )  N o t w i t h s t a n d in g  th e  u n fa v o u r a b le  c o n d i t i o n s  o f  demand, 

p r o d u c e rs  k e p t  p r o d u c t i o n  a t  l e v e l s  h i g h e r  th a n  th o s e  which  
c o u ld  be absorbed by th e  l o c a l  m a rk e t .  The a d o p t io n  o f  such 
a p o l i c y  was t h e  r e s u l t  o f  t h e  low v a r i a b l e  c o s t s  o f  
p r o d u c t i o n  o f  th e  M i n e i r o  m i l l s  and t h e  p r e s s u r e  o f  
s h a r e h o ld e r s  f o r  d i v i d e n d s  -  even i f  such d i v i d e n d s  were t o  
be p a id  i n  c l o t h .
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1. Normano ( 1 9 6 8 ,1 0 0 ) .  Normano c h a r a c t e r i z e s  t h e  p e r i o d  
1885-1914 as " t h e  p e r i o d  o f  c r e a t i o n  o f  B r a z i l i a n  i n d u s t r y " .  
However, t a k i n g  i n t o  a c c o u n t  t h a t  o n l y  11% o f  t h e  t o t a l  
c a p i t a l  o f  a l l  t h e  i n d u s t r i a l  e s t a b l i s h m e n t s  s u rv ey e d  i n  
1920 c o r resp on d e d  t o  e s t a b l i s h m e n t s  founded  f ro m  1895-1904,  
w h i l e  55% o f  t h i s  c a p i t a l  was i n  e s t a b l i s h m e n t s  founded 
a f t e r  1904, t h e  a u th o r  c o n c lu d e s :  "we may c o n s id e r  
B r a z i l i a n  i n d u s t r y  as th e  r e s u l t  o f  a f i f t e e n  yea r  
d e ve lop m en t ,  1905-1919" .

2. M i n i s t 6 r i o  da A g r i c u l t u r a ,  I n d O s t r i a  e Com 6rc io ,  
D i r e t o r i a  G e r a l  de E s t a t i s t i c a  ( 1 9 2 7 , L X I X ) ,  
" E s ta b e le c im e n to s  i n d u s t r i a i s  segundo a §poca da fundag&o 
das e m p re s a s " .

3. Simonsen ( 1 9 7 3 ,1 6 ) .

4. 51.2% o f  th e  e s t a b l i s h m e n t s  su rveyed  employed 4 o r  l e s s  
w o rk e rs  and 49.4% o f  t h e  e s t a b l i s h m e n t s  d i d  n o t  have any 
m o to r .  P e rce n ta ge s  c a l c u l a t e d  f ro m  d a ta  i n :  M i n i s t 6 r i o  da 
A g r i c u l t u r a ,  I n d C is t r i a  e Com6rc io ,  D i r e t o r i a  Gera l  de 
E s t a t i s t i c a  ( 1 9 2 7 , 6 0 , 7 2 ) .

5. S uz igan  ( 1 9 8 4 ,3 2 1 - 3 2 7 ) .

6. Averages  and p e rc e n ta g e s  c a l c u l a t e d  f ro m  d a ta  i n :  Suz igan  
( 1 9 8 4 ,3 2 1 - 3 2 7 ) .

7. V i l l e l a  and S uz igan  ( 1 9 7 3 ,1 2 8 ) .

8. I b i d .

9. The a u t h o r s  r e f e r  t o  an i n t e n s i f i c a t i o n  o f  i n d u s t r i a l  
g ro w th  w h ich  wou ld  have ta k e n  p la c e  i n  1896-1899. L a t e r  on 
i n  t h e i r  w o rk ,  th e y  m e n t io n  t h a t  t h e  i n d u s t r i a l  s p u r t  o f  th e  
n i n e t i e s  was i n t e r r u p t e d  a t  th e  end o f  1898. V i l l e l a  and 
S uz igan  ( 1 9 7 3 ,1 2 8 ,1 3 0 ) .

10. Data on B r a z i l i a n  im p o r t s  used by t h e  a u t h o r s  were 
c o m p i le d  f r o m :  J o r n a l  do Com6rc io ,  R e t r o s p e c to  C o m e r c i a l . 
v a r i o u s  i s s u e s .  See: V i l l e l a  and Suz igan  (1 9 7 3 ,1 2 9 ) .

11. V i l l e l a  and Suz igan  ( 1 9 7 3 ,1 2 9 - 1 3 0 ) .

12. F i s h lo w  (1 9 7 2 ) .

13. F i s h lo w  (1 9 7 2 ,3 1 2 ) .

14. F i s h lo w  (1 9 7 2 ,3 1 3 - 3 1 4 ) .

15. F i s h lo w  ( 1 9 7 2 ,3 1 4 ) .

16. F i s h lo w  (1 9 7 2 ,3 1 6 - 3 1 8 ) .

17. See, f o r  i n s t a n c e :  V e r s i a n i  (1 9 8 0 a ) ,  and Suz igan (1 9 8 4 ) .
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18. Companhia I n d u s t r i a l  Sabarense (1 8 9 6 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i a .

19. I b i d .

20. I b i d .

21. I b i d .

22. G i r o l e t t i  ( 1 9 8 7 ,2 2 - 2 3 ) .

23. Q u o t a t i o n  f ro m  t h e  p r o c e e d in g s  o f  t h e  M e e t in g  o f  th e  
Board o f  D i r e c t o r s  o f  t h e  Companhia Cedro e C a c h o e i ra  on 
September 1 ,1897 ,  re p ro du ce d  i n :  Vaz ( 1 9 9 0 ,2 0 5 ) .

24. On December 12,1898 t h e  Board o f  D i r e c t o r s  d e c id ed  t o  
suspend f i n a n c i n g  l o c a l  p r o d u c e rs  and t o  send a r e l i a b l e  
a g e n t  t o  buy 4 ,0 00  c o t t o n  b a le s  i n  t h e  n o r t h  o f  th e  
c o u n t r y .  See: Vaz (1 9 9 0 ,2 0 5 ) .

25. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e l a t 6 r i o  da
Pi r e t o r i  a . " F & b r i c a  do C e d ro " .

26. I b i d .

27. Unso ld  l i g h t  w h i t e  c l o t h  was s a id  t o  have been p i l i n g  up 
i n  C a c h o e i ra  c o t t o n  m i l l ,  as w e l l  as i n  S&o V i c e n t e .  
Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e l a t 6 r i o  da D i r e t o r i a . 
" F & b r i c a  do Cedro" and " F & b r i c a  de S&o V i c e n t e "  .

28. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e 1 a t 6 r i o  da
Pi r e t o r i  a . "F & b r i c a  da C a c h o e i r a " .

29. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e 1 a t 6 r i o  da
Pi r e t o r i  a . " F & b r i c a  SSo V i c e n t e " .

30. I b i d .

31. Abou t  t h e  pu rchase  o f  t h i s  c o t t o n  m i l l  by t h e  Companhia 
Cedro e C a c h o e i ra ,  see C ha p te r  3.

32. T h i s  m i l l  s t a r t e d  w o rk in g  r e g u l a r l y  on June 9 ,1 8 9 4 .  See: 
Companhia Cedro e C a c h o e i ra  (1 8 9 4 ) ,  R e l a t b r i o  da D i r e t o r i a . 
" F 6 b r i c a  de SSo V i c e n t e " .

33. A m e n t io n  o f  such a d e c i s i o n  ta k e n  by th e  s h a r e h o ld e r s  
i s  fo u nd  i n :  Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e l a t b r i o  
da D i r e t o r i a . " E s c r i t 6 r i o  C e n t r a l " .

34. I b i d .

35. The annua l  r e p o r t  f o r  t h i s  ye a r  m e n t io n s  th e  
e s t a b l i s h m e n t  o f  new warehouses i n  C a lh6u ,  Montes C la r o s  and 
Dores do I n d a i& .  See: Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,
R e l a t b r i o  da D i r e t o r i a . " E s c r i t b r i o  C e n t r a l " .  However a 
warehouse had a l r e a d y  been e s t a b l i s h e d  i n  Montes C la r o s  i n  
1887 a c c o r d in g  t o  i n f o r m a t i o n  i n :  Companhia Cedro e
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C a c h o e i ra  (1 8 8 7 ) ,  R e l a t b r i o  da D i r e t o r i a . "Os c i n c o  anos 
p a s s a d o s " .

36. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  i n  R e 1 a t 6 r i o  da 
Pi r e t o r i  a . " E s c r i t b r i o  C e n t r a l " .

37. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " E s c r i t b r i o  C e n t r a l " .

38. I b i d .

39. An e x a m in a t io n  o f  t h e  annua l  b a la n c e s  o f  1896 and 1897 
shows t h a t  t h e  Board o f  D i r e c t o r s  was a b le  t o  c o n v in c e  th e  
s h a r e h o ld e r s  t h a t  a s u b s t a n t i a l  p a r t  o f  t h e  p r o f i t s  o f  t h i s  
y e a r  s h o u ld  n o t  be p a id  as d i v i d e n d s .  In  1897 a S p e c ia l  
Reserve Fund was c r e a te d  w i t h  fu n d s  wh ich  c o r re s p o n d e d  t o  
50% o f  th e  p r o f i t s  o b t a in e d  i n  1896. See: Companhia Cedro e 
C a c h o e i ra  (1 8 9 6 ) ,  Ba lanco  Gera l  em 31 de dezem bro . and 
Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  B a lanco  Gera l  em 31 de 
dezembro.

40. A c c o rd in g  t o  th e  annua l  ba lan ce  f o r  1897, t h e  company 
owed 82:971$056 o f  t h e  d i v i d e n d s  d i s t r i b u t e d  i n  1896. These 
d i v i d e n d s  c o r re sp o nd e d  t o  34.9% o f  t h e  p r o f i t s  o b t a i n e d  i n  
1896. See: Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  Demonstrac&o 
da Conta de Luc ros  e Perdas em 31 de dezem bro . and Companhia 
Cedro e C a c h o e i ra  (1 8 9 7 ) ,  Ba lanco  Gera l  em 31 de dezembro .

41. Data on p r o f i t s  and c a p i t a l  i n :  Companhia I n d u s t r i a l  
Sabarense (1 8 9 6 ) ,  B a lanco  Gera l  em 31 de dezem bro .

42. Companhia I n d u s t r i a l  Sabarense (1 8 9 6 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a .

43. Companhia I n d u s t r i a l  Sabarense ( 1 8 9 6 ) ,  P a re c e r  da 
ComissSo F i s c a l .

44. Companhia I n d u s t r i a l  Sabarense (1 8 9 7 ) ,  A ta  da Assemblba 
G e r a l .

45. R e fe rences  t o  th e  p rob lem s o f  s a l e s  e x p e r ie n c e d  by th o s e  
two companies i n  t h e  p o s t  E n c i lh a m e n to  p e r i o d  1892-1895 may 
be found  i n :  Companhia Cedro e C a c h o e i ra  (1 8 9 5 ) ,  R e l a t b r i o  
da Pi r e t o r i a . and Companhia I n d u s t r i a l  Sabarense ( 1893) ,  A ta  
da Assemblba Gera l  E x t r a o r d i n £ r i a . See a l s o  th e  
a d v e r t i s e m e n t  p u b l i s h e d  by t h i s  company i n :  Minas G e r a i s . 
November 13 ,1895 ,  p . 8.

46. Companhia F a b r i l  SSo Joaquim (1 8 9 7 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a .

47. Companhia de F iag&o e T e c id o s  A n d o r in h a s  (1 8 9 7 ) ,  
R e l a t b r i o  da D i r e t o r i a . "P rodugSo" .

48. Companhia F £ b r i c a  de T e c id o s  SSo Pedro de A l c & n t a r a  
( 1 8 9 7 ) ,  R e l a t b r i o  da D i r e t o r i a .
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49. Companhia de FiagSo e Tecelagem C a r io c a  (1 8 9 7 ) ,  
R e l a t 6 r i o  da D i r e t o r i a .

50. Companhia de FiagSo e T e c id o s  Mageense (1 8 9 7 ) ,  R e 1 a t 6 r i o  
da D i r e t o r i a .

51. Companhia F & b r ic a  de T e c id o s  SSo Pedro de A l c a n t a r a  
(1 8 9 7 ) ,  R e l a t 6 r i o  da D i r e t o r i a .

52. I b i d .

53. Rate o f  i n c r e a s e  o f  t h e  annua l  ave rage  p r i c e  o f  t h e  
c o t t o n  e x p o r te d  between 1896 and 1897, c a l c u l a t e d  f ro m  d a ta  
on e x p o r t s  o f  c o t t o n  i n :  S e c r e t a r i a  de P la n e ja m e n to  e 
Coordenag&o da P r e s id S n c ia  da RepCib l ica ,  FundagSo I n s t i t u t o  
B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  (1 9 8 7 ,3 0 8 ) .

54. Companhia de F iagSo e T e c id o s  Uni&o Lavrense  (1 8 9 7 ) ,  
DemonstracSo da Conta de Luc ros  e Perdas em 31 de dezembro .

55. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  DemonstracSo da 
Conta de Luc ros  e Perdas em 31 de dezembro.

56. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  R e l a t b r i o  da
Pi r e t o r i a . " E s c r i t 6 r i o  C e n t r a l " .

57. I b i d .

58. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  P a re c e r  do Conse lho  
F_i_scal.

59. Companhia FiagSo e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 7 ) ,  
Ba lanco  em 31 de Dezembro.

60. Companhia Fia<?&o e T e c id o s  UniSo Lavrense  (1 8 9 7 ) ,
R e l a t b r i o  da D i r e t o r i a .

61. I b i d .

62. I b i d .

63. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  R e l a t b r i o  da
Pi r e t o r i a . " E s c r i t b r i o  C e n t r a l " .

64. I b i d .

65. I b i d .

66. I b i d .

67. I b i d .

68. Companhia F iag&o e T e c id o s  Uni&o Lav rense  (1 8 9 7 ) ,
R e l a t b r i o  da D i r e t o r i a , " T e c id o s " .

69. T h is  s ta t e m e n t  i s  fo u n d  i n  t h e  p r o c e e d in g s  o f  t h e
Genera l  M e e t ing  o f  S h a re h o ld e r s  h e ld  on November 11, 1897.
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See: Companhia I n d u s t r i a  do B i r i b i r y  (1 8 9 7 ) ,  A ta  da
Assemblba G e r a l .

70. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i a . " F d b r i c a  do C e d ro " ,  and Companhia Cedro e 
C a c h o e i ra  (1 8 9 7 ) ,  R e l a t b r i o  da D i r e t o r i a . " F b b r i c a  do 
C e d r o " .

71. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  B a lanco  G era l  em 31 
de dezembro . and Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  Ba lanco  
Gera l  em 31 de dezembro . Data  on s t o c k s ,  as g iv e n  i n  t h e  
company’ s a c c o u n ts ,  c a n n o t  be used t o  measure annua l  changes 
i n  t h e  q u a n t i t y  o f  c l o t h  k e p t  i n  s t o c k .  The v a lu e  o f  s t o c k s ,  
each y e a r ,  was u s u a l l y  computed by t a k i n g  i n t o  c o n s i d e r a t i o n  
t h e  ave rage  s a le  p r i c e  i n  t h e  y e a r .  As t h e r e  i s  e v id e n c e  
t h a t  th e  company had been re d u c in g  p r i c e s  i n  r e c e n t  y e a rs ,  
t h e  d a ta  on t h e  v a lu e  o f  s t o c k s  c e r t a i n l y  u n d e r e s t im a te  t h e  
r e a l  changes wh ich  were i n  f a c t  t a k i n g  p la c e .

72. The Cedro c o t t o n  m i l l  p roduced 567,431 m e t res  o f  c l o t h  
i n  1897. I t s  m a ch ine ry  was s a id  t o  be a b le  t o  p roduce  a t
l e a s t  600,000 m e t re s .  See: Companhia Cedro e C a c h o e i ra
(1 8 9 7 ) ,  R e l a t b r i o  da D i r e t o r i a . " F b b r i c a  do C ed ro " .

73. Companhia Cedro e C a c h o e i ra  ( 1 8 9 7 ) ,  R e l a t b r i o  da
Pi r e t o r i  a . " F d b r i c a  do C ed ro " .

74. Companhia I n d u s t r i a l  Sabarense ( 1 8 9 7 ) ,  R e l a t b r i o  da
Pi r e t o r i  a.

75. Companhia Cedro e C a c h o e i ra  (1 8 8 3 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . "ProdugSo, M a t b r i a  P r im a ,  e t c . ,  C e d ro " .

76. Companhia Cedro e C a c h o e i ra  (1 8 8 4 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " F d b r i c a  do Cedro,  Produc&o, M a t b r i a  P r im a e 
e t c . " .

77. I b i d .

78. The e v id e n c e  t h a t  t h e r e  was a dye house a t  work i n  t h e  
Companhia I n d u s t r i a l  M i n e i r a ’ s c o t t o n  m i l l  i s  found  i n  t h e  
company’ s p a y r o l l  f o r  March, 1889. T h i s  p a y r o l l  r e g i s t e r s  
t h r e e  w o rk e rs  employed i n  t h e  c o t t o n  m i l l ’ s dye house. 
Companhia I n d u s t r i a l  M i n e i r a  ( 1 8 8 9 ) ,  F o lh a  de Pagamento. 
M a rc o .

79. Companhia F iag&o e T e c id o s  Uni&o Lav rense  (1 8 9 7 ) ,  
R e l a t b r i o  da D i r e t o r i a . "Casa da T i n t u r a r i a " .

80. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . " F b b r i c a  da C a c h o e i r a " .

81 . Such e v id e n c e  i s  p r o v id e d  by t h e  f a c t  t h a t  t h e  number o f  
w o rk e rs  employed i n  t h i s  company’ s dye house do ub led  between 
1895 and 1897. See: Companhia de Fia<?£o e Tecelagem 
I n d u s t r i a l  M i n e i r a  ( 1 8 9 5 ) ,  F o lh a  de Pagamento. M a rc o , and 
Companhia I n d u s t r i a l  M i n e i r a  (1 8 9 7 ) ,  F o lh a  de Pagamento. 
M a rc o . No pay r o l l s  f o r  1896 a re  a v a i l a b l e .
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82. The ave rage  annua l  v a lu e  o f  t h e  m i l  r b i s  i n  pounds 
s t e r l i n g  i n  t h e  exchange m a rke t  o f  R io  de J a n e i r o  decreased  
by 14.8% in  1897 compared t o  th e  p r e v i o u s  y e a r .  See: 
Conse lho  N a c io n a l  de E s t a t i s t i c a ,  I n s t i t u t o  B r a s i l e i r o  de 
G e o g r a f ia  e E s t a t i s t i c a  ( 1 9 3 9 /1 9 4 0 ,1 3 5 4 ) .

83. T a r i f f s  on f o r e i g n  ya rn  were in c re a s e d  by law number 
359,  December 30 ,1895 .  Abou t  t h e  e v o l u t i o n  o f  t a r i f f  d u t i e s  
on w h i t e ,  c ru d e  and dyed ya rn  i n  t h e  l a s t  decades o f  t h e  
n i n e t e e n t h  c e n t u r y ,  see C h a p te r  4.

84. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . " F b b r i c a  do Cedro"  and " F b b r i c a  da C a c h o e i r a " .

85. Companhia FiagSo e T e c id o s  UniSo Lav rense  (1 8 9 7 ) ,  
R e l a t 6 r i o  da D i r e t o r i a .

86. Companhia de FiagSo e Tecelagem I n d u s t r i a l  M i n e i r a
(1 8 9 7 ) ,  R e l a t b r i o  da D i r e t o r i a .

87. I b i d .

88. The r a i l w a y  s t a t i o n  o f  R io  Novo, l a t e r  on c a l l e d  M ar iano  
P ro c b p io ,  was opened i n  1876. See: B as tos  ( 1 9 6 1 ,7 9 ) .

89. Companhia FiagSo e Tecelagem UniSo Lav rense  (1 8 9 8 ) ,  
R e l a t b r i o  da D i r e t o r i a .

90. Companhia Cedro e C a c h o e i ra  (1 8 9 8 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . 1898 , " L i q u id a g b e s " .

91. Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
(1 8 9 8 ) ,  R e l a t b r i o  da D i r e t o r i a .

92. I b i d .

93. I b i d .

94. I b i d .

95. The annua l  a c c o u n ts  i n  t h e  f o l l o w i n g  y e a rs  r e g i s t e r  t h e  
v a lu e  o f  s t o c k s  k e p t  i n  R io  de J a n e i r o .  See f o r  i n s t a n c e :  
Companhia de Fiag&o e Tecelagem I n d u s t r i a l  M i n e i r a  (1 9 0 2 ) ,  
M a n u fa tu ra s .  m a t b r i a  p r im a  e t c .  em s e r .  em 31 de dezem bro .

96. Companhia F a b r i l  S&o Joaquim (1 8 9 9 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a .

97. Companhia de F ia gbo  e Tecelagem C a r io c a  (1 8 9 8 ) ,  
R e l a t b r i o  da D i r e t o r i a . "Observagbes G e r a i s " .

98. Companhia de F iagSo e T e c id o s  A l i a n g a  (1 8 9 8 ) ,  R e l a t b r i o  
da Pi r e t o r i  a . " S i t u a g S o " . I n  f a c t ,  t h e  ave rage  exchange r a t e  
i n  1898 was lo w e r  th a n  i n  1897. However, t h e  e x t e r n a l  v a lu e  
o f  t h e  m i l - r b i s  i n c re a s e d  s i g n i f i c a n t l y  i n  t h e  l a s t  q u a r t e r  
o f  t h e  y e a r .  Annual  ave rag es  o f  t h e  m i l  r b i s  i n  pence i n  t h e  
f o r e i g n  exchange m a rk e t  o f  R io  de J a n e i r o  i n :  I n s t i t u t o  
B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  (1 9 3 9 /1 9 4 0 ,1 3 5 4 ) .
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M o n th ly  ave rages  i n :  S e c r e t a r i a  de P la n e ja m e n to  e
Coordenag&o da P r e s id b n c ia  da R e p u b l i c a ,  Fundag&o I n s t i t u t o  
B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  ( 1 9 8 6 ,5 4 7 ) .

99. Companhia Cedro e C a c h o e i ra  (1 8 9 8 ) ,  R e 1 a t 6 r i o  da 
Pi r e t o r i  a . " F b b r i c a  do C e d ro " ,  " F & b r i c a  da C a c h o e i ra "  and 
" F b b r i c a  de SSo V i c e n t e " .

100. Companhia Cedro e C a c h o e i ra  (1 8 9 8 ) ,  R e 1 a t 6 r i o  da 
Pi r e t o r i  a . " F b b r i c a  SSo V i c e n t e " .

101. I b i d .

102. T h is  c o t t o n  m i l l  was s a id  t o  have in c r e a s e d  i t s  
p r o d u c t i o n  by 102,000 m e t re s  i n  1898. Companhia I n d u s t r i a l  
Sabarense (1 8 9 8 ) ,  R e 1 a t 6 r i o  da D i r e t o r i a . " L u c ro s  e e s ta d o  
f i n a n c e i r o  da com pan h ia " .  The s i g n i f i c a n c e  o f  such an 
i n c r e a s e  c a n n o t  be e v a lu a t e d  as no d a ta  f o r  t h e  amount 
p roduced i n  1897 i s  a v a i l a b l e .

103. I b i d .

104. A l th o u g h  t h e r e  i s  no d a ta  a b o u t  t h e  e x a c t  amount o f  
c l o t h  p roduced i n  1896, t h e  r e p o r t  f o r  1897 m e n t io n s  t h a t  
t h e  amount p roduced t h i s  y e a r ,  w h ich  was 208,497 m e t re s ,  
d i f f e r e d  v e r y  l i t t l e  f ro m  t h e  amount p roduced i n  1896. See: 
Companhia Fiag&o e T e c id o s  Uni&o Lavrense  (1 8 9 7 ) ,  R e l a t b r i o  
da D i r e t o r i a , " T e c id o s " .

105. Companhia F iag&o e Tecelagem Uni&o Lavrense  ( 1 8 9 7 ) ,  
Ba lanco  Gera l  em 30 de . iunho . and B a lanco  Gera l  em 31 de 
dezembro : Companhia F iag&o e Tecelagem Uni&o Lavrense  
( 1898) ,  Ba lanco  Gera l  em 30 de . iun ho . and Ba lanco  Gera l  em 
31 de dezembro .

106. Companhia F iagSo T e c id o s  
R e l a t b r i o  da D i r e t o r i a .

Uni&o Lav rense  (1 8 9 8 ) ,

107 . I b i d .

108. I b i d .

109. I b i d .

110. See: Suz

111. P a r t i  a l
Minas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a  ( 1 8 9 7 ,1 8 6 - 1 8 9 ) .

112. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . " F d b r i c a  do C e d ro " .

113. I b i d .

114. Companhia Cedro e C a c h o e i ra  (1 8 9 6 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . " F b b r i c a  da C a c h o e i r a " .
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115. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  R e l a t b r i o  da
Pi r e t o r i  a . " F & b r i c a  do C e d ro " .

116. Companhia Cedro e C a c h o e i ra  (1 8 9 7 ) ,  R e l a t b r i o  da
Pi r e t o r i a . " F b b r i c a  da C a c h o e i r a " .

117. Companhia Cedro e C a c h o e i ra  (1 8 9 8 ) ,  R e l a t b r i o  da
Pi r e t o r i a , " F & b r i c a  do C e d ro " .

1 1 8. ibid.
119. I b i d .

120. Companhia Cedro e C a c h o e i ra  (1 8 9 8 ) ,  R e l a t b r i o  da 
Pi r e t o r i a , " F b b r i c a  do C e d ro " .

121. Companhia I n d u s t r i a l  Sabarense (1 8 9 8 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . " E s ta b e le c im e n to  e m a q u in is m o s " .



CHAPTER 6

255

THE PERFORMANCE OF THE COTTON TEXTILE INDUSTRY OF MINAS 
GERAIS UNDER THE RECESSIONARY ECONOMIC POLICY OF

CAMPOS SALES

I n t r o d u c t i o n .

The Campos S a les  p e r i o d  has u s u a l l y  been c o n s id e r e d  i n  t h e  
l i t e r a t u r e  as an u n f a v o u r a b le  p e r i o d  f o r  B r a z i l i a n  i n d u s t r y ,  
an i n e v i t a b l e  r e s u l t  o f  t h e  d e f l a t i o n a r y  economic measures 
a p p l i e d .  However, no m a jo r  i n v e s t i g a t i o n  i n t o  t h e  i n d u s t r i a l  
e v o l u t i o n  o f  t h o s e  y e a rs  has as y e t  been a t t e m p te d .  The 
l i m i t e d  a t t e n t i o n  g iv e n  t o  t h i s  p e r i o d ,  as t o  t h e  p r e v i o u s  
one, r e f l e c t s  t h e  f a c t  t h a t  t h e  s tu d y  o f  e a r l y  B r a z i l i a n  
i n d u s t r i a l i z a t i o n  has fo c u s e d  m a in l y  on th e  f i r s t  s ta g e  o f  
t h e  p ro c e s s  -  why and when i n i t i a l  i n v e s tm e n t  i n  th e  
i n d u s t r i a l  s e c t o r  t o o k  p la c e .  I n  t h i s  c o n t e x t ,  t h e  s tu d y  o f  
t h e  i n d u s t r y  i n  y e a rs  o f  r e l a t i v e l y  low in v e s tm e n t  does n o t  
appear  as p a r t i c u l a r l y  i n t e r e s t i n g .

T h i s  c h a p t e r  i n v e s t i g a t e s  th e  pe r fo rm a n c e  o f  th e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  Minas G e r a is  i n  t h e  y e a rs  1898-1902. I t s  
pu rpose  i s  n o t  o n l y  t o  c o n t r i b u t e  t o  a b e t t e r  u n d e r s ta n d in g  
o f  t h e  e f f e c t s  o f  Campos S a l e s ’ economic  p o l i c y  on t h e  
deve lopm en t  o f  B r a z i l i a n  i n d u s t r y ,  b u t  m a in l y  t o  p roceed 
w i t h  an i n v e s t i g a t i o n  i n t o  e a r l y  t e x t i l e  i n d u s t r i a l i z a t i o n  
in  Minas G e r a i s .  As t h e r e  i s  no e v id e n c e  o f  any t e x t i l e  
company b e in g  fo rmed i n  1899-1902 t o  i n v e s t  i n  t h e  M i n e i r o  
c o t t o n  t e x t i l e  i n d u s t r y ,  t h i s  c h a p t e r  c o n f i n e s  i t s e l f  t o  
e xa m in in g  th e  p e r fo rm a n c e  d u r i n g  t h i s  p e r i o d  o f  some 
companies w i t h  c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  s t a t e .

P re v io u s  c h a p t e r s  have r e v e a le d  p l e n t y  o f  e v id e n c e  on t h e  
d i f f i c u l t i e s  fa c e d  by t h e  c o t t o n  t e x t i l e  s e c t o r  o f  Minas 
G e r a is  s i n c e  th e  mid n i n e t i e s .  The c o t t o n  m i l l s  s t a r t e d



h a v in g  p rob lem s s e l l i n g  t h e i r  p r o d u c t s  i n  1895. P r i c e s  f e l l ,  
s t o c k s  o f  u n s o ld  c l o t h  i n c r e a s e d  and d i f f i c u l t i e s  i n  
o b t a i n i n g  payment on t im e  and i n  cash in c r e a s e d .  Meanwhi le  
f a c t o r i e s  s e t  up by companies fo rm ed i n  t h e  e a r l y  n i n e t i e s  
went  i n t o  p r o d u c t i o n  d u r i n g  t h e  y e a rs  1896-1898 and th e  
p r o d u c t i v e  c a p a c i t y  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas 
G e r a is  in c re a s e d  d u r i n g  t h i s  p e r i o d .  N o t w i t h s t a n d i n g  such 
p rob le m s ,  c o t t o n  m i l l s  t r i e d  t o  m ax im ize  t h e  q u a n t i t y  
p roduced .  P re s s u re  f ro m  s h a r e h o ld e r s  f o r  d i v i d e n d s  
c o n t i n u e d ,  l e a d in g  some companies t o  pay d i v i d e n d s  i n  k in d  
o r  i n  o b l i g a t i o n s .  By th e  end o f  t h e  p e r i o d  1896-1898 th e  
f i n a n c i a l  s i t u a t i o n  o f  most o f  t h e  t e x t i l e  companies had 
d e t e r i  o r a t e d .

C o n s id e r i n g  t h a t  no s i g n i f i c a n t  improvement i n  t h e  g e n e ra l  
economic c o n d i t i o n s  -  w h ich  c o u ld  have b ro u g h t  a b o u t  an 
i n c r e a s e  i n  demand f o r  c o t t o n  goods p roduced i n  Minas G e r a is  
-  t o o k  p la c e  in  t h e  y e a rs  1899-1902, i t  i s  re a s o n a b le  t o  
e x p e c t  t h a t  t h e  same d i f f i c u l t i e s  p e r s i s t e d  d u r i n g  t h i s  
p e r i o d .  I t  wou ld  even be re a s o n a b le  t o  assume t h a t  t h e s e  
d i f f i c u l t i e s  i n t e n s i f i e d  d u r i n g  th e s e  ye a rs  as t h e  t e x t i l e  
companies o f  Minas G e ra is  e n te r e d  th e  p e r i o d  i n  a weak 
f i n a n c i a l  p o s i t i o n .  B e s id e s ,  i t  has been g e n e r a l l y  argued i n  
th e  l i t e r a t u r e  t h a t  t h e  economic  measures a p p l i e d  d u r i n g  th e  
Campos S a les  government  had ad ve rse  e f f e c t s  on B r a z i l i a n  
i n d u s t r y .

The f i r s t  s e c t i o n  o f  t h i s  c h a p te r  p r e s e n ts  a summary o f  th e  
new economic p o l i c y  i n t r o d u c e d  by th e  Campos Sa les  
government and a b r i e f  r e v ie w  o f  t h e  d i f f e r e n t  assessments  

a v a i l a b l e  i n  t h e  l i t e r a t u r e  o f  t h e  deve lopm en t  o f  th e  
i n d u s t r y  as a w ho le ,  and o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  

p a r t i c u l a r ,  i n  th e  y e a rs  1899-1902.  The pu rpose  o f  such an 
i n t r o d u c t i o n  i s  t o  p r o v i d e  a background f o r  a n a l y z i n g  th e  
adequacy o f  t h e  g e n e ra l  a s s u m p t io n s ,  wh ich  have been made 
a b ou t  th e  adve rse  e f f e c t s  o f  Campos S a l e s ’ economic p o l i c y  
on i n d u s t r i a l  g ro w th ,  and t o  v e r i f y  t h e i r  a p p l i c a t i o n  t o  th e  
s p e c i f i c  case o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas 
G e r a is .  Ev idence  on t h e  p e r fo rm a n c e  o f  c e r t a i n  c o t t o n  m i l l s



e s t a b l i s h e d  i n  R io  de J a n e i r o ,  p re s e n te d  i n  t h e  second 
s e c t i o n ,  e n a b le s  t h e  pe r fo rm an ce  o f  t h e  M i n e i r o  t e x t i l e  
i n d u s t r y  t o  be compared w i t h  t h a t  o f  a n o th e r  r e g io n  
c h a r a c t e r i z e d  as an e x p o r t  economy. A b r i e f  d e s c r i p t i o n  o f  
t h e  ba nk in g  c r i s i s  o f  1900 i s  p re s e n te d  in  t h i s  s e c t i o n ,  
because o f  i t s  g e n e ra l  ad ve rse  e f f e c t s  on B r a z i l i a n  
i n d u s t r y .  The t h i r d  s e c t i o n  d e s c r i b e s  th e  p e r fo rm a n c e  o f  
some c o t t o n  m i l l s  o f  Minas G e ra is  d u r i n g  1899-1902 and 
re p ro d u c e s  t h e  e x p l a n a t i o n s  p r o v id e d  by t h e  t e x t i l e  
e n t r e p r e n e u r s  f o r  such a p e r fo rm a n c e .  The f o l l o w i n g  s e c t i o n  
i n v e s t i g a t e s  th e  changes w h ich  to o k  p la c e  i n  th e  p r o d u c t i v e  
c a p a c i t y  o f  some M i n e i r o  c o t t o n  m i l l s  and t h e  reasons  
u n d e r l y i n g  them. The main c o n c lu s i o n s  a r r i v e d  a t  i n  t h i s  
c h a p te r  a re  summarized i n  t h e  l a s t  s e c t i o n .

The d o c u m e n ta t io n  w h ich  i s  used i n  t h i s  c h a p t e r  m a in l y  
c o n ce rn s  th e  p e r fo rm a n ce  o f  t h e  f o l l o w i n g  c o t t o n  m i l l s :  a) 
f i v e  m i l l s  l o c a t e d  i n  t h e  C e n t r a l  zone o f  t h e  s t a t e  wh ich  
were r e l a t i v e l y  c l o s e  t o  th e  new ly  b u i l t  c i t y  o f  B e lo  
H o r i z o n t e :  SSo V i c e n t e ,  Cedro and C a c h o e i ra  m i l l s ,  owned by 
t h e  Companhia Cedro e C a c h o e i ra ;  t h e  Marzag&o m i l l ,  owned by 
t h e  C ia  I n d u s t r i a l  Sabarense;  and t h e  I t a b i r a  m i l l  owned by 
t h e  Companhia I n d u s t r i a l  I t a b i r a  do Campo; b) one m i l l  i n  
t h e  Western zone -  ne a r  t h e  b o rd e rs  o f  t h e  C e n t r a l  zone -  
and, a l s o ,  r e l a t i v e l y  c l o s e  t o  t h e  c i t y  o f  B e lo  H o r i z o n t e :  
t h e  C a c h o e i ra  m i l l  owned by t h e  Companhia de T e c id o s
Santanense ;  c )  one c o t t o n  m i l l  i n  t h e  S ou th e rn  zone: t h e  

c o t t o n  m i l l  owned by t h e  Companhia de F iag&o e T e c id o s  Uni&o 
Lavrense  l o c a t e d ;  d )  t h e  c o t t o n  m i l l  o f  t h e  Companhia de 
FiagSo e Tecelagem I n d u s t r i a l  M i n e i r a  i n  th e  Mata zone and 
c l o s e  t o  i t s  b o rd e r  w i t h  t h e  s t a t e  o f  R io  de J a n e i r o .

The s e l e c t i o n  o f  t h e  c o t t o n  m i l l s  t o  be s t u d i e d  was
d e te rm in e d  by th e  f a c t  t h a t  th e s e  a re  th e  ones a b o u t  w h ich  
c o n s i s t e n t  and r e l i a b l e  i n f o r m a t i o n  on t h e i r  p e r fo rm a n c e  
d u r i n g  t h e  y e a rs  1899-1902 i s  a v a i l a b l e .  However, t h e i r
p e r fo rm a n ce  may be a good i n d i c a t o r  o f  t h e  p e r fo rm a n c e  o f  
t h e  c o t t o n  t e x t i l e  s e c t o r  o f  Minas G e r a is  d u r i n g  t h i s
p e r i o d .  They were r e l a t i v e l y  l a r g e  c o t t o n  m i l l s  and were



l o c a t e d  i n  d i f f e r e n t  a rea s  o f  t h e  s t a t e .  T h e i r  p r o d u c t i v e  
c a p a c i t i e s  i n  1905, measured by t h e  number o f  looms, was 
above average f o r  c o t t o n  m i l l s  i n  t h e  s t a t e  -  w i t h  th e  
e x c e p t i o n  o f  th e  Companhia de F iag&o e T e c id o s  S a n ta n e n s e ’ s 
c o t t o n  m i l l .  T o g e th e r  t h e y  were r e s p o n s i b l e  f o r  37.3% o f  th e  
p r o d u c t i v e  c a p a c i t y  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas 
G e r a is  i n  1 9 05 .1 B e s id e s ,  be in g  l o c a t e d  i n  d i f f e r e n t  zones,  
t h e  pe r fo rm a n ce  o f  t h e s e  c o t t o n  m i l l s  may i n d i c a t e  p e c u l i a r  
p rob lem s a r i s i n g  i n  d i f f e r e n t  a re as  o f  t h e  s t a t e .  A g r e a t e r  
emphasis  i s  g iv e n  t o  t h e  Companhia Cedro e C a c h o e i r a ’ s 
c o t t o n  m i l l s  because,  as t h e  r e p o r t s  o f  t h i s  company a re  
a v a i l a b l e  i n  t h e i r  o r i g i n a l  fo rm ,  th e y  p r e s e n t  a more 
d e t a i l e d  d e s c r i p t i o n  o f  t h e  p e r fo rm a n ce  o f  each m i l l ,  as 
w e l l  as a more d e t a i l e d  e v a l u a t i o n  o f  t h e  p e r fo rm an ce  o f  t h e  
company i n  each y e a r .  I n f o r m a t i o n  p r o v id e d  i n  p u b l i s h e d  
r e p o r t s  f ro m  o t h e r  companies g i v e s  a d d i t i o n a l  e v id e n c e .

6.1  The economic p o l i c y  o f  Campos S a le s  and t h e  p e r fo rm a n c e  
o f  i n d u s t r y  i n  B r a z i l :  a r e v ie w  o f  t h e  l i t e r a t u r e .

6 .1 .1  A b r i e f  summary o f  Campos S a l e s ’ economic  p o l i c y .

The im m edia te  purpose o f  t h e  economic p o l i c y  a p p l i e d  d u r i n g  
t h e  Campos Sa les  p e r i o d  was t o  r a i s e  th e  e x t e r n a l  v a lu e  o f  
t h e  m i l - r 6 i s  and t o  o b t a i n  b u d g e ta ry  s u r p l u s e s  w h ich  wou ld  
e n a b le  th e  C e n t r a l  Government t o  f u l l y  a c c o m p l is h  a l l  t h e  
c la u s e s  s t i p u l a t e d  i n  t h e  agreement between t h e  p r e v i o u s  
government o f  P ruden te  de M o ra is  and t h e  i n t e r n a t i o n a l  
b a n k e rs ,  N.M. R o t h s c h i l d  & S o n s .2

I n  f a c t ,  t h e  p r e v i o u s  government  had been f o r c e d  i n  1898 t o  
ask f o r  a l a r g e  f u n d in g  lo a n  because i t  d i d  n o t  have fu n d s  
t o  pay i t s  d e b ts  i n  f o r e i g n  exchange.  On June 15 ,18 98 ,  an 
agreement was s ig n e d  between th e  B r a z i l i a n  government  and 
N. M. R o t h s c h i 1ds & Sons by wh ich  a £10 m i l l i o n  c r e d i t  was 
g r a n te d  t o  B r a z i l . 3 A c c o rd in g  t o  t h e  te rm s  o f  t h i s  c o n t r a c t ,  
t h e  B r a z i l i a n  government  wou ld  suspend f o r  t h r e e  y e a rs  th e  
payment i n  cash o f  i n t e r e s t  on i t s  f o r e i g n  exchange d e b ts ,



and f o r  t h i r t e e n  y e a rs ,  th e  payment o f  th e  a m o r t i z a t i o n  o f  
t h e s e  d e b ts .  However, i n  o r d e r  t o  a s s u re  t h e  v i a b i l i t y  o f  
t h e  p l a n ,  t h e  B r a z i l i a n  government  p ledge d  i t s e l f  t o  
w i t h d r a w  f ro m  c i r c u l a t i o n  an amount o f  B r a z i l i a n  c u r r e n c y  

c o r r e s p o n d in g  -  a t  a r a t e  o f  18 pence a m i l - r 6 i s  -  t o  i t s  
d ra w in g s  on th e  lo a n .  The i n c l u s i o n  o f  such a c la u s e  
r e f l e c t s ,  i n  f a c t ,  a g e n e ra l  agreement by bo th  p a r t i e s  as t o  
t h e  main sou rce  o f  t h e  in d e b te d n e s s  o f  t h e  go ve rnm en t :  an 
u n s t a b le  and d e v a lu a te d  exchange r a t e  wh ich  had come a b o u t  
as a r e s u l t  o f  an e x c e s s iv e  amount o f  paper  money4.

Complementary s te p s  were ta k e n  by t h e  government  o f  Campos 
S a les  t o  o b t a i n  b u d g e ta ry  s u r p l u s e s  w h ich  c o u ld  a l l o w  i t  t o  
w i th d r a w  paper  money f ro m  c i r c u l a t i o n  a c c o r d in g  t o  t h e  te rm s  
o f  t h e  Fund ing  Loan. Two m a jo r  measures were i n t r o d u c e d  t o  
i n c r e a s e  t h e  g o v e rn m e n t ’ s revenue :  t h e  number o f  p r o d u c t s  
s u b j e c t  t o  payment o f  t h e  i n t e r n a l  con sum p t ion  t a x  was 
ex tended  and t a r i f f s  on im p o r t s  i n c r e a s e d .  C o n s id e r i n g  t h e  
a t t e n t i o n  g iv e n  in  th e  l i t e r a t u r e  t o  th e  r o l e  p la y e d  by 
t a r i f f s  i n  t h e  p ro c e s s  o f  i n d u s t r i a l i z a t i o n  i n  B r a z i l ,  a 

b r i e f  d e s c r i p t i o n  o f  t h e  m o d i f i c a t i o n s  i n t r o d u c e d  by t h e  
government  o f  Campos S a le s  t o  t a r i f f s  w i l l  f o l l o w .  I n  
a d d i t i o n ,  c o n s i d e r i n g  t h e  l a c k  o f  a t t e n t i o n  p a id  by economic  
h i s t o r i a n s  t o  t h e  e f f e c t s  o f  t h e  i n t r o d u c t i o n  o f  an 

a d d i t i o n a l  i n t e r n a l  t a x  on s p e c i f i c  p r o d u c t s ,  a s h o r t  
a c c o u n t  o f  th e  changes i n t r o d u c e d  i n  t h e  l e g i s l a t i o n  on 
consum p t ion  ta x e s  i s  a l s o  p r e s e n te d  be low .

Two T a r i f f  laws were i n  f o r c e  d u r i n g  t h e  y e a rs  1899-1902:  i n  
1899, th e  T a r i f f  w h ich  had been dec reed  by P ru d e n te  de 
Moraes5 and, f rom  March, 1900, t h e  new T a r i f f  o f  t h e  
government  o f  Campos S a l e s . 6 The f i r s t  o f  th e s e  two T a r i f f s ,  
passed in  December,1897 , was seen by c o n te m p o r a r ie s  as b e ing  
r e s p o n s i b l e  f o r  a g e n e ra l  r e d u c t i o n  i n  im p o r t  d u t i e s  o f  25%7 
and, by f o r e i g n  o b s e r v e r s ,  as a T a r i f f  w h ich  was u n ab le  t o

Q
p r o v id e  do m e s t ic  m i l l s  w i t h  e f f e c t i v e  p r o t e c t i o n .  The new 
T a r i f f  o f  Campos S a les  d i d  n o t  i n t r o d u c e  any s u b s t a n t i a l  
a l t e r a t i o n  t o  th e  p r e v i o u s  one and th e s e  two T a r i f f s  have 
been c o n s id e r e d  as th e  l e a s t  p r o t e c t i v e  T a r i f f s  o f  th e



R e p u b l i c . 9 However, even though  Campos S a le s  had d e c la r e d  

h i m s e l f  on d i f f e r e n t  o c c a s io n s  t o  be a g a i n s t  any o f f i c i a l  
p r o t e c t i o n  o f  d o m e s t ic  i n d u s t r y , 10 h i s  economic  p o l i c y  c o u ld  
n o t  d is p e n s e  w i t h  an i n c r e a s e  i n  p u b l i c  revenue t o  a l l o w  him 
t o  comply w i t h  th e  s t i p u l a t i o n s  o f  t h e  Fund ing  Loan. As a 
de c rease  i n  th e  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  r a i s e d  
government  e x p e n d i t u r e ,  i t  was i m p o r t a n t  n o t  o n l y  t o  
i n c r e a s e  government  income b u t  t o  de fend  i t  f r o m  a 
d e v a l u a t i o n  o f  t h e  exchange r a t e .  So, t h e  s o l u t i o n  found  
was t o  i n c r e a s e  t h e  c o l l e c t i o n  o f  t a x e s  on im p o r t s  by 
c ha ng in g  t h e  system o f  payment r a t h e r  th a n  by ch a n g in g  th e  
t a r i f f s  th e m s e lv e s .  From J a n u a r y ,1899 ,  a 10% f r a c t i o n  o f  t h e  
t a r i f f  d u t i e s  -  a f r a c t i o n  r a i s e d  a few months l a t e r  t o  15% 
-  had t o  be p a id  a t  t h e  p a r  v a lu e  o f  t h e  m i l - r 6 i s  -  27 m i l -  
r 6 i s  a pound s t e r l i n g  -  a c c o r d in g  t o  th e  c u r r e n t  exchange 
r a t e . 11 W i th  t h i s  new l e g i s l a t i o n ,  t h e  amount o f  im p o r t  
d u t i e s  t o  be p a id  f o r  any p r o d u c t  became an i n v e r s e  f u n c t i o n  
o f  t h e  c u r r e n t  exchange r a t e .  As long  as t h e  e x t e r n a l  v a lu e  
o f  t h e  m i l - r 6 i s  i n  t h e  m a rk e t  was lo w e r  th a n  i t s  p a r  v a lu e ,  
t h e  i n t r o d u c t i o n  o f  t h i s  fo rm  o f  payment i m p l i e d ,  
n e c e s s a r i l y ,  an i n c r e a s e  i n  t h e  im p o r t  d u t i e s  t o  be p a id .

The consum p t ion  t a x  was f i r s t  i n t r o d u c e d  by th e  R e p u b l ic a n  
government  i n  1891 t h r o u g h  law number 25 passed on December 
3 0 ,18 91 .  T h i s  law a u t h o r i z e d  t h e  government  t o  t a x  t h e  
con sum p t ion  o f  to b a c c o  and to b a c c o  p r o d u c t s  w h ich  had e i t h e r  
been produced i n  t h e  c o u n t r y  o r  im p o r te d .  P r i o r  t o  1898, 
o n l y  t h r e e  more g roups  o f  p r o d u c t s  had become s u b j e c t  t o  
t h i s  t a x :  a l c o h o l i c  be ve ra ges ,  matches and s a l t . 12 However, 
t h e  law passed on December 30 ,1898 ex tended  t h e  number o f  
p r o d u c t s  on wh ich  t h i s  t a x  was t o  be l e v i e d .  These p r o d u c t s  
now in c lu d e d  f o o t w e a r ,  c a n d le s ,  v i n e g a r ,  p l a y i n g  c a r d s ,  
co n s e rve s  and chem ica l  p r o d u c t s .  I n  November o f  t h e  
f o l l o w i n g  y e a r ,  two new g roup s  o f  p r o d u c t s  were added t o  t h e  
l i s t :  t e x t i l e s  and w a l k i n g  s t i c k s . 13

I t  i s  r e a s o n a b le  t o  assume t h a t  t h e  economic measures 
i n t r o d u c e d  by Campos S a le s  a f f e c t e d  th e  n a t i o n a l  i n d u s t r y  as 
a w ho le .  I n  f a c t ,  a r e d u c t i o n  i n  government  e x p e n d i t u r e  -  i n



o r d e r  t o  p roduce  b u d g e ta ry  s u r p l u s e s  -  i f  n o t  o f f s e t  by 
changes i n  t h e  o t h e r  components o f  a g g re g a te  demand, m ig h t  
have reduced th e  demand f o r  consumer goods. B e s id e s ,  i f  t h e  
change i n t r o d u c e d  by law i n  t h e  method o f  c a l c u l a t i n g  t h e  
t a r i f f  i m p l i e d  an i n c r e a s e  i n  th e  t o t a l  v a lu e  o f  t a r i f f s  t o  
be p a id  in  m i l - r 6 i s ,  such a change c o u ld  be ex p e c te d  t o  have 
had c o n t r a d i c t o r y  e f f e c t s  on th e  n a t i o n a l  i n d u s t r y .  On t h e  
one hand, h i g h e r  t a r i f f s  wou ld  im p ly  h i g h e r  c o s t s  o f  
p r o d u c t i o n  due t o  an i n c r e a s e  i n  t h e  i n t e r n a l  p r i c e  o f  
im p o r t s  o f  m a ch in e ry  and raw m a t e r i a l s .  On th e  o t h e r  hand, 
i t  c o u ld  a l s o  im p ly  an i n c r e a s e  i n  th e  p r o t e c t i o n  o f  
d o m e s t ic  i n d u s t r y  f ro m  f o r e i g n  c o m p e t i t i o n .  The l e v y  o f  
con sum p t ion  t a x e s  m ig h t  a l s o  be e xp e c te d  t o  have b ro u g h t  
a b o u t  a d d i t i o n a l  d i f f i c u l t i e s  f o r  some i n d u s t r i e s .

6 . 1 . 2  Genera l  i n d u s t r i a l  g ro w th  and t h e  i n d u s t r i a l  g ro w th  o f  
t h e  c o t t o n  t e x t i l e  i n d u s t r y  under  Campos S a le s ;  a r e v ie w  o f  
t h e  l i t e r a t u r e .

Economic h i s t o r i a n s  have assumed t h a t  th e  economic p o l i c y  o f  
Campos S a les  had an ad ve rse  e f f e c t  on i n d u s t r y  r a t h e r  than  
i n v e s t i g a t e d  such e f f e c t s .  Simonsen, f o r  i n s t a n c e ,  r e f e r s  t o  
t h e  p e r i o d  1894-1904 as one i n  wh ich  th e  c o u n t r y  had t o  
endure  p o l i t i c a l ,  econom ic ,  and f i n a n c i a l  c r i s e s  " s u f f e r i n g  
a l s o  th e  consequences o f  t h e  d e f l a t i o n a r y  p o l i c y  imp lemented  
d u r i n g  th e  Campos S a les  p r e s i d e n c y . " 14 A c c o rd in g  t o  Graham, 
t h e  d e f l a t i o n a r y  p o l i c i e s  imposed by t h e  B r i t i s h  community  
as p a r t  o f  t h e  c o n d i t i o n s  o f  t h e  Fund ing  Loan o f  1898 were 
" p a r t i a l l y  r e s p o n s i b l e  f o r  t h e  e n s u in g  r e c e s s io n  and 
con sequen t  d i f f i c u l t i e s  f o r  B r a z i l i a n  i n f a n t  i n d u s t r i e s . " 15

Vi 11 e l  a and Suz igan  f o l l o w e d  t h e  same l i n e .  Based on d a ta  on 
B r a z i l i a n  im p o r t s  f ro m  G re a t  B r i t a i n 16, w h ich  show a 
d ec rease  i n  im p o r t s  o f  consumer goods i n  t h e  n i n e t i e s ,  
compared t o  im p o r t s  o f  raw m a t e r i a l s ,  coa l  and m a c h in e ry ,  
t h e y  c o n c lud e d  t h a t :  " a l t h o u g h  t h e r e  i s  no e m p i r i c a l
e v id e n c e ,  i t  i s  p r o b a b le  t h a t  a s p u r t  o f  i n d u s t r i a l  g row th  
to o k  p la c e  i n  t h e  f i r s t  decade o f  t h e  R e p u b l i c . " 17 However 
t h e y  added: " t h i s  s p u r t . . .was c e r t a i n l y  i n t e r r u p t e d  by



r e s t r i c t i v e  p o l i c i e s  a f t e r  1898"10, wh ich  had as one o f  
t h e i r  o b j e c t i v e s :  " t o  f i g h t  a r t i f i c i a l  i n d u s t r y . " 19

For M e l l o  " t h e  ex t rem e d i f f i c u l t i e s  fa c e d  by i n d u s t r y  
between 1 899-1 902 "20, wou ld  have been caused by a
s u b s t a n t i a l  de c rease  i n  th e  demand f o r  wage goods, a r e s u l t  
o f  t h e  c r i s i s  i n  t h e  c o f f e e  s e c t o r ,  a c u t  i n  p u b l i c  
e x p e n d i t u r e ,  and an i n c r e a s e  i n  t h e  number o f  p r o d u c t s  
s u b j e c t  t o  consum p t ion  t a x e s .  I n  s p i t e  o f  t h e s e  "e x t rem e  
d i f f i c u l t i e s " ,  t h e  i n d u s t r y  wou ld  have been a b le  t o  s u r v i v e  
because a te n de n cy  to w a rd s  a g r e a t  r e d u c t i o n  i n  i t s  
p r o f i t a b i l i t y  was o f f s e t  by a d rop  i n  m one ta ry  wages, an 
i n c r e a s e  i n  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  and h i g h e r  
t a r i f f s  on i m p o r t s . 21.

In  1984, Suz igan r e v i s e d  h i s  e a r l i e r  assessment  o f  
i n d u s t r i a l  g row th  d u r i n g  th e  n i n e t i e s  and t h e  f i r s t  y e a rs  o f  
t h e  t w e n t i e t h  c e n t u r y .  The d e f l a t i o n a r y  p o l i c i e s ,  
implemented s in c e  t h e  second sem es te r  o f  1898, were no 
l o n g e r  seen as i n t e r r u p t i n g  a s p u r t  o f  i n v e s tm e n t .  On th e  
c o n t r a r y ,  t h e y  were seen as p o l i c i e s  wh ich  i n t e n s i f i e d  a 
c r i s i s  i n  t h e  m a n u f a c t u r in g  s e c t o r ,  w h ich  had s t a r t e d  i n  
1896 as a r e s u l t  o f  p rob lem s  in  t h e  e x p o r t  s e c t o r .  A c c o rd in g  
t o  h im, " t h e  p o l i c y  o f  d e f l a t i o n  imp lemented  f ro m  th e  end o f  
1898 onwards caused one o f  t h e  most se v e re  d e p r e s s io n s  i n

po
t h e  h i s t o r y  o f  t h e  B r a z i l i a n  economy . So, as a 
consequence o f  t h e  c r i s i s  i n  t h e  c o f f e e  e x p o r t  s e c t o r  and 
t h e  d e f l a t i o n a r y  p o l i c i e s  a p p l i e d  by th e  governm en t ,  
i n v e s tm e n t  was r a d i c a l l y  c u t  i n  t h e  i n d u s t r y  f ro m  1896-1901.  

The e x c e p t i o n s  were t h e  t e x t i l e  and f l o u r  m i l l i n g  s e c t o r s ,  
w h ich  "made s i g n i f i c a n t  a d d i t i o n s  t o  t h e i r  p r o d u c t i v e  
c a p a c i t y . " 23 The a d ve rse  e f f e c t s  o f  t h e  d e f l a t i o n a r y  
p o l i c i e s  on i n d u s t r i a l  i n v e s tm e n t  were e x p la i n e d  by t h e  
a u t h o r  as th e  r e s u l t  o f  r i s i n g  i n t e r e s t  r a t e s  -  d e te rm in e d  

by a r e d u c t i o n  o f  t h e  r e a l  s t o c k  o f  money -  wh ich
O i

d is c o u ra g e d  in v e s tm e n t .

No m e n t ion  w h a ts o e v e r  i s  made by S t e i n  o f  t h e  i n d u s t r i a l  
e v o l u t i o n  w h ich  to o k  p la c e  between 1893 and 1899 i n  h i s



c h r o n o l o g i c a l  d e s c r i p t i o n  o f  t h e  emergence and deve lopm en t  
o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  B r a z i l  f ro m  1850 t o  1950. 
A f t e r  1892 when, a c c o r d in g  t o  h im, t h e  i n i t i a l  p e r i o d  o f  

g ro w th  o f  B r a z i l i a n  c o t t o n  m a n u fa c tu re  e n d e d ,25 S t e i n ’ s 
a n a l y s i s  jumps t o  t h e  f i r s t  decades o f  t h e  t w e n t i e t h  
c e n t u r y ,  a p e r i o d  wh ich  he c a l l s  t h e  "g o ld e n  y e a r s " 26 o f  th e  
i n d u s t r y .  V e r s i a n i ,  whose pu rpose  i s  t o  e x p l a i n  when and why 
i n v e s tm e n t  was made in  th e  t e x t i l e  s e c t o r ,  d i s r e g a r d s  
p e r i o d s  o f  s t a g n a n t  i n v e s t m e n t . 27 And i n  t h e  case s tu d y  on

po
c o t t o n  t e x t i l e  i n d u s t r i a l i z a t i o n  p r e s e n te d  by S u z ig a n ,  t h e  
y e a rs  1899-1902 a re  n o t  s t u d i e d  as a d i s t i n c t  p e r i o d  b u t  as 
p a r t  o f  a l o n g e r  p e r i o d ,  1896-1906, wh ich  i s  seen as a 
p e r i o d  o f  s l a c k  i n v e s t m e n t . 29

6 .2  An o v e r a l l  v ie w  o f  t h e  p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  i n  R io  de J a n e i r o  i n  1899-1902,  based on e v id e n c e  
a v a i l a b l e  f o r  some com pan ies .

6 .2 . 1  1899

1899 was seen by some t e x t i l e  e n t r e p r e n e u r s  i n  t h e  s t a t e  and 
in  t h e  c i t y  o f  R io  de J a n e i r o ,  as a y e a r  f a v o u r a b l e  t o  th e  
p e r fo rm a n ce  o f  t h e i r  c o t t o n  m i l l s  even though  g e n e ra l  
economic c o n d i t i o n s  were n o t ,  a c c o r d in g  t o  them, s p e c i a l l y  
p r o p i t i o u s  f o r  b u s in e s s .  I n  h i s  r e p o r t  f o r  t h e  y e a r ,  th e  
P r e s i d e n t  D i r e c t o r  o f  t h e  Companhia Fia<?&o e T e c id o s  
Mageense, a f t e r  i n f o r m i n g  th e  s h a r e h o ld e r s  t h a t  p r o d u c t s  
f ro m  th e  company’ s c o t t o n  m i l l  were be in g  w e l l  r e c e i v e d  i n  
t h e  m a rk e t ,  added: "we hope t o  e n t e r  a c l e a r  r o u t e  t o
p r o s p e r i t y ,  even tho ug h  th e  com merc ia l  s i t u a t i o n  has been 
v e r y  u p s e t t i n g . " 30 A s i m i l a r  o p t i m i s t i c  to n e  i s  fou nd  i n  th e  
annua l  r e p o r t s  o f  some o t h e r  compan ies .

A c c o rd in g  t o  t h e  Board o f  D i r e c t o r s  o f  t h e  Companhia de 

Fia<?ao e T e c id o s  Corcovado ,  e x p a n s io n  o f  t h e  p r o d u c t i v e  
c a p a c i t y  o f  t h e i r  c o t t o n  m i l l  c o u ld  n o t  be pos tponed  
" c o n s i d e r i n g  t h e  t im e  o f  p r o s p e r i t y  f o r  n a t i o n a l  
p r o d u c t s . " 31 He a l s o  in fo rm e d  th e  s h a r e h o ld e r s  t h a t  s te p s



were be ing  ta k e n  in  o r d e r  t o  a c h ie v e  "a  g r e a t e r  deve lopm en t  
i n  o u r  p r o d u c t i o n ” 32, and t h a t  t h e  e x p e n d i t u r e  i n v o l v e d  in  
such an e x p a n s io n  was be ing  f i n a n c e d  by th e  company’ s own 
r e s o u r c e s .

In  th e  Companhia de Fiag&o e T e c id o s  A l i a n g a  t h e  ye a r  o f  
1899 was seen as t h e  b e g in n in g  o f  "a new e r a  o f  
p r o s p e r i t y " , 33 i n  s p i t e  o f  t h e  ad ve rse  c o n d i t i o n s  fa c e d  by 
b u s in e s s e s  in  g e n e r a l ,  w h ich  were m e n t ioned  i n  th e  r e p o r t .  
The demand f o r  t h e  company’ s p r o d u c t s  was s a id  t o  have 
in c re a s e d  s u b s t a n t i a l l y  d u r i n g  t h e  y e a r .  However, even 
though  t h e  amount p roduced had in c re a s e d  compared t o  th e  
p r e v i o u s  y e a r  -  t h r o u g h  an i n c r e a s e  i n  th e  number o f  w o rk e rs  
and even,  a t  t h e  end o f  t h e  y e a r ,  t h r o u g h  an i n c r e a s e  i n  th e

T a b le  6.1

Companhia de F ia s c o  e T e c id o s  A l i a n g a :  number o f  w o rk e rs  and 
v a lu e  o f  p r o d u c t i o n ,  s a l e s  and s t o c k s  i n  1898 and 1899.

Years Employment P r o d u c t i  on Sal es S to c k s *
numb. i n d . i n  i n d . i n  i n d . i n  i n d .

o f  numb. 1 ,000 numb. con numb. con numb.
w o rk e rs m e t res t o s t o s

1898 1,452 100 9,971 100 5 ,4 34  100 1,132 100

1899 1,510 104 11,560 116 7 ,526 139 672 59

*  a t  th e  l a s t  day o f  t h e  p r e v i o u s  y e a r .
S ou rces .  Number o f  w o r k e r s ,  q u a n t i t i e s  p roduced and s a le s  
i n :  Companhia F iagSo e T e c id o s  A l i a n g a  (1 8 9 8 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a , " T r a b a lh o  e Produg&o" and Companhia de F iag&o e 
T e c id o s  A l i a n g a  (1 8 9 9 ) ,  R e l a t b r i o  da D i r e t o r i a . "V endas" .  
Data  on s t o c k s  a t  t h e  end o f  th e  y e a rs  1898 and 1899 i n :  
Companhia de Fiag&o e T e c id o s  A l i a n g a  (1 8 9 8 ) ,  B a lanco  Gera l  
em 31 de dezem bro . and Companhia de Fiag&o e T e c id o s  A l i a n g a
(1 8 9 9 ) ,  Ba lanco  Gera l  em 30 de dezem bro .

w o rk in g  day o f  one h o u r  and a h a l f  -  " i t  was n o t  p o s s i b l e  t o  
s a t i s f y  t h e  m a j o r i t y  o f  o r d e r s  f ro m  o u r  c u s to m e rs ,  because 
we d i d  n o t  have enough p r o d u c t i o n . " 3* Data  i n  T a b le  6.1 
i l l u s t r a t e  th e  i n c r e a s e  i n  o u t p u t  o f  t h e  two c o t t o n  m i l l s



owned by t h e  company and i n d i c a t e  th e  improvement  w h ich  to o k  
p la c e  i n  demand f o r  t h e  company’ s p r o d u c t s .  In  f a c t  th e s e  
d a ta  show t h a t  t h e  company was n o t  o n l y  a b le  t o  s e l l  a l l  o f  
i t s  in c re a s e d  p r o d u c t i o n  i n  1899, b u t  i t  was a l s o  a b le  t o  
s e l l  a s i g n i f i c a n t  p a r t  o f  t h e  s t o c k s  o f  c l o t h  w h ich  had 
been accu m u la ted  p r e v i o u s l y .

Such a sudden i n c r e a s e  i n  demand was n o t  e x p la i n e d  by th e  
t e x t i l e  e n t r e p r e n e u r s  o f  R io  de J a n e i r o .  However i t  was 
c e r t a i n l y  due, a t  l e a s t  i n  p a r t ,  t o  t h e  changes i n t r o d u c e d  
by t h e  Campos S a le s  economic  p o l i c y  i n  t h e  c a l c u l a t i o n  o f  
t h e  im p o r t  d u t i e s  t o  be p a id  i n  m i l - r b i s . 35 These changes 
im p l i e d  an ave rage  i n c r e a s e  o f  3' \%  i n  t h e  v a lu e  o f  t a r i f f s  
t o  be p a id  i n  1899, compared t o  th o s e  o f  t h e  p r e v i o u s  
y e a r . 36 Such an i n c r e a s e  p r o b a b l y  o f f s e t  t h e  s m a l l  i n c r e a s e  
i n  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l  r b i s  o f  5% ob se rved  i n  1899 
and r a i s e d  t h e  c o m p e t i t i v e n e s s  o f  d o m e s t ic  c l o t h .

6 . 2 . 2  1900

The t u r n  o f  t h e  c e n t u r y  seems t o  have b r o u g h t  a b o u t  a sha rp  
v e e r  i n  t h e  pe r fo rm a n ce  o f  t h e  c o t t o n  m i l l s  i n  R io  de 
J a n e i r o ,  a l t e r i n g  d r a s t i c a l l y  t h e  e n t r e p r e n e u r s ’ 
e x p e c t a t i o n s .  A c c o rd in g  t o  th e  Board o f  D i r e c t o r s  o f  t h e  
Companhia e FiagSo e T e c id o s  A l i a n g a ,  i t  wou ld  have been 
im p o s s ib l e ,  a t  t h e  b e g in n in g  o f  1900, when th e  company’ s 
c o t t o n  m i l l  was u n a b le  t o  s a t i s f y  t h e  demand f o r  i t s  
p r o d u c t s ,  t o  have p r e d i c t e d  t h a t  "so  many and v a r i e d  causes 
wou ld  b r i n g  a b o u t  such a t r o p h y  i n  a l l  t h e  b u s in e s s e s  i n  t h i s  
c o u n t r y  f ro m  th e  ex t rem e  s o u th  t o  t h e  n o r t h . " 37 Among th e s e  
causes ,  two a re  m en t ioned  i n  t h e  r e p o r t :  t h e  b a nk ing  c r i s i s  
f ro m  September onwards and t h e  s h a rp  a p p r e c i a t i o n  o f  th e  
exchange r a t e  d u r i n g  t h e  y e a r .

The n a t i o n a l  ba n k ing  c r i s i s  o f  1900 s t a r t e d  w i t h  t h e  c r i s i s  
o f  t h e  Banco da R e p u b l i c a  do B r a s i l ,  sp read  a l l  o v e r  t h e  
c o u n t r y  and caused a g e n e ra l  and s e v e re  squeeze on c r e d i t

0 Q
w h ich  b r o u g h t  abou t  t h e  most ad ve rse  e f f e c t s  on b u s in e s s .  0



Even though  t h e  p rob lem s o f  th e  Banco da R e p u b l i c a  do B r a s i l  

e x i s t e d  b e fo r e  t h e  Campos Sa les  gove rnm en t ,  t h e  new economic 

p o l i c y  i n t r o d u c e d  by t h i s  a d m i n i s t r a t i o n  and th e  
g o v e rn m e n t ’ s c o n d u c t  i n  r e l a t i o n  t o  t h e  d i f f i c u l t i e s  fa c e d  
by t h i s  bank were c e r t a i n l y  r e s p o n s i b l e ,  a t  l e a s t  i n  p a r t ,

on
f o r  i t s  l i q u i d a t i o n  under  o f f i c i a l  i n t e r v e n t i o n .  3 In  f a c t ,  
t h e  law passed on J u l y  20 ,1899 p r o h i b i t e d  th e  s p e c i a l  i s s u e  
o f  T r e a s u ry  n o te s  w h ich  had been used i n  t h e  p a s t  t o  r e l i e v e  
th e  p rob lem s o f  t h e  bank. The d i f f i c u l t i e s  fa c e d  by th e  
Banco da RepCib l ica do B r a s i l  i n  p a y in g  i t s  d e b ts  i n t e n s i f i e d  
in  t h e  second h a l f  o f  t h e  ye a r  and led  t o  a su s p e n s io n  o f  
payments on September 12. G iven th e  i m p o r t a n t  r o l e  p la y e d  by 
t h i s  bank -  t h e  l a r g e s t  com m erc ia l  bank i n  t h e  c o u n t r y  -  in  
t h e  n a t i o n a l  b a nk ing  s t r u c t u r e ,  t h e  sus p e n s io n  o f  i t s  
payments had an ad ve rse  e f f e c t  on o t h e r  e s t a b l i s h m e n t s  and 
a ge n e ra l  ba n k ing  c r i s i s  sp read  a l l  o v e r  t h e  c o u n t r y .  On 
September 20, a law was passed a u t h o r i z i n g  i n t e r v e n t i o n  by 
th e  government  and th e  r e o r g a n i z a t i o n  o f  t h e  bank. As banks 
went i n t o  l i q u i d a t i o n ,  t h e i r  c r e d i t o r s  had t o  a c c e p t  th e  
u n fa v o u r a b le  c o n d i t i o n s  o f  payment s t i p u l a t e d  by law i n  th e  
p ro c e s s  o f  l i q u i d a t i o n . * ^

B es ides  t h e  p rob lem s d i r e c t l y  r e l a t e d  t o  t h e  b a n k in g  c r i s i s ,  
t h e  i n d u s t r y  o f  R io  de J a n e i r o  s t i l l  had t o  f a c e  th e  a d ve rs e  
e f f e c t s  on b u s in e s s  o f  an a p p r e c i a t i o n  o f  t h e  exchange r a t e .  
A c c o rd in g  t o  th e  d i r e c t o r s  o f  t h e  Companhia de F iagSo e 
T e c id o s  A l i a n g a ,  t h e  r i s e  i n  t h e  exchange r a t e  t h a t  ye a r  had 
an in s ta n t a n e o u s  e f f e c t  on t h e  p r i c e  o f  t h e i r  p r o d u c t s  as 
" t h e  cus tom ers  asked im m e d ia te l y  f o r  a r e d u c t i o n  i n  p r i c e s ,  
w h ich  had t o  be m ade" .*1 A n o th e r  cause o f  t h e  d i f f i c u l t i e s  
fa c e d  by th e  company i n  1900, as p o in t e d  o u t  i n  th e  
company’ s r e p o r t ,  was a g e n e ra l  de c rease  i n  a g g re g a te  

demand:

"B e s id e s  t h e  causes r e f e r r e d  t o ,  we had -  and 
s t i l l  have -  a d e v a l u a t i o n  o f  a lm o s t  a l l  t h e  
p r o d u c t s  f ro m  t h i s  c o u n t r y ,  w h ic h ,  i n  o u r  o p i n i o n  
i s  t h e  w o r s t  o f  a l l  as i t  b r i n g s  a b o u t  a s h o r ta g e  
o f  money and, c o n s e q u e n t l y ,  a d e c l i n e  i n  
consum pt i  o n . "*2



Such a r e d u c t i o n  i n  demand f o r  c l o t h  was t h a t  much more 
s e r i o u s  because i t  f o l l o w e d  a y e a r  o f  o p t im is m  w h ich  had 
meant -  f o r  some companies -  s te p s  ta k e n  t o  i n c r e a s e  th e  
q u a n t i t y  o f  c l o t h  p roduced  i n  t h e i r  c o t t o n  m i l l s .  Measures 
ta k e n  i n  th e  p r e v i o u s  y ea r  c o u ld  n o t  i n  c e r t a i n  cases be 
r e v e r s e d .  The Companhia de F iagSo e T e c id o s  A l i a n g a ,  f o r  
i n s t a n c e ,  c o u ld  suspend t h e  e x t r a  h o u rs  i n  i t s  c o t t o n  m i l l s ,
as i t  i n  f a c t  d i d , * 3 b u t  t h e  d e c i s i o n  t o  e n la r g e  th e
s p i n n i n g  s e c t i o n  o f  t h e  Companhia de F iag&o e T e c id o s  
Mageense was n o t  r e v e r s i  b l e . **

Data in  t a b l e  6 .2  show th e  m o n th ly  ave rage  o f  t h e  q u a n t i t y  
o f  c l o t h  p roduced p e r  q u a r t e r  i n  1900 by th e  two c o t t o n  
m i l l s  o f  t h e  Companhia de F iagSo e T e c id o s  A l i a n g a ,  as w e l l  
as t h e  f l u c t u a t i o n  o f  t h e  exchange r a t e  i n  t h i s  y e a r .
A c c o rd in g  t o  t h e  r e p o r t  o f  t h e  company, t h e  measures ta k e n  
in  t h e  p r e v i o u s  yea r  t o  i n c r e a s e  t h e  amount p roduced  i n  bo th  
f a c t o r i e s  had j u s t  s t a r t e d  b r i n g i n g  a b o u t  r e s u l t s  when, due 
t o  a de c rease  i n  s a l e s ,  t h e  number o f  d a i l y  w o rk in g  ho u rs
was reduced t o  t e n . * 5 In  s p i t e  o f  such a r e d u c t i o n  i n  th e
number o f  d a i l y  h o u rs  w orked ,  t h e  q u a n t i t y  p roduced  i n  1900
was s t i l l  4.3% h ig h e r  th a n  i t  was i n  1899, b u t  p roceeds  f rom
s a le s  were 12% lo w e r .  However,  d a ta  on th e  ave rage  q u a n t i t y  
o f  c l o t h  p roduced p e r  month i n  t h e  f i r s t  q u a r t e r  o f  1900 
show t h a t  t h e  i n c r e a s e  i n  p r o d u c t i o n  i n  1900 was m a in l y  due 
t o  th e  h ig h  l e v e l s  o f  p r o d u c t i o n  reached by b o th  f a c t o r i e s
in  t h e  h a l f  o f  t h e  y e a r .  I n  t h e  f i r s t  q u a r t e r  t h e  m o n th ly
ave rage  p r o d u c t i o n  was 17% h i g h e r  th a n  i t  was i n  1 8 9 9 .*6 In  
th e  second q u a r t e r  i t  was 13% h i g h e r  th a n  t h a t  o f  th e
p r e v io u s  y e a r  b u t  by t h e  t h i r d  q u a r t e r  o f  1900 i t  was o n l y
1% above th e  ave rage  o f  t h e  ye a r  b e f o r e .  F i n a l l y ,  i n  th e
l a s t  q u a r t e r  o f  1900, t h e  ave rage  p r o d u c t i o n  p e r  month was 
14% below t h e  ave rage  o f  t h e  p r e v i o u s  y e a r .  I n  December 
p r o d u c t i o n  was 43% lo w e r  th a n  i t  had been i n  J a n u a r y . * 7

Data on th e  exchange r a t e  and amount o f  c l o t h  p roduced  by 
t h e  Companhia Fiag&o e T e c id o s  A l i a n g a ’ s c o t t o n  m i l l s  i n  
1901, shown in  t a b l e  6 . 2 ,  s u g g e s t  t h e  p o s s i b l e  im m ed ia te  
e f f e c t s  o f  a r i s e  in  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  on



t h e  l e v e l  o f  p r o d u c t i o n  o f  an i n d i v i d u a l  f i r m  in  th e  c i t y  o f  
R io  de J a n e i r o .  An i n c r e a s e  o f  12.2% in  t h e  e x t e r n a l  v a lu e  
o f  t h e  m i l  r b i s  between t h e  f i r s t  and second q u a r t e r  was 
f o l l o w e d  by a r e d u c t i o n  i n  p r o d u c t i o n  o f  4.1%. In  t h e  t h i r d  

q u a r t e r  t h e  ave rage  m o n th ly  p r o d u c t i o n  dec reased  by 10.2%, 
w h i l e  t h e  m i l - r e i s  rose  by 22.6%. In  t h e  l a s t  q u a r t e r  o f  th e  
y e a r  t h e  amount p roduced  d e c l i n e d  by 14.6% i n  s p i t e  o f  a 
s l i g h t  d e v a l u a t i o n  o f  t h e  exchange r a t e .  Such a d e c l i n e  
r e v e a l s  t h e  adve rse  e f f e c t s  o f  t h e  b a n k in g  c r i s i s  on th e  
i n d u s t r y  o f  R io  de J a n e i r o .

T a b le  6 .2

P r o d u c t i o n  o f  c l o t h  by t h e  Companhia de F iagSo e T e c id o s  
A l i a n g a ’ s c o t t o n  m i l l s  and exchange r a t e s  i n  1901

Months M o n th ly  ave rage M o n th ly  ave rage
p r o d u c t i  on exchange r a t e

pe r q u a r t e r pe r q u a r t e r
i n i n d . v a r i  a t . pence i nd v a r i  a t .
1 ,000 numb . pe r pe r numb, pe r
m e t res q u a r t e r mi 1 

r b i  s
q u a r t e r

j a n . f  e b . m a r . 1,131 100 — 7 .9 100 —

a b r . may. j u n . 1 ,085 96 ( - )  4% 8 .9 1 12 (+)1 2%
j u l  . a u g . s e p t , 974 86 ( - )10% 10.9 138 (+)23%
o c t . n o v . d e c . 831 74 ( -  ) 15% 10.1 129 ( - )  7%

S ources .  Data on m o n th ly  p r o d u c t i o n  f ro m :  Companhia de
F ia gao  e T e c id o s  A l i a n g a  (1 9 0 0 ) ,  R e l a t b r i o  da D i r e t o r i a . 
" P r o d u g a o " . M o n th ly  d a ta  on ave rage  exchange r a t e s  i n :  
S e c r e t a r i a  de P la n e ja m e n to  e Coordenag&o da P r e s i d b n c i a  da 
R e p u b l i c a ,  FundagSo B r a s i l e i r a  de G e o g r a f i a  e E s t a t i s t i c a  
( 1 9 8 6 ,5 4 5 - 5 5 0 ) ,  "Cotagbes mensais  da l i b r a  e s t e r ! i n a  em 
re la g S o  & moeda n a c i o n a l , 1 8 70 -1 93 0 . "

The d e s c r i p t i o n  o f  t h e  e f f e c t s  o f  t h e  b a n k in g  c r i s i s  on th e  
p e r fo rm a n c e  o f  a c o t t o n  m i l l  i n  t h e  annua l  r e p o r t  o f  th e  
Companhia F 6 b r i c a  de T e c id o s  S .P edro  de A l c a n t a r a  i s  q u i t e  

i 11u s t r a t i  v e :

" The company’ s b u s in e s s  c o n t i n u e d  s a t i s f a c t o r i l y  
i n  t h e  f i r s t  h a l f  o f  t h e  y e a r ,  b u t  t h e  Board o f  
D i r e c t o r s  c a n n o t  say th e  same f o r  t h e  second,  
when, h a v in g  reached t h e  more a c u te  s ta g e  o f  t h e



c r i s i s  w h ich  do m ina tes  commerce, t h i s  c r i s i s  was 
i n t e n s i f i e d  w i t h  th e  su s p e n s io n  o f  payments by 
some banks o f  t h i s  c i t y ,  b r i n g i n g  a b o u t  a g e n e ra l  
c o n t r a c t i o n  and consequ en t  su s p e n s io n  o f  payments 
by v e r y  re s p e c te d  houses wh ich  were n o t  o n l y  
un ab le  t o  meet t h e i r  commitments b u t  were a l s o  
f o r c e d  t o  dec rea se  t h e i r  pu rchases  due t o  t h e  need 
f o r  t h e i r  c a p i t a l  on d e p o s i t  a t  such b a n k s " .

A n o th e r  c o m p la i n t  made by t h i s  company was t h a t  c l o t h  o f  an 
i n f e r i o r  q u a l i t y  was a p p e a r in g  i n  t h e  m a rke t  and b e in g  s o ld  
a t  v e r y  low p r i c e s ,  "damaging th o s e  f a c t o r i e s  w h ich  p roduce  
c l o t h  o f  a b e t t e r  q u a l i t y . " 49 The company was so b a d ly  h u r t  
by th e  u n f a v o u r a b le  c o n d i t i o n s  p r e v a i l i n g  s i n c e  t h e  b a n k in g  
c r i s i s  o f  September,  t h a t  t h e  M e e t in g  o f  S h a r e h o l d e r s , wh ich  
to o k  p la c e  on A p r i l  15, 1901 approved  a p ro p o s a l  f ro m  th e
Board o f  D i r e c t o r s  t o  c l o s e  th e  c o t t o n  m i l l  f o r  some t i m e . 50

6 . 2 . 3  1901.

R e p o r ts  by d i f f e r e n t  c o t t o n  t e x t i l e  companies on t h e  
p e r fo rm an ce  o f  t h e i r  c o t t o n  m i l l s  d u r i n g  1901 show t h a t  th e  
f i r s t  sem es te r  o f  t h i s  y e a r  was s t i l l  a v e r y  d i f f i c u l t  
p e r i o d  f o r  t h e  t e x t i l e  i n d u s t r y  e s t a b l i s h e d  i n  t h e  c i t y  o f  
R io  de J a n e i r o  and s u r r o u n d in g  a r e a s .  The Board o f  D i r e c t o r s  
o f  t h e  Companhia de F iagSo e T e c id o s  A l i a n g a  p o in t e d  o u t  th e  
reasons  f o r  th e  u n s a t i s f a c t o r y  r e s u l t s  a c h ie v e d  by th e  
company’ s c o t t o n  m i l l  i n  t h e  f i r s t  s i x  months:  1) th e
p e r s i s t e n c e  o f  t h e  ad ve rse  e f f e c t s  o f  t h e  b a n k in g  c r i s i s  
w h ich  were s t i l l  c r e a t i n g  d i f f i c u l t i e s  i n  commerce; 2)  th e  
v e r y  low p r i c e s  reached by a l l  t h e  p r o d u c t s  i n  t h e  c o u n t r y :  
3) t h e  u n c e r t a i n t y  i n  r e l a t i o n  t o  t h e  movement o f  th e  
exchange r a t e .

A c c o rd in g  t o  t h e  Board o f  D i r e c t o r s ,  t h e  h ig h  l e v e l  o f  th e  
exchange r a t e  i n  t h e  m a rk e t  d u r i n g  t h e  f i r s t  months o f  t h e  
ye a r  f o r c e d  th e  company t o  c u t  t h e  p r i c e  o f  i t s  p r o d u c t s .  
P r i c e s  were r a i s e d  a g a in  i n  A ug u s t ,  f o l l o w i n g  a d e v a l u a t i o n  
o f  t h e  exchange r a t e .  F l u c t u a t i o n s  o f  t h e  exchange r a t e  i n  
t h e  f i r s t  h a l f  o f  t h e  y e a r  c r e a te d  g r e a t  em barrassm ent  t o  
b u s in e s s  as th e  p r i c e  l i s t  o f  t h e  c o t t o n  m i l l  was e xp e c te d



t o  v a r y  a c c o r d i n g l y .  I f  any s i g n i f i c a n t  a p p r e c i a t i o n  o f  t h e  
exchange r a t e  was n o t  f o l l o w e d  by an im m ed ia te  dec re a se  i n  
p r i c e s ,  as exp ec te d  by consumers,  i t  p rovoked  an im m ed ia te  
r e t r a c t i o n  o f  demand. A dec rease  i n  t h e  e x t e r n a l  v a lu e  o f  
t h e  m i l  r b i s  f o l l o w e d  by a r e l a t i v e  s t a b i l i z a t i o n  o f  t h e  
exchange r a t e  improved c o n d i t i o n s  i n  t h e  second sem es te r  
even though  th e  low p r i c e  o f  a g r i c u l t u r a l  p r o d u c t s  p r e v e n te d  

an adequa te  e x p a n s io n  o f  s a l e s . 51

The d i f f e r e n t  measures ta k e n  by i n d i v i d u a l  companies t o  
overcome th e  d i f f i c u l t i e s  fa c e d  t h a t  ye a r  s u g g e s t  t h a t  th e  
t y p i c a l  s h a r e h o ld e r  i n  R io  de J a n e i r o  had a d i f f e r e n t  
m e n t a l i t y  f ro m  t h a t  i n  Minas G e r a i s .  The j o b  o f  c o n d u c t in g  
t h e  company’ s b u s in e s s  was i n  f a c t  l e f t  t o  t h e  managers who 
c o u ld  r e a c t  more p r o m p t l y  t o  m a rke t  s i g n a l s .

The company Am er ica  F a b r i l ,  w h ich  had been a d v e r s e l y  
a f f e c t e d  by t h e  ba n k ing  c r i s i s ,  and by t h e  d ec rease  i n  
p r i c e s  due t o  t h e  a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  a 
p e r i o d  when i t s  p r o d u c t i v e  c a p a c i t y  was b e in g  expanded, was 
s t i l l  u n ab le  " t o  b e g in  t o  make th e  c a p i t a l  i n v e s t e d  i n  o u r  
c o t t o n  m i l l s  ea rn  a p r o f i t  a g a i n " 52 In  A u g u s t ,  t h e  Board o f  
D i r e c t o r s ,  c o n s i d e r i n g  th e  low v a lu e  o f  t h e  company’ s sha re s  
i n  t h e  s t o c k  exchange, p roposed  t o  an E x t r a o r d i n a r y  M e e t in g  
o f  S h a r e h o ld e r s  t o  reduce  t h e  company’ s c a p i t a l  f ro m  8 ,0 00  
c o n to s  t o  2 , 0 0 0 . 53 The Companhia F & b r ic a  de T e c id o s  S&o 
Pedro de A l c a n t a r a ’ s s o l u t i o n  t o  t h e  d i f f i c u l t i e s  c o n c e rn in g  
t h e  s a le  o f  i t s  p r o d u c t s  was t o  c l o s e  t h e  f a c t o r y  f ro m  May 
t o  A u gu s t .  A c c o r d in g  t o  t h e  company’ s Board o f  D i r e c t o r s ,  
such a measure " a l t h o u g h  e x c e p t i o n a l ,  r e l i e v e d  t h e  company 
o f  l a b o u r  and o t h e r  expenses u n t i l  t h e  amount o f  c l o t h  i n  
s t o c k  was r e d u c e d . " 54

6 . 2 . 4  1902.

There  i s  some e v id e n c e  t h a t  t h e  economic  c o n d i t i o n s  
p r e v a i l i n g  i n  1902 were more f a v o u r a b l e  t o  th e  p e r fo rm a n c e  
o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  R io  de J a n e i r o  th a n  th e y  
had been i n  p r e v i o u s  y e a r s .  A c c o r d in g  t o  t h e  annua l  r e p o r t
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o f  t h e  Companhia F iag&o e T e c id o s  Mageense, w h ich  managed t o  
expand th e  p r o d u c t i v e  c a p a c i t y  o f  i t s  s p i n n i n g  s e c t i o n  
d u r i n g  t h a t  y e a r ,  t h e  company d i d  n o t  have any p rob lem s  w i t h  
s a l e s .  The o n l y  p rob le m  m en t ion ed  was an i n c r e a s e  i n  t h e  
p r i c e  o f  c o t t o n  d u r i n g  th e  l a s t  s i x  m o n th s .55 The company 
F d b r i c a  de T e c id o s  SSo Pedro de A l c & n t a r a  appea rs  a l s o  t o  
have been a b le  t o  im prove  i t s  f i n a n c i a l  s i t u a t i o n  d u r i n g  
t h a t  y e a r ,  i n  s p i t e  o f  i t s  c o m p la i n t s  a b ou t  "so  many and so 
heavy t a x e s " 56, and even th o u g h ,  a c c o r d in g  t o  i t s  Board o f  
D i r e c t o r s ,  t h e  p r o f i t s  o f  t h e  company "wou ld  ne ve r  be l i k e  
t h o s e  o f  y o r e . " 5̂  I n  o r d e r  t o  a v o id  an i n c r e a s e  o f  
u n s a le a b le  s t o c k ,  t h e  company adop ted  t h e  p o l i c y  o f  o n l y  
p r o d u c in g  t o  o r d e r .  I n  t h e  Companhia de F iagSo e T e c id o s  
A l i a n g a ’ s two c o t t o n  m i l l s  t h e  q u a n t i t y  p roduced  in c re a s e d  
s u b s t a n t i a l l y  and, i n  s p i t e  o f  "a  com m erc ia l  c r i s i s  w h ich  
p e r s i s t s  a l l  o v e r  t h e  c o u n t r y  as a r e s u l t  o f  t h e  low p r i c e s  
o f  a l l  o f  i t s  p r o d u c t s  -  w i t h  t h e  e x c e p t i o n  o f  t h o s e  o f  
c o t t o n - w o o l " , 58 t h e  r e s u l t s  were s a id  t o  have been 
s a t i s f a c t o r y  t h a t  y e a r .

6 . 2 . 5  A b r i e f  summary o f  th e  performance o f  th e  c o tto n  
t e x t i l e  in d u s try  o f  R io de J a n e iro  in  th e  Campos S ales  
p e r io d .

The e v id e n c e  p r e s e n te d  s u g g e s ts  t h a t  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  R io  de J a n e i r o  im proved i t s  p e r fo rm a n c e  i n  th e  
f i r s t  yea r  o f  t h e  governm ent  o f  Campos S a les  i n  re sponse  t o  
an i n c r e a s e  i n  demand w h ich  was due, a t  l e a s t  i n  p a r t ,  t o  
i n c re a s e d  p r o t e c t i o n  o f  t h e  d o m e s t ic  p r o d u c t i o n  o f  c l o t h  by 
t h e  new l e g i s l a t i o n .  The b a nk ing  c r i s i s  and con se q u en t  
squeeze on c r e d i t ,  as w e l l  as th e  a p p r e c i a t i o n  o f  t h e  
exchange r a t e  wh ich  t o o k  p la c e  i n  t h i s  y e a r ,  b r o u g h t  ab o u t  
s e r i o u s  d i f f i c u l t i e s  f o r  i n d u s t r y  i n  1900. The p e r s i s t e n c e  
o f  some o f  t h e  ad ve rs e  e f f e c t s  o f  t h e  b a n k in g  c r i s i s  and 
u n c e r t a i n t y  a b o u t  t h e  exchange r a t e  i n  1901 hampered a 

re c o v e r y  i n  t h a t  y e a r .  By 1902, however ,  c o n d i t i o n s  seemed 
t o  have become more f a v o u r a b l e  t o  t h e  t e x t i l e  i n d u s t r y .  I t  
i s  p o s s i b l e  t h a t  such an improvement  was t h e  r e s u l t  o f  a 

more s t a b l e  exchange r a t e  d u r i n g  t h e  y e a r .
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The e x a m in a t io n  o f  t h e  p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  Minas G e r a is ,  y ea r  by y e a r ,  i n  t h e  Campos S a le s  

p e r i o d ,  wh ich  i s  made in  th e  n e x t  s e c t i o n ,  b r i n g s  t o  l i g h t  
a d i f f e r e n t  p a t t e r n  o f  pe r fo rm a n c e  and r e v e a l s  some 

p e c u l i a r i t i e s  o f  t h e  M i n e i r o  i n d u s t r y .

6 .3  Performance o f  th e  c o tto n  t e x t i l e  in d u s try  o f  Minas  
G e ra is  in  th e  years 1899-1902 , as suggested by th e  
performance o f  in d iv id u a l  c o tto n  m i l l s .

As w i l l  be shown i n  t h i s  s e c t i o n ,  t h e  p e r fo rm a n ce  o f  t h e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a i s ,  c o n t r a r y  t o  what  
happened i n  R io  de J a n e i r o ,  d i d  n o t  im prove  d u r i n g  1899. 
F i r s t  o f  a l l ,  h ig h  l e v e l s  o f  p r o d u c t i o n  were m a in t a i n e d .  As 
no improvement  i n  demand to o k  p la c e ,  s t o c k s  o f  u n s o ld  c l o t h  
i n c r e a s e d .  I n  a d d i t i o n ,  t h e  s h a r e h o l d e r s , d i s r e g a r d i n g  t h e  
f i n a n c i a l  p rob lem s fa c e d  by th e  company, d e r i v i n g  f ro m  low 
p roceeds  f ro m  s a l e s ,  c o n t i n u e d  t o  p re s s  f o r  t h e  
d i s t r i b u t i o n ,  as d i v i d e n d s ,  o f  th e  p r o f i t s  r e g i s t e r e d  i n  t h e  
company’ s a c c o u n ts .

6 . 3 . 1  The performance o f  some t e x t i l e  companies o f  Minas  
G era is  in  1899.

6 . 3 . 1 . 1  The Cedro e C achoeira

A g e n e ra l  comment on th e  pe r fo rm a n c e  o f  t h e  Companhia Cedro 
e C a c h o e i r a ’ s t h r e e  c o t t o n  m i l l s  i n  1899 appea rs  t o  
i l l u s t r a t e  t h e  p e r fo rm an ce  o f  most o f  th e  c o t t o n  m i l l s  i n  
t h e  s t a t e  o f  Minas G e r a is  d u r i n g  t h i s  y e a r .  In  h i s  f i n a l  
e v a l u a t i o n  o f  t h e  r e s u l t s  o b ta in e d  i n  1899, A r i s t i d e s  Josb 
Mascarenhas,  t h e  company’ s M a n a g i n g - D i r e c t o r , in fo rm e d  t h e  
s h a r e h o l d e r s :

" I f . . . a s  f a r  as p r o d u c t i o n  and p r o f i t s  a re  
co n ce rned ,  t h e  r e s u l t s  p r e s e n te d  by t h e  company 
may be c o n s id e r e d  s a t i s f a c t o r y ,  t h e  same c a n n o t  be 
s a id  a b ou t  i t s  f i n a n c i a l  r e s u l t s . " 59
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T h is  s ta t e m e n t  i s  q u i t e  r e v e a l i n g  as i t  shows a d ic h o to m y  i n  
th e  g e n e ra l  e v a l u a t i o n  o f  t h e  p e r fo rm a n c e  o f  a c o t t o n  m i l l :  

an a p p r a i s a l  o f  t h e  company’ s p e r fo rm a n c e  based on
p r o d u c t i o n  and p r o f i t s  and a n o th e r  one based on f i n a n c i a l  

r e s u l t s .  Such an e v a l u a t i o n  d i s c l o s e s ,  once more, t h e
o p p o s i t i o n  w h ich  e x i s t e d  i n  many e a r l y  M i n e i r o  t e x t i l e  
companies between th e  r e n t i e r  s h a r e h o ld e r  and t h e  c a p i t a l i s t  
s h a r e h o ld e r  as t o  t h e i r  e v a l u a t i o n  o f  t h e  company’ s 

p e r fo rm a n c e .  On t h e  one hand t h e r e  was t h e  r e n t i e r  
s h a r e h o ld e r  who was o n l y  i n t e r e s t e d  i n  r e c e i v i n g  an 
im m ed ia te  h ig h  r e t u r n  f o r  t h e  c a p i t a l  he had i n v e s t e d  i n  t h e  
company. On th e  o t h e r  hand t h e r e  was t h e  c a p i t a l i s t
s h a r e h o ld e r  who was i n t e r e s t e d  i n  t h e  t o t a l  r e t u r n  t o  be 
o b t a i n e d  f ro m  h i s  i n v e s t m e n t ,  and t h e r e f o r e  was m o s t l y
concerned  a b o u t  t h e  o v e r a l l  f i n a n c i a l  p e r fo rm a n c e  o f  t h e  
company and i t s  f u t u r e  d e v e lo p m e n t .

The r e n t i e r  s h a r e h o ld e r  assessed t h e  p e r fo rm a n c e  o f  t h e  
company m o s t l y  by t h e  p r o f i t s  shown a t  t h e  end o f  each yea r  
i n  t h e  annua l  a c c o u n ts .  I t  was o u t  o f  th o s e  p r o f i t s  t h a t  
d i v i d e n d s  wou ld  be p a id  t o  h im .  He j o i n e d  t h e  u n d e r t a k i n g  o f  
h i s  f r i e n d s  o r  r e l a t i v e s  e x p e c t i n g  t o  have n o t  o n l y  q u i c k  
r e t u r n s  on t h e  c a p i t a l  i n v e s t e d  b u t  h i g h e r  r e t u r n s  th a n  he 
wou ld  have o b ta in e d  i n  o t h e r  more t r a d i t i o n a l  fo rm s  o f  
i n v e s tm e n t .  As t h e  p r o f i t s  r e g i s t e r e d  i n  t h e  company’ s 
a c c o u n ts  were c a l c u l a t e d  by s u b t r a c t i n g  f ro m  th e  v a lu e  o f  
p r o d u c t i o n  -  and n o t  p roceeds  f ro m  s a le s  -  a l l  t h e  expenses 
i n c u r r e d  by th e  company d u r i n g  t h e  y e a r ,  t h e y  wou ld  v a r y  
a c c o r d in g  t o  t h e  q u a n t i t y  p rod u ce d ,  p r i c e s  and c o s t s  
re m a in in g  c o n s t a n t .  T h e r e f o r e ,  e v e r y t h i n g  e l s e  b e in g  
c o n s t a n t ,  an i n c r e a s e  i n  p r o d u c t i o n  meant h i g h e r  p r o f i t s  and 
p le a s e d  th e  r e n t i e r  s h a r e h o l d e r .  A dec re a se  i n  th e  amount 
p roduced ,  on th e  c o n t r a r y ,  w ou ld  de c rea se  such p r o f i t s  and 
wou ld  n o t  be w e l l  r e c e i v e d  by t h i s  s h a r e h o l d e r .  The 
e n t r e p r e n e u r  s h a r e h o ld e r  a l s o  seemed t o  ag ree  t h a t ,  i n  

g e n e r a l ,  h ig h  l e v e l s  o f  p r o d u c t i o n  s h o u ld  be m a in t a i n e d .  The 
reasons  u n d e r l y i n g  such an agreement  were d i f f e r e n t .  Fo r  t h e  
e n t r e p r e n e u r  s h a r e h o ld e r  t h e  r a t i o n a l e  o f  such a d e c i s i o n  -  
as has a l r e a d y  been d is c u s s e d  i n  t h e  l a s t  c h a p t e r  -  was i n
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t h e  h ig h  c o s t s  i n v o l v e d  i n  c l o s i n g  down th e  m i l l  o r  even
60r e d u c in g  s i g n i f i c a n t l y  t h e  q u a n t i t y  p rod u ce d .  As has been 

examined i n  t h e  p r e v i o u s  c h a p t e r ,  t h e  w ide  a d o p t io n  o f  t h i s  
p o l i c y  o f  k e e p ing  t h e  c o t t o n  m i l l s  o p e r a t i n g  a t  f u l l  
c a p a c i t y  i n  Minas G e r a i s ,  w h a te v e r  t h e  c o n d i t i o n s  o f  demand, 
was t o  a g r e a t  e x t e n t  e x p l a i n e d  by t h e  h ig h  s h a re  o f  f i x e d  
c o s t s  i n  t h e  t o t a l  c o s t s  o f  p r o d u c t i o n  o f  a M i n e i r o  m i l l ,  as 
w e l l  as by t h e  p r e s s u r e  f ro m  s h a r e h o ld e r s  f o r  d i v i d e n d s  even 
i f  t h e y  had t o  be p a id  i n  c l o t h .  One o f  t h e  most  o u t s t a n d i n g  
c o s t s  i n v o l v e d  in  c l o s i n g  down, even t e m p o r a r i l y ,  a mi 11 , o r  
r e d u c in g  i t s  p r o d u c t i o n ,  was t h e  l o s s  o f  e x p e r ie n c e d  
w o r k e r s .  As t h e  M i n e i r o  c o t t o n  m i l l s  were u s u a l l y  l o c a t e d  i n  
r u r a l  a re a s ,  i t  i s  q u i t e  p r o b a b le  t h a t  t h e  r e c r u i t m e n t  and 
t r a i n i n g  o f  i t s  w o rk e rs  was more d i f f i c u l t  and more 
e x p e n s iv e  th a n  f o r  a c o t t o n  m i l l  l o c a t e d ,  f o r  i n s t a n c e ,  i n  
t h e  c i t y  o f  R io  de J a n e i r o .  B e s id e s ,  t h e  sha re  o f  f i x e d  
c o s t s  i n  t h e  t o t a l  c o s t s  o f  p r o d u c t i o n  were c e r t a i n l y  lo w e r  
i n  t h e  c i t y  o f  R io  de J a n e i r o  and i t s  s u r r o u n d in g s  th a n  i t  
was i n  Minas G e r a i s ,  w h ich  e x p l a i n s  i n  p a r t  t h e  d i f f e r e n t  
measures ta k e n  i n  Minas and i n  R io  de J a n e i r o  in  p e r i o d s  o f  
d i f f i c u l t  s a l e s .  M o re o ve r ,  t h e  t y p i c a l  s h a r e h o ld e r  o f  t h e  
t e x t i l e  companies i n  R io  de J a n e i r o  seems t o  have been t h e  
c a p i t a l i s t  s h a r e h o ld e r  r a t h e r  th a n  t h e  r e n t i e r  s h a r e h o ld e r .

I n  f a c t ,  i n  Minas G e r a i s ,  an i n c r e a s e  i n  th e  q u a n t i t y  
p roduced  was a lw ays  emphasized i n  t h e  company’ s annua l  
r e p o r t  as e v id e n c e  o f  good p e r fo rm a n c e .  A de c re a se  i n  
p r o d u c t i o n  was u s u a l l y  e x p la i n e d  t o  s h a r e h o ld e r s  as th e  
r e s u l t  o f  unexpec ted  p ro b le m s .  However, good p e r fo rm a n c e ,  
f ro m  th e  p o i n t  o f  v ie w  o f  p r o d u c t i o n  and p r o f i t s ,  d i d  n o t  
n e c e s s a r i l y  r e v e a l  good f i n a n c i a l  r e s u l t s  as shown by th e  
s ta t e m e n t  o f  t h e  Managing D i r e c t o r  o f  t h e  Companhia Cedro e 
C a c h o e i ra  i n  t h e  company’ s r e p o r t  f o r  1899. F i n a n c i a l  
r e s u l t s  w ou ld  depend h e a v i l y  on t h e  p e r fo rm a n c e  o f  s a l e s .  I f  
p roceeds  f ro m  s a le s  were low ,  t h e  company wou ld  n o t  be a b le  
t o  p r e s e n t  good r e s u l t s  w h a te v e r  t h e  l e v e l  o f  p r o d u c t i o n  and 

p r o f i t s  r e g i s t e r e d  i n  t h e  a c c o u n ts .

Data and i n f o r m a t i o n  i n  t h e  annual  r e p o r t  and a c c o u n ts  o f
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t h e  Companhia Cedro e C a c h o e i ra  f o r  1899 j u s t i f y  t h e  
s t a t e m e n t  made by t h e  company’ s Managing D i r e c t o r  as t o  t h e  
u n s a t i s f a c t o r y  f i n a n c i a l  p e r fo rm a n c e  o f  t h e  company. In  
f a c t ,  t h e  Companhia Cedro e C a c h o e i r a ’ s a c c o u n ts  on December 
3 1 ,1 8 9 9 ,  showed 360 c o n t o s 61 o f  p r o f i t s  w h ich  c o r re s p o n d e d  
t o  18% o f  t h e  c a p i t a l .  These p r o f i t s  were n o t  o n l y  20% 
h i g h e r  th a n  th o s e  o f  t h e  p r e v i o u s  y e a r , 62 b u t  were a l s o  t h e  
h i g h e s t  p r e s e n te d  by t h e  company s i n c e  1 8 9 5 .63 However,  s i d e  
by s i d e  w i t h  such p r o f i t s ,  t h e  a c c o u n ts  f o r  t h a t  y e a r  showed 
a s i g n i f i c a n t  i n c r e a s e  i n  t h e  d e b ts  owed t o  t h e  company, as 
w e l l  as i n  t h e  l e v e l  o f  s t o c k s .  The amounts owed t o  t h e  

company, re v e a le d  i n  i t s  c u r r e n t  a c c o u n ts ,  showed an 
i n c r e a s e  o f  57% compared t o  t h e  p r e v i o u s  y e a r .  The v a lu e  o f  
s t o c k s  in c r e a s e d  by 25.5%, and c o r r e s p o n d e d , a t  t h e  end o f

T a b le  6 .3

Companhia Cedro e C achoe ira : p ro d u c tio n , p r o f i t s  and stocks  
in  th e  year 1899 compared w ith  th e  annual averages f o r  th e

p rev io u s  p e r io d  1896-1898 .

Years P r o d u c t i o n P r o f i  t s S to c k s  *
i n  in d ex i n i ndex in  ind ex

m e t res  numb. c o n to s  numb. c o n to s  numb.

18 9 6 -1 8 9 8 * * 2 ,6 7 6 ,6 0 8  100 285 100 634 100
1899 3 ,2 0 8 ,1 7 8  120 360 126 833 131

S o u rce s :  d a ta  on q u a n t i t y  p roduced  f ro m  annua l  r e p o r t s  f o r  
each o f  t h e  t h r e e  Companhia Cedro e C a c h o e i ra  c o t t o n  m i l l s :  
Companhia Cedro e C a c h o e i ra  (1 8 9 6 -1 8 9 9 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i a : d a ta  f o r  s t o c k s  f ro m  t h e  annua l  a c c o u n ts  o f  th e  
company: Companhia Cedro e C a c h o e i ra  ( 1 8 9 6 - 1 8 9 9 ) ,  Ba lanco  
Gera!  31 de dezem bro : d a ta  f o r  p r o f i t s  i n  t h e  a c c o u n ts  o f  
P r o f i t  and Loss a t  t h e  l a s t  day o f  each y e a r :  Companhia 
Cedro e C a c h o e i ra  (1 8 9 6 -1 8 9 9 ) ,  Demonstracao da Con ta  de 
L uc ros  e P e r d a s .
*  t h e s e  f i g u r e s  a re  th o s e  c o n t a in e d  i n  t h e  annua l  b a la n c e s  
o f  t h e  company and t h e y  i n c l u d e  most p r o b a b ly  a l l  s t o c k s  
k e p t  by t h e  company.
* *  d a ta  f o r  t h e s e  y e a rs  re v e a l  t h e  annua l  a v e ra g e s .
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t h e  y e a r ,  t o  41.6% o f  t h e  company’ s c a p i t a l . 64 T h e r e f o r e ,  a 
l a r g e  p r o p o r t i o n  o f  th e  p r o f i t s  c o r re s p o n d e d  i n  f a c t  t o  
i n c re a s e d  s t o c k s  and new d e b ts  to w a rd s  t h e  company, and 
c o u ld  n o t  be d i s t r i b u t e d  as d i v i d e n d s  t o  be p a id  i n  cash .  

However any d e c i s i o n  a b o u t  d i v i d e n d s  had t o  be approved  by 
t h e  Genera l  M e e t ing  o f  S h a r e h o l d e r s . The reasons  why th e  

company was n o t  i n  a p o s i t i o n  t o  pay d i v i d e n d s ,  i n  s p i t e  o f  
t h e  p r o f i t s  r e g i s t e r e d  i n  t h e  a c c o u n ts ,  had t o  be g i v e n  t o  
t h e  s h a r e h o l d e r s .

A c c o rd in g  t o  t h e  e x p l a n a t i o n  p r o v id e d  by th e  company’ s 
Managing D i r e c t o r ,  t h e  b a s i c  p rob lem  fa c e d  by t h e  company 
t h r o u g h o u t  1899 was t h a t  o f  i n s u f f i c i e n t  demand f o r  i t s  
p r o d u c t s .  Such a demand b r o u g h t  a b o u t  i n c re a s e d  s t o c k s  and 
a c i r c u l a t i n g  c a p i t a l  i n s u f f i c i e n t  f o r  f i n a n c i n g  c u r r e n t  
p r o d u c t i o n .  Data i n  t a b l e  6 .3  show an i n c r e a s e  o f  20% i n  th e  
amount p roduced i n  1899 compared t o  th e  ave rage  annua l  
p r o d u c t i o n  o f  t h e  p r e v i o u s  p e r i o d .  Such an i n c r e a s e  was 
f o l l o w e d  by an i n c r e a s e  o f  31% i n  t h e  v a lu e  o f  s t o c k s .  Even 
tho ugh  th e s e  d a ta  c a n n o t  be used t o  measure th e  i n c r e a s e  in  
t h e  q u a n t i t y  o f  c l o t h  i n  s t o c k  -  as t h e y  a l s o  i n c l u d e  raw 
m a t e r i a l s ,  and no d a ta  on t h e  m a rk e t  p r i c e s  used i n  t h e  
e v a l u a t i o n  o f  t h e  s t o c k  i s  a v a i l a b l e  -  t h e y  s u g g e s t  t h a t  a 
s i g n i f i c a n t  p a r t  o f  t h e  p r o d u c t i o n  was n o t  s o l d .

I n  t h e  case o f  t h e  Cedro c o t t o n  m i l l ,  i t  was ob se rve d  t h a t  
t h e  dec rea se  i n  demand f o r  i t s  p r o d u c t s  i n  1899 was m o s t l y  
t h e  r e s u l t  o f  a de c re a se  i n  demand f o r  dyed c l o t h .  A c c o rd in g  
t o  t h e  annua l  r e p o r t  f o r  t h i s  c o t t o n  m i l l :  " l e s s  th a n  t h r e e  
y e a rs  ago, t h e  dyed c l o t h  o f  t h i s  m i l l  was i n s u f f i c i e n t  t o  
s a t i s f y  demand w h i l e  t h e r e  was a g r e a t  s t o c k  o f  w h i t e  
c l o t h " 65 The p r e v i o u s  p a t t e r n  o f  demand -  as i d e n t i f i e d  by 
t h e  management -  had even induced  th e  company t o  e s t a b l i s h  
a dye -house  i n  t h e  C a c h o e i ra  c o t t o n  m i l l ,  w h ich  had gone 
i n t o  o p e r a t i o n  a t  t h e  b e g in n in g  o f  November.66 A c c o rd in g  t o  
t h e  Board o f  D i r e c t o r s ’ r e p o r t ,  by t h e  t im e  th e  dye -house  
was ready  t o  o p e r a t e ,  t h e  demand f o r  dyed c l o t h  had a l r e a d y  
de c reased  and th e  s a l e  o f  w h i t e  c l o t h  had become much 

e a s i e r .  However, t h e  d e c i s i o n  t o  e s t a b l i s h  a dye -ho use  a t
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C a c h o e i r a ’ s c o u ld  n o t  be re v e rs e d  and s t o c k s  o f  u n s o ld  dyed 
c l o t h  s t a r t e d  p i l i n g  up.

A n o th e r  p ie c e  o f  e v id e n c e  t h a t  t h e  main p rob lem s  fa c e d  by 
t h e  company were r e l a t e d  t o  in a d e q u a te  demand f o r  t h e i r  
p r o d u c t s  i s  g i v e n  by t h e  Managing D i r e c t o r ’ s a c c o u n t  o f  t h e  
d i f f i c u l t i e s  fa c e d  by t h e  company i n  o b t a i n i n g  payment f o r
t h e  c l o t h  s o l d .  So, n o t  o n l y  d i d  s t o c k s  i n c r e a s e ,  b u t
c o l l e c t i n g  payments  owed t o  t h e  company became more
d i f f i c u l t .  A d i s c o u n t  o f  10% f o r  payments  i n  cash on t h e
s p o t  i n t r o d u c e d  by t h e  management i n  1899 d i d  n o t  b r i n g  
a b o u t  good r e s u l t s  b u t ,  on t h e  c o n t r a r y ,  " p a r a l y s e d  
s a l e s " . 67 The d e c i s i o n  t o  p re s s  f o r  im m ed ia te  payment i n  cash 
was n o t  seen by t h e  Managing D i r e c t o r  as a s e n s i b l e  measure 
t o  be t a k e n ,  as i t  c o u ld  s c a r e  away good cus to m e rs  and even 
f o r c e  some o f  them t o  go i n t o  l i q u i d a t i o n .  The s e t t l e m e n t  o f  
d e b ts  th r o u g h  l i q u i d a t i o n s  d i d  n o t  s u i t  t h e  company’ s b e s t  
i n t e r e s t s  as "we a l l  know t h a t  such l i q u i d a t i o n s  a r e  n o t  
p r o d u c in g  more th a n  30%", 69 B e s id e s ,  t h o s e  s e t t l e m e n t s  
u s u a l l y  i n v o l v e d  payments  i n  k i n d ,  and payments  i n  " a n im a ls ,  
c a t t l e ,  i r o n w a r e ,  b u s in e s s  f u n d s ,  s o l e  l e a t h e r ,  t o b a c c o " 69 
d i d  n o t  b r i n g  any im m e d ia te  r e l i e f  t o  t h e  f i n a n c i a l  p rob lem s  
o f  t h e  company because t h e y  c o u ld  n o t  be s o l d  e a s i l y .  On th e  
c o n t r a r y ,  such payments  te n d  t o  become -  a t  l e a s t  i n  t h e  
s h o r t  run -  an e x t r a  s o u rc e  o f  e x p e n d i t u r e .

The p rob le m s  fa c e d  by t h e  company i n  d i s p o s i n g  o f  i t s  
p r o d u c t s  i n  1899, and p a r t i c u l a r l y  i n  d i s p o s i n g  o f  t h e  
p r o d u c t s  o f  SSo V i c e n t e ,  show t h a t  t h e  o v e r - o p t i m i s t i c  
e x p e c t a t i o n s  a t  t h e  b e g in n in g  o f  t h e  decade a b o u t  t h e  g row th  
o f  demand f o r  c l o t h  d i d  n o t  come t r u e .  I n  f a c t ,  t h e  
company’ s d e c i s i o n ,  t a k e n  i n  t h e  e a r l y  n i n e t i e s ,  t o  buy and 
e n la r g e  t h e  SSo V i c e n t e  c o t t o n  m i l l  c o n t i n u e d  t o  p ro v e  t o  

have been an unw ise d e c i s i o n .  The s p e c i f i c  r e p o r t s  on t h i s  
c o t t o n  m i l l  show t h a t  t h e  c a p i t a l  i n v e s t e d  i n  i t s  pu rchase  

i n  1891 and t h e  e x p e n d i t u r e  b r o u g h t  a b o u t  by r e p a i r s  and 
e n la rg e m e n t  o f  i t s  p r o d u c t i v e  c a p a c i t y  i n  t h e  f o l l o w i n g  
y e a r s ,  were u n a b le  t o  g i v e  any com pen sa to ry  r e t u r n  t o  th e  
s h a r e h o ld e r s  d u r i n g  t h e  n i n e t i e s ,  and t h i s  c o t t o n  m i l l
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became an e x t r a  burden f o r  t h e  company i n  1899-1901.

The a n a l y s i s  o f  t h e  pe r fo rm a n c e  o f  t h e  S&o V i c e n t e  c o t t o n  
m i l l  i n  1896-1898,  made i n  t h e  p r e v i o u s  c h a p t e r ,  c o n c lu d e d  
t h a t  t h e  most p l a u s i b l e  e x p l a n a t i o n  f o r  i t s  c o n s t a n t  poor  

r e s u l t s  i n  t h a t  p e r i o d  was a g l u t  i n  t h e  m a rk e t  w h ich  l e f t  
no room f o r  t h e  p r o d u c t s  o f  a new f a c t o r y .  However,  i n  1899, 
i t  was a rgued  by one o f  t h e  d i r e c t o r s  t h a t  t h e  main p rob le m  
o f  SSo V i c e n t e  was i t s  h ig h  p r o d u c t i o n  c o s t s  w h ich  reduced 

t h e  c o m p e t i t i v e n e s s  o f  i t s  p r o d u c t s  i n  t h e  m a rk e t .  Such h ig h  
c o s t s  were th e  r e s u l t  o f  f r e q u e n t  and s e v e re  d r o u g h ts  i n  t h e  

r e g io n  w h ich  f o r c e d  t h e  c o t t o n  m i l l  t o  use a v e r y  e x p e n s iv e  
s o u rc e  o f  en e rg y  d u r i n g  many months i n  a ye a r  -  steam power. 
Based on such a d i a g n o s i s ,  i t  was p roposed  t o  th e  
s h a r e h o ld e r s  t h a t  t h e  f a c t o r y  s h o u ld  be t r a n s f e r r e d  t o  

J e q u i t i b &  where " t h e r e  was a w a t e r f a l l  w h ich  c o u ld  be used 
f o r  p r o v i d i n g  e l e c t r i c i t y " . 70 A l t h o u g h  t h i s  p r o p o s a l  was 
approved  by th e  E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on 
A p r i l  6, 1899, i t  was n o t  e n f o r c e d .  I n s t e a d ,  t h e  Board o f
D i r e c t o r s  a p p o in te d  as a new manager f o r  t h e  c o t t o n  m i l l ,  
Caetano Mascarenhas,  one o f  t h e  f o u n d e r s  o f  t h e  Cedro c o t t o n  
m i l l  and a man w i t h  a l o t  o f  e x p e r i e n c e .  The pu rpose  o f  such 
an a p p o in tm e n t  was "a  l a s t  a t t e m p t  t o  see i f  t h e  c o t t o n  m i l l  
was a b le  t o  p r o g r e s s . " 71

The dec rea se  i n  s a le s  o f  dyed c l o t h  obse rve d  i n  t h e  Cedro 
c o t t o n  m i l l  m ig h t  s u g g e s t  a change i n  demand ind uced  by a 
change i n  income: a g r e a t e r  demand f o r  l e s s  e x p e n s iv e
p r o d u c t s .

P rob lems w i t h  s a le s  i n  1899 were n o t  c o n f i n e d  t o  t h e  

Companhia Cedro e C a c h o e i ra .  O th e r  t e x t i l e  companies i n  
Minas G e ra is  e x p e r ie n c e d  s i m i l a r  p ro b le m s .  I n  s p i t e  o f  t h e  
s a t i s f a c t o r y  p r o f i t s  p re s e n te d  i n  t h e i r  annua l  a c c o u n ts  i n  
1889, some companies were u n a b le  t o  d i s t r i b u t e  d i v i d e n d s  i n  
cash ,  due t o  a r e l a t i v e l y  po o r  s a le s  p e r fo rm a n c e .

I n  t h e  case o f  t h e  Companhia Cedro e C a c h o e i ra ,  t h e  
e x p l a n a t i o n  p r o v id e d  f o r  t h e  p oo r  f i n a n c i a l  r e s u l t s  o f  1899
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was b a s i c a l l y  th e  same as th e  one g i v e n  i n  t h e  p r e v i o u s  
y e a r 72, nam ely ,  a g e n e ra l  c r i s i s  i n  t h e  c o u n t r y  w h ic h  was 
more i n t e n s e  i n  t h e  s t a t e  o f  Minas G e r a i s .  I n  t h e  s t a t e m e n t ,  
re p ro d uce d  be low ,  t h i s  c r i s i s  i s  d e s c r i b e d  by t h e  Managing 
D i r e c t o r  o f  t h e  company:

" I  r e f e r  t o  t h e  d r e a d f u l  and each day more 
i n t e n s e  c r i s i s ,  t h e  g r e a t  s c a r c i t y  o f  money coming 
t o  o u r  s t a t e  and s p e c i a l l y  t o  o u r  com m erc ia l  zone.
( T h i s  c r i s i s  i s )  a r e s u l t  o f  a l a c k  o f  e x p o r t s  and 
low p r i c e s  o f  c o f f e e  and c a t t l e  and, m o reo ve r ,  o f  
t h e  i n s u f f i c i e n t  p r o d u c t i o n  o f  c e r e a l s  and c o t t o n  
w h ich  i s  c a u s in g  l a r g e  im p o r t s  o f  s u g a r ,  r i c e ,  
beans and so on, w o r th  many tho us a n d s  o f  c o n to s .
(Such im p o r t s  have been) i n t e n s i f y i n g  t h e  a l r e a d y  
d i f f i c u l t  s i t u a t i o n  o f  commerce i n  g e n e ra l  and 
b r i n g i n g  a b o u t ,  i n  p a r t i c u l a r ,  a g r e a t  r e d u c t i o n  
i n  o u r  S £ le s  and a g r e a t e r  r e d u c t i o n  i n  
p a ym e n ts .

As lo n g  as t h e  p rob lem s  fa c e d  were seen as th e  i n e v i t a b l e  
r e s u l t  o f  a g e n e ra l  c r i s i s ,  w h ich  was more i n t e n s e  i n  t h e  
consumer m a rk e ts  s u p p l i e d  by th e  company, t h e r e  was no way 
t h e  a d m i n i s t r a t i o n  c o u ld  be blamed f o r  t h e  poo r  r e s u l t s  
a c h ie v e d .  A l l  t h e  d i f f i c u l t i e s  a ro s e  f ro m  an unexpec ted  
change i n  t h e  demand f o r  c l o t h .  O n ly  i n  t h e  p r o d u c t i o n  o f  
dyed c l o t h  was t h e r e  a m e n t io n  o f  t h e  f a c t  t h a t  t h e  
company’ s p r o d u c t  was u n a b le  t o  compete i n  t h e  m a rk e t .  In  
f a c t ,  t h e  dec rea se  i n  s a le s  o f  dyed c l o t h  p roduced  by Cedro 
was seen as th e  r e s u l t  o f  " g r e a t  and t e r r i b l e  c o m p e t i t i o n "  
f o r  wh ich  t h e  m i l l  was n o t  p r e p a r e d .  The s p i n n i n g  s e c t i o n  
was s a id  t o  be t o o  o l d  and, c o n s e q u e n t l y ,  u n a b le  t o  p roduce  
a y a rn  s u i t a b l e  f o r  t h e  p r o d u c t i o n  o f  dyed c l o t h  t o  compete 
w i t h  t h a t  p roduced  by c o t t o n  m i l l s  u s in g  im p o r te d  y a r n . 74

Most o f  t h e  o t h e r  companies a l s o  blamed p r e v a i l i n g  economic  
c o n d i t i o n s  f o r  t h e  p o o r  p e r fo rm a n c e  o f  t h e i r  c o t t o n  m i l l s :  
" t h e  com m erc ia l  c r i s i s  w h ich  has shaken a l l  t h e  c o u n t r y " 75 
and " t h e  m u l t i p l e  d i f f i c u l t i e s  fa c e d  by t h e  c o t t o n  t e x t i l e  
i n d u s t r y  w h ich  a re  w e l l  known t o  t h e  s h a r e h o l d e r s . " 76
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6 . 3 . 1 . 2  O th e r  com pan ies :  Companhia I n d u s t r i a l  I t a b i r a  do
Campo, Companhia de T e c id o s  S an tanense ,  Companhia I n d u s t r i a l  
Saba rense ,  Companhia de F ias&o  e T e c id o s  Uni So L a v ren se  and 
Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a .

I n  t h e  Companhia I n d u s t r i a l  I t a b i r a  do Campo’ s c o t t o n  m i l l ,  
w h ich  s t a r t e d  t h e  y e a r  w i t h  i t s  p r o d u c t i v e  c a p a c i t y  
i n c re a s e d  by 17 looms -  c o r r e s p o n d in g  t o  a s i g n i f i c a n t  
i n c r e a s e  o f  21%  i n  t h e  weav ing  s e c t i o n 77 -  t h e  amount o f  
c l o t h  p roduced dec reased  s l i g h t l y  i n  1899'°. Such a d ec rease  
i n  th e  q u a n t i t y  o f  c l o t h  was n o t  t h e  r e s u l t  o f  any 

d e l i b e r a t e  p o l i c y  o f  r e s t r i c t i n g  t h e  s u p p l y  o f  c l o t h  i n  v iew  
o f  poor  demand, b u t  was, a c c o r d in g  t o  t h e  Board o f  
D i r e c t o r s ,  t h e  r e s u l t  o f  an e p id e m ic  o f  s m a l lp o x  i n  t h e  a rea  
"w h ic h  s c a re d  t h e  w o rk e rs  and f o r c e d  t h e  c o t t o n  m i l l  t o  
o p e r a t e  w i t h  v e r y  few looms d u r i n g  t h e  l a t t e r  p a r t  o f  t h e

..70
y e a r .  J Even though  t h e  dec re a se  i n  t h e  q u a n t i t y  p roduced  
had been l e s s  th a n  1%, c o s t s  de c reased  by 8.4%, s a le s  
i n c r e a s e d  by 2 , 2%80 and t h e  n e t  p r o f i t s  o f  t h e  company, 
shown on t h e  P r o f i t  and Loss a c c o u n t  a t  t h e  end o f  t h e  y e a r ,  
c o r re s p o n d e d  t o  14.8% o f  t h e  company’ s c a p i t a l . 81 However,  
a c c o r d in g  t o  t h e  Board o f  D i r e c t o r s ,  t h e  company was n o t  
a b le  t o  d i s t r i b u t e  any d i v i d e n d s  i n  cash because o f  t h e  
amount o f  u n s o ld  c l o t h  i n  s t o c k .  So, a p r o p o s a l  t h a t  
d i v i d e n d s  o f  15% were p a id  i n  c l o t h  a c c o r d in g  t o  t h e  p r i c e  
l i s t  o f  t h e  company and w i t h  a 5% d i s c o u n t  was p r e s e n te d  t o  

t h e  Genera l  O r d in a r y  M e e t in g  o f  S h a r e h o ld e r s  on March 
4 ,1 9 0 0 .  Such a p r o p o s a l  b r o u g h t  a b o u t  s t r o n g  o p p o s i t i o n  f ro m  
some s h a re h o l  d e r s , and was f i n a l l y  approved  w i t h  an odd 
amendment: t h e  amount o f  c l o t h  t o  be d i s t r i b u t e d  as d i v i d e n d  
wou ld  be d e c id e d  by t h e  Board o f  D i r e c t o r s ,  who wou ld  be i n  
c h a rg e  o f  s e l l i n g  i t  and p a y in g  t h e  s h a r e h o ld e r s  i n  cash i n

Q 0
s i x  months t im e ,  a f t e r  t h e  c l o t h  had been s o l d .

The Companhia de T e c id o s  Santanense was a n o t h e r  company 
w h ich  fa c e d  p rob le m s  r e g a r d i n g  t h e  d i s t r i b u t i o n  o f  d i v i d e n d s  
i n  1899. The T r e a s u r e r - D i r e c t o r , Manoel G onsa lves  de Souza 
M o r e i r a ,  a f t e r  c o n s i d e r i n g  th e  f i n a n c i a l  s i t u a t i o n  o f  t h e
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company, s t r o n g l y  a d v is e d  t h e  s h a r e h o ld e r s  t h a t  d i v i d e n d s  
s h o u ld  n o t  be d i s t r i b u t e d .  He a l s o  emphas ized t h a t  t h e  
t r a d i t i o n a l  p r a c t i c e  o f  p a y in g  d i v i d e n d s ,  w h a te v e r  t h e  
r e s u l t s  a t t a i n e d ,  s h o u ld  s t o p .  R e f e r r i n g  t o  t h e  d i v i d e n d s  
p a id  by t h e  company i n  1898 when th e  mach ines  had t o  s to p  
w o r k in g  because t h e  company c o u ld  n o t  a f f o r d  t o  buy raw 
m a t e r i a l ,  he remarked:

" i n  such c i r c u m s t a n c e s ,  was i t  f a i r ,  was i t  
r e a s o n a b le  t o  d i s t r i b u t e  48 c o n to s  o f  d i v i d e n d  t o  
be p a id  i n  28 months a t  an i n t e r e s t  r a t e  o f  s i x  
p e r  c e n t ? " 83

Such a w a rn in g  however ,  was un nece ssa ry  as t h e  p r o f i t s  were 

e x t r e m e l y  low and, i f  d i s t r i b u t e d ,  wou ld  n o t  have been a b le  
even t o  pay a d i v i d e n d  as low as 3 %.84 So, t h e  p r o p o s a l  t h a t  
t h e  company d i d  n o t  d i s t r i b u t e  d i v i d e n d s  was approved  by th e  
Genera l  M e e t in g  o f  S h a r e h o ld e r s  w h ich  t o o k  p la c e  on March
27,1 9 0 0 ,85in  s p i t e  o f  a recommendat ion  t o  t h e  c o n t r a r y  f ro m  
th e  F i s c a l  Board .  T h i s  Board advoca te d  a d i s t r i b u t i o n  o f  a l l  
t h e  p r o f i t s  r e g i s t e r e d  i n  t h e  P r o f i t  and Loss a c c o u n t  wh ich  
w ou ld  c o r re s p o n d  t o  a d i v i d e n d  o f  2.8%86.

The Companhia I n d u s t r i a l  S a b a re n s e ’ s Board o f  D i r e c t o r s  
p roposed  t h a t  a d i v i d e n d  o f  10% be d i s t r i b u t e d  i n  1899. 
However,  t h e  Board s t i p u l a t e d  t h a t  such a d i v i d e n d  s h o u ld  be 
p a id  i n  c l o t h  as t h e  p r o f i t s  o f  t h e  company t h a t  ye a r  
c o n s i s t e d  o f  c l o t h  i n  s t o c k ,  raw m a t e r i a l  and d e b t s . 87 
S i m i l a r  p rob le m s  were fa c e d  by th e  Companhia o f  F iag&o e 
T e c id o s  UniSo Lav rense  i n  1899. A d d r e s s in g  t h e  s h a r e h o l d e r s , 
t h e  Board o f  D i r e c t o r s  r e f e r r e d  t o  " t h e  s a c r i f i c e  o f  yo u r  
c a p i t a l  f o r  such a lo n g  t im e  w i t h o u t  i n t e r e s t . " 88

F i n a l l y ,  as i n  t h e  p r e v i o u s  y e a r  o f  1898, t h e  Companhia 
F iag&o e T e c id o s  I n d u s t r i a l  M i n e i r a  had a pe r fo rm a n c e  
d i f f e r e n t  f ro m  o t h e r  com pan ies ,  and was a b le  t o  p r e s e n t  

re a s o n a b le  r e s u l t s  a t  t h e  end o f  t h e  y e a r .  However t h i s  
company was n o t  a M i n e i r o  company.89 As was a l r e a d y  seen,  i t  
was c o n s t i t u t e d  i n  t h e  c i t y  o f  R io  de J a n e i r o ,  and was 
f i n a n c e d  and managed by p e o p le  l i v i n g  i n  R io  de J a n e i r o .
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M o reo ve r ,  i t s  c o t t o n  m i l l ,  one o f  t h e  v e r y  few m i l l s  
e s t a b l i s h e d  i n  t h e  c o f f e e - g r o w i n g  a re a  o f  M inas G e r a i s ,  had 
v e r y  easy access  t o  t h e  m a rk e t  o f  t h e  c i t y  and s t a t e  o f  R io  
de J a n e i r o .  T h e r e f o r e ,  i t  i s  q u i t e  p r o b a b le  t h a t  i t s  

p e r fo rm a n c e  wou ld  te n d  t o  f o l l o w  more c l o s e l y  th e  
p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  e s t a b l i s h e d  i n  
th e  c i t y  and s t a t e  o f  R io  de J a n e i r o ,  w h ich  seems t o  have 
been fa v o u re d  w i t h  an improvem ent  i n  demand t h a t  y e a r .  I n  
f a c t ,  c o n t r a r y  t o  t h e  s ta t e m e n t  made by t h e  Managing 
D i r e c t o r  o f  Cedro e C a c h o e i ra ,  t h e  Board o f  D i r e c t o r s  o f  
Companhia F iagSo e T e c id o s  I n d u s t r i a l  M i n e i r a ,  i n  i t s  annua l  
r e p o r t  f o r  1899, d e c la r e d  t o  t h e  s h a r e h o ld e r s  t h a t  th e  
c o n d i t i o n  o f  t h e  company was s a t i s f a c t o r y ,  " f r o m  a f i n a n c i a l  
p o i n t  o f  v ie w ,  as w e l l  as f ro m  a m a n u f a c t u r in g  p o i n t  o f  
v i e w . " 90 And, i n  f a c t ,  t h e  company p a id  a d i v i d e n d  o f  5% i n  
t h e  f i r s t  h a l f  o f  t h e  y e a r  and 6% i n  t h e  second h a l f . 91 Such 
r e s u l t s  were p o s s i b l e  because t h i s  company was a b le  t o  s e l l  
a l a r g e  p a r t  o f  i t s  p r o d u c t i o n  o u t s i d e  t h e  s t a t e :  " d u r i n g
th e  ye a r  t h e  d e p r e s s io n  i n  l o c a l  t r a d e  p e r s i s t e d ,  f o r c i n g  
t h e  company t o  e x p o r t  i t s  p r o d u c t i o n . " 92 The b e t t e r  
p e r fo rm a n c e  o f  t h i s  company compared t o  o t h e r  companies i n  
M inas G e r a is  r e v e a l s  t h e  improvement  w h ich  t o o k  p la c e  i n  t h e  
m a rk e t  o f  R io  de J a n e i r o  t h a t  y e a r .

I t  i s  c l e a r  f ro m  th e  e v id e n c e  p re s e n te d  t h a t  p rob lem s  i n  
r e l a t i o n  t o  t h e  d i s p o s a l  o f  p r o d u c t i o n  i n  1899 p e r s i s t e d  i n  
t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a i s .  These p rob lem s 
were n o t  r e s t r i c t e d  t o  one c o t t o n  m i l l  l o c a t e d  i n  one 
s p e c i f i c  zone b u t  were common t o  c o t t o n  m i l l s  l o c a t e d  i n  
d i f f e r e n t  zones.  As sug g e s te d  by th e  Managing D i r e c t o r  o f  
th e  Companhia Cedro e C a c h o e i ra ,  t h e  d i f f i c u l t i e s  fa c e d  by 
t h e  M i n e i r o  t e x t i l e  i n d u s t r y  were i n t e n s i f i e d  t h a t  y e a r  by 

t h e  p oo r  pe r fo rm a n c e  o f  e x p o r t s  o f  M i n e i r o  p r o d u c t s  t o  o t h e r  
s t a t e s .  The o n l y  c o t t o n  m i l l  w h ich  seems t o  have been a b le  
t o  p r e s e n t  more f a v o u r a b l e  r e s u l t s  t h i s  y e a r ,  t h e  Companhia 
F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a ,  was e x p o r t i n g  p a r t  o f  
i t s  p r o d u c t i o n  t o  R io  de J a n e i r o .

However,  i n  s p i t e  o f  a l l  t h e  p rob le m s  fa c e d  by t h e  c o t t o n
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t e x t i l e  i n d u s t r y  o f  M inas G e r a is  i n  d i s p o s i n g  o f  t h e  c l o t h  

p ro du ce d ,  and i n  s p i t e  o f  t h e  f a c t  t h a t  such p rob lem s  were 
seen by t h e  e n t r e p r e n e u r s  as th e  r e s u l t  o f  i n s u f f i c i e n t  
demand, t h e r e  i s  no m e n t io n  i n  any r e p o r t  o f  any d e c i s i o n  t o  
c u t  down p r o d u c t i o n .  In  f a c t ,  n o t w i t h s t a n d i n g  th e  o b v io u s  
d i f f i c u l t i e s  fa c e d  by th e  company I n d u s t r i a l  Sabarense i n  
s e l l i n g  t h e  p r o d u c t i o n  o f  t h e  Marzag&o c o t t o n  m i l l ,  h o u rs  o f  
work  i n  t h e  s p i n n i n g  s e c t i o n  were e x te nd ed  t o  n in e  o ’ c l o c k  
a t  n i g h t .  Ex tended w o r k in g  h o u rs  had th e  pu rp o se  o f  
p r o v i d i n g  th e  n e c e s s a ry  amount o f  y a rn  f o r  a l l  n i n e t y - s e v e n  
looms and a v o i d i n g  t o  buy i t  as " p r i c e s  asked by d o m e s t ic  
and f o r e i g n  c o t t o n  m i l l s  a re  e x c e s s i v e . " 93

6 . 3 . 2  The performance o f  th e  c o tto n  t e x t i l e  in d u s try  o f  
Minas G e ra is  and th e  n a t io n a l  banking c r i s i s  o f  1900.

As happened i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  R io  de 

J a n e i r o ,  t h e  a d ve rse  e f f e c t s  o f  t h e  b a n k in g  c r i s i s  o f  1900 
a re  a l s o  m e n t ion ed  i n  t h e  annua l  r e p o r t s  o f  some M i n e i r o  
t e x t i l e  com pan ies .  A q u i t e  d r a m a t i c  d e s c r i p t i o n  o f  such 
e f f e c t s  may be fo u n d ,  f o r  i n s t a n c e ,  i n  t h e  company F iagSo e 
T e c id o s  Un i§o  L a v r e n s e ’ s annua l  r e p o r t  f o r  1900:

" . . . t h e  h o r r i f i c  economic  c r i s i s  w h ich  we a re  
g o in g  t h r o u g h  and w h ich  has reduced t h e  income o f  
a l l  c l a s s e s ,  has made t h e  means o f  exchange 
d i f f i c u l t  and has,  q u i t e  d i r e c t l y ,  a f f e c t e d  o u r  
company, w h ich  has i t s  s a l e s  i n  t h e  i n t e r i o r  w h ich  
s u f f e r s  i n t e n s e l y  f ro m  a g e n e ra l  d e c l i n e  o f  p r i c e s  
o f  a l l  goods and an a b s o lu t e  l a c k  o f  c r e d i t  f o r  
s m a l l e r  t r a n s a c t i o n s .  (Such l a c k  o f  c r e d i t )  
r e s u l t s  n o t  o n l y  f ro m  a s h o r ta g e  o f  money b u t  a l s o  
f ro m  a l a c k  o f  c o n f i d e n c e  w h ic h ,  a l t h o u g h  i t  
e x i s t e d  b e f o r e ,  i n c r e a s e d  w i t h  t h e  c r i s i s  o f  t h e  
n a t i o n a l  banks.  " 94

A l s o ,  t h e  Companhia Cedro e C a c h o e i r a ’ s Board o f  D i r e c t o r s  
s t a r t e d  i t s  g e n e ra l  a p p r e c i a t i o n  o f  t h e  company’ s 
p e r fo rm a n c e  i n  1900 by making a d i r e c t  r e f e r e n c e  t o  t h e  
p e r n i c i o u s  e f f e c t s  o f  " t h e  b a n k in g  c r i s i s  o f  R io  de

qc
J a n e i r o  ”  w h ich  r e s t r i c t e d  c r e d i t  and b r o u g h t  a b o u t  an 
a d d i t i o n a l  p rob le m  f o r  t h e  company a t  a t im e  when i t  was 
f a c i n g  " t h e  enormous d i f f i c u l t i e s  a l r e a d y  caused by a
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g e n e ra l  u n e a s in e s s  i n  t r a d e . " 96 The poo r  r e s u l t s  o f  t h e  
Companhia I n d u s t r i a l  Sabarense in  1900 were a l s o  e x p l a i n e d  
t o  t h e  s h a r e h o ld e r s  as th e  n a t u r a l  outcome o f  a com m erc ia l  
and f i n a n c i a l  c r i s i s  "w h ic h  has been h a r a s s in g  a l l  s o r t s  o f

M 07
b u s in e s s e s  3 as w e l l  as t h e  r e s u l t  o f  an e x c e s s i v e  s u p p ly  

o f  c l o t h  i n  r e l a t i o n  t o  t h e  demand f o r  i t ,  w h ich  had b r o u g h t  
a b o u t  a g e n e ra l  d e c rea se  i n  p r i c e s . 98 And t h e  Companhia 

F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a ’ s Board o f  D i r e c t o r s  
announced q u i t e  d r a m a t i c a l l y  t o  t h e  s h a r e h o l d e r s , on A p r i l  
4 ,1 9 0 1 :  " I t  i s  w i t h  much s o r ro w  t h a t  we have t o  r e p o r t  t h a t  
o u r  company was a f f e c t e d  by t h e  l u g u b r i o u s  e f f e c t s  o f  l a s t  
y e a r ’ s c r i s i s . " 99 In  f a c t ,  as a c r e d i t o r  o f  t h e  Banco da 
R e p u b l i c a  and o f  t h e  Banco H i p o t e c d r i o  e R u r a l ,  t h e  company 
was f o r c e d  t o  a c c e p t  t h e  d is a d v a n ta g e o u s  c o n d i t i o n s  o f  
payment l a i d  down by t h e  governm en t  i n  t h e  p ro c e s s  o f  
o f f i c i a l  i n t e r v e n t i o n  i n  t h e  n a t i o n a l  b a n k in g  sys tem .  As 
p a r t  o f  t h e  payment o f  t h e  company’ s d e p o s i t s  a t  t h i s  bank, 
t h e  company r e c e i v e d  d r a f t s  b e a r i n g  an i n t e r e s t  r a t e  o f  3% 

t o  be redeemed a t  t h e i r  f a c e  v a l u e . 100

R e fe re n c e  t o  t h e  d i f f i c u l t i e s  w i t h  s a l e  fa c e d  by t h e i r  
c o t t o n  m i l l s  i n  1900, fo u n d  i n  t h e  annua l  r e p o r t s  o f  
d i f f e r e n t  com pan ies ,  s u g g e s ts  t h a t  t h e  b a n k in g  c r i s i s  o f  
1900 b r o u g h t  a b o u t  a d d i t i o n a l  p ro b le m s ,  as r e s t r i c t i o n  i n  
c r e d i t  made s a le s  s t i l l  more d i f f i c u l t .

I n  t h e  Companhia Cedro e C a c h o e i r a ’ s annua l  r e p o r t  t h e r e  i s  
an e x p l i c i t  r e f e r e n c e  t o  t h e  poor  r e s u l t s  a c h ie v e d  by th e  
company’ s warehouse i n  P i r a p o r a  " where t h e  company has 500 
c o n to s  b u t  has n o t  r e c e i v e d  a n y t h i n g  s i n c e  A u g u s t " ,  as th e  
v e r y  low p rocee ds  f ro m  s a l e s  were used t o  buy c o t t o n  w h ich  
c o u ld  n o t  be s e n t  t o  t h e  c o t t o n  m i l l s  because o f  l a c k  o f  
t r a n s p o r t a t i o n . 101 M o re o ve r ,  i n f o r m a t i o n  c o n t a i n e d  i n  t h e  

i n d i v i d u a l  r e p o r t  f o r  each o f  t h e  company’ s c o t t o n  m i l l s  
makes c l e a r  t h a t  t h e  p rob le m s  o f  i n s u f f i c i e n t  demand f o r  
t h e i r  p r o d u c t s  p e r s i s t e d .

I n  t h e  case o f  t h e  Cedro c o t t o n  m i l l ,  c o n s i d e r i n g  t h e  l a r g e  
s t o c k  o f  dyed c l o t h  a t  t h e  b e g in n in g  o f  t h e  y e a r ,  i t  was
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d e c id e d  t h a t  t h e  m i l l  s h o u ld  s p e c i a l i z e  i n  t h e  p r o d u c t i o n  o f  
w h i t e  and c o a rs e  dyed c l o t h .  I t  was a l s o  d e c id e d  t h a t  a 
d i s c o u n t  o f  15% s h o u ld  be made on t h e  p r i c e  o f  t h e  dyed 
c l o t h  i n  s t o c k . 102 The amount o f  c l o t h  p roduced  by t h i s  
c o t t o n  m i l l  i n c r e a s e d  by 25% i n  1 9 0 0 . 103 So, once more t h e r e  
i s  e v id e n c e  o f  a c o t t o n  m i l l  r e a c t i n g  t o  f a l l i n g  demand by 
i n c r e a s i n g  - i n s t e a d  o f  r e d u c in g  -  t h e  q u a n t i t y  p ro du ce d .  
Such a s i g n i f i c a n t  i n c r e a s e  i n  t h e  t o t a l  amount o f  c l o t h  

p roduced  was u n a b le  t o  p r e v e n t  a f a l l  i n  p r o f i t s ,  as shown 
i n  t h e  company’ s P r o f i t  and Loss a c c o u n t . 104 The de c re a s e  i n  
p r o f i t s  o f  t h e  Cedro c o t t o n  m i l l  i n  1900, i n  s p i t e  o f  an 
i n c r e a s e  o f  25% i n  t h e  q u a n t i t y  p ro d u c e d ,  was e x p l a i n e d  by 
t h e  lo w e r  m a rg in  o f  p r o f i t  o b t a i n e d  i n  t h e  p r o d u c t i o n  o f  
w h i t e  c l o t h  and a l s o  by a r i s e  i n  t h e  p r i c e  o f  c o t t o n  d u r i n g  
t h e  y e a r . 105 T h i s  e x p l a n a t i o n  however s u g g e s ts  t h a t  t h e  
company was n o t  a b le  t o  a d o p t  a s a l e s  p o l i c y  w h ich  r e a c te d  
p r o m p t l y  t o  s ig n s  g i v e n  by t h e  m a rk e t .  The d i f f e r e n c e  
between t h e  s a l e  p r i c e  and t h e  c o s t  o f  p r o d u c t i o n  was 
g r e a t e r  f o r  dyed c l o t h  th a n  i t  was f o r  w h i t e .  However,  t h e  
company was n o t  b e in g  a b le  t o  s e l l  t h e  dyed c l o t h  a t  t h e  
p r i c e  w h ich  had been f i x e d .

I n  C a c h o e i ra ,  t h e  e s t a b l i s h m e n t  o f  a dye -ho use  i n  t h e  
p r e v i o u s  y e a r  p roved  t o  have been a g r e a t  m is t a k e .  The s a le  
o f  dyed c l o t h  p roduced  by t h i s  m i l l  became so d i f f i c u l t  t h a t  
t h e  d y e r  was d i s m is s e d  and t h i s  s e c t i o n  was handed o v e r  t o  
an a p p r e n t i c e . 106 However,  as t h e  dye -ho use  had o n l y  
r e c e n t l y  been e s t a b l i s h e d ,  t h e  s t o c k  o f  u n s o ld  dyed c l o t h  
was r e l a t i v e l y  s m a l l .  The p r i c e  o f  w h i t e  c l o t h  p roduced  by 
t h i s  c o t t o n  m i l l  i n c r e a s e d  by 5% and t h e r e f o r e  p r o f i t s  d i d  
n o t  d e c re a s e .  I t  i s  n o t  p o s s i b l e  t o  v e r i f y  i f  such an 
i n c r e a s e  i n  p r i c e s  r e f l e c t e d  an improvem ent  i n  demand. I t  
m ig h t  r e f l e c t  an i n c r e a s e  i n  demand f o r  w h i t e  c l o t h  a t  t h e  
expense o f  a d ec rease  i n  demand f o r  t h e  more e x p e n s iv e  dyed 
c l o t h  o r  i t  m ig h t  o n l y  re v e a l  a m is ju d g m e n t  o f  m a rk e t  

c o n d i t i o n s  by t h e  management. As no d a ta  on s a le s  and s t o c k s  
o f  c l o t h  a re  a v a i l a b l e ,  i t  i s  n o t  p o s s i b l e  t o  know i f  t h e  
m a rk e t  was a b le  t o  a b s o rb  th e  c l o t h  s o l d  a t  i n c r e a s e d  
p r i c e s .  The t o t a l  amount o f  c l o t h  p roduced  by C a c h o e i ra  as
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w e l l  as by Sao V i c e n t e  c o t t o n  m i l l  remained a t  t h e  same 
l e v e l  as p r e v i o u s  y e a r s . 107

E v idence  on t h e  p e r fo rm a n c e  o f  o t h e r  c o t t o n  m i l l s  i n  Minas 
G e r a is  i n  1900 makes i t  c l e a r  t h a t  t h e  d i f f i c u l t i e s  fa c e d  by 
t h e  Companhia Cedro e C a c h o e i r a ’ s c o t t o n  m i l l s  were n o t  
c o n f i n e d  t o  them a lo n e  b u t  were d i f f i c u l t i e s  w h ic h ,  i n  
d i f f e r e n t  d e g re e s ,  seem t o  have been sha re d  by a l l  t h e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a i s .

Data a v a i l a b l e  f o r  t h e  Companhia F iagSo e T e c id o s  Uni&o 
L a v r e n s e ’ s c o t t o n  m i l l  i n  1899 and 1900 show t h a t  t h e  amount 
o f  c l o t h  s o l d  by t h i s  company i n  1900 was 16% l e s s  th a n  t h e  

amount s o l d  i n  1899 and c o r re s p o n d e d  t o  a m o n th ly  ave rag e  o f
2 8 ,4 3 9 .4  m e t e r s . 108 A c c o r d in g  t o  t h e  company’ s Board o f  
D i r e c t o r s ,  even th o u g h  t h e  c o t t o n  m i l l  was a b le  t o  p roduce  
a m o n th ly  ave rage  o f  50 ,00 0  m e t re s ,  t h e  m o n th ly  s a l e s  
a ve rage  had t o  be a t  l e a s t  40 ,00 0  m e t re s ,  o t h e r w i s e ,  "we 
w i l l  n o t  have p r o f i t s  w h ich  re m un e ra te  o u r  c a p i t a l " . 109 As 
a r e s u l t  o f  t h e  p o o r  p roceeds  f ro m  s a le s  t h a t  y e a r ,  th e  
company was u n a b le  t o  make t h e  payments  o f  a m o r t i z a t i o n  and 
i n t e r e s t  r e l a t i n g  t o  a p r e v i o u s  i s s u e  o f  d e b e n tu r e s .

The d e s c r i p t i o n  o f  t h e  p e r fo rm a n c e  o f  t h e  Companhia 
I n d u s t r i a l  S a b a re n s e ’ s c o t t o n  m i l l ,  Marzag&o, i n  1900 

i l l u s t r a t e s  t h e  s p e c i a l  d i f f i c u l t i e s  fa c e d  t h a t  y e a r  by th e  
o l d e r  c o t t o n  m i l l s  o f  M inas G e r a i s .  The g e n e ra l  economic 
s i t u a t i o n  i s  d e s c r i b e d  n o t  o n l y  as one o f  te m p o ra ry  
com m erc ia l  and f i n a n c i a l  c r i s i s ,  b u t  a l s o  as one o f  o v e r ­
p r o d u c t i o n .  An e x p l i c i t  r e f e r e n c e  i n  t h i s  company’ s annua l  
r e p o r t  i s  made t o :  "a  g r e a t  s u p p l y  o f  t e x t i l e  p r o d u c t s ,
w h ic h ,  b e in g  g r e a t e r  th a n  th e  demand, b r i n g s  a b o u t  a 
d e v a l u a t i o n  o f  t h e  t e x t i l e s " . 110 I n  such c o n d i t i o n s  t h e  
s i t u a t i o n  o f  t h e  o l d e r  c o t t o n  m i l l s  became s p e c i a l l y  
d i f f i c u l t  as t h e i r  m a c h in e ry  was i n  many cases o b s o l e t e  and 

i n  b a d ly  need o f  r e p a i r  and, g i v e n  t h e  p o l i c y  o f  
d i s t r i b u t i o n  o f  d i v i d e n d s  a d o p te d ,  f u n d s  were n o t  a v a i l a b l e  
t o  r e p la c e  o r  r e p a i r  i t .  E m phas iz ing  t h e  need f o r  a g e n e ra l  
improvement  i n  t h e  m a c h in e ry ,  " e s p e c i a l l y  o f  t h e  s p i n n i n g
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machines  w h ic h ,  b e s id e s  b e in g  worn o u t ,  a r e  o l d -  
f a s h i o n e d , " 111 t h e  Board o f  D i r e c t o r s  c a l l e d  th e  a t t e n t i o n  o f  

t h e  s h a r e h o ld e r s  t o  t h e  f a c t  t h a t  o n l y  a c o m p le te  o v e rh a u l  
o f  t h e  m a c h in e ry  wou ld  make i t  p o s s i b l e  f o r  t h e  Marzag&o 
c o t t o n  m i l l  t o  im prove  t h e  q u a l i t y  o f  i t s  p r o d u c t  and t o  
compete s u c c e s s f u l l y  i n  t h e  m a rk e t .

I n  f a c t ,  t h e  Companhia I n d u s t r i a l  Sabarense was u n a b le  t o  
s e l l  a l l  t h e  p r o d u c t i o n  o f  Marzag&o i n  1900 and s t o c k s ,  
w h ic h  had a ccu m u la ted  i n  p r e v i o u s  y e a r s ,  i n c r e a s e d .  A t  t h e  
end o f  t h e  y e a r ,  t h e  s t o c k  v a lu e  o f  150 c o n to s  c o r re s p o n d e d  

t o  25% o f  t h e  company’ s c a p i t a l . 112The s h a r e h o ld e r s  were 
t o l d  t h a t  t h e  f i n a n c i a l  s i t u a t i o n  o f  t h e  company was n o t  a 
p ro s p e ro u s  one and,  t h e r e f o r e ,  t h e  company c o u ld  n o t  
d i s t r i b u t e  a d i v i d e n d .  T h i s  d e c i s i o n  was f u l l y  s u p p o r te d  by 

t h e  F i s c a l  Board w h ich  a rgued  t h a t ,  c o n s i d e r i n g  t h a t  t h e  
r e s u l t s  p re s e n te d  by th e  company i n  1900 were i n s i g n i f i c a n t  
and c o n s i d e r i n g  a l s o  t h a t  a r e d u c t i o n  i n  p r i c e s  w ou ld  have 
t o  be made " i n  o r d e r  t o  h e lp  s a l e s " 113, i t  w ou ld  n o t  be 
s e n s i b l e  t o  c r e a t e  a d d i t i o n a l  d i f f i c u l t i e s  f o r  t h e  company 
i n  t h e  f u t u r e  by d i s t r i b u t i n g  a d i v i d e n d .

The Companhia I n d u s t r i a l  I t a b i r a  do Campo, w h ic h  d i s t r i b u t e d  
r e l a t i v e l y  h ig h  d i v i d e n d s  i n  1900, was n o t  i n  a p o s i t i o n  t o  
pay them a l l  i n  cash .  The company’ s Board o f  D i r e c t o r s  
p rop o se d ,  on March 10 ,1901 ,  t h a t  a d i v i d e n d  o f  10% be 
c r e d i t e d  t o  t h e  s h a r e h o l d e r s , and a payment i n  cash be made 
o n l y  t o  t h e  s m a l l  s h a r e h o l d e r s . Such a p r o p o s a l ,  f o l l o w e d  by 
a recommendat ion  f ro m  th e  F i s c a l  Board t h a t  a d i v i d e n d  o f  8% 
s h o u ld  be p a id ,  p roduced  a s t r o n g  r e a c t i o n  f ro m  
s h a r e h o l d e r s . The Genera l  M e e t in g  o f  S h a r e h o ld e r s  f i n a l l y  
ag reed  t h a t  a d i v i d e n d  o f  12% s h o u ld  be c r e d i t e d  t o  them t o  
be p a id  d u r i n g  t h e  y e a r  a t  t h e  d i s c r e t i o n  o f  t h e  Board o f  
Di r e c t o r s . 114
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6 . 3 . 3  The p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  
M inas  G e r a i s  d u r i n g  t h e  second h a l f  o f  t h e  Campos S a le s  
g o v e rn m e n t .

The remark made by C a lb g e ra s  t h a t  t h e  end o f  t h e  b a nk ing  
c r i s i s  o f  1900 s i g n a l l e d  t h e  recommencement o f  a p e r i o d  o f  

open economic  deve lopm en t  i n  B r a z i l ,  c e r t a i n l y  does n o t  
a p p l y  t o  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e r a i s 115. The 
e v id e n c e  a v a i l a b l e  i n d i c a t e s  t h a t  t h e  c o n d i t i o n s  fa c e d  by 
t h i s  i n d u s t r y  d e t e r i o r a t e d  i n  1901 and 1902. C o n t r a r y  t o  
wha t  happened i n  th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  R io  de 
J a n e i r o ,  t h e  u n s a t i s f a c t o r y  p e r fo rm a n c e  o f  t h e  c o t t o n  m i l l s  
was n o t  blamed by t h e  M i n e i r o  e n t r e p r e n e u r s  on t h e  l e v e l  o f  
t h e  exchange r a t e  and i t s  f r e q u e n t  f l u c t u a t i o n s .

The T r e a s u r e r - D i r e c t o r  and Genera l  Manager o f  t h e  Companhia 
de T e c id o s  S an tanense ,  r e f e r r i n g  t o  a remark  he had made th e  
y e a r  b e f o r e  a b o u t  t h e  i m p o s s i b i l i t y  o f  know ing how i n t e n s e  
t h e  c r i s i s  wou ld  become and how lo n g  i t  wou ld  l a s t ,  
commented on t h e  economic  s i t u a t i o n  o f  1901: " I  c o u ld  ne ve r  

have im ag ined  t h a t  i t  ( t h e  c r i s i s )  c o u ld  be so i n t e n s e  and 
so p e r s i s t e n t . " 116 So, i n  s p i t e  o f  a r e t u r n  t o  n o r m a l i t y  i n  
t h e  ba n k in g  s e c t o r ,  some e n t r e p r e n e u r s  i n  Minas G e r a is  were 
s t i l l  b la m in g  a g e n e r a l  c r i s i s  f o r  t h e  poo r  r e s u l t s  o f  t h e i r  
compan ies i n  1901 and 1902.

The f a c t  t h a t  t h e  c o n d i t i o n s  fa c e d  by some c o t t o n  m i l l s  d i d  
n o t  im prove  i n  1901 and 1902 may be seen by th e  measures 
ad op ted  by some compan ies d u r i n g  th o s e  y e a r s :  r e d u c t i o n  i n  
p r i c e s  and c o s t s  w h ich  i n  some compan ies even i m p l i e d  
r e d u c t i o n s  i n  nom ina l  wages.

I n  t h e  Companhia de T e c id o s  S an tanense ,  t h e  p r i c e  l i s t  o f  
t h e  C a c h o e i ra  c o t t o n  m i l l  was reduced t w i c e  i n  1901 i n  o r d e r  
t o  promote  s a le s  because ,  a c c o r d in g  t o  t h e  T r e a s u r e r -  
D i r e c t o r  and manager o f  t h e  c o t t o n  m i l l ,  Manoel G onga lves  de 
Souza M o r e i r a ,  g iv e n  " t h e  s t a t e  o f  decay o f  com m erc ia l  l i f e ,  
c o n su m p t ion  has been g r e a t l y  r e d u c e d " . 117 A l s o ,  i n  1901, t h e  
Companhia I n d u s t r i a l  Sabarense a d v e r t i s e d  g r e a t  r e d u c t i o n s
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i n  p r i c e s .  I n  one o f  t h e  a d v e r t i s e m e n t s ,  t h e  company, a f t e r  
i s s u i n g  t h e  new p r i c e  l i s t ,  added: "we can g i v e  a g u a ra n te e  
t h a t  no o t h e r  c o t t o n  m i l l  can o f f e r  more advan tageous  
c o n d i t i o n s  th a n  o u r s " 118. And i n  th e  r e p o r t  on t h e  
p e r fo rm a n c e  o f  t h e  Cedro c o t t o n  m i l l  i n  1901, a r e f e r e n c e  i s  
made t o  t h e  d i s c o u n t s  o f  10, 12, 13 and 15%, w h ich  were
b e in g  g i v e n  t o  c u s t o m e r s . 119 A l s o  t h e  r e l a t i v e l y  low p r o f i t s  

o f  t h e  Companhia I n d u s t r i a l  I t a b i r a  do Campo i n  1901 were 
e x p l a i n e d  by th e  Board o f  D i r e c t o r s  as t h e  r e s u l t  o f  a 
g e n e r a l  r e d u c t i o n  o f  10% i n  p r i c e s ,  w h ich  was d e c id e d  " i n  
response  t o  t h e  f i n a n c i a l  s t a t e  o f  o u r  m a rk e t ,  and t h e  
c o m p e t i t i o n  f ro m  o t h e r  c o t t o n  m i l l s " . 120

Even th e  Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a  
had p rob le m s  i n  d i s p o s i n g  o f  a l l  t h e  o u t p u t  o f  i t s  f a c t o r y  
as shown by th e  i n c r e a s e  o f  64.6% i n  t h e  v a lu e  o f  c l o t h  i n  
s t o c k  a t  i t s  c o t t o n  m i l l  i n  M a r ia n o  P ro c 6 p io  and i n  t h e  
company’ s warehouse i n  R io  de J a n e i r o  between December 31, 
1900 and June 28,  1 9 0 1 .121 Such a s i g n i f i c a n t  i n c r e a s e  i n
s t o c k s  s u g g e s ts  t h a t  t h i s  m i l l  was h a v in g  d i f f i c u l t y  i n  
s e l l i n g  i t s  p r o d u c t s  i n  R io  de J a n e i r o ,  a m a rk e t  t o  w h ic h  i t  
had d i v e r t e d  a l a r g e  p a r t  o f  i t s  p r o d u c t i o n  s i n c e  s a l e s  i n  
M inas G e r a is  had become more d i f f i c u l t  i n  t h e  l a t e  n i n e t i e s .  
A comment made by t h e  Board o f  D i r e c t o r s  shows t h a t  t h e  
d i f f i c u l t i e s  f a c e d  i n  t h e  m a rk e t  o f  Minas G e r a is  had n o t  y e t  
been overcome i n  1901. A c c o r d in g  t o  t h e  Board ,  t h e  d e c i s i o n  
ta k e n  by t h e  company i n  J u l y ,  1898 t o  suspend a l l  c r e d i t  
s a l e s  t o  i n l a n d  m a rk e ts  was q u i t e  a w is e  d e c i s i o n  as ,  s i n c e  
t h e n ,  o n l y  57.5% o f  o l d  d e b ts  had been p a i d . 122

There  i s  no e v id e n c e  t o  s u g g e s t  any s i g n i f i c a n t  improvem ent  
i n  demand f o r  M i n e i r o  c l o t h  i n  t h e  f o l l o w i n g  y e a r .  A n a l y s i s  
o f  t h e  f i n a n c i a l  s i t u a t i o n  o f  t h e  Cedro e C a c h o e i ra  company, 
as w e l l  as a d e s c r i p t i o n  o f  t h e  p e r fo rm a n c e  o f  each o f  i t s  
c o t t o n  m i l l s  d u r i n g  1902 r e v e a l ,  on t h e  c o n t r a r y ,  t h a t  

i n s u f f i c i e n t  demand f o r  i t s  p r o d u c t s  s i n c e  t h e  e a r l y  
n i n e t i e s  -  w h ich  had te n d e d  t o  worsen i n  r e c e n t  y e a rs  -  
p e r s i s t e d .  T h i s  i n s u f f i c i e n t  demand was n o t  seen by t h e  
company’ s Board o f  D i r e c t o r s  as a p ro b le m  c o n f i n e d  t o  t h e i r
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c o t t o n  m i l l s ,  b u t  as a p rob le m  e x p e r ie n c e d  by th e  who le  
c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a i s .  I n s u f f i c i e n t  demand 
g e n e ra te d  f i e r c e  c o m p e t i t i o n  amongst com pan ies ,  w h ich  f o r c e d  
p r o f i t s  downwards by d e c r e a s in g  p r i c e s  and i n c r e a s i n g  s a le  
c o s t s :

"Due t o  t h e  f i e r c e  c o m p e t i t i o n  o f  s i m i l a r  
p r o d u c t s  i t  has n o t  been easy t o  d i s p o s e  o f  t h e  
p r o d u c t s  o f  o u r  c o t t o n  m i l l s ,  and we have been 
f o r c e d  t o  i n c r e a s e  o u r  e x p e n d i t u r e  w i t h  com merc ia l  
t r a v e l l e r s ,  d i s c o u n t s  and d e p o s i t s . "

The e f f e c t s  o f  such c o m p e t i t i o n  on p r i c e s  were em phas ized :  
"Th e re  a re  some c o t t o n  m i l l s  w h ich  have been o f f e r i n g  o u r  
cu s to m e rs  d i s c o u n t s  o f  25%"124 Losses i n c u r r e d  as a r e s u l t  
o f  d e t e r i o r a t i o n  o f  u n s a le a b le  c l o t h  i n  d e p o s i t o r i e s  k e p t  by 

th e  company i n  th e  v i l l a g e s  o f  P i r a p o r a ,  Calhau and Abad ia  
a re  a l s o  m e n t i o n e d . 125

However, d a ta  on s t o c k s  o f  c l o t h  k e p t  i n  t h e  d e p o s i t o r i e s  o f  
t h e  Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a  i n  
R io  de J a n e i r o  and M a r ia n o  P r o c b p io ,  show t h a t  s a l e s  were 
e a s i e r  f o r  t h i s  company i n  1902 th a n  th e y  had been i n  t h e  
p r e v i o u s  y e a r .  From a v a lu e  o f  199 c o n to s  i n  June 2 8 ,1 9 01 ,  
such s t o c k s  dec reased  t o  61 c o n to s  on th e  l a s t  day o f  
1 9 0 2 . 125 B u t ,  as has a l r e a d y  been m e n t ioned  i n  t h i s  w ork ,  

t h i s  company, g iv e n  i t s  easy access  t o  t h e  m a rk e ts  o f  th e  
s t a t e  and c i t y  o f  R io  de J a n e i r o ,  was s e l l i n g  a s i g n i f i c a n t  

p a r t  o f  i t s  p r o d u c t i o n  t h e r e .  T h e r e f o r e ,  an improvem ent  i n  
i t s  s a l e s  i n  f a c t  r e v e a l s  an improvem ent  i n  t h o s e  m a rk e ts ,  
c o n s id e r e d  i n  t h i s  work as p a r t l y  due t o  a more s t a b l e  
exchange r a t e .

The p e r s i s t i n g  d i f f i c u l t i e s  w i t h  s a le s  met by most- o f  t h e  
M i n e i r o  companies b r o u g h t  a b o u t  i n  1901 an in c r e a s e d  con ce rn  
w i t h  c o s t s .  Such a c on ce rn  s u g g e s ts  t h a t ,  because o f  th e  
c o n s t a n t  r e d u c t i o n  i n  p r i c e s  i n  t h e  l a s t  few y e a rs  and 
in c r e a s e d  s t o c k s  o f  u n s a le a b le  c l o t h ,  p ro ce e ds  f ro m  s a le s  

had de c reased  t o  such a p o i n t  t h a t  i t  was becoming d i f f i c u l t  
f o r  some companies t o  m a in t a i n  t h e  c u r r e n t  l e v e l s  o f
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p r o d u c t i o n .  I n  f a c t ,  a c c o r d in g  t o  t h e  annua l  r e p o r t  o f  t h e

Companhia Cedro e C a c h o e i ra ,  t h e  de c re a se  i n  t h e  p r i c e  o f
c o t t o n  in  1901 d i d  n o t  o f f s e t  t h e  r e d u c t i o n  w h ich  had been

197made i n  th e  p r i c e  o f  c l o t h .

The annua l  r e p o r t  o f  t h e  Companhia I n d u s t r i a l  Sabarense f o r  
1901 m e n t io n s  a s m a l l  r e d u c t i o n  i n  t h e  wages p a id  t o  th e  
bookkeeper  and t o  t h e  manager128. I n  th e  annua l  r e p o r t  o f  
t h e  Companhia Cedro e C a c h o e i ra  t h e r e  i s  a r e f e r e n c e  t o  a 
d ec re a se  i n  t h e  f e e s  p a id  t o  t h e  d i r e c t o r s  and i n  th e  
r e m u n e r a t io n  o f  t h e  managers, as w e l l  as t o  a g e n e ra l  
de c rea se  i n  w a g e s .129 T h a t  t h e r e  has been a r e d u c t i o n  i n  
nom ina l  wages -  w h ich  a re  u s u a l l y  assumed t o  be i r r e d u c i b l e  
-  i n  some c o t t o n  m i l l s  i l l u s t r a t e s  t h e  g r e a t  d i f f i c u l t i e s  
th e n  fa c e d  by t h e  t e x t i l e  i n d u s t r y  i n  M inas .

C o n s id e r i n g  t h a t  p ro b le m s  w i t h  s a l e s  p e r s i s t e d  i n  t h e  
i n d u s t r y ,  one wou ld  h a r d l y  have e x p e c te d  h ig h  d i v i d e n d s  t o  
have been p a id  i n  cash i n  1901 and 1902.

The Companhia I n d u s t r i a l  Sabarense d i d  n o t  d i s t r i b u t e  a 
d i v i d e n d  i n  1901. Out o f  t h e  44 c o n to s  o f  p r o f i t  o b t a i n e d  i n  
t h a t  y e a r  -  w h ich  c o r re s p o n d e d  t o  7 . 5 % o f  t h e  c a p i t a l  -  30 
c o n to s  were c o n s id e r e d  as d o u b t f u l  d e b t s ,  and 5% were 
d ed uc ted  f o r  d e p r e c i a t i o n  o f  th e  m a c h in e ry .  The r e m a in in g  
p r o f i t s ,  a c c o r d i n g  t o  t h e  Board o f  D i r e c t o r s ,  were n o t  t o  be 
d i s t r i b u t e d  as d i v i d e n d s  b u t  were t o  be c o n s id e r e d  i n  t h e  
a c c o u n ts  as d e p r e c i a t i o n  o f  t h e  c l o t h  i n  s t o c k  as "a  new 
r e d u c t i o n  i n  t h e  p r i c e  o f  c l o t h  has been made w h ich  w i l l  
come i n t o  f o r c e  on J a n u a r y , 1 . " 130

The annua l  b a la n c e  o f  t h e  Companhia de T e c id o s  Santanense 
shows 60 c o n to s  as d i v i d e n d s  d i s t r i b u t e d  i n  1 9 0 1 .131 
However,  a c c o r d i n g  t o  t h e  Board o f  D i r e c t o r s ,  t h e s e  
d i v i d e n d s  c o u ld  n o t  be p a id  im m e d ia te l y  i n  cash b u t  w ou ld  be 
p a id  " i n  c l o t h  o r  i n  cash by December ,31, t h i s  y e a r . " 132

However i t  s h o u ld  n o t  be e x p e c te d  t h a t  a l l  c o t t o n  m i l l s  i n  

M inas G e r a is  f e l t  i n  t h e  same way t h e  a d v e rs e  c o n d i t i o n s  o f
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t h e  p e r i o d .  C o t to n  m i l l s  r e l a t i v e l y  younger  and w i t h  e a s i e r  
access  t o  t h e i r  consumer m a rk e ts  m ig h t  have been a b le  t o  
overcome t h e  d i f f i c u l t i e s  more e a s i l y  th a n  o t h e r s .  T h i s  may 
have been t h e  case ,  f o r  i n s t a n c e ,  w i t h  t h e  I t a b i r a  do Campo 
w h ich  s t a r t e d  o p e r a t i n g  i n  t h e  l a t e  n i n e t i e s  and was l o c a t e d  
q u i t e  c l o s e  t o  B e lo  H o r i z o n t e .  Even tho ugh  a r e l a t i v e l y  low 
r a t e  o f  p r o f i t  was a c h ie v e d  i n  1901, t h e  Board o f  D i r e c t o r s  
recommended a d i v i d e n d  o f  9% t o  be p a id  i n  1902 a c c o r d in g  t o  
t h e  a v a i l a b l e  r e s o u r c e s  o f  t h e  com pany .133 However i t  i s  n o t  
p o s s i b l e  t o  f i n d  o u t  i f  such re s o u r c e s  became a v a i l a b l e ,  and 
i f  t h e  d i v i d e n d  was i n  f a c t  p a id  i n  1902. T h i s  company, i n  
s p i t e  o f  a l l  t h e  p rob lem s  be in g  fa c e d  by t h e  t e x t i l e  
i n d u s t r y  o f  Minas G e r a is  i n  r e l a t i o n  t o  t h e  demand f o r  i t s  
p r o d u c t s  i n  t h a t  p e r i o d ,  had in c r e a s e d  i t s  p r o d u c t i o n  
s i g n i f i c a n t l y  i n  t h e  l a s t  few y e a r s .  I n  f a c t ,  f r o m  1899 t o  
1901, th e  q u a n t i t y  o f  c l o t h  p roduced  by t h e  company’ s c o t t o n  
m i l l  i n c r e a s e d  by 5 3 . 1 %.134.

The d i v i d e n d  o f  10%, shown i n  t h e  annua l  a c c o u n ts  o f  t h e  
Companhia de T e c id o s  Santanense f o r  1 901 , 135 c a n n o t  be seen 
as a s i g n a l  o f  p r o s p e r i t y  as t h e r e  i s  no i n d i c a t i o n  t h a t  
t h i s  d i v i d e n d  was p a id .  I n  f a c t  t h e  p r o p o s a l  p r e s e n te d  by 
th e  company’ s Board o f  D i r e c t o r s  t o  t h e  s h a r e h o ld e r s  a t  t h e  
G enera l  M e e t in g  o f  March 22, 1902 was t h a t  a d i v i d e n d  o f  10% 
be p a id  im m e d ia te l y  i n  c l o t h  o r ,  by t h e  l a s t  day o f  t h e  
y e a r ,  i n  c a s h . 136

The r e s u l t s  o f  t h e  Companhia Cedro e C a c h o e i ra  i n  1901, were 
t h e  w o r s t  e v e r  p r e s e n te d .  The p r o f i t s  i n  t h i s  yea r  
c o r re s p o n d e d  t o  4% o f  t h e  c a p i t a l  and were th e  l o w e s t  
reached by t h e  company s i n c e  i t s  f o u n d a t i o n . 137 
N o t w i t h s t a n d i n g  t h e  low p r o f i t s  and a v e r y  p e s s i m i s t i c  
a p p r a i s a l  o f  t h e  f i n a n c i a l  pe r fo rm a n c e  o f  t h e  company i n  
1901, t h e r e  i s  a r e f e r e n c e  t o  t h e  " s m a l l  d i v i d e n d "  
d i s t r i b u t e d  t h a t  y e a r . 138 The f o l l o w i n g  y e a r  1902 does n o t  
seem t o  have b r o u g h t  a b o u t  any b e t t e r  f i n a n c i a l  r e s u l t s .  As 
s t a t e d  i n  t h e  annua l  r e p o r t  f o r  t h i s  y e a r :  " t h e  Board o f
D i r e c t o r s  can n o t  y e t  p r e s e n t  a r e m u n e r a t i v e  p r o f i t  f o r  y o u r  
c a p i t a l  i n v e s t e d  i n  t h i s  c o m p a n y " .139 However, i n  s p i t e  o f
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such a p e s s i m i s t i c  remark and t h e  c l e a r  i n t e n t i o n  o f  th e  
Board o f  D i r e c t o r s  n o t  t o  d i s t r i b u t e  d i v i d e n d s ,  t h e r e  i s  
some e v id e n c e  t h a t  t h e  200 c o n to s  shown as p r o f i t s  i n  th e  
annua l  a c c o u n ts  were d i s t r i b u t e d ,  p r o b a b ly  as a r e s u l t  o f  
p r e s s u r e  f ro m  s h a re h o l  d e r s . 140 In  f a c t ,  a n o te  p u b l i s h e d  in  
th e  o f f i c i a l  newspaper o f  t h e  s t a t e  o f  Minas G e r a is  i n  A p r i l  
1903, n o t i f i e d  t h e  s h a r e h o ld e r s  t h a t  a d i v i d e n d  o f  10% was 
b e in g  p a id  by th e  com pany.141 However no i n f o r m a t i o n  i s  
a v a i l a b l e  a b o u t  t h e  way i n  w h ich  t h i s  d i v i d e n d  was p a id .  
C o n s id e r i n g  th e  p e r fo rm a n c e  o f  t h e  company t h a t  y e a r ,  and i n  
p r e v i o u s  y e a r s ,  as d e s c r i b e d  i n  t h e  annua l  r e p o r t s ,  i t  i s  
q u i t e  p o s s i b l e  t h a t  t h i s  d i v i d e n d  was n o t  p a id  i n  cash .

As i n  p r e v i o u s  y e a r s ,  t h e  Companhia de F iag&o Tecelagem 
I n d u s t r i a l  M i n e i r a ,  a l t h o u g h  s t i l l  u n a b le  t o  p roduce  
s p e c t a c u l a r  r e s u l t s ,  seems t o  have been a b le  t o  p r o v i d e  a 
re a s o n a b le  r a t e  o f  r e t u r n  f o r  i t s  s h a r e h o l d e r s ’ c a p i t a l ,  by 
p a y in g  a 10% d i v i d e n d  i n  t h e  f i r s t  se m e s te r  and 6% i n  th e  
s e c o n d . 142 However as has a l r e a d y  been p o i n t e d  o u t ,  t h i s  
company was n o t  e x p e c te d  t o  f o l l o w  t h e  g e n e r a l  p a t t e r n  o f  
t h e  c o t t o n  i n d u s t r y  o f  M inas G e r a i s .  S e l l i n g  p a r t  o f  i t s
p r o d u c t i o n  i n  t h e  c i t y  and s t a t e  o f  R io  de J a n e i r o ,  i t
b e n e f i t t e d  f r o m  im provem ents  t a k i n g  p la c e  i n  t h o s e  m a rk e ts  
i n  1902.

The poo r  p e r fo rm a n c e  o f  t h e  compan ies i n  1901 and i n  1902
was p r e s e n te d  t o  t h e  s h a r e h o ld e r s  as th e  u n a v o id a b le
consequence o f  u n f a v o u r a b le  g e n e ra l  c o n d i t i o n s  and g r e a t  
c o m p e t i t i o n  i n  t h e  m a rk e t .  A c c o r d in g  t o  one o f  t h e  d i r e c t o r s  
o f  t h e  Companhia de T e c id o s  San tanense ,  and manager o f  t h e  
company’ s c o t t o n  m i l l ,  a r e d u c t i o n  i n  s a le s  i n  1901 was due 
t o  " t h e  s t a t e  o f  decay in  com merc ia l  l i f e " . 143 The P r e s i d e n t  
D i r e c t o r  o f  t h e  Companhia I n d u s t r i a l  Sabarense r e f e r s ,  i n  
h i s  annua l  r e p o r t  f o r  1902, t o  "a  l a s t i n g  c r i s i s  w h ich  
s e r i o u s l y  a f f e c t s  o u r  c o u n t r y  and p a r a l y s e s  a l l  
b u s i n e s s e s " . 144 And t h e  r e p o r t s  o f  t h e  Companhia Cedro e 
C a h o e i ra  f o r  t h e  y e a rs  1901 and 1902 s p e c i f i c a l l y  blame th e  
i n t e n s e  c o m p e t i t i o n  i n  t h e  m a rke t  f o r  t h e  p rob le m s  fa c e d  by 
th e  com pany .145
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6 . 3 . 4  A b r i e f  summary o f  t h e  p e r fo rm a n c e  o f  t h e  M i n e i r o  
c o t t o n  t e x t i l e  i n d u s t r y  i n  t h e  Campos S a le s  p e r i o d  and how 

i t  d i f f e r s  f r o m  t h a t  o f  R io  de J a n e i r o .

The e v id e n c e  p re s e n te d  shows t h a t  t h e  e x c e s s i v e  p r o d u c t i o n  
o f  t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  i n  r e l a t i o n  t o  th e  
demand f o r  i t s  p r o d u c t s  -  a p rob le m  a l r e a d y  fa c e d  s i n c e  t h e  
mid n i n e t i e s  -  n o t  o n l y  p e r s i s t e d  i n  1899-1902 b u t  
i n t e n s i f i e d  d u r i n g  t h i s  p e r i o d .  I n  s p i t e  o f  c o n s t a n t  
r e d u c t i o n s  i n  p r i c e s ,  s t o c k s  o f  u n s a le a b le  c l o t h  k e p t  p i l i n g  
up i n  t h e  m i l l s  and d i f f i c u l t i e s  i n  o b t a i n i n g  payments i n  
cash and on t im e  i n c r e a s e d .  N o t w i t h s t a n d i n g  such 
d i f f i c u l t i e s ,  t h e  p o l i c y  o f  h a v in g  t h e  c o t t o n  m i l l s  
o p e r a t i n g  a t  f u l l  c a p a c i t y  was m a in t a i n e d ,  r e i n f o r c i n g  l o c a l  
c o m p e t i t i o n .  As t h e  v a lu e  o f  t h e  c l o t h  p roduced  and n o t  s o l d  
was computed as c r e d i t  i n  t h e  c a l c u l a t i o n  o f  p r o f i t s ,  p a r t  
o f  t h e  p r o f i t s  r e g i s t e r e d  i n  t h e  a c c o u n ts  a t  t h e  end o f  t h e  
y e a r  d i d  n o t  c o r re s p o n d  t o  n e t  p rocee ds  f ro m  s a l e s .  P re s s u re  
f r o m  s h a r e h o ld e r s  f o r  p r o f i t s  t o  be d i s t r i b u t e d  as d i v i d e n d s  
le d  t o  t h e  payment o f  such d i v i d e n d s  i n  c l o t h  a n d / o r  i n  
o b l i g a t i o n s  t o  be p a id  i n  t h e  f u t u r e .

For  t h e  M i n e i r o  e n t r e p r e n e u r s  t h e  i n s u f f i c i e n t  demand f o r  
t h e i r  p r o d u c t s  was t h e  r e s u l t  o f  a g e n e ra l  c r i s i s  i n  t h e  
c o u n t r y .  The s ta t e m e n t  by t h e  Managing D i r e c t o r  o f  t h e  
Companhia Cedro e C a c h o e i ra  r e v e a le d  how, a c c o r d in g  t o  h im, 
t h e  e f f e c t s  o f  such a c r i s i s  were t r a n s m i t t e d  t o  Minas 
G e r a is  -  and c o n s e q u e n t l y  t o  th e  c o t t o n  t e x t i l e  i n d u s t r y  -  

t h r o u g h  a dec re a se  i n  M i n e i r o  e x p o r t s  o f  f o o d  and c a t t l e  t o  
o t h e r  s t a t e s .  The a d v e rs e  e f f e c t s  o f  t h e  b a n k in g  c r i s i s  o f  

1900 on t h e  demand f o r  t h e i r  p r o d u c t s  a re  a l s o  m e n t io n ed  by 
t h e  M i n e i r o  e n t r e p r e n e u r s . However no m e n t io n  o f  
d i f f i c u l t i e s  b r o u g h t  a b o u t  by an i n c r e a s e d  e x t e r n a l  
c o m p e t i t i o n  r e s u l t i n g  f r o m  t h e  a p p r e c i a t i o n  o f  t h e  exchange 
r a t e  was fo u nd  i n  t h e  r e p o r t s .

I n  f a c t ,  t h e  e v id e n c e  p r e s e n te d  i l l u s t r a t e s  a c o n t r a s t  i n  
t h e  e f f e c t s  o f  a r i s e  i n  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l - r ^ i s ,  
on t h e  demand f o r  t h e  d o m e s t i c  c l o t h  i n  R io  de J a n e i r o  and
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i n  Minas G e r a i s .

As was seen i n  a p r e v i o u s  s e c t i o n  i n  t h i s  c h a p t e r ,  some 
t e x t i l e  e n t r e p r e n e u r s  i n  R io  de J a n e i r o  blamed th e  
a p p r e c i a t i o n  o f  t h e  exchange r a t e  d u r i n g  1900 and 1901 f o r  
t h e  l o w e r i n g  o f  t h e  s a le  p r i c e  o f  t h e i r  p r o d u c t s .  I n  1900, 
t h e  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  i n c r e a s e d  s i g n i f i c a n t l y  
and a lm o s t  c o n t i n u o u s l y .  From J a n ua ry  t o  J u l y  i t  i n c r e a s e d  
by 61% and i t s  m o n th ly  ave rage  i n  t h e  second h a l f  o f  t h e  
y e a r  was 25% h i g h e r  th a n  i n  t h e  f i r s t  s i x  m o n th s .146 I n  th e  
f i r s t  months o f  t h e  f o l l o w i n g  y e a r  t h e  e x t e r n a l  v a lu e  o f  t h e  

m i l - r ^ i s  c o n t i n u e d  t o  i n c r e a s e  a t  a s i g n i f i c a n t  r a t e ,  
r e a c h in g  a peak i n  A p r i l ,  when i t  a r r i v e d  a t  i t s  h i g h e s t  
l e v e l  s i n c e  March,  1893, o n l y  t o  be su rpa s s e d  i n  
O c t o b e r ,1904 .  The e f f e c t s  o f  s u c h ^ r i s e s  i n  t h e  e x t e r n a l  
v a l u e  o f  t h e  m i l  r 6 i s  on t h e  demand f o r  d o m e s t ic  c l o t h  i n  
R io  de J a n e i r o  were im m e d ia te  and p receded  any a c t u a l  change 
i n  t h e  i n t e r n a l  p r i c e  o f  f o r e i g n  c l o t h .  A mere u n c e r t a i n t y  
a b o u t  t h e  s u b se qu e n t  c o u rs e  o f  t h e  exchange r a t e  was a b le  t o  
p a r a l y s e  s a le s  o f  c l o t h  i n  R io  de J a n e i r o .  147 However t h e  
a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  t h e  Campos S a le s  p e r i o d  
was n o t  seen as a n e g a t i v e  f a c t o r  by t h e  M i n e i r o  
i n d u s t r i a l i s t .  W h i le  t h e  t e x t i l e  e n t r e p r e n e u r s  o f  R io  de 
J a n e i r o  b i t t e r l y  c o m p la in e d  o f  t h e  e f f e c t s  o f  th e  
f l u c t u a t i o n s  o f  t h e  exchange r a t e  on demand f o r  t h e i r  
p r o d u c t s ,  t h e  M i n e i r o  e n t r e p r e n e u r s  c o n t i n u e d  t o  blame a 
g e n e r a l  c r i s i s  f o r  a l l  t h e i r  p rob lem s  w i t h  s a l e s .

As f a r  as c o s t s  o f  p r o d u c t i o n  a re  c o n c e rn e d ,  one w ou ld  n o t  
e x p e c t  t h e  a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  t h e  y e a rs  
1899-1902 t o  have b r o u g h t  a s i g n i f i c a n t  r e l i e f  t o  t h e  
M i n e i r o  c o t t o n  m i l l s .  The main im p o r t s  o f  raw m a t e r i a l s  were 
th o s e  c o n ne c te d  w i t h  t h e  p r o d u c t i o n  o f  dyed c l o t h :  d y e in g
c h e m ic a l s ,  and i n  some ca se s ,  t h e  y a rn  t o  be dyed.  However 
t h e r e  i s  some e v id e n c e  t h a t  t h e  c l o t h  p roduced  i n  Minas 
G e r a is  i n  t h e  y e a rs  1889-1902 was p r e d o m in a n t l y  w h i t e . 148 
B e s id e s ,  t h e r e  i s  some e v id e n c e  t h a t  t h e r e  was a change i n  
demand f o r  c l o t h  i n  t h e  y e a rs  1899-1901 w h ic h  in duced  some 
c o t t o n  m i l l s  t o  s u b s t i t u t e  t h e  p r o d u c t i o n  o f  w h i t e  c l o t h  f o r
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dyed c l o t h .  In  such c i r c u m s ta n c e s  t h e  a p p r e c i a t i o n  o f  t h e  
exchange r a t e  i n  1899-1902,  c o u ld  n o t  be e x p e c te d  t o  have a 
s i g n i f i c a n t  e f f e c t  on p r o d u c t i o n  c o s t s .

The e v id e n c e  p r e s e n te d  a l s o  shows how th e  M i n e i r o  economy, 

i n  s p i t e  o f  i t s  p e c u l i a r i t i e s  as an economy l a r g e l y  de vo te d  
t o  p r o d u c t i o n  f o r  l o c a l  m a rk e ts ,  was n o t  i s o l a t e d  f ro m  th e  
r e s t  o f  t h e  c o u n t r y .  The demand f o r  M i n e i r o  c l o t h  was 
a f f e c t e d  by a r e d u c t i o n  i n  income b r o u g h t  a b o u t  by a 
de c re a se  i n  M i n e i r o  e x p o r t s  t o  o t h e r  s t a t e s .

Even tho ugh  i t  i s  q u i t e  re a s o n a b le  t o  assume t h a t  t h e  
i m p o s i t i o n  o f  c o n su m p t ion  t a x e s  on t e x t i l e s  had b r o u g h t  
a d d i t i o n a l  p rob le m s  t o  t h e  c o t t o n  t e x t i l e  s e c t o r  o f  R io  de 
J a n e i r o  and Minas G e r a i s ,  no s p e c i f i c  c o m p l a i n t s  a b o u t  t h e s e  
t a x e s  were fou nd  i n  th e  d o c u m e n ta t io n  o f  t h e  companies 
examined i n  t h i s  w o rk .  However t h i s  does n o t  im p ly  t h a t  
t h e r e  was no r e a c t i o n  a g a i n s t  t h i s  new t a x .  T h i s  r e a c t i o n  
q u i t e  p r o b a b ly  t o o k  t h e  fo rm  o f  p r e s s u r e  e x e r t e d  by t h e  
t e x t i l e  e n t r e p r e n e u r s  upon i n f l u e n t i a l  members o f  t h e  
go ve rnm en t .  I n  a c o n v e n t io n  o f  i n d u s t r i a l i s t s ,  l o c a l  t r a d e r s  
and f a r m e r s  w h ich  t o o k  p la c e  i n  B e lo  H o r i z o n t e  i n  1903, a 
d i a g n o s i s  o f  t h e  main p ro b le m s  fa c e d  by t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  t h e  s t a t e  o f  M inas G e ra is  emphas ized t h e  burden 
o f  t a x e s  t o  w h ich  i t  was s u b je c t e d  t o . 149

6 .4  E v o lu t io n  o f  th e  c o tto n  m i l l s ’ p ro d u c t iv e  c a p a c ity  in  
18 99-1902 .

As m e n t ion ed  b e f o r e ,  t h e  Campos S a le s  p e r i o d  has been seen 

i n  t h e  l i t e r a t u r e  as a p e r i o d  o f  s t a g n a t i o n  i n  B r a z i l i a n  
i n d u s t r y ,  a n e c e s s a ry  r e s u l t  o f  t h e  r e c e s s i o n a r y  economic  

p o l i c y  a p p l i e d .  Such a p p r a i s a l  has more r e c e n t l y  been 
p a r t i a l l y  c o r r o b o r a t e d  by d a ta  on e x p o r t s  o f  i n d u s t r i a l  
m a c h in e ry  t o  B r a z i l  w h ic h  show a dec re a se  i n  t h e  annua l  
ave rag e  o f  such e x p o r t s  o f  31.6% between t h e  p e r i o d s  1892- 
1895 and 1896-1898,  f o l l o w e d  by a d e c re a s e  o f  19.3% i n  th e  
n e x t  p e r i o d ,  1 899-1 902 . 150
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I n v e s tm e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  
f o l l o w e d  t h e  t r e n d  i n d i c a t e d  by e x p o r t s  o f  i n d u s t r i a l  

m a c h in e ry  t o  B r a z i l .  As f o r  i n v e s tm e n t  i n  new c o t t o n  m i l l s ,  
t h i s  was d r a s t i c a l l y  reduced s i n c e  th e  c o t t o n  m i l l s  s e t  up 

by th e  compan ies c o n s t i t u t e d  i n  t h e  f i r s t  h a l f  o f  t h e  
n i n e t i e s  became ready  t o  go i n t o  o p e r a t i o n .  The few 
compan ies fo rm ed a f t e r  1894 were u n a b le  t o  e s t a b l i s h  new 
c o t t o n  m i l l s  and no company was c o n s t i t u t e d  w i t h  such an 

o b j e c t i v e  i n  1899-1902.  M o reo ve r ,  t h e  p e r fo rm a n c e  o f  t h e  
M i n e i r o  c o t t o n  m i l l s  i n  t h e  y e a rs  1899-1902 s u g g e s t s  t h a t  
t h e r e  was n e i t h e r  m o t i v a t i o n  no r  r e s o u r c e s  a v a i l a b l e  f o r  t h e  
e n la rg e m e n t  o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  e x i s t i n g  

m i l l s .  Any p la n s  i n  t h i s  d i r e c t i o n  wou ld  c e r t a i n l y  have 
f a c e d  f i e r c e  o p p o s i t i o n  f ro m  s h a r e h o ld e r s  i n  most o f  t h e  
M i n e i r o  companies as t h i s  wou ld  mean d i v e r t i n g  p r o f i t s  f ro m  
d i v i d e n d s  t o  r e in v e s t m e n t .

The e v id e n c e  t o  be p r e s e n te d  i n  t h i s  s e c t i o n  shows t h a t  i n  
f a c t  r e in v e s t m e n t  o f  p r o f i t s  seems t o  have been r e s t r i c t e d  
i n  Minas G e r a is  i n  1899-1902.  I f ,  on t h e  one hand, t h e r e  a r e  

examples  o f  m in o r  i n v e s tm e n t  i n  some m i l l s ,  as f o r  i n s t a n c e  
t h e  e s t a b l i s h m e n t  o f  dye -ho u se s  and e n la rg e m e n t  o f  t h e  
s p i n n i n g  m a c h in e ry ,  on t h e  o t h e r  hand t h e r e  i s  e v id e n c e  t h a t  
some compan ies were u n a b le  t o  p r o v i d e  an adequ a te  
m a in te n an ce  o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e i r  m i l l s .  
However,  s i g n i f i c a n t  i n v e s tm e n ts  t o o k  p la c e  i n  t h e  c o t t o n  
m i l l s  o f  two t e x t i l e  com pan ies ,  t h e  Companhia I n d u s t r i a l  
I t a b i r a  do Campo and t h e  companhia de F iagSo e Tecelagem 
I n d u s t r i a l  M i n e i r a .

The number o f  looms o p e r a t i n g  i n  each o f  t h e  Companhia Cedro 
e C a c h o e i ra  ’ s c o t t o n  m i l l s  d u r i n g  t h e  p e r i o d  1883-1902 a r e  
d i s p l a y e d  i n  t a b l e  6 . 4 .  These d a ta  make i t  c l e a r  t h a t  t h e  
company’ s p r o d u c t i v e  c a p a c i t y  i n  1899-1902 r e s u l t e d  f ro m  

l a r g e  in v e s tm e n t  made b e f o r e  1894. I n  f a c t ,  t h e y  r e v e a l  two  
s p u r t s  o f  in v e s tm e n t  b e f o r e  1894: one i n  t h e  e i g h t i e s ,  w h ic h  
s t a r t e d  j u s t  a f t e r  t h e  c o n s t i t u t i o n  o f  t h e  company and 
l a s t e d  u n t i l  1888, and a n o t h e r  i n  t h e  e a r l y  n i n e t i e s ,  w i t h  
t h e  p u rc h a s e ,  r e p a i r  and e n la rg e m e n t  o f  t h e  SSo V i c e n t e
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c o t t o n  m i l l .  I n  t h e  f i r s t  p e r i o d ,  t h e  number o f  looms i n  
o p e r a t i o n  in c r e a s e d  by 111% and i n  t h e  second ,  by 67%. From 
1896 t o  1902 no new looms were added t o  any o f  t h e  c o t t o n  
m i l l s .

T a b le  6 .4

Development o f  th e  p ro d u c t iv e  c a p a c ity  o f  th e  Companhia 
Cedro e C a c h o e ira 7s c o tto n  m i l l s ,  measured by 

number o f  looms.

Years F&br i  ca F& br i  ca F d b r i  ca Companhi a
do da de S&o Cedro e

Cedro Cachoei  ra V i c e n t e Cachoei  ra

1883 40 66 (1 ) 106
1885 56 110 (1 ) 166
1886 77 140 (1 ) 217
1888 84 140 ( 2 ) 224
1894 84* 140* 85 309
1895 84* 140* 90 314*
1902 84* 140* 90* 314*

( 1 )  t h e S&o V ic e n t e  c o t t o n m i l l  had n o t  y e t  been b u i I t .
( 2 )  The sao V ic e n t e  c o t t o n  m i l l  had p r o b a b ly  been founded
b u t  i t had n o t  y e t  been bough t  by t h e  companhia  Cedro e
Cachoei  r a .
*  Number o f  looms o f  t h e  p r e v i o u s  y e a r  shown i n  t h e  t a b l e ,  
as t h e r e  i s  no e v id e n c e  t h a t  new looms were b o ugh t  between 
th e s e  two y e a rs .  These numbers may be o v e r  e v a l u a t i n g  t h e  
p r o d u c t i v e  c a p a c i t y  o f  t h e  c o t t o n  m i l l s  as some mach ines  may 
have been i d l e  i n  between th e s e  y e a r s .  S o u r c e s : r e p o r t s  on 
each m i l l  c o n t a in e d  i n  t h e  annua l  r e p o r t s  o f  t h e  company: 
Companhia Cedro e C a c h o e i ra  (1 8 8 3 -1 9 0 2 ) ,  R e l a t b r i o s  da 
Di r e t o r i  a.

The i n s t a l l a t i o n  o f  d y e in g  f a c i l i t i e s  a t  t h e  C a c h o e i ra  
c o t t o n  m i l l  i n  November 1899 c o u ld  s u g g e s t  a s i g n i f i c a n t  
i n v e s tm e n t  i n  t h a t  y e a r .  However,  t h e  d e c i s i o n  t o  e s t a b l i s h  
t h i s  dye -h o u s e ,  as w e l l  as most  o f  t h e  e x p e n d i t u r e  
a s s o c ia t e d  w i t h  i t ,  were made i n  t h e  p r e v i o u s  p e r i o d  1896- 
1898. I n  f a c t ,  i n  t h e  annua l  r e p o r t  p r e s e n te d  t o  t h e  Genera l  
M e e t in g  o f  S h a r e h o ld e r s  on A p r i l  5, 1899, t h e  Board o f
D i r e c t o r s  announced t h a t  t h e  dye -ho use  was ready  b u t  had n o t  
s t a r t e d  w o r k in g  because some m a c h in e ry  and p lu m b in g ,  a l r e a d y
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I f  t h e r e  i s  no e v id e n c e  o f  any s i g n i f i c a n t  i n v e s tm e n t  i n  t h e  
c o t t o n  m i l l s  owned by th e  Companhia Cedro e C a c h o e i r a  i n  
1899-1902 ,  t h e  q u e s t i o n  re m a ins  as t o  w h e th e r ,  t a k i n g  i n t o  
a c c o u n t  a l l  t h e  a d ve rs e  c o n d i t i o n s  fa c e d  by th e s e  c o t t o n  
m i l l s  i n  t h e  p e r i o d ,  t h e  company was a b le  t o  p r o v i d e  

a d equa te  m a in te n a nce  o f  t h e i r  m ach ines .

S&o V i c e n t e  was a r e l a t i v e l y  new c o t t o n  m i l l  and, t h e r e f o r e ,  
one w ou ld  n o t  e x p e c t  i t s  mach ines  t o  r e q u i r e  g r e a t  
e x p e n d i t u r e  on r e p a i r  and m a in te n a n c e .  I n  f a c t ,  b e f o r e  i t  
s t a r t e d  o p e r a t i n g  r e g u l a r l y  i n  1894, t h i s  c o t t o n  m i l l  had 
n o t  o n l y  been c o m p le t e l y  r e s t o r e d ,  b u t  i t  had a l s o  been 
e n la r g e d  w i t h  new b u i l d i n g s  and new m a c h i n e r y . 15̂ I t  was i n  
t h e  Cedro c o t t o n  m i l l ,  t h e  o l d e s t  c o t t o n  m i l l  i n  o p e r a t i o n  
i n  Minas G e r a i s ,  t h a t  m a jo r  p rob le m s  i n  t h e  m a in ten a n ce  o f  
p r o d u c t i v e  c a p a c i t y  were t o  be e x p e c te d .  P a r t  o f  i t s  
m a c h in e ry  d a te d  f ro m  th e  e a r l y  s e v e n t i e s  and t h e r e  i s  no 
e v id e n c e  o f  any g e n e ra l  r e p a i r  work  o r  r e s t o r a t i o n  o f  
b u i l d i n g s  and m a c h in e ry  t a k i n g  p la c e  b e f o r e  1899. O ld e r

T a b le  6 .5

P r o d u c t i o n  o f  c l o t h  p e r  loom by Cedro ,  C a c h o e i ra  
and sao V i c e n t e ’ s c o t t o n  m i l l s  i n  1888-1902 .

P e r io d s Cedro Cachoei ra S&o V i c e n t e

1888-1892 8 ,577 10,963 —

1893-1898 6,601 10,276 8 ,455
1899-1902 7,277 10,988 13,077

O b s e r v a t i o n s :  Data  on ave rage  p r o d u c t i o n  p e r  loom 
c a l c u l a t e d  by d i v i d i n g  t h e  ave rag e  annua l  amount 
o f  c l o t h  p roduced  i n  each p e r i o d  by t h e  number o f  
looms. For  C a c h o e i ra  c o t t o n  m i l l ,  where th e  number 
o f  looms i n c r e a s e d  f r o m  85 t o  90 i n  t h e  p e r i o d  
1893-1898 ,  t h e  a ve rag e  o f  8 7 .5  looms was used f o r  
c a l c u l a t i n g  t h e  a ve ra g e  p r o d u c t i v i t y  p e r  loom i n  
t h e  y e a rs  1893-1898.  S ource :  d a ta  on q u a n t i t y  o f  
c l o t h  p roduced  and number o f  looms i n :  Companhia 
Cedro e C a c h o e i ra  ( 1 8 8 8 - 1 9 0 2 ) ,  R e l a t 6 r i o s  da 
Di r e t o r i  a.
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machines a re  e x p e c te d  t o  a c h ie v e  lo w e r  l e v e l s  o f  
p r o d u c t i v i t y ,  compared t o  more up t o  d a te  ones ,  even i f  w e l l  
k e p t .  Such a d i f f e r e n c e  i n  p r o d u c t i v i t y  i s  c e r t a i n l y  
in c r e a s e d  i f  o l d  mach ines a re  n o t  r e g u l a r l y  r e p a i r e d  and 

p r o p e r l y  m a in t a i n e d .  Data  i n  t a b l e  6 .5  re v e a l  a s i g n i f i c a n t  
d i f f e r e n c e  i n  p r o d u c t i v i t y  between t h e  Cedro and C a c h o e i ra  

c o t t o n  mi 1 1 s .W i th  an o l d  and s m a l l  dye -ho use  and a s p i n n i n g  
m a c h in e ry  u n a b le  t o  p roduce  a good y a r n ,  t h e  Cedro c o t t o n  
m i l l  was s a i d  t o  have been u n f i t  t o  cope w i t h  c o m p e t i t i o n  i n  
t h e  m a rk e t  f o r  dyed c l o t h  i n  1899153. The i n f e r i o r  q u a l i t y  
o f  i t s  c l o t h  was blamed f o r  t h e  low p r o f i t s  a c h ie v e d  i n  
1 900154. The r e l a t i v e l y  lo w e r  l e v e l s  o f  p r o d u c t i o n  o f  t h e  

Cedro m i l l ,  as w e l l  as t h e  i n f e r i o r  q u a l i t y  o f  i t s  p r o d u c t s  
were blamed on i t s  o l d  mach ines  w h ic h  were s a id  t o  be i n  a 
bad s t a t e  o f  r e p a i r .  The g r e a t  r e d u c t i o n  i n  t h e  amount o f  
c l o t h  p roduced  i n  t h i s  m i l l  i n  1901155 was a s c r i b e d  t o  two 
f a c t o r s :  t h e  bad s t a t e  o f  t h e  m a c h in e ry  and an in a d e q u a te  
power sys tem .  The c o l l a p s e  o f  t h e  s l u i c e  and an i n s u f f i c i e n t  
number o f  s team mach ines  f o r c e d  t h e  m i l l  t o  s t o p  w o r k in g  f o r  
two months d u r i n g  t h i s  y e a r .  B e s id e s ,  t h e  c a r d i n g  mach ines 
were s a i d  t o  be i n  such a bad s t a t e  t h a t  t h e y  c o u ld  n o t  
s u p p l y  t h e  looms w i t h  a y a rn  o f  good q u a l i t y  and i n  
s u f f i c i e n t  q u a n t i t y .  T h i s  p rob le m  was p a r t i a l l y  s o l v e d  i n  
t h e  f o l l o w i n g  y e a r  w i t h  t h e  pu rch a se  o f  a new s p i n n i n g  
machine w i t h  260 s p i n d l e s  and one new c a r d i n g  m a c h in e .157

Data  i n  t a b l e  6 .6  s u g g e s t  t h a t  t h e  Cedro c o t t o n  m i l l  l o s t  
some o f  i t s  p r o d u c t i v e  c a p a c i t y  a f t e r  1892.

C o n s id e r i n g  t h a t  t h e  Companhia Cedro and C a c h o e i ra  adop ted  
t h e  p o l i c y  o f  k e e p in g  i t s  m i l l s  w o rk in g  a t  f u l l  c a p a c i t y ,  
d a ta  on t h e  annua l  ave rag e  q u a n t i t y  o f  c l o t h  p roduced  may be 
used as an i n d i c a t o r  o f  t h e  e v o l u t i o n  o f  t h e  p r o d u c t i v e  
c a p a c i t y  o f  i t s  m i l l s .  These d a ta  s u g g e s t  t h a t  w h i l e  t h e  
C a c h o e i ra  c o t t o n  m i l l s  was a p p a r e n t l y  a b le  t o  m a in t a i n  i t s  
p r o d u c t i v e  c a p a c i t y  f ro m  1888 t o  1902, t h e  same d i d  n o t  
a p p l y  t o  Cedro .
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T a b l e  6 . 6

P r o d u c t i o n  o f  c l o t h  by t h e  Companhia Cedro e C a c h o e i r a * s  
c o t t o n  m i l l s ,  t h e  Cedro and t h e  C a c h o e i r a  i n  1888-1902 :

annua l a v e ra g e s ,  i n 1 ,000 m e te r s ,  by p e r i o d s .

Years F d b r i c a  do Cedro F £ b r i c a  da Cachoei  ra
i n  1 ,000 i n d . i n  1 ,000 i n d .

m e t re s numb. m e t re s numb.

1888-1892 720 100 1 ,535 100
1893-1898 554 77 1 ,439 94
1899-1902 611 85 1 ,538 100

S o u r c e : d a ta  on annua l  amount o f  c l o t h  p roduced  were ta k e n  
f ro m  t h e  annua l  r e p o r t s  o f  t h e  Board o f  D i r e c t o r s ,  p r e s e n te d  
t o  t h e  Genera l  M e e t in g s  o f  S h a r e h o l d e r s : Companhia Cedro e 
C a c h o e i ra  (1 8 8 8 -1 9 0 2 ) ,  R e 1 a t 6 r i o  da D i r e t o r i a . " F d b r i c a  do 
C e d ro ” and " F d b r i c a  da C a c h o e i r a " .

I n  t h e  case o f  t h e  C a c h o e i ra  m i l l ,  t h e  h i g h e r  l e v e l s  o f  
p r o d u c t i o n  reached i n  1899-1902 were due, a t  l e a s t  i n  p a r t ,  
t o  a g e n e ra l  o v e rh a u l  o f  t h e  c o t t o n  m i l l  c a r r i e d  o u t  i n

1 5A1898. The de c re a se  i n  t h e  ave rag e  annua l  p r o d u c t i o n  o f  
23% i n  t h e  Cedro m i l l  i n  1893-1898 was f o l l o w e d  by an 
i n c r e a s e  o f  o n l y  10,2% f ro m  1899-1902,  so t h a t  i n  t h e  l a t t e r  
p e r i o d ,  t h e  ave rage  annua l  p r o d u c t i o n  was 15.2% lo w e r  th a n  
i n  1888-1892.  So, w h i l e  t h e  C a c h o e i ra  c o t t o n  m i l l  was a b le  
t o  p r e s e n t  l e v e l s  o f  p r o d u c t i o n  i n  1899-1902 s i m i l a r  t o  
t h o s e  o f  1888-1892,  t h e  Cedro c o t t o n  m i l l  was u n a b le  t o  keep 
up t h e  same l e v e l  o f  p r o d u c t i o n ,  w h ich  may s u g g e s t  t h a t  t h i s  
m i l l  s u f f e r e d  a n e t  d i s i n v e s t m e n t  d u r i n g  t h e  p e r i o d  1888- 
1902.

F i n a l l y ,  i t  i s  i m p o r t a n t  t o  o b s e rv e  t h a t  t h e  c o n s t a n t  
p rob le m s  fa c e d  by th e s e  two c o t t o n  m i l l s  i n  t h e i r  sys tem  o f  
w a t e r  p r o v i s i o n  f o r  t h e  t u r b i n e s ,  f o r c i n g  them t o  s to p  
w o r k in g  f o r  some p e r i o d s  -  p rob le m s  w h ich  were m e n t io n e d  i n  
t h e  p r e v i o u s  s e c t i o n  -  r e v e a l  t h a t  t h e  company was n o t  
mak ing th e  e x p e n d i t u r e  r e q u i r e d  t o  e n s u re  a more r e g u l a r  
s u p p ly  o f  e n e rg y  f o r  i t s  m i l l s .

The i n i t i a l  p la n s  by t h e  Companhia de F iag&o e T e c id o s
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Santanense t o  expand t h e  p r o d u c t i v e  c a p a c i t y  o f  i t s  c o t t o n  
m i l l  c o u ld  n o t  be c a r r i e d  o u t  i n  t h e  y e a rs  1899-1902.  The 
company ’ s c o t t o n  m i l l ,  w h ich  s t a r t e d  w o r k in g  i n  1895 w i t h  66 
looms -  34 looms, i n  f a c t ,  i n  o p e r a t i o n ,  and 32 more a l r e a d y  
o r d e r e d  -  e x p e c te d  t o  have i t s  weav ing  s e c t i o n  expanded t o

1*5Q100 looms by t h e  end o f  1896 , b u t  was u n a b le  t o  do so .  I n
J a n u a ry  1900, t h e  c o t t o n  m i l l  s t i l l  had 66 looms w o r k i n g 160
and i n  1904, 6 5 . 161. However,  t h i s  does n o t  mean t h a t  t h e
company had n o t  made any i n v e s t m e n t .  I n  f a c t ,  i n  h i s  r e p o r t  
f o r  1899, t h e  P r e s i d e n t  D i r e c t o r  o f  t h e  company, Manoel 

G onsa lves  de Souza M o r e i r a ,  remarked t h a t  t h e  s p i n n i n g
d e p a r tm e n t  was u n a b le  t o  p r o v i d e  a l l  t h e  n e c e s s a ry  y a rn  f o r  
t h e  looms and s t r e s s e d  t h e  need t o  i n c r e a s e  t h e  p r o d u c t i o n  
o f  y a r n ,  so t h a t  f o r e i g n  y a rn  had n o t  t o  be im p o r te d  t o  keep 
a l l  t h e  looms w o r k i n g 163. I n  1901, t h e  company b o u gh t  some 

new m a c h in e ry ,  w h ich  i n c l u d e d  2 s p i n n i n g  m a c h in e s .163

However,  i t  i s  c l e a r  t h a t  t h e  lo n g  te rm  m a in ten a nce  o f  
p r o d u c t i v e  c a p a c i t y  i n  a p e r i o d  o f  low p r o f i t s  w ou ld  be 
s p e c i a l l y  ha rd  f o r  o l d e r  c o t t o n  m i l l s .  So, i t  was t o  be 
e x p e c te d  t h a t  a c o t t o n  m i l l  l i k e  Marzag&o16*, w h ic h  was 
e s t a b l i s h e d  i n  t h e  e a r l y  e i g h t i e s ,  w ou ld  have more p rob lem s  
i n  m a i n t a i n i n g  i t s  p r o d u c t i v e  c a p a c i t y  i n  t h e  second h a l f  o f  
t h e  n i n e t i e s  and t h e  f i r s t  y e a rs  o f  t h e  t w e n t i e t h  c e n t u r y ,  
t h a n  a more r e c e n t l y  e s t a b l i s h e d  one such as t h e  Companhia 
de T e c id o s  S a n ta n e n s e ’ s m i l l .

I n  f a c t  t h e  MarzagSo c o t t o n  m i l l  e n t e r e d  t h e  p e r i o d  1899- 
1902 w i t h  i t s  m a c h in e ry  i n  g r e a t  need o f  a s e v e re  o v e r h a u l .  

A c c o r d in g  t o  t h e  P r e s i d e n t  D i r e c t o r  o f  t h e  company, C a r l i n d o  
dos San tos  P i n t o ,  i n  a r e p o r t  d a te d  F e b ru a ry  10 ,1889 ,  t h e  
m a c h in e ry  was t o o  o l d  and needed c o n s t a n t  r e p a i r  and 
re p la c e m e n t  o f  p a r t s .  However t h i s  upkeep was s a i d  t o  be 
v e r y  e x p e n s iv e  f o r  t h e  com pany .165 A s i m i l a r  c o m p l a i n t  i s  
fo u n d  i n  t h e  r e p o r t  o f  t h e  Board o f  D i r e c t o r s  f o r  t h e  
f o l l o w i n g  y e a r . 166 And i n  a r e p o r t  d a te d  J a n u a ry  21,1901 th e  
Board o f  D i r e c t o r s  n o t i f i e d  t h e  s h a r e h o ld e r s  t h a t  a m a jo r  
o v e r h a u l  o f  t h e  m a c h in e ry ,  e s p e c i a l l y  t h a t  o f  t h e  s p i n n i n g  
m a c h in e ry ,  w h ich  was worn o u t  and o l d  f a s h io n e d ,  had t o  be
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c a r r i e d  o u t  so t h a t  t h e  p r o d u c t i o n  o f  MarzagSo c o u ld  compete 
i n  t h e  m a r k e t . 167 A p r o p o s a l  f o r  a r e fo r m  o f  t h e  s t a t u t e s  
p r e s e n te d  on A p r i l  17, 1901, c o n t a in e d  a p r o v i s i o n  w h ich
a u t h o r i s e d  t h e  Board o f  D i r e c t o r s  t o  r a i s e  a loa n  o f  50 
c o n to s  th r o u g h  t h e  i s s u e  o f  d e b e n tu r e s  “ i n  o r d e r  t o  im prove  
t h e  f a c t o r y ,  r e p a i r  i t s  m a c h in e ry ,  i n t r o d u c e  any im provem ent  
and t o  d e v e lo p  any o t h e r  i n d u s t r y  w h ic h  may be a d van tage ous  
t o  t h e  c o m p a n y . "168 F i n a l l y ,  i n  1901, t h e  Board o f  D i r e c t o r s  
d e c id e d  t o  im p o r t  some m a c h in e ry  f ro m  Europe,  w i t h  t h e  
pu rpose  o f  e x p a n d in g  th e  w eav ing  s e c t i o n  and im p r o v in g  th e  

c l o t h  p roduced  i n  M a rzag S o .169 And, i n  t h e  r e p o r t  f o r  t h e  
y e a r  1902, t h e  Board announced t h a t  new m a c h in e ry  o f  an 
" im p ro v e d  sys tem "  had been b ough t  and a dye -ho use  had been 
s e t  up. The Board a l s o  announced t h a t  such in v e s t m e n t  had 
been f i n a n c e d  w i t h  e x i s t i n g  f u n d s ,  and i t  had n o t  been 
n e c e s s a ry  t o  make use o f  t h e  a u t h o r i z a t i o n  f o r  t h e  i s s u e  o f  
d e b e n tu re s  g i v e n  by t h e  new s t a t u t e s . 170 However,  an 
e x a m in a t i o n  o f  t h e  annua l  a c c o u n ts  o f  t h e  company f o r  t h a t  
p e r i o d  does n o t  r e v e a l  how such e x p e n d i t u r e ,  w h ich  amounted 
t o  42 c o n to s ,  had been f i n a n c e d ,  and s u g g e s ts  t h a t  f u n d s  had 
been r a i s e d  th r o u g h  p r i v a t e  lo a n s  n o t  r e g i s t e r e d  i n  t h e  
books o f  t h e  com pany .171 I n  f a c t ,  g i v e n  t h e  low p r o f i t s  
p r e s e n te d  by t h e  company -  w h ic h ,  as seen i n  t h e  p r e v i o u s  
s e c t i o n ,  c o r re s p o n d e d  m o s t l y  t o  u n s o ld  c l o t h  -  t h e  annua l  
p r o v i s i o n  f o r  d e p r e c i a t i o n ,  c o r r e s p o n d in g  t o  2% o f  t h e  
p r o f i t s  w ou ld  have been u n a b le  t o  f i n a n c e  t h i s  p u r c h a s e . 172

One c o t t o n  m i l l  w h ic h  had i t s  p r o d u c t i v e  c a p a c i t y  i n c r e a s e d  
i n  t h e  p e r i o d  1899-1902 was t h e  Companhia I n d u s t r i a l  I t a b i r a  
do Campo’ s m i l l .  T h i s  c o t t o n  m i l l  had s t a r t e d  o p e r a t i n g  
r e g u l a r l y  w i t h  64 looms i n  t h e  l a s t  q u a r t e r  o f  1 8 9 6 .173 In  
1899, i t  had e i g h t y  looms i n  o p e r a t i o n  -  s i x t e e n  o f  them 
b o u gh t  i n  189817*. The Board o f  D i r e c t o r s  p roposed  t h a t  11% 
o f  t h e  n e t  p r o f i t s  a c h ie v e d  t h a t  y e a r  s h o u ld  be used i n  
" im p ro v e m e n ts  u r g e n t l y  needed by t h e  c o t t o n  m i l l " 175, 
i n c l u d i n g  t h e  pu rch a se  o f  t w e n ty  more looms, and t h a t  a 
d i v i d e n d  o f  10% be f i r s t  d i s t r i b u t e d  i n  cash t o  t h e  s m a l l  
s h a r e h o l d e r s .  T h i s  p r o p o s a l  r a i s e d  s t r o n g  o p p o s i t i o n  f ro m  
s h a r e h o l d e r s . The d i s c u s s i o n s  w h ich  th e n  t o o k  p la c e  re v e a l
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v e r y  c l e a r l y  t h e  d i f f e r e n t  m e n t a l i t y  o f  t h e  s h a r e h o ld e r s  
f ro m  t h a t  o f  t h e  company’ s managers.  On t h e  one s i d e  were 
t h e  s h a r e h o ld e r s  who behaved l i k e  t y p i c a l  r e n t i e r s .  T h e i r  
o b j e c t i o n s  t o  th e  Board o f  D i r e c t o r s ’ p r o p o s a l ,  as w e l l  as 
t h e  c o u n t e r - p r o p o s a l s  t h e y  p r e s e n te d ,  d e a l t  o n l y  w i t h  t h e  
amount o f  d i v i d e n d  t o  be d i s t r i b u t e d  and t h e  fo rm  o f  payment 
o f  such d i v i d e n d .  On t h e  o t h e r  s i d e  was t h e  manager o f  th e  
company who i n s i s t e d ,  as an e n t r e p r e n e u r , on th e  need f o r  
a d d i t i o n a l  f u n d s  t o  be i n v e s t e d  i n  t h e  c o t t o n  m i l l .  Even 
tho ug h  t h e r e  i s  no i n f o r m a t i o n  t o  i n d i c a t e  i f  such a 
p r o p o s a l  was, o r  was n o t ,  app roved  by t h e  s h a r e h o l d e r s , 
t h e r e  i s  some e v id e n c e  t h a t  new m ach ines  were o r d e r e d .  I n  
1903 t h e  c o t t o n  m i l l  had 96 looms and i n  1904 i t  had 
1 0 0 .176. B e s id e s ,  d a ta  i n  t a b l e  6 .7  show a s i g n i f i c a n t  
i n c r e a s e  i n  t h e  ave rag e  amount o f  c l o t h  by loom i n  1903, 
w h ic h  s u g g e s ts  t h a t  t h e  i n v e s tm e n t  w h ich  t o o k  p la c e  between 
1901 and 1903 i n c r e a s e d  t h e  c o t t o n  m i l l ’ s p r o d u c t i v i t y .

T a b le  6 .7

Companhia In d u s t r ia l  I t a b i r a  do Campo’ s c o tto n  m i l l :  
e v o lu t io n  o f  th e  p ro d u c t iv e  c a p a c i ty  and 

p ro d u c tio n  in  18 98-1903 .

Years P r o d u c t i  on Number o f P r o d u c t i o n
looms p e r loom

i n i ndex a b s o l . i  ndex i n i ndex
m e t re s numbers v a lu e s  numbers m e t re s

numbe rs

1898 629 .876 100 64 100 9 ,842 100
1899 624 ,550 99 80 125 7,807 79
1900 804 ,815 128 80 125 10,060 102
1901 960 ,182 152 na na na na
1902 na na na na na na
1903 1 ,1 8 9 ,6 1 0 189 96 150 12,392 126
1904 1 ,3 8 5 ,3 8 7 220 100 156 13 ,854 141

n a=no t  a v a i l a b l e .
S o u rc e s :  Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 9 ) ,
R e l a t 6 r i o  da D i r e t o r i a . " M a c h in i s m o s " ; Companhia I n d u s t r i a l  
I t a b i r a  do Campo (1 9 0 1 ) ,  R e l a t 6 r i o  da D i r e t o r i a . and Jos6 
Sanz, Neves and Lima ( 1 9 0 8 ) .



The p e r fo rm a n c e  o f  t h e  Companhia I n d u s t r i a l  I t a b i r a  do 
Campo’ s c o t t o n  m i l l  i n  1899-1902,  d e s c r i b e d  i n  t h e  p r e v i o u s  
s e c t i o n ,  makes i t  c l e a r  t h a t  t h i s  m i l l  was e x p e r i e n c i n g  
d i f f i c u l t i e s  i n  t h e  s a l e  o f  i t s  p r o d u c t s  i n  t h o s e  y e a r s .  
Such d i f f i c u l t i e s  were r e f l e c t e d  i n  t h e  d i s t r i b u t i o n  o f  th e  
d i v i d e n d  w h ich  c o u ld  n o t  a l l  be p a id  i n  cash .  The f a c t  t h a t  
t h e  managers had been a b le  i n  such c i r c u m s t a n c e s  t o  r e i n v e s t  
p a r t  o f  t h e  p r o f i t s ,  i n  s p i t e  o f  a s t r o n g  r e a c t i o n  f ro m  th e  
s h a r e h o l d e r s , shows t h a t  -  c o n t r a r y  t o  wha t  happened i n  
o t h e r  compan ies -  t h e y  were i n  f a c t  a b le  t o  c o n t r o l  t h e  
p r o c e s s  o f  d e c i s i o n  making i n  t h e i r  company. The reasons  
u n d e r l y i n g  t h e  m anag e rs ’ d e c i s i o n  t o  expand t h e  p r o d u c t i v e  
c a p a c i t y  o f  t h e  company’ s m i l l  i n  a p e r i o d  when s a l e s  were 
n o t  p r o v i d i n g  s u f f i c i e n t  f u n d s  f o r  a s a t i s f a c t o r y  
r e m u n e r a t io n  o f  t h e  c a p i t a l  i n v e s t e d  may be s p e c u la t e d  on. 
I t  i s  p o s s i b l e  t h a t  t h e i r  o p t i m i s t i c  e x p e c t a t i o n s  o f  f u t u r e  
d e ve lo p m e n t  o f  demand f o r  t h e i r  p r o d u c t s  were based on 
a s s u m p t io n s  a b o u t  t h e  e x p a n s io n  o f  t h e  consumer m a rk e t  i n  
t h e  c i t y  o f  B e lo  H o r i z o n t e .  I n  f a c t ,  such e x p e c t a t i o n s  were 
q u i t e  j u s t i f i e d  as t h e  i n a u g u r a t i o n  o f  t h i s  c i t y  as th e  
s t a t e  c a p i t a l  wou ld  n e c e s s a r i l y  p rodu ce  a s u b s t a n t i a l  
i n c r e a s e  i n  t h e  demand f o r  c l o t h  i n  t h e  y e a rs  t o  come. The 
Companhia I n d u s t r i a l  I t a b i r a  do Campo, w i t h  a new c o t t o n  
m i l l  e s t a b l i s h e d  q u i t e  c l o s e  t o  t h i s  c i t y ,  w ou ld  c e r t a i n l y  
have c o m p a r a t i v e  a d van ta g e s  i n  s u p p l y i n g  t h i s  new m a rk e t .  
The aim o f  c o r n e r i n g  a l a r g e r  s h a re  o f  t h i s  new m a rk e t  and 
t h e  o p p o r t u n i t y  t o  buy cheape r  m a c h in e ry  due t o  th e  
a p p r e c i a t i o n  o f  t h e  exchange r a t e 177 c o u ld  e x p l a i n  th e  
d e c i s i o n  by th e  managers o f  t h i s  company t o  expand th e  
p r o d u c t i v e  c a p a c i t y  o f  t h e i r  c o t t o n  m i l l .

F i n a l l y ,  d a ta  on em p loym ent ,  a v a i l a b l e  f o r  t h e  Companhia 
F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a  and shown i n  t a b l e  6 .8  
may be used t o  i n d i c a t e  t h e  e x p a n s io n  o f  t h e  p r o d u c t i v e  
c a p a c i t y  o f  t h e  company ’ s c o t t o n  m i l l ,  i f  i t  i s  assumed t h a t  
no t e c h n o l o g i c a l  changes s i g n i f i c a n t l y  a f f e c t i n g  th e  
w o r k e r ’ s p r o d u c t i v i t y  had been i n t r o d u c e d  d u r i n g  t h e  p e r i o d ,  
and t h a t  t h e  company a p p l i e d  t h e  p o l i c y  o f  m a i n t a i n i n g  i t s  
m i l l  w o r k in g  a t  f u l l  c a p a c i t y .



306

Under such a s s u m p t io n s ,  th o s e  d a ta  s u g g e s t  t h a t  t h e  
p r o d u c t i v e  c a p a c i t y  o f  t h i s  c o t t o n  m i l l  i n c r e a s e d
s i g n i f i c a n t l y  f ro m  t h e  t im e  i t  was bo ug h t  by t h e  Companhia 
de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a  i n  1889 u n t i l  1902. 
The i n c r e a s e  i n  t h e  number o f  w o rk e rs  employed i n  1891-1894

T a b le  6 .8

Number o f  workers employed, by departm ent, a t  th e  Companhia 
de FiagSo e Tecelagem I n d u s t r ia l  M in e i r a ’ s c o tto n  m i l l ,  

a v a i la b le  f o r  some y e a rs , in  th e  p e r io d  1889-1902 .

Y e a r s *  Pre S p in n in g  Pre Weaving F i n i s h i n g  T o t a l  
and s p i n n i n g  and weav ing  and o t h e r s  

d e p a r tm e n ts  d e p a r tm e n ts

1889 52 100 98 100 44 100 144 100
1891 49 94 114 1 16 29 66 192 133
1892 51 98 114 1 16 44 100 209 145
1893 48 92 109 1 1 1 42 95 199 138
1894 52 100 117 1 19 27 61 196 136
1901 60 115 144 147 35 80 239 166
1902 63 121 174 178 33 75 270 188

*  d a ta  f o r  1889 and 1891 a re  d a ta  f o r  employment i n  March,  
a l l  t h e  o t h e r s  a re  f o r  November.
S o u r c e : Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a ,  
F o lh a s  de Pagamento.

r e v e a l s  t h e  i n v e s tm e n t  w h ic h  f o l l o w e d  t h e  c o n s t i t u t i o n  o f  
t h e  company F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a  i n  
1 8 8 9 .178 I n  f a c t ,  by 1902 t h e  number o f  w o rk e rs  employed was 
80% h i g h e r  th a n  i n  1889. The i n c r e a s e  i n  t h e  l a b o u r  f o r c e  i n  
1901 and 1902 f o l l o w e d  an i n c r e a s e  i n  p r o d u c t i v e  c a p a c i t y  
w h ic h  to o k  p la c e  i n  t h o s e  y e a rs .  The annua l  r e p o r t  f o r  t h e  
y e a r  1900 m e n t io n s  t h e  " a c q u i s i t i o n  o f  d i f f e r e n t  modern 
m ach ines  and a c c e s s o r i e s ,  i n c l u d i n g  10 lo o m s "179, and t h e

1 o n
r e p o r t  o f  1902 m e n t io n s  t h e  p u rch a se  o f  8 new looms. ou

The e x p a n s io n  o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h i s  c o t t o n  m i l l  
shows once more t h a t  t h e  Companhia F iagSo e Tecelagem 
I n d u s t r i a l  M i n e i r a  had a p e r fo rm a n c e  d i f f e r e n t  f r o m  most  o f
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t h e  o t h e r  t e x t i l e  compan ies o f  Minas G e r a i s .  C o n d i t i o n s  i n  
t h e  R io  de J a n e i r o  m a rk e t ,  even th o u g h  n o t  a u s p i c i o u s ,  were 
b e t t e r  th a n  th o s e  i n  th e  m a rk e ts  o f  t h e  i n t e r i o r  o f  Minas 
G e r a i s  and a l l o w e d  t h e  company t o  a c h ie v e  b e t t e r  r e s u l t s .  
B e s id e s ,  t h e  e x a m in a t i o n  o f  t h e  p e r fo rm a n c e  o f  t h i s  company 
s u g g e s t s  t h a t  i t s  s h a r e h o ld e r s  had a more c a p i t a l i s t  
m e n t a l i t y  th a n  th e  t y p i c a l  M i n e i r o  s h a r e h o l d e r  and d i d  n o t  
o b s t r u c t  t h e  sound management o f  t h e  company w i t h  demands 
f o r  im m e d ia te  d i v i d e n d s .  T h e r e f o r e  t h e  company c o u ld  more 
e a s i l y  t a k e  a d v a n ta ge  o f  t h e  a p p r e c i a t i o n  o f  t h e  exchange 
r a t e  by o r d e r i n g  new m ach ines .

I n  f a c t  i t  i s  q u i t e  p o s s i b l e  t h a t  t h e  r e l a t i v e l y  modest 
e x p a n s io n  o f  t h e  p r o d u c t i v e  c a p a c i t y  w h ich  to o k  p l a c e  i n  
some c o t t o n  m i l l s  i n  Minas G e r a is  had been encouraged  by t h e  

a p p r e c i a t i o n  o f  t h e  exchange r a t e  w h ich  o c c u r r e d  i n  t h e  
p e r i o d .  In  1900 th e  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  i n c r e a s e d  
s i g n i f i c a n t l y  and a lm o s t  c o n t i n u o u s l y .  From J a n u a ry  t o  J u l y  
i t  i n c re a s e d  by 61% and i t s  m o n th ly  ave rag e  i n  t h e  second 
h a l f  o f  t h i s  y e a r  was 25% h i g h e r  th a n  i t  was i n  t h e  f i r s t  
s i x  months .  I n  t h e  b e g in n in g  o f  1901 i t  c o n t i n u e d  t o
i n c r e a s e ,  r e a c h in g  a peak i n  A p r i l ,  w h ic h  was o n l y  t o  be 
s u rp a s s e d  i n  O c to b e r  1904 and w h ich  had n o t  been reached

1A1s i n c e  March 1 8 9 3 .101 I f ,  on th e  one hand, t h e  M i n e i r o  
p r o d u c e r  o f  c l o t h  -  p r o t e c t e d  f ro m  f o r e i g n  c o m p e t i t i o n  by 
t r a n s p o r t  and d i s t r i b u t i o n  c o s t s  -  was n o t  a d v e r s e l y  
a f f e c t e d  by an a p p r e c i a t i o n  o f  t h e  exchange r a t e ,  on t h e  
o t h e r  hand, he c o u ld  b e n e f i t  f r o m  th e  e f f e c t s  o f  such 
a p p r e c i a t i o n  on t h e  p r i c e  o f  m ach ines .

The e v id e n c e  p r e s e n te d  shows q u i t e  c l e a r l y  t h a t  no m a jo r  
e x p a n s io n  o f  p r o d u c t i v e  c a p a c i t y  t o o k  p la c e  i n  t h e  c o t t o n  
m i l l s  o f  M inas  G e r a is  i n  t h e  y e a rs  1899-1901 and no
compan ies were fo rm ed i n  t h i s  p e r i o d  t o  e s t a b l i s h  new c o t t o n  
m i l l s  i n  t h e  s t a t e .  However one c a n n o t  e x p l a i n  such 

s t a g n a t i o n  as t h e  n e c e s s a ry  r e s u l t  o f  t h e  d e f l a t i o n a r y  
m o ne ta ry  p o l i c i e s  o f  Campos S a le s .

The r e c e s s io n  i n  t h e  i n d u s t r i a l  c o t t o n  t e x t i l e  i n d u s t r y  o f
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Minas G e r a is  d i d  n o t  b e g in  w i t h  a change i n  economic  p o l i c y  

i n t r o d u c e d  i n  t h e  p e r i o d ,  b u t  had c o e x i s t e d  w i t h  t h e  more 
l i b e r a l  economic  p o l i c i e s  a p p l i e d  p r e v i o u s l y .  A c r i s i s  i n  
t h e  t e x t i l e  i n d u s t r y  o f  M inas G e r a is  had s t a r t e d  i n  t h e  mid 
n i n e t i e s  when i t  became c l e a r  t h a t  s u p p ly  was i n c r e a s i n g  a t  
a f a s t e r  r a t e  th a n  demand. C o n s e q u e n t l y  p r i c e s  f e l l  and 
compan ies s t a r t e d  h a v in g  p rob le m s  i n  p a y in g  d i v i d e n d s  i n  
ca sh .  The p r o s p e c t  o f  r e c e i v i n g  e i t h e r  v e r y  low d i v i d e n d s ,  
no d i v i d e n d s  a t  a l l ,  o r  d i v i d e n d s  p a id  i n  c l o t h  o r  i n  
o b l i g a t i o n s  -  as had been happe n ing  f o r  some t im e  t o  th o s e  
who had i n v e s t e d  i n  t h e  Minas G e r a is  t e x t i l e  i n d u s t r y  -  was 
n o t  an a t t r a c t i v e  p r o s p e c t  f o r  p o t e n t i a l  i n v e s t o r s .

Even though  i t  i s  p o s s i b l e  t o  a rgue  t h a t ,  even i n  t h e  
absence o f  t h e  d e f l a t i o n a r y  economic  p o l i c y  o f  Campos S a le s ,  
t h e  M i n e i r o  i n d u s t r y  w ou ld  have s u f f e r e d  th e  e f f e c t s  o f  
e x c e s s i v e  i n v e s tm e n t  i n  p r e v i o u s  p e r i o d s ,  one c a n n o t  deny 
t h a t  such a p o l i c y  had i n t e n s i f i e d  th e s e  d i f f i c u l t i e s .  The 
a d v e rs e  e f f e c t s  o f  such a p o l i c y  were c e r t a i n l y  f e l t  i n
Minas G e r a is  t h r o u g h  a de c rea se  i n  demand f o r  M i n e i r o  
p r o d u c t s  and a c o n seq u en t  d ec rease  i n  l o c a l  income.

6 .5  C onclusions

a) 1899-1902 was a p e r i o d  o f  r e c e s s io n  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  M inas G e r a i s .  No new c o t t o n  m i l l  was e s t a b l i s h e d  
i n  th o s e  y e a r s ,  and no t e x t i l e  company was fo rm ed i n  t h e
p e r i o d  t o  s e t  up new c o t t o n  m i l l s .  F u r t h e r m o r e ,  no
s i g n i f i c a n t  i n c r e a s e  i n  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  
i n d u s t r y  as a who le  t o o k  p la c e  i n  t h e  p e r i o d .

b) T h i s  r e c e s s io n  was n o t  caused by Campos S a l e s ’ economic  

p o l i c y  as t h e  new econom ic  p o l i c y  was a p p l i e d  when th e  
M i n e i r o  t e x t i l e  i n d u s t r y  was a l r e a d y  f a c i n g  a r e c e s s io n  
w h ic h  had s t a r t e d  i n  t h e  mid n i n e t i e s .  However i t
i n t e n s i f i e d  t h e  d i f f i c u l t i e s  f a c e d  by t h e  M i n e i r o  i n d u s t r y  
i n  so f a r  as i t  de c rea sed  t h e  demand f o r  M i n e i r o  e x p o r t s  i n  
o t h e r  s t a t e s  and c o n s e q u e n t l y  reduced th e  l o c a l  demand f o r
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c l o t h .

d )  C o n t r a r y  t o  wha t  happened i n  R io  de J a n e i r o ,  t h e  M i n e i r o  
t e x t i l e  i n d u s t r y  was n o t  a d v e r s e l y  a f f e c t e d  by th e  
a p p r e c i a t i o n  o f  t h e  exchange r a t e  w h ich  t o o k  p la c e  i n  t h e  
p e r i o d .  The c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e r a i s  was 
s t i l l  p r o t e c t e d  f ro m  e x t e r n a l  c o m p e t i t i o n .

e )  A c o n t r a s t  between th e  p o l i c i e s  ad op ted  i n  t h e  management 
o f  c o t t o n  m i l l s  i n  R io  de J a n e i r o  and Minas G e r a is  under  

s i m i l a r  u n f a v o u r a b le  c o n d i t i o n s  o f  demand r e v e a l s  some 
p e c u l i a r i t i e s  o f  t h e  M i n e i r o  i n d u s t r y :  a h i g h e r  s h a re  o f  
v a r i a b l e  c o s t s  i n  t h e  t o t a l  c o s t s  o f  p r o d u c t i o n  and t h e  
o v e rw h e lm in g  p resen ce  o f  t h e  r e n t i e r  s h a r e h o l d e r .
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1. A c c o r d in g  t o  t h e  d a ta  p re s e n te d  by Vasco ( 1 9 0 5 ) ,  t h e r e  
were t h i r t y  c o t t o n  m i l l s  i n  Minas G e r a is  on J u l y  31 ,1 9 0 5 ,  
w i t h  a t o t a l  o f  2 ,295  looms, and an ave rag e  o f  76 .5  looms 
pe r  m i l l .  The c o t t o n  m i l l s  i n v e s t i g a t e d  i n  t h i s  c h a p t e r  had, 
t o g e t h e r ,  855 looms. The o n l y  one t o  have a number o f  looms 
i n f e r i o r  t o  t h e  ave rage  was th e  Companhia de T e c id o s  
Santanense c o t t o n  m i l l  ( t h e  C a c h o e i ra  m i l l )  w h ich  had th e n  
s i x t y - s i x  looms.

2. A good s o u rc e  f o r  t h e  s t u d y  o f  t h e  n e g o t i a t i o n s  w h ich  
ended up w i t h  t h e  s i g n i n g  o f  t h e  c o n t r a c t  o f  t h e  Fund ing  
Loan o f  1898 i s  g i v e n  by r e p o r t s  f ro m  two B r a z i l i a n  
p o l i t i c i a n s  who p la y e d  a s i g n i f i c a n t  r o l e  i n  t h e  n e g o t i a t i o n  
o f  t h i s  l o a n :  Campos S a le s ,  who had a l r e a d y  been e l e c t e d
P r e s i d e n t  a t  t h e  t im e  o f  t h e  l o a n ’ s n e g o t i a t i o n ,  and 
B e r n a r d in o  de Campos, who was th e n  P ru d e n te  de M o r a i s ’ s 
M i n i s t e r  o f  F in a n c e .  See: Campos S a le s  (1 983 )  and Campos
( 1 9 0 9 , 3 - 1 2 ) .

3. A t r a n s c r i p t i o n  o f  t h e  c o n t r a c t  o f  t h i s  f u n d i n g  lo a n  may 
be fo u n d  i n :  V e iga  F i l h o  (1 8 9 9 ) .

4 .  I n  an a d d re s s  t o  t h e  n a t i o n  on t h e  i n a u g u r a t i o n  o f  h i s  
g ove rnm en t ,  P r e s i d e n t  P ru d e n te  de Moraes had enumera ted  
among th e  p r i n c i p l e s  w h ich  wou ld  g u id e  h i s  economic  p o l i c y :  
an a p p r e c i a t i o n  o f  t h e  exchange r a t e  t h r o u g h  a r e d u c t i o n  in  
t h e  amount o f  paper  money i n  c i r c u l a t i o n .  See: P ru d e n te  de 
Moraes ( 1 8 9 4 ) ,  Mensagem do S r .  P r e s i d e n t e  da R e p u b l i c a  £ 
NacSo B r a s i l e i r a  em 15 de novem bro . p . 107. I n  f a c t ,  a t t e m p t s  
a t  r e d u c in g  t h e  amount o f  i n c o n v e r t i b l e  c u r r e n c y  i n  
c i r c u l a t i o n  were made by h i s  gove rnm en t  w i t h o u t  m a jo r  
succe ss  i n  b r i n g i n g  a b o u t  an a p p r e c i a t i o n  o f  t h e  exchange 
r a t e .  See: de c ree  number 1976, F e b ru a ry  2 5 ,1 8 9 5 ;  de c re e  
number 1987, March 1 4 ,18 9 5 ;  B r a s i l ,  P ru d e n te  de Moraes 
( 1 8 9 5 ) ,  Mensagem P r e s i d e n c i a l  ao Congresso  N a c i o n a l : 
C a ld g e ra s  ( 1 9 6 0 , 2 9 1 ) .

5. The T a r i f f  i n  f o r c e  u n t i l  March,  1900 was th e  one passed 
on December 17,1897 by d e c re e  number 2 ,7 4 3 .

6. Decree number 3 ,1 6 7 ,  March 19 ,1900 .

7. Luz ( 1 9 6 1 , 1 1 5 ) .

8. Abou t  t h e  comments o f  f o r e i g n  o b s e r v e r s  on t h e  p r o t e c t i o n  
a f f o r d e d  by t h e  new T a r i f f  t o  B r a z i l i a n  i n d u s t r y  see:  
V e r s i a n i  ( 1 9 8 1 , 2 5 - 2 6 ) .

9. See, f o r  i n s t a n c e :  " B r a z i l ” i n  Board o f  T rade  J o u r n a l , 
v o l . X X V I I I ,  number 70, March 1 ,1 90 0 ,  p . 483.

10. See, f o r  i n s t a n c e ,  h i s  s t a t e m e n t  on t h e  s u b j e c t  i n  h i s  
speech t o  t h e  N a t i o n a l  P a r l i a m e n t  on May 3 ,1 8 9 9 .  Campos 
S a le s  ( 1 8 9 9 ) ,  Mensagem P r e s i d e n c i a l  ao Congresso  N a c i o n a l .

11. Law number 559,  December 31 ,1898  and Law number 581, 
J u l y  2 0 ,1 8 9 9 .
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12. The con su m p t io n  t a x e s  on th e s e  p r o d u c t s  were i n t r o d u c e d  
by d i f f e r e n t  Budget  Laws. The one on a l c o h o l i c  beve rages  by 
law number 350, December 3 0 ,1 8 9 5 ,  and t h e  one on matches and 
s a l t  by law number 489,  December 15 ,1 8 9 7 .

13. Law number 641, November 14 ,1899 .

14. Simonsen ( 1 9 7 3 , 1 6 ) .

15. Graham ( 1 9 6 8 ,3 2 1 ) .

16. Data i n  Graham ( 1 9 6 8 , 3 3 0 - 3 3 2 ) :  " E x p o r t s  f r o m  G re a t  
B r i t a i n  t o  B r a z i l ,  18 5 0 -1 9 0 9 " .

17. V i l l e l a  and S uz igan  ( 1 9 7 3 , 8 3 ) .

18. I b i d .

19. V i l l e l a  and S uz igan  ( 1 9 7 3 , 1 3 0 ) .

20. M e l l o  ( 1 9 8 7 , 1 5 0 ) .  M e l l o ’ s w o rk ,  p u b l i s h e d  f o r  t h e  f i r s t  
t im e  i n  1982, was w r i t t e n  i n  1975.

21. M e l l o  ( 1 9 8 7 , 1 5 0 - 1 5 1 ) .

22. S uz igan  ( 1 9 8 4 , 7 2 ) .

23. I b i d .  No e x p l a n a t i o n  f o r  t h e  p a r t i c u l a r  p e r fo rm a n c e  o f  
t h e  c o t t o n  t e x t i l e  and th e  m i l l i n g  i n d u s t r i e s  i s  o f f e r e d  by 
t h e  a u t h o r .

24. S uz igan  ( 1 9 8 4 , 8 1 ) .

25. S t e i n  ( 1 9 5 7 , 9 8 ) .

26. S t e i n  ( 1 9 5 7 , 9 8 - 1 1 3 ) .

27. V e r s i a n i  (1 9 8 0 a ) .

28. S uz igan  ( 1 9 8 4 , 1 0 3 - 1 3 2 ) .

29. S uz igan  ( 1 9 8 4 , 1 2 5 ) .

30. Companhia F iag&o e T e c id o s  Mageense ( 1 8 9 9 ) ,  R e 1 a t 6 r i o  da 
Pi r e t o r i a . 1899 .

31 . The company e x p e c te d  t o  have 620 looms a t  work  by th e  
end o f  t h e  f i r s t  se m e s te r  o f  1900. See: Companhia de F iagSo 
e T e c id o s  Corcovado ( 1 8 9 9 ) ,  R e l a t d r i o  da D i r e t o r i a . 
"Maqui n i s m o s " .

32. I b i d .

33. Companhia de F iagSo e T e c id o s  A l i a n g a  ( 1 8 9 9 ) ,  R e l a t b r i o  
da D i r e t o r i a . " S i t u a g & o " .
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34. I b i d .  Abou t  t h e  i n c r e a s e  i n  t h e  number o f  d a i l y  w o rk in g  
h o u r s ,  see :  Companhia de F iag&o e T e c id o s  A l i a n g a  (1 8 9 9 ) ,  
R e l a t b r i o  da D i r e t o r i a , " T r a b a lh o  e P ro d u g S o " .

35. Such changes were d e s c r i b e d  i n  s e c t i o n  6 . 1 . 1 .

36. I n  f a c t  i f  t h e  ave rage  e x t e r n a l  v a l u e  o f  t h e  m i l  r 6 i s  
was 7 ,838  pence i n  1899, and i f  t h e  p r o p o r t i o n  o f  t h e  t a r i f f  
d u t i e s  t o  be p a id  i n  g o ld  t h a t  y e a r  i s  t a k e n  as an 
a r i t h m e t i c  ave rage  o f  t h e  p r o p o r t i o n s  t o  be p a id  i n  t h e  
f i r s t  and second h a l f  o f  1899, a p r o d u c t  w h ic h  p a id  100 m i l  
r 6 i s  as t a r i f f  d u t i e s  i n  1898 w ou ld  pay i n  1899: 12 ,5  x 
2 7 / 7 . 8 3 8  + 8 7 .5  = 131. Average v a lu e  o f  t h e  m i l  r 6 i s  i n  1898 
f r o m :  Conse lho  N a c io n a l  de E s t a t i s t i c a ,  I n s t i t u t o  B r a s i l e i r o  
de G e o g r a f i a  e E s t a t i s t i c a  ( 1 9 3 9 /1 9 4 0 ,1 3 5 4 ) .

37. Companhia de F iag&o e T e c id o s  A l i a n g a  (1 9 0 0 ) ,  R e l a t 6 r i o  
da D i r e t o r i a , " S i t u a g & o " .

38. A d e s c r i p t i o n  o f  t h e  b a n k in g  c r i s i s  o f  1900 may be fo u n d  
i n :  C a l6 g e ra s  ( 1 9 6 0 ,3 4 0 -3 5 0 )  and F r i t s c h  ( 1 9 8 3 , 1 4 - 1 5 ) .

39. A d e s c r i p t i o n  o f  t h e  p rob le m s  fa c e d  by t h e  Banco da 
R e p u b l i c a  do B r a s i l  s i n c e  i t s  f o u n d a t i o n  i n  1892 -  as a 
r e s u l t  o f  t h e  f u s i o n  o f  t h e  two banks ,  Banco do B r a s i l  and 
Banco da RepCib l ica dos E s tados  U n ido s  do B r a s i l  -  u n t i l  
1900, when i t  was ta k e n  o v e r  by t h e  go ve rnm en t ,  may be fo u nd  
i n :  Andrada (1 9 2 3 , 3 1 6 - 3 6 0 ) .

40 .  R e fe re n c e s  t o  t h e  s p e c i a l  l e g i s l a t i o n  on t h e  measures t o  
be ta k e n  by banks g o in g  i n t o  l i q u i d a t i o n  a re  fo u n d  i n :  
C a l6 g e ra s  ( 1 9 6 0 , 3 4 8 - 3 5 0 ) .

41.  Companhia de F iag&o e T e c id o s  A l i a n g a  ( 1 9 0 0 ) ,  R e ! a t 6 r i o  
da D i r e t o r i a , " S i t u a g S o " .

42 .  I b i d .

43 .  Companhia de F iag&o e T e c id o s  A l i a n g a  (1 9 0 0 ) ,  R e l a t b r i o  
da D i r e t o r i a . "P ro d ug S o " .

44.  I n  1900 t h i s  c o t t o n  m i l l  s e t  up f i v e  new s p i n n i n g  
mach ines  and o t h e r  m ach ines  n e c e s s a ry  f o r  an i n c r e a s e  i n  t h e  
p r o d u c t i o n  o f  y a r n .  See: Companhia F iagSo e T e c id o s  Mageense
( 1 9 0 0 ) ,  R e l a t b r i o  da D i r e t o r i a .

45 .  Companhia F iagSo e T e c id o s  A l i a n g a  (1 9 0 0 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i  a . "P ro d u g & o . "

46 .  I n  1899 t h e  two Companhia de F iagSo e T e c id o s  A l i a n g a ’ s 
c o t t o n  m i l l s  p roduced  1 1 ,5 6 0 ,2 9 2 .5  m e t re s  o f  c l o t h .  
Companhia F iagSo e T e c id o s  A l i a n g a  (1 8 9 9 ) ,  R e 1 a t 6 r i o  da 
Pi r e t o r i a . " T r a b a lh o  e P ro d u g & o " .

47 .  Data o f  t h e  m o n th ly  p r o d u c t i o n  i n  1900 o f  t h e  two c o t t o n  
m i l l s  owned by t h e  Companhia F iag&o e T e c id o s  A l i a n g a  a re  
g i v e n  i n :  Companhia de F iagSo e T e c id o s  A l i a n g a  ( 1 9 0 0 ) ,
R e l a t d r i o  da D i r e t o r i a . " P r o d u g a o " .
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48. Companhia F a b r i c a  de T e c id o s  SSo Pedro de A l c a n t a r a
( 1 9 0 0 ) ,  R e l a t o r i o  da D i r e t o r i a .

49 .  I b i d .

50. Companhia F a b r i c a  de T e c id o s  sao Pedro de A l c a n t a r a
( 1 9 0 1 ) ,  A ta  da Assembl^a  G e r a l .

51. Companhia de F ia g£ o  e T e c id o s  A l i a n g a  (1 9 0 1 ) ,  R e l a t 6 r i o  
da D i r e t o r i a . " S i t u a g a o "  and "Ven das ” .

52. T h i s  i n f o r m a t i o n  r e f e r s  t o  t h e  p e r i o d  J u l y , 1901 t o  June 
1902. See: Companhia A m er ica  F a b r i l  ( 1 9 0 1 /1 9 0 2 ) ,  R e l a t 6 r i o  
da Pi r e t o r i a . More i n f o r m a t i o n  a b o u t  t h e  g e n e r a l  p e r fo rm a n c e  
o f  t h i s  company i n  t h e  p e r i o d  may be fo u n d  i n :  Weid and 
B as to s  ( 1 9 8 6 ) .

53. Companhia de F ia ga o  e T e c id o s  A l i a n g a  ( 1 9 0 1 ) ,  A ta  da 
Assembl6a G era l  E x t r a o r d i n a r i a .

54. Companhia F a b r i c a  de T e c id o s  sao Pedro de A l c a n t a r a
( 1 9 0 1 ) ,  R e l a t b r i o  da D i r e t o r i a .

55. Companhia de F ia g ao  e T e c id o s  Mageense ( 1 9 0 2 ) ,  R e l a t 6 r i o  
da D i r e t o r i a .

56. Companhia F a b r i c a  de T e c id o s  sao Pedro de A l c a n t a r a
( 1 9 0 2 ) ,  R e l a t b r i o  da D i r e t o r i a .

57. I b i d .

58. Companhia de F ia g ao  e T e c id o s  A l i a n g a  ( 1902) ,  Re 1a t 6 r i o  
da D i r e t o r i a . " S i t u a g a o " .

59. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e l a t b r i o  da
Pi r e t o r i  a . " E s c r i t 6 r i o  C e n t r a l ” .

60. As seen i n  th e  l a s t  c h a p t e r ,  a g r e a t  p a r t  o f  t h e  l a b o u r  
c o s t s ,  e n e rg y  c o s t s  and even c o s t s  o f  raw m a t e r i a l s  were 
f i x e d  c o s t s  i n  t h e  M i n e i r o  c o t t o n  m i l l .

61. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  Demonstracao da
C on ta  Lu c ros  e Perdas em 30 de de zem b ro .

62. Companhia Cedro e C a c h o e i ra  ( 1 8 9 8 ) ,  Demonstracao da
C on ta  L u c ro s  e Perdas em 30 de de zem b ro .

63. See th e  v a lu e s  o f  p r o f i t s  r e g i s t e r e d  i n  t h e  P r o f i t  and 
Loss a c c o u n t  o f  t h e  company i n  1895 ,1896 ,1897  and 1898.

64. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  B a lan co  G era l  em 30 
de dezembro.

65. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a . " F a b r i c a  do C e d ro " .
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66. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e l a t b r i o  da
Pi r e t o r i  a , “ F a b r i c a  da C a c h o e i r a " .

67. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e 1 a t 6 r i o  da 
Pi r e t o r i a , " E s c r i t b r i o  C e n t r a l " .

68. I b i d .

69. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e l a t 6 r i o  da
Pi r e t o r i  a . " F a b r i c a  do C e d ro " .  I n  t h i s  r e p o r t  on C e d r o ’ s 
c o t t o n  m i l l  t h e r e  i s  a r e f e r e n c e  t o  t h e  in c r e a s e d  s t o c k s  o f  
such goods i n  t h e  c o t t o n  m i l l ’ s w arehouse ,  "goods d i f f i c u l t  
t o  s e l 1 . "

70. A r e f e r e n c e  t o  t h e  d e c i s i o n  o f  t h i s  m e e t in g  o f
s h a r e h o ld e r s  as w e l l  as a t r a n s c r i p t i o n  o f  t h e  p r o p o s a l  
p r e s e n te d  by A r i s t i d e s  Josb Mascarenhas a re  fo u n d  i n  Vaz 
( 1 9 9 0 , 1 0 9 ) .

71. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e l a t 6 r i o  da
Pi r e t o r i  a . " F a b r i c a  SSo V i c e n t e " .

72. See C h a p te r  5.

73. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e l a t b r i o  da
Pi r e t o r i  a .

74. Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  R e l a t 6 r i o  da
Pi r e t o r i  a . " F a b r i c a  do C e d ro " .  There  i s  e v id e n c e  t h a t  t h i s  
c o t t o n  m i l l  used t o  i m p o r t  y a r n .  See a m e n t io n  o f  such 
im p o r t s  i n :  Companhia Cedro e C a c h o e i ra  (1 8 9 1 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i  a . " F a b r i c a  do C e d ro " .

75. Companhia F iagSo e T e c id o s  Uni&o La v rense  ( 1 8 9 9 ) ,  
R e l a t b r i o  da D i r e t o r i a .

76. Companhia I n d u s t r i a l  Sabarense ( 1 8 9 9 ) ,  R e l a t b r i o  da 
Pi r e t o r i a .

77. A t  t h e  end o f  t h e  p r e v i o u s  y e a r ,  17 looms had been 
o r d e r e d  by t h e  company t o  be added t o  th e  63 looms, a l r e a d y  
i n  o p e r a t i o n .  See: Companhia I n d u s t r i a l  I t a b i r a  do Campo
( 1 8 9 9 ) ,  R e l a t b r i o  da D i r e t o r i a .

78. I b i d .  P r o d u c t i o n  de c rea sed  f r o m  629 ,876  m e t re s  i n  1898 
t o  624 ,550  m e t re s  i n  1899 i n  s p i t e  o f  an i n c r e a s e  o f  2 1 %  i n  
t h e  number o f  t h e  looms.

79. I b i d .

80. Data on c o s t  and q u a n t i t y  p roduced  a re  i n  Companhia 
I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 9 ) ,  R e l a t 6 r i o  da D i r e t o r i a .

81. Data on p r o f i t s  i n :  Companhia I n d u s t r i a l  I t a b i r a  do
Campo (1 8 9 9 ) ,  Demonstracao da Con ta  de L u c ro s  e Perdas em 30 
de dezem bro . Data on c a p i t a l  i n :  Companhia I n d u s t r i a l
I t a b i r a  do Campo ( 1 8 9 9 ) ,  B a lan co  G era l  em 30 de dezem bro .
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82. Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 9 0 0 ) ,  A ta  da 
Assemblba G e r a l .

83. Companhia de T e c id o s  Santanense ( 1 8 9 9 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a .

84. The low p r o f i t s  p re s e n te d  by t h e  company i n  i t s  annua l  
b a la n c e  o f  December 3 1 ,1 8 9 9 ,  were a l s o  t h e  r e s u l t  o f  changes 
i n t r o d u c e d  i n  th e  company’ s a c c o u n t in g  by t h e  new manager.  
See: Companhia de T e c id o s  Santanense ( 1 8 9 9 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . The company’ s a c c o u n ts  p r e s e n te d  a p r o f i t  o f  
13 :594$68 w h ich  c o r re s p o n d e d  t o  2.3% o f  t h e  c a p i t a l .  See: 
Companhia de T e c id o s  Santanense ( 1 8 9 9 ) ,  Resumo do a c t i v o  e 
p a s s i v o .  e x t r a i d o  do " D i a r i o "  &s p d g in a s  45 e 46.  onde f o r a  
p r o c e d id o  o Ba lan co  Gera l  em 31 de dezem bro .

85. Companhia de T e c id o s  Santanense ( 1 9 0 0 ) ,  A ta  da Assemblba 
G e r a l .

86. Companhia de T e c id o s  Santanense (1 9 0 0 ) ,  P a re c e r  do 
C onse lho  F i s e a l .

87. Companhia I n d u s t r i a l  Sabarense (1 8 9 9 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a .

88. Companhia de F iagSo e T e c id o s  UniSo Lav ren se  ( 1 8 9 9 ) ,  
R e l a t b r i o  da D i r e t o r i a .

89. Abou t  t h e  c o n s t i t u t i o n  o f  t h i s  company and th e  
c o n n e c t io n s  o f  i t s  s h a r e h o ld e r s  w i t h  commerce and t e x t i l e  
p r o d u c t i o n  i n  R io  de J a n e i r o ,  see C h a p te r  2.

90. Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 8 9 9 ) ,  R e l a t b r i o  da D i r e t o r i a .

91. Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 8 9 9 ) ,  Demonstracao da Conta  de Luc ro s  e Perdas em 30 de 
j j j n h o ,  and Demonstracao da Con ta  de L u c ro s  e Perdas em 30 de 
de zem bro .

92. Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 8 9 9 ) ,  R e l a t b r i o  da D i r e t o r i a .

93. Companhia I n d u s t r i a l  Sabarense (1 8 9 9 ) ,  R e l a t b r i o  da
Pi r e t o r i  a .

94. Companhia F iag&o e T e c id o s  UniSo La v rense  ( 1 9 0 0 ) ,
R e l a t b r i o  da D i r e t o r i a . " D i v i d a  F l u t u a n t e " .

95. Companhia Cedro e C a c h o e i ra  (1 9 0 0 ) ,  R e l a t b r i o  da
Pi r e t o r i  a . " E s c r i t b r i o  C e n t r a l " .

96. I b i d .

97. Companhia I n d u s t r i a l  Sabarense ( 1 9 0 0 ) ,  R e l a t b r i o  da
Pi r e t o r i  a .

98. I b i d .
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99. Companhia de F ia ga o  e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 9 0 0 ) ,  R e 1 a t 6 r i o  da D i r e t o r i a .

100. I b i d .

101. Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i  a . " E s c r i t b r i o  C e n t r a l " .

102. Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  i n  R e l a t b r i o  da 
Pi r e t o r i a . " F a b r i c a  do C e d ro " .

103. I n  1899 t h i s  c o t t o n  m i l l  had p roduced  575,031 m e t re s  o f  
c l o t h ,  a q u a n t i t y  s l i g h t l y  l o w e r  th a n  t h a t  p roduced  i n  1898. 
Such a d e c re a s e  i n  t h e  amount o f  c l o t h  p roduced  was t h e  
r e s u l t  o f  a d r o u g h t  w h ich  f o r c e d  t h e  m i l l  t o  be o p e r a te d  by 
s team power.  See: Companhia Cedro e C a c h o e i ra  (1 8 9 9 ) ,  
R e l a t b r i o  da D i r e t o r i a . " F a b r i c a  do C e d ro " .  I n  1900 t h i s  
c o t t o n  m i l l  p roduced  719 ,309  m e te rs .  See: Companhia Cedro e 
C a c h o e i ra  ( 1 9 0 0 ) ,  R e l a t b r i o  da D i r e t o r i a . " F a b r i c a  do 
C e d r o " .

104. The Cedro c o t t o n  m i l l  p r e s e n te d  p r o f i t s  o f  260 c o n to s  
i n  1899. I n  1900 th e s e  p r o f i t s  de c rea sed  t o  150 c o n t o s .  See: 
Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  Demonstracao da Conta  
L u c ro s  e Perdas  em 31 de de zem bro . and Companhia Cedro e 
C a c h o e i ra  ( 1 9 0 0 ) ,  Demonstracao da Con ta  Lu c ro s  e Perdas em 
31 de de zem bro .

105. Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " F a b r i c a  do C e d r o " .

106. Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " F a b r i c a  da C a c h o e i r a " .

107. Data on t h e  amount p roduced  by b o th  c o t t o n  m i l l s  i n
1899 and 1900, i n :  Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 ) ,  
R e l a t b r i o  da D i r e t o r i a . " F a b r i c a  da C a c h o e i r a "  and " F a b r i c a  
de S&o V i c e n t e "  and Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  
R e l a t b r i o  da D i r e t o r i a . " F a b r i c a  da C a c h o e i r a "  and " F a b r i c a  
de sao V i c e n t e " .

108. In  1898, t h e  company ’ s c o t t o n  m i l l  p roduced  456,841 
m e te rs  and s o l d  4 0 6 ,6 8 3 .6  m e te rs .  Data on:  Companhia F iagao  
e T e c id o s  U n iao  La v ren se  ( 1 8 9 8 ) ,  R e l a t b r i o  da D i r e t o r i a . I n
1900 t h e  company’ s c o t t o n  m i l l  s o l d  3 4 1 ,2 7 3 .1 5  m e te r s .  See: 
Companhia F ia g a o  e T e c id o s  U n iao  L a v ren se  ( 1 9 0 0 ) ,  R e l a t b r i o  
da Pi r e t o r i  a . Data  f o r  t h e  q u a n t i t y  p roduced  i n  1900 a r e  n o t  
a v a i 1a b l e .

109. I b i d .

110. See: Companhia I n d u s t r i a l  Sabarense ( 1 9 0 0 ) ,  R e l a t b r i o  
da D i r e t o r i a .

111. Companhia I n d u s t r i a l  Sabarense ( 1 9 0 0 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a.
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112. Company’ s c a p i t a l  f r o m :  Companhia I n d u s t r i a l  Sabarense 
( 1 9 0 0 ) ,  Resumo do B a la n c e te  o r g a n i z a d o  em 31 de dezem bro . 
V a lu e  o f  s t o c k s  i n :  Companhia I n d u s t r i a l  Sabarense (1 9 0 0 ) ,  
R e 1 a t 6 r i o  da D i r e t o r i a .

113. Companhia I n d u s t r i a l  Sabarense (1 9 0 0 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . and Companhia I n d u s t r i a l  Sabarense ( 1900) ,  
P a re c e r  do C onse lho  F i s c a l .

114. Such i n f o r m a t i o n  was o b t a i n e d  f ro m  t h e  p r o c e e d in g s  o f  
t h e  Genera l  M e e t in g  o f  S h a r e h o ld e r s  w h ich  t o o k  p la c e  on 
March 1 0 ,19 0 1 ,  when t h e  r e p o r t  f o r  1900 was p r e s e n te d  by t h e  
Board o f  D i r e c t o r s .  See: Companhia I n d u s t r i a l  I t a b i r a  do
Campo (1 9 0 1 ) ,  A ta  da Assemblba G e r a l .

115. C a lb g e ra s  ( 1 9 6 0 , 3 5 0 ) .

116. Companhia de F iagSo e T e c id o s  Santanense (1 9 0 1 ) ,  
R e l a t b r i o  da D i r e t o r i a .

117. I b i d .

118. Minas G e r a i s . June 8 ,1 9 0 1 ,  p . 4.

1 1 9 .Companhia Cedro e C a c h o e i ra  ( 1 9 0 1 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " F & b r i c a  do C e d ro " .

120. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 1 ) ,  R e l a t b r i o  
da D i r e t o r i a .

121. Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 9 0 0 ) ,  M a n u fa tu r a s ,  m a t b r i a  p r im a .  e t c .  em 31 de de zem bro . 
and Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 9 0 1 ) ,  M a n u fa tu r a s .  m a t e r i a  p r im a  e t c .  em s e r  em 28 de
. iu n h o .

122. Companhia F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 2 ) ,  
A ta  da Assemblba G e r a l .

123. Companhia Cedro e C a c h o e i ra  ( 1 9 0 2 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " E s c r i t b r i o  C e n t r a l " .

124. I b i d .

125. I b i d .

126. Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a  
( 1 8 9 1 ) ,  M a n u fa tu r a s .  M a t b r i a  P r im a .  e t c . . e m  s e r  em 28 de
. iu n h o . and Companhia de F iag&o e Tecelagem I n d u s t r i a l
M i n e i r a  ( 1 9 0 2 ) ,  M a n u fa tu r a s .  M a t e r i a  P r im a .  e t c .  em s e r  em
31 de de zem bro .

127. Companhia Cedro e C a c h o e i ra  ( 1 9 0 1 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " E s c r i t b r i o  C e n t r a l " .

128. Such r e d u c t i o n s  i n  t h e  book k e e p e r ’ s and t h e  m anag e r ’ s 
wages caused a m in o r  r e d u c t i o n  i n  c o s t s :  2 :400 $  a y e a r .  See:
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Companhia I n d u s t r i a l  Sabarense ( 1 9 0 1 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i  a .

129. Companhia Cedro e C a c h o e i ra  (1 9 0 1 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " E s c r i t b r i o  C e n t r a l " .  Even tho u g h  t h e  Companhia 
Cedro e C a c h o e i r a ’ s annua l  r e p o r t s  were supposed t o  c o n t a i n  
i n f o r m a t i o n  f o r  each c a le n d a r  y e a r ,  as t h e y  were p r e s e n te d  
t o  t h e  G enera l  M e e t in g  o f  S h a r e h o l d e r s , w h ic h  t o o k  p la c e  i n  
March,  and as th e  m a j o r i t y  o f  them a re  u n d a te d ,  i t  may be 
t h a t  some o f  them may have i n f o r m a t i o n  c o n c e r n in g  n o t  o n l y  
t h e  c a le n d a r  ye a r  t h e y  were supposed t o  c o v e r ,  b u t  a l s o  th e  
f i r s t  months o f  t h e  f o l l o w i n g  y e a r .  I n  f a c t  i t  i s  n o t  c l e a r  
i n  t h e  r e p o r t  f ro m  t h e  Board o f  D i r e c t o r s  f o r  1901, w h e th e r  
t h i s  g e n e ra l  r e d u c t i o n  i n  wages was c a r r i e d  o u t  i n  1901 o r  
a t  t h e  b e g in n in g  o f  1902.

130. Companhia I n d u s t r i a l  Sabarense ( 1 9 0 1 ) ,  R e l a t b r i o  da 
Pi r e t o r i  a . " Es tado  F i n a n c e i r o " .

131. Companhia de T e c id o s  Santanense ( 1 9 0 1 ) ,  Demonstracao da 
Con ta  de Lu c ro s  e Perdas em 31 de dezembro and B a la n co  G era l  
em 31 de dezem b ro .

132. Companhia de T e c id o s  Santanense ( 1 9 0 1 ) ,  R e l a t b r i o  da 
Pi r e t o r i a . 1 9 0 1 . " D i v i d e n d o s " .

133. Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 9 0 1 ) ,  R e l a t b r i o  
da D i r e t o r i a .

134. For d a t a  on q u a n t i t y  p roduced  i n  1899 and 1901 see :  
Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 9 ) ,  R e l a t b r i o  da 
Di r e t o r i  a and Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 9 0 1 ) ,  
R e l a t b r i o  da D i r e t o r i a .

135. Companhia de T e c id o s  San tanense  ( 1 9 0 1 ) ,  Demonstracao da 
C on ta  de L u c ros  e Perdas em 31 de d ezem b ro . and Companhia de 
T e c id o s  Santanense ( 1 9 0 1 ) ,  B a lan co  G era l  em 31 de dezem bro .

136. Companhia de T e c id o s  Santanense ( 1 9 0 1 ) ,  R e l a t b r i o  da 
Di r e t o r i  a .

137. Companhia Cedro e C a c h o e i ra  ( 1 9 0 2 ) ,  Demonstracao da 
C on ta  de L u c ro s  e Perdas em 31 de dezem bro . and Companhia 
Cedro  e C a c h o e i ra  (1 8 8 3 -1 9 0 2 ) ,  B a lan co  G era l  em 31 de 
de zem bro .

138. Companhia Cedro e C a c h o e i r a ,  R e l a t b r i o  da D i r e t o r i a . 
" E s c r i t b r i o  C e n t r a l " .  A c c o r d in g  t o  Vaz ( 1 9 9 0 , 2 6 9 ) ,  t a b l e  n. 
28, " C ia  Cedro e C a c h o e i r a :  p e r c e n t u a l  do d i v i d e n d o
d i s t r i b u i d o  s o b re  o l u c r o  l i q u i d o ,  1 8 9 4 -1 9 2 6 " ,  t h e  company 
d i s t r i b u t e d  80 c o n to s  o f  d i v i d e n d s  i n  1901, w h ich  
c o r re s p o n d e d  t o  t h e  t o t a l  amount o f  p r o f i t s  o b t a i n e d  by t h e  
company t h a t  y e a r .  Vaz does n o t  i n d i c a t e  t h e  s o u rc e s  he used 
f o r  t h e  d a ta  d i s p l a y e d  i n  t h a t  t a b l e .  I t  i s  i m p o r t a n t  t o  
n o te  t h a t  t h e  p r o f i t s  r e g i s t e r e d  i n  t h e  annua l  b a la n c e s  o f  
t h e  company d i d  n o t  i n d i c a t e  t h e  d i v i d e n d s  d i s t r i b u t e d .  The 
d i v i d e n d s  t o  be d i s t r i b u t e d  o u t  o f  t h e  p r o f i t s  had t o  be



NOTES TO CHAPTER 6 319

ap proved  by t h e  Genera l  M e e t in g  o f  S h a r e h o ld e r s  w h ic h  was 
h e ld  a c o u p le  o f  months a f t e r  t h e  a c c o u n ts  were c l o s e d .

139. Companhia Cedro e C a c h o e i ra  ( 1 9 0 2 ) ,  R e 1 a t 6 r i o  da 
Di r e t o r i  a , " E s c r i t b r i o  C e n t r a l " .

140. Companhia Cedro e C a c h o e i ra  ( 1 9 0 2 ) ,  B a lan co  G era l  em 31 
de dezem b ro .

141. Minas G e r a i s . J u l y  1 3 /1 4 ,1 9 0 3 ,  p . 8.

142. Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
(1 9 0 2 ) ,  R e l a t b r i o  da D i r e t o r i a .

143. Companhia de T e c id o s  Santanense ( 1 9 0 1 ) ,  R e l a t b r i o  da
Di r e t o r i a .

144. Companhia I n d u s t r i  a l Sabarense ( 1 9 0 2 ) , R e l a t b r i  o da
Di r e t o r i  a .

145. Companhia Cedro e Cachoei  ra ( 1 9 0 1 ) , R e l a t b r i o da
Di r e t o r i  a . " E s c r i t b r i o  C e n t r a l "  and Companhia Cedro e 
C a c h o e i ra  ( 1 9 0 2 ) ,  R e l a t b r i o  da D i r e t o r i a . " E s c r i t b r i o  
C e n t r a l " .

146. Average m o n th ly  q u o t a t i o n s  o f  m i l - r b i s  i n  r e l a t i o n  t o  
s t e r l i n g  f o r  1900 and 1901 i n :  B r a s i l ,  S e c r e t a r i a  de 
P la n e ja m e n to  e CoordenagSo da P r e s i d b n c i a  da R e p u b l i c a ,  
FundagSo I n s t i t u t o  B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  
( 1 9 8 7 , 5 4 8 ) .

147. I n  f a c t ,  a t r e n d  to w a rd s  th e  d e v a l u a t i o n  o f  t h e  
exchange r a t e  w h ich  s t a r t e d  i n  t h e  l a t e  e i g h t i e s ,  was 
r e v e r t e d  i n  t h e  t u r n  o f  t h e  c e n t u r y  and i n  1899 t h e  e x t e r n a l  
v a lu e  o f  t h e  m i l - r b i s  began i n c r e a s i n g .  The ave rag e  annua l  
v a lu e  o f  a pound s t e r l i n g  i n  m i l - r b i s  d u r i n g  t h e  Campos 
S a les  p e r i o d  was 18.6% lo w e r  th a n  i t  had been i n  t h e  
P ru d e n te  de M o ra is  y e a r s .  Data on exchange r a t e s  r e f e r  t o  
t h e  annua l  ave rag e  exchange r a t e  on t h e  exchange m a rk e t  o f  
R io  de J a n e i r o .  S ou rce :  C onse lho  N a c io n a l  de E s t a t i s t i c a ,  
I n s t i t u t o  B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  
( 1 9 3 9 /4 0 ,1 3 5 4 )  .

148. I n  1904, f o r  i n s t a n c e ,  89.3% o f  t h e  c l o t h  p rodu ced  by 
t h e  Companhia de T e c id o s  S a n ta n e n s e ’ s c o t t o n  m i l l  was w h i t e .  
See: Companhia I n d u s t r i a l  de T e c id o s  Santanense  (1 9 0 4 ) ,  
Quadro D e m o n s t r a t i v o  da P r o d u c ^ o .

149. See t h e  r e p o r t  p r e s e n te d  by F r a n c i s c o  Mascarenhas a t  
t h i s  c o n v e n t i o n .  Congresso  A g r i c o l a ,  I n d u s t r i a l  e C o m e r c ia l ,  
de Minas G e r a is  em 1903, R espos tas  aos a u e s i t o s  p r o p o s t o s  ao 
S r .  F r a n c i s c o  Mascarenhas p e la  ComissSo Fundamenta l  do 
Congresso  A g r i c o l a .  I n d u s t r i a l  e C o m e r c i a l " .

150. Annual  ave rag e s  by p e r i o d  and r a t e s  o f  e x p a n s io n  o f  
e x p o r t s  o f  i n d u s t r i a l  m a c h in e ry  t o  B r a z i l  computed f ro m  d a ta  
i n :  S uz igan  ( 1 9 8 4 , 3 2 3 - 3 2 7 ) .
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151. Companhia Cedro e C a c h o e i ra  ( 1 8 9 8 ) ,  R e l a t 6 r i o  da 
Di r e t o r i  a . " F b b r i c a  da C a c h o e i r a " .

152. Abou t  t h e  pu rcha se  o f  t h e  S&o V i c e n t e  c o t t o n  m i l l  and 
t h e  in v e s t m e n t  made on r e p a i r s  and on i t s  e n la r g e m e n t ,  see: 
Vaz ( 1 9 9 0 , 1 0 2 - 1 0 9 ) .

153. I t  i s  n o t  p o s s i b l e  t o  know e x a c t l y  when t h e  Cedro 
c o t t o n  m i l l  s t a r t e d  p r o d u c in g  dyed c l o t h .  The l i s t  o f  
mach ines  o r d e r e d  by t h e  Companhia Cedro e C a c h o e i ra  f o r  t h i s  
c o t t o n  m i l l  i n  1883 i n c l u d e s  16 looms f o r  dyed c l o t h .  See: 
Companhia Cedro e C a c h o e i ra  ( 1 8 8 3 ) ,  R e l a t b r i o  da D i r e t o r i a . 
“ Aumento das F b b r i c a s " .

154. Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  R e l a t b r i o  da
Di r e t o r i  a . " F b b r i c a  do C e d ro " .

155. From 1900 t o  1901 t h e  q u a n t i t y  o f  c l o t h  p rodu ced  a t  
C e d r o ’ s de c rea sed  by 31%. Data  f o r  q u a n t i t y  p rodu ced  i n  
t h e s e  y e a rs  a re  fo u n d  i n :  Companhia Cedro e C a c h o e i ra
( 1 9 0 0 ) ,  R e l a t b r i o  da D i r e t o r i a . and Companhia Cedro e 
C a c h o e i ra  ( 1 9 0 1 ) ,  R e l a t b r i o  da D i r e t o r i a .

156. Companhia Cedro e C a c h o e i ra  ( 1 9 0 1 ) ,  R e l a t b r i o  da
Di r e t o r i  a . " F & b r i c a  do C e d ro " .

157. Companhia Cedro e C a c h o e i ra  ( 1 9 0 3 ) ,  R e l a t b r i o  da
Di r e t o r i  a . " F & b r i c a  do C e d ro " .

158. T h i s  r e f o r m ,  w h ic h  i n c l u d e d  t h e  s u b s t i t u t i o n  o f  some 
m a ch in e s ,  s t a r t e d  i n  1898 and f i n i s h e d  i n  t h e  f o l l o w i n g  
y e a r .  See: Companhia Cedro e C a c h o e i ra  (1 8 9 8 ) ,  R e l a t b r i o  da 
Di r e t o r i  a . " F & b r i c a  da C a c h o e i r a "  and Companhia Cedro e 
C a c h o e i ra  ( 1 9 0 0 ) ,  R e l a t b r i o  da D i r e t o r i a . " F & b r i c a  da 
Cachoei  r a " .

159. Data i n :  C e n t ro  de M in a s . September 15 ,18 95 ,  re p ro d u c e d  
i n  Dornas F i l h o  ( 1 9 5 1 , 1 5 1 ) .

160. Companhia de T e c id o s  Santanense  ( 1 8 9 9 ) ,  R e l a t b r i o  da 
Di r e t o r i  a .

161. Companhia de T e c id o s  Santanense  ( 1 9 0 4 ) ,  R e l a t b r i o  da 
Di r e t o r i  a , " Machi n i smos" .

162. Companhia de T e c id o s  Santanense  ( 1 8 9 9 ) ,  R e l a t b r i o  da 
Di r e t o r i  a .

163. Of t h e  t o t a l  c o s t s  i n v o l v e d  i n  t h e  a c q u i s i t i o n  o f  two 
s p i n n i n g  m ach ines  and one " e s t r a g a d e i r a " , 67.7% c o r re s p o n d e d  
t o  t h e  payment f o r  t h e  m ach ines  and t h e i r  t r a n s p o r t  f ro m  
Eng land  t o  R io  de J a n e i r o ;  26.5% t o  cus toms and f r e i g h t  
ch a rg e s  f o r  t h e  r a i l w a y  j o u r n e y  f r o m  R io  de J a n e i r o  t o  t h e  
c o t t o n  m i l l ’ s n e a r e s t  s t a t i o n ;  5.4% t o  t r a n s p o r t  c o s t s  f ro m  
th e  r a i l w a y  s t a t i o n  t o  t h e  m i l l  and 0.4% t o  c o s t s  o f  wood 
n e c e s s a ry  t o  s e t  up t h e  m a c h in e ry .  Data  i n :  Companhia de 
T e c id o s  San tanense  ( 1 9 0 1 ) ,  R e l a t b r i o  da D i r e t o r i a . 
"Maqui n i  s m o " .
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164. As was p o i n t e d  o u t  i n  a p r e v i o u s  c h a p t e r ,  no s p e c i f i c  
i n f o r m a t i o n  i s  a v a i l a b l e  on t h e  e s t a b l i s h m e n t  o f  t h e  
Marzag^o c o t t o n  m i l l .  However i t  i s  known t h a t  t h i s  c o t t o n  
m i l l  was s e t  up i n  t h e  p e r i o d  1880-1883 .  See c h a p t e r  2, 
s e c t i o n  2 . 2 .

165. Companhia I n d u s t r i a l  Sabarense ( 1 8 9 8 ) ,  R e l a t b r i o  da 
Di r e t o r i  a . " L u c ro s  e Es tado  F i n a n c e i r o  da Companh ia" .

166. In  t h e  annua l  r e p o r t  f o r  t h e  y e a r  1899 t h e r e  i s  
r e f e r e n c e  t o  payments  be in g  made t o  t h e  company M orro  V e lho  
f o r  f o r g i n g  some p a r t s  o f  t h e  Marzag&o c o t t o n  m i l l  i n  t h e i r  
w o rksh op s .  See: Companhia I n d u s t r i a l  Sabarense ( 1 8 9 9 ) ,  
R e 1 a t 6 r i o  da D i r e t o r i a .

167. Companhia I n d u s t r i a l  Sabarense ( 1 9 0 0 ) ,  R e 1 a t 6 r i o  da
Di r e t o r i  a .

168. Companhia I n d u s t r i a l  Sabarense ( 1 9 0 1 ) ,  P ro . ie to  de 
Reforma dos E s t a t u t o s . These s t a t u t e s  were ap pro ved  w i t h  
m in o r  amendments by t h e  E x t r a o r d i n a r y  M e e t in g  o f  
S h a r e h o ld e r s  on May 19 ,1901 .  See: Companhia I n d u s t r i a l  
Sabarense ( 1 9 0 1 ) ,  A ta  da Assemblba G era l  E x t r a o r d i n d r i a .

169. Companhia I n d u s t r i a l  Sabarense (1 9 0 1 ) ,  R e l a t b r i o  da
Di r e t o r i  a . "M a q u in is m o s " .

170. Companhia I n d u s t r i a l  Sabarense ( 1 9 0 2 ) ,  R e l a t b r i o  da
Di r e t o r i  a .

171. See t h e  annua l  a c c o u n ts  o f  t h e  company f o r  t h e  y e a rs  
1901 and 1902 i n  Companhia I n d u s t r i a l  Sabarense ( 1 9 0 1 ) ,  
Resumo do B a lan co  em 31 de dezem bro . and Companhia 
I n d u s t r i a l  Sabarense ( 1 9 0 2 ) ,  Resumo do B a la n co  em 31 de
d ezem b ro .

172. For t h e  amounts  r e g i s t e r e d  a n n u a l l y  as p r o v i s i o n  f o r  
d e p r e c i a t i o n  o f  t h e  m a c h in e ry ,  see t h e  g e n e r a l  a c c o u n ts  o f  
t h e  company on t h e  l a s t  day o f  1899, 1900 and 1901. 
Companhia I n d u s t r i a l  Sabarense ( 1 8 9 9 ) ,  B a la n co  G era l  em 31 
de dezem bro . Companhia I n d u s t r i a l  Sabarense ( 1 9 0 0 ) ,  Resumo 
do B a la n c e te  em 31 de de zem bro . and Companhia I n d u s t r i a l  
Sabarense ( 1 9 0 1 ) ,  Resumo do B a la n co  em 31 de de zem bro .

173. A c c o r d in g  t o  t h e  Board o f  D i r e c t o r s ,  t h e  c o t t o n  m i l l  
s h o u ld  have been a b le  -  g i v e n  i t s  p r o d u c t i v e  c a p a c i t y  -  t o  
p ro du ce  a t  t h a t  t im e  between 55 ,00 0  and 6 0 ,00 0  m e t re s  a 
month and, t h e r e f o r e ,  an ave rag e  o f  690 ,000  m e t re s  a y e a r ,  
w h ic h  w ou ld  c o r r e s p o n d  t o  an ave rage  annua l  p r o d u c t i o n  pe r  
loom o f  10,781 m e t r e s .  Such an e x p e c te d  p h y s i c a l  
p r o d u c t i v i t y  by loom was 1% l e s s  t h a n  t h e  ave rag e  annua l  
p r o d u c t i o n  p e r  loom a t t a i n e d  by t h e  C a c h o e i ra  c o t t o n  m i l l  i n  
1888-1902 as shown i n  t a b l e  6 . 6 .  C o n s id e r i n g  t h a t  none o f  
t h e  140 looms o f  t h e  C a c h o e i ra  c o t t o n  m i l l  w o rk in g  d u r i n g  
t h e  p e r i o d  1888-1902 had been bo ugh t  b e f o r e  1887 -  as shown 
i n  t a b l e  6 .5  -  i t  i s  p o s s i b l e  t o  c o n c lu d e  t h a t  t h e  Companhia 
I n d u s t r i a l  I t a b i r a  do Campo had n o t  b e n e f i t e d  f r o m  any
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s p e c i a l  t e c h n o l o g i c a l  im provem ents  by h a v in g  been 
e s t a b l i s h e d  much l a t e r  th a n  t h e  C a c h o e i ra  c o t t o n  m i l l .

174. Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 8 9 9 ) ,  
R e 1 a t 6 r i o  da D i r e t o r i a .

175. R e fe re n c e  t o  t h i s  p ro p o s a l  f ro m  t h e  Board o f  D i r e c t o r s  
i s  t o  be fo u n d  i n  t h e  d i s c u s s i o n  w h ic h  t o o k  p la c e  a t  t h e  
G enera l  M e e t in g  o f  S h a r e h o ld e r s  on March 1 0 ,19 01 ,  w h ic h  was 
r e c o rd e d  i n  t h e  p r o c e e d in g s  o f  t h i s  m e e t in g .  See: Companhia 
I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 1 ) ,  A ta  da Assemblba G e r a l .

176. Sanz, Neves and Lima (1 9 0 8 ) .

177. The ave rage  annua l  e x t e r n a l  v a l u e  o f  t h e  m i l - r b i s  i n  
t h e  f o r e i g n  exchange m a rk e t  o f  R io  de J a n e i r o  i n c r e a s e d  by 
18.6% between t h e  p e r i o d s  1896-1898 and 1899-1902 .  Data 
f r o m :  C onse lho  N a c io n a l  de E s t a t i s t i c a ,  I n s t i t u t o  B r a s i l e i r o  
de G e o g r a f i a  e E s t a t i s t i c a  ( 1 9 3 9 / 1 9 4 0 ,1 3 5 3 - 1 3 5 4 ) .

178. See c h a p t e r  2 a b o u t  t h e  c o n s t i t u t i o n  o f  t h i s  company 
w h ic h  was i n c o r p o r a t e d  i n  1889 w i t h  t h e  pu rpo se  o f  a c q u i r i n g  
and e n l a r g i n g  t h e  c o t t o n  m i l l  owned by th e  f i r m  M o r r i t  & 
Company.

179. Companhia de F iagSo e Tece lagem I n d u s t r i a l  M i n e i r a
( 1 9 0 0 ) ,  R e l a t b r i o  da D i r e t o r i a . " T e r r e n o s ,  Aguas, E d i f i c i o s ,  
D ependbnc ias  e M a q u in i s m o s " .

180. Companhia de F iag&o e Tece lagem I n d u s t r i a l  M i n e i r a
( 1 9 0 2 ) ,  R e l a t b r i o  da D i r e t o r i a . " T e r r e n o s ,  Aguas,  
D ependbnc ias  e M a q u in is m o s " .

181. Data on exchange r a t e s  f r o m :  S e c r e t a r i a  de P la n e ja m e n to  
e Coordenag&o da P r e s i d b n c i a  da R e p b b l i c a ,  Fundag&o 
I n s t i t u t o  B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  ( 1 9 8 7 ,5 4 5 -  
5 5 0 ) , "C o tagbes  m ensa is  da l i b r a  e s t e r l i n a  em r e l a g i o  k  
moeda n a c i o n a l " .



CHAPTER 7

STAGNATION AND RESUMPTION OF INVESTMENT: 1903-1906

I n t r o d u c t i o n .

The econom ic  p o l i c y  a p p l i e d  d u r i n g  t h e  y e a rs  o f  t h e  
R o d r ig u e s  A lv e s  p r e s i d e n c y  has been assumed by some economic  
h i s t o r i a n s  t o  have been more f a v o u r a b l e  t o  t h e  i n d u s t r i a l  
s e c t o r  th a n  t h a t  o f  t h e  go ve rnm en t  o f  Campos S a le s .  T h i s  
a s s u m p t io n  r e s t s  m a in l y  on t h e  f a c t  t h a t ,  f r o m  1903-1906,  

t h e r e  was a s u b s t a n t i a l  i n c r e a s e  i n  gove rnm en t  e x p e n d i t u r e  
a s s o c i a t e d  w i t h  s a n i t a r y  and r e c o n s t r u c t i o n  w orks  i n  th e  
c i t y  o f  R io  de J a n e i r o . 1 As such e x p e n d i t u r e  was f i n a n c e d  
m o s t l y  by f o r e i g n  l o a n s ,  i t  d i d  n o t  im p ly  any m a jo r
d e v i a t i o n  f ro m  th e  r e s t r i c t i v e  m one ta ry  p o l i c y  im p lem en ted

0
by Campos S a le s .  However,  an i n c r e a s e  i n  p u b l i c  i n v e s t m e n t  
i n c r e a s e d  t h e  a g g re g a te  demand and, i n  t h i s  way, f a v o u r e d  
th e  i n d u s t r i a l  s e c t o r .

A c c o r d in g  t o  such an i n t e r p r e t a t i o n , t h e  R o d r ig u e s  A lv e s  
p e r i o d  w ou ld  be an i n t e r e s t i n g  example  o f  a p e r i o d  
f a v o u r a b l e  t o  i n d u s t r i a l  g r o w th ,  i n  s p i t e  o f  t h e  r e s t r i c t i v e  
and d e f l a t i o n a r y  m o n e ta ry  p o l i c y  a p p l i e d .  However,  th e  
a s s u m p t io n  a b o u t  t h e  f a v o u r a b l e  im p a c t  o f  i n c r e a s e d  p u b l i c  
e x p e n d i t u r e  on B r a z i l i a n  i n d u s t r y  has n e i t h e r  been c l e a r l y  
e x p l a i n e d  n o r  c o r r o b o r a t e d  by m a jo r  i n v e s t i g a t i o n s .

For  Simonsen a r e c o v e r y  o f  B r a z i l i a n  i n d u s t r y  began i n  th e  
second h a l f  o f  t h e  R o d r ig u e s  A lv e s  p e r i o d ,  a f t e r  t h e  long  

p e r i o d  o f  s t a g n a t i o n  w h ic h  had s t a r t e d  i n  1894: " f r o m  1905 
onw ards ,  o u r  i n d u s t r y  d e v e lo p e d  r a p i d l y  -  such a d e ve lopm en t  
i n t e n s i f i e d  between 1910 and 1914 and a c c e l e r a t e d  d u r i n g  th e  
y e a rs  1915-1919 as a r e s u l t  o f  t h e  European w a r . " 3 For 
V i l l e l a  and S u z ig a n ,  such a t u r n i n g  p o i n t  t o o k  p la c e  
e a r l i e r ,  i n  1903. The R o d r ig u e s  A l v e s  p e r i o d  i s  seen as t h e



e a r l y  s ta g e  o f  a l o n g e r  p e r i o d  1903-1913 w h ich  t h e y  d e s c r i b e  
as " t h e  p e r i o d  o f  economic  r e c o n s t r u c t i o n " /  The i n c r e a s e  i n  
i n v e s t m e n t ,  w h ich  s t a r t e d  i n  1903, i n t e n s i f i e d  d u r i n g  t h e  
y e a rs  1905-1913,  e s p e c i a l l y  d u r i n g  t h e  p e r i o d  1 9 0 9 - 1 9 1 3 .5 
More r e c e n t l y ,  a change i n  th e  t r e n d  o f  i n d u s t r i a l  
i n v e s tm e n t  has been p i n p o i n t e d  as h a v in g  happened i n  1902. 
Based on d a ta  on e x p o r t s  o f  i n d u s t r i a l  m a c h in e ry  t o  B r a z i l ,  
S uz iga n  c h a r a c t e r i z e s  t h e  p e r i o d  1902-1913 as "a  new phase 
o f  i n v e s t m e n t  e x p a n s io n " 6, t h e  r e s u l t  o f  " t a r i f f  p r o t e c t i o n  
and r e a l  exchange r a t e  a p p r e c i a t i o n  i n  a p e r i o d  o f  g e n e ra l  
econom ic  g r o w t h . " 7

The deve lop m e n t  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  1903-1906 
has n o t  been s p e c i f i c a l l y  i n v e s t i g a t e d .  Those y e a rs  a re  seen 
by S t e i n  as p a r t  o f  a g o ld e n  p e r i o d  i n  t h e  h i s t o r y  o f  t h e  

B r a z i l i a n  c o t t o n  i n d u s t r y  w h ich  l a s t e d  f o r  t h e  f i r s t  t h r e e
Q

decades o f  t h i s  c e n t u r y .  I n  V e r s i a n i , t h e y  a re  p la c e d  i n  a 
l o n g e r  p e r i o d  1896-1906 ,  coming between two p e r i o d s  o f  
i n c re a s e d  i n v e s t m e n t :  1889-1895 and 1907-1914 .  However,  t h e  
y e a rs  p r e c e d in g  1907 a re  m e n t io n ed  by th e  a u t h o r  as " y e a r s
o f  good r e s u l t s  f o r  t h e  e x i s t i n g  m i l l s " ,  w h ich  f o l l o w e d
" t h e  g e n e ra l  s e tb a c k  o f  t h e  l a t e  n i n e t i e s " . 9 For S uz iga n  -  
who r e c o g n i z e s  a t r e n d  to w a rd s  i n c r e a s i n g  i n d u s t r i a l  
i n v e s t m e n t  d u r i n g  t h e  y e a rs  1902-1913 -  d a ta  on e x p o r t s  o f  
t e x t i l e  m a c h in e ry  t o  B r a z i l  do n o t  j u s t i f y  t h e
i d e n t i f i c a t i o n  o f  a s i m i l a r  t r e n d  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  b e g in n in g  i n  1902. Even th o u g h  t h e  t r e n d  to w a rd s  
d e c l i n i n g  e x p o r t s  o f  t e x t i l e  m a c h in e ry  t o  B r a z i l  had been 
r e v e r s e d  i n  1902, " t h e  ave rage  f o r  1902-1906 shows no
s u b s t a n t i a l  r e c o v e r y  " 10. So, t h e  c o t t o n  t e x t i l e  i n d u s t r y  d i d  
n o t  t a k e  p a r t  i n  t h e  e a r l y  s ta g e  o f  r e c o v e r y  o f  i n d u s t r i a l  
i n v e s t m e n t  w h ich  s t a r t e d  i n  1902: " f r o m  t h e  second h a l f  o f
t h e  1890s u n t i l  1906, i n v e s t m e n t  i n  t h e  c o t t o n - g o o d s  
i n d u s t r y  s la c k e n e d "  and " o n l y  a h a n d f u l  o f  c o t t o n  m i l l s  were 

e s t a b l i s h e d " 11 Such a s l a c k n e s s  o f  i n v e s t m e n t  i s  e x p l a i n e d  
as a r e s u l t  o f  " t h e  g e n e r a l  econom ic  r e c e s s io n  
c h a r a c t e r i s t i c  o f  t h e  p e r i o d " . 12

T h i s  c h a p t e r  s t u d i e s  t h e  p e r fo rm a n c e  o f  t h e  M i n e i r o  c o t t o n
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t e x t i 1e ' i n d u s t r y  f ro m  1903-1906.  I t s  main pu rpo se  i s  t o  
i n v e s t i g a t e  f u r t h e r  t h e  c h r o n o l o g i c a l  e v o l u t i o n  o f  t h i s  
i n d u s t r y .  The e v id e n c e  p roduced  on t h e  p e r fo rm a n c e  o f  one 
i n d u s t r y  w h ich  was n o t  e x p e c te d  t o  have been d i r e c t l y  
a f f e c t e d  by an i n c r e a s e  i n  p u b l i c  e x p e n d i t u r e  c o n t r i b u t e s  t o  
a b e t t e r  u n d e r s t a n d in g  o f  t h e  p ro c e s s  o f  B r a z i l i a n  
i n d u s t r i a l i z a t i o n  d u r i n g  t h i s  p e r i o d .

The c h a p t e r  i s  d i v i d e d  i n t o  s i x  s e c t i o n s .  The f i r s t  s e c t i o n  
p r e s e n t s  a g e n e r a l  d e s c r i p t i o n  o f  t h e  p e r fo rm a n c e  o f  t h e  
c o t t o n  t e x t i l e  s e c t o r  o f  R io  de J a n e i r o  i n  1903-1906 ,  based 

on t h e  e v id e n c e  a v a i l a b l e  f ro m  some t e x t i l e  compan ies  w i t h  
c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h i s  s t a t e .  The pu rpo se  o f  such 
a s e c t i o n  i s  t o  e s t a b l i s h  g rounds  f o r  a com p a r iso n  between 
t h e  e v o l u t i o n  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e r a is  
and t h a t  i n  R io  de J a n e i r o  and t o  r e v e a l  some o f  t h e i r  
d i f f e r e n c e s .  The f o l l o w i n g  s e c t i o n  exam ines  t h e  p e r fo rm a n c e  
o f  some t e x t i l e  compan ies  i n  M inas G e r a i s  i n  t h e  same 
p e r i o d .  The t h i r d  s e c t i o n  i n v e s t i g a t e s  t h e  new t e x t i l e  

compan ies  i n c o r p o r a t e d , w i t h  s p e c i a l  re g a r d  f o r  changes 
i n t r o d u c e d  i n  t h e i r  o r g a n i z a t i o n .  The c o n v e n t io n  o f  B e lo  
H o r i z o n t e ,  t h e  f i r s t  p u b l i c  m e e t in g  o f  t h e  M i n e i r o  t e x t i l e  
e n t r e p r e n e u r s , and t h e  l e a d e r s h i p  o f  t h e  M i n e i r o  i n d u s t r y  by 
some f a m i l y  g ro u p s  i s  examined i n  t h e  f o u r t h  s e c t i o n .  The 
e f f e c t s  on i n d u s t r y  o f  t h e  a p p r e c i a t i o n  o f  t h e  exchange r a t e  
d u r i n g  th e  p e r i o d  a re  d i s c u s s e d  i n  t h e  f i f t h  s e c t i o n .  The 
l a s t  s e c t i o n  p r e s e n t s  a summary o f  t h e  c o n c l u s i o n s  o f  t h e  
c h a p t e r .

7.1 Expansion o f  p u b l ic  e x p e n d itu re  under th e  Rodrigues  
A lves  p re s id e n c y , and th e  perform ance o f  th e  c o tto n  t e x t i l e  
in d u s try  in  R io de J a n e iro .

E v e r y t h i n g  e l s e  b e in g  c o n s t a n t ,  one m ig h t  have e x p e c te d  t h a t  
an e x p a n s io n  i n  p u b l i c  e x p e n d i t u r e ,  i n v o l v i n g  a s u b s t a n t i a l  
r i s e  i n  t h e  t o t a l  amount o f  wages p a id  w ou ld  have i n c r e a s e d  
t h e  demand f o r  c l o t h  p roduced  i n  R io  de J a n e i r o .  I f  t h e  
l o c a l  t e x t i l e  i n d u s t r y  was a l r e a d y  w o r k in g  a t  f u l l  c a p a c i t y ,
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such an i n c r e a s e  i n  demand s h o u ld  have f o r c e d  up th e  p r i c e s  
and e n la r g e d  th e  m a rg in s  o f  p r o f i t s  o f  l o c a l  p r o d u c e r s .  
However t h e  e v id e n c e  does n o t  s u p p o r t  t h o s e  a s s u m p t io n s .

I n  f a c t ,  p e s s i m i s t i c  comments f ro m  t e x t i l e  e n t r e p r e n e u r s  i n  
t h o s e  y e a rs  s u g g e s t  t h a t ,  i f  t h e r e  was an i n c r e a s e  i n  demand 
f o r  d o m e s t i c  c l o t h  i n  t h e  p e r i o d ,  t h e  c o t t o n  m i l l s  o f  R io  de 
J a n e i r o  were n o t  a b le  t o  t a k e  f u l l  a d van tage  o f  i t .

I n  1903 and 1904, c o s t s  o f  p r o d u c t i o n  o f  c o t t o n  t e x t i l e  i n  

R io  de J a n e i r o  i n c r e a s e d  due t o  t h e  h i g h e r  p r i c e s  o f  c o t t o n  
w o o l .  Such a r i s e  i n  t h e  p r i c e  o f  c o t t o n  s t a r t e d  i n  1903 and 
was i n t e n s i f i e d  i n  t h e  f i r s t  h a l f  o f  1904. By t h e  second 
h a l f  o f  t h i s  y e a r  i t  s t a r t e d  d e c r e a s in g .  However,  g i v e n  t h e  

p r e v a i l i n g  c o n d i t i o n s  on t h e  demand s i d e ,  t h e s e  h i g h e r  c o s t s  
o f  p r o d u c t i o n  c o u ld  n o t  be passed t o  th e  consumers .

I n  f a c t ,  t h e  demand f o r  d o m e s t ic  c l o t h  i n  R io  de J a n e i r o  i n  
1903 was seen by some e n t r e p r e n e u r s  as q u i t e  u n s a t i s f a c t o r y .  
The annua l  r e p o r t  o f  t h e  Companhia de F ia gao  e T e c id o s
A l i a n g a  f o r  1903 m e n t io n s  " t h e  c o n t r a c t i o n  o f  t h e
i n t e r m e d i a r y  t r a d e  w h ich  has been u n a b le  t o  e n l a r g e  i t s  
t r a n s a c t i o n s " 1̂ and th e  Companhia F a b r i 1 S£o Joaqu im
c o m p la in s  a b o u t  t h e  i n a c t i v i t y  o f  b u s in e s s e s  d u r i n g  t h i s  
y e a r ,  w h ich  d i d  n o t  p e r m i t  t h e  p r i c e  o f  c l o t h  t o  be 
in c r e a s e d  t o  compensate  f o r  t h e  h i g h e r  c o s t s  o f  raw 
m a t e r i a l s 14. A l s o ,  t h e  lo w e r  p r o f i t s  o f  t h e  Companhia 
P ro g re s s o  I n d u s t r i a l  do B r a z i l  i n  1903 were e x p l a i n e d ,  i n  
p a r t ,  as t h e  r e s u l t  o f  a " h e s i t a n t  m a r k e t " . 15 An e x p l i c i t
r e f e r e n c e  t o  th e  "enormous c o m p e t i t i o n  w h ich  e x i s t e d  and

1fis t i l l  e x i s t s  among p r o d u c t s  s i m i l a r  t o  o u r s , " 10 i s  fo u n d  i n  
t h e  1903 annua l  r e p o r t  o f  t h e  Companhia F a b r i c a  de T e c id o s  

SSo Pedro de A l c & n t a r a .

The s i t u a t i o n  d i d  n o t  seem t o  have im proved  i n  1904, i n  
s p i t e  o f  t h e  lo w e r  p r i c e s  o f  c o t t o n  wool p r e v a i l i n g  i n  t h e  
second h a l f  o f  t h e  y e a r .  A c c o r d in g  t o  t h e  Board o f  D i r e c t o r s  
o f  t h e  Companhia de F iagSo e Tece lagem C a r io c a ,  t h e i r  
company c o u ld  n o t  b e n e f i t  f r o m  such a f a l l  i n  p r i c e s  o f  raw
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m a t e r i a l ,  "because th e  p r i c e s  o f  o u r  p r o d u c t s  had t o  be 

reduced as a r e s u l t  o f  t h e  c o m p e t i t i o n  we fa c e d  i n  t h e  
m a r k e t " . 17 In  f a c t ,  an e a r l i e r  a t t e m p t  by th e  Companhia de 
F ia c a o  e T e c id o s  A l i a n g a  t o  i n c r e a s e  i t s  p r i c e  l i s t  i n  t h e  
f i r s t  s i x  months o f  1904, t o  compensate  f o r  t h e  in c r e a s e d  
c o s t  o f  c o t t o n ,  was n o t  s u c c e s s f u l  because t h i s  i n c r e a s e  i n  
p r i c e  b r o u g h t  a b o u t  a de c rease  i n  o r d e r s . 18 The lo w e r  
p r o f i t s  a c h ie v e d  by th e  Companhia de F iagSo e T e c id o s  
Mageense i n  1904 were e x p l a i n e d  by th e  Board o f  D i r e c t o r s  as 
t h e  r e s u l t  o f  an i n t e n s i f i c a t i o n  o f  a p r i c e  c r i s i s .  I n  t h e  
f i r s t  s i x  months p r i c e s  were u n a b le  t o  r i s e  i n  p r o p o r t i o n  t o  
t h e  i n c r e a s e  i n  t h e  c o s t  o f  c o t t o n .  I n  t h e  second h a l f  o f  
t h e  y e a r ,  t h e  de c re a se  i n  th e  p r i c e  o f  c o t t o n  was f o l l o w e d  
by a d e c rea se  i n  t h e  p r i c e  o f  c l o t h ,  w h ich  reached "a l e v e l  
w h ich  has n o t  been seen f o r  many, y e a r s ,  r e c o u p in g  v e r y  
l i t t l e  o f  t h e  c a p i t a l  and e f f o r t  i n v e s t e d . " 19

The a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  1905 c r e a t e d  
a d d i t i o n a l  p rob le m s  f o r  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  R io  
de J a n e i r o .  A s h a rp  i n c r e a s e  i n  th e  e x t e r n a l  v a lu e  o f  t h e  
m i l - r ^ i s  n o t  o n l y  b r o u g h t  a b o u t  im m ed ia te  p r e s s u r e  f o r  a c u t  
i n  p r i c e s ,  b u t  i n  f a c t  i n c re a s e d  t h e  amount o f  f o r e i g n  c l o t h  
b e in g  o f f e r e d  i n  t h e  m a rk e t .  As a consequence ,  s t o c k s  
s t a r t e d  p i l i n g  up i n  t h e  m i l l s  and p r o f i t s  d e c re a s e d .

The C e n t ro  I n d u s t r i a l  do B r a s i l ,  an i n s t i t u t i o n  w h ic h  
r e p r e s e n te d  t h e  i n d u s t r i a l i s t s ,  r e c o g n iz e d  t h a t  a s e r i o u s  
c r i s i s  was t a k i n g  p la c e  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  
R io  de J a n e i r o  i n  1905. P r i v a t e  m e e t in g s  o f  c o t t o n  m i l l  
owners were o r g a n i z e d  by th e  C e n t ro  so t h a t  t h e y  c o u ld  "come 
t o  an ag reem ent  as t o  th e  means t o  overcome th e  c r i s i s  w h ich

„  Of)
i s  b e in g  fa c e d  by a l l  f a c t o r i e s .  c T h is  c r i s i s  was seen as 
a r e s u l t  o f  t h e  s h a rp  a p p r e c i a t i o n  o f  t h e  exchange r a t e  and 
co n seq u en t  r e d u c t i o n  i n  s a l e s .  In c r e a s e d  s t o c k s  were f o r c i n g  
p r i c e s  down s t i l l  f u r t h e r .  I n  o r d e r  t o  reduce  t h e  s t o c k s  o f  

u n s a le a b le  c l o t h  i n  t h e  f a c t o r i e s ,  i t  was agreed t h a t  t h e  
c o t t o n  m i l l s  s h o u ld  im m e d ia te l y  reduce  t h e i r  p r o d u c t i o n  by 

s t o p p in g  work  one day a week.
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C o m p la in t s  a b o u t  t h e  a d ve rs e  e f f e c t s  o f  t h e  a p p r e c i a t i o n  o f  
t h e  exchange r a t e  on th e  p e r fo rm a n c e  o f  t h e i r  c o t t o n  m i l l s  
may be fo u n d  i n  a lm o s t  a l l  a v a i l a b l e  annua l  r e p o r t s  f o r  
1 905 .

1905 was seen by t h e  Companhia de F iagSo e T e c id o s  
Mageense’ s Board o f  D i r e c t o r s  as a " d i s t r e s s i n g  y e a r  f o r  th e  
n a t i o n a l  i n d u s t r y , "  as " t h e  a b r u p t  r i s e  i n  t h e  exchange r a t e  
b e w i l d e r e d  t h e  m a rk e t  c o m p l e t e l y ,  t h e  p r i c e s  o f  c l o t h  b e in g  
reduced  p r o m p t l y  and o u t  o f  a l l  p r o p o r t i o n . " 21 For t h e  Board 
o f  D i r e c t o r s  o f  t h e  Companhia P ro g re s s o  I n d u s t r i a l  do 
B r a z i l ,  f o r e i g n  c o m p e t i t i o n  b r o u g h t  a b o u t  by th e  unexpe c te d  
a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  1905 c r e a t e d  such an 
u n b e a ra b le  s i t u a t i o n  t h a t  " i f  i t  l a s t s  t o o  lo n g ,  i t  c o u ld  
r u i n  t h e  p r o s p e ro u s  n a t i o n a l  i n d u s t r y " . 22 A c c o r d in g  t o  th e  
annua l  r e p o r t  o f  t h e  Companhia de F iagSo e Tecelagem 
C a r io c a ,  p rob lem s  s i m i l a r  t o  t h o s e  fa c e d  by t h e i r  c o t t o n  
m i l l s  were e x p e r i e n c e d  by th e  e n t i r e  c o t t o n  t e x t i l e  i n d u s t r y  
i n  R io  de J a n e i r o  as a r e s u l t  o f  t h e  un exp e c ted  r i s e  i n  t h e  
exchange r a t e :

" A lm o s t  a l l  c o t t o n  m i l l s  saw t h e i r  s t o c k s  i n c r e a s e  
t o  such a p o i n t  t h a t  t h e y  had t o  dec rea se  t h e  
q u a n t i t y  p roduced  by s u s p e n d in g  work on c e r t a i n
days o f  th e  week d u r i n g  th e  second h a l f  o f  t h e■ ■23y e a r .  “

An i n c r e a s e  f ro m  15% t o  50% in  t h e  p r o p o r t i o n  o f  im p o r t
d u t i e s  on t e x t i l e s  t o  be p a id  a t  t h e  pa r  v a lu e  o f  t h e  m i l -
r 6 i s ,  i n t r o d u c e d  a t  t h e  end o f  1 905 , 24 was w e l l  r e c e i v e d  by 
t e x t i l e  e n t r e p r e n e u r s  i n  R io .  Such a r i s e  i n  im p o r t  d u t i e s
was seen,  by some o f  them, as t h e  f i r s t  move to w a rd s  a new
p r o t e c t i o n i s t  p o l i c y  o f  t h e  d o m e s t i c  i n d u s t r y ,  as th e  
comments made by t h e  Companhia P ro g re s s o  I n d u s t r i a l  do 

B r a z i l ’ s Board o f  D i r e c t o r s ,  i n  F e b r u a r y ,  1906, s u g g e s t :

"The i n g e n io u s  p r o t e c t i o n i s t  p o l i c y  w h ich  has,  as 
i t s  m a jo r  a p o s t l e s ,  t h e  h o n o u ra b le  P r e s i d e n t s . o f  
th e  s t a t e s  o f  M inas G e r a is  and R io  de J a n e i r o ,  
and, as i t s  most s t r e n u o u s  a d v o c a te  t h e  h o n e s t  and 
'u n a rm e d ’ congressman f ro m  M ina s ,  D r .  Jo&o A l v e s ,  
seems t o  be v i c t o r i o u s  and,  t h a n k s  t o  i t ,  c h e e r f u l
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,, o nand h o p e fu l  new h o r i z o n s  open f o r  o u r  i n d u s t r y .

No s p e c i f i c  p rob le m s  a re  r e f e r r e d  t o  i n  t h e  annua l  r e p o r t s  
o f  t e x t i l e  compan ies o f  R io  de J a n e i r o  i n  1906, s u g g e s t i n g  
t h a t  c o n d i t i o n s  may have im proved  d u r i n g  t h i s  y e a r .  A more 
o p t i m i s t i c  o u t l o o k  and a r e l a t i v e l y  h i g h e r  e x t e r n a l  v a lu e  o f  
t h e  m i l - r e i s  in d uced  some compan ies t o  expand t h e i r  
p r o d u c t i v e  c a p a c i t y ,  even tho ugh  some o f  them had t o  r e s o r t  
t o  l o a n s .

An E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on J u l y  27, 1906
a u t h o r i z e d  t h e  Board o f  D i r e c t o r s  o f  t h e  Companhia F iag&o e 
T e c id o s  Mageense t o  buy t h e  A n d o r in h a s  c o t t o n  m i l l  w i t h

pe
f u n d s  t o  be o b t a i n e d  th r o u g h  th e  i s s u e  o f  a l o a n .  The 
annua l  r e p o r t  o f  t h e  Companhia F & b r i c a  de T e c id o s  S. Pedro 
de A l c & n t a r a  r e f e r s  t o  a g e n e ra l  i n c r e a s e  i n  p r o d u c t i v e  
c a p a c i t y  w h ich  was t a k i n g  p la c e  i n  most o f  t h e  c o t t o n

I T  ? 'm i l l s . "

The e v id e n c e  p r e s e n te d  shows t h a t ,  i f  t h e r e  was an i n c r e a s e  
i n  demand f o r  c o t t o n  t e x t i l e s  i n  R io  de J a n e i r o  as a r e s u l t  
o f  an e x p a n s io n  i n  p u b l i c  e x p e n d i t u r e ,  such an i n c r e a s e  was 
c o u n t e r a c t e d  by th e  h i g h e r  c o m p e t i t i v e n e s s  o f  f o r e i g n  c l o t h  
b r o u g h t  a b o u t  by t h e  a p p r e c i a t i o n  o f  t h e  exchange r a t e .  T h is  
c o n c l u s i o n  i s  c o r r o b o r a t e d  by d a ta  on l o c a l  p r i c e s  o f  
f o r e i g n  c o t t o n  t e x t i l e s  c a l c u l a t e d  by V e r s i a n i . 28 These d a ta  
show th e  s i g n i f i c a n t  r e d u c t i o n  o f  22.5% i n  such p r i c e s  
between 1896-1900 and 1901-1906.  C o n t r a r y  t o  what  has been 
su g g e s te d  i n  th e  l i t e r a t u r e ,  R o d r ig u e s  A l v e s ’ economic  
p o l i c y  was u n a b le  t o  s t i m u l a t e  th e  l o c a l  c o t t o n  t e x t i l e  
i n d u s t r y .  C o m p e t i t i o n  among l o c a l  p r o d u c e r s  i n c r e a s e d .  T h i s  
i n c re a s e d  c o m p e t i t i o n  f o r c e d  p r i c e s  downwards and 
c o n s e q u e n t l y  p r o f i t s  d e c re a s e d .  T h i s  s i t u a t i o n  seems t o  have 
worsened i n  1905 when a s h a rp  a p p r e c i a t i o n  o f  t h e  exchange 

r a t e  i n c r e a s e d  s i g n i f i c a n t l y  t h e  c o m p e t i t i v e n e s s  o f  t h e  

f o r e i g n  p r o d u c t  i n  t h e  m a rk e t  o f  R io  de J a n e i r o .  An i n c r e a s e  
i n  im p o r t  d u t i e s  i n  1906 b r o u g h t  a b o u t  some r e l i e f  t o  
d o m e s t i c  p r o d u c e r s .
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The n e x t  s e c t i o n  s t u d i e s  th e  p e r fo rm a n c e  o f  t h e  c o t t o n

t e x t i l e  i n d u s t r y  i n  Minas G e r a is  d u r i n g  t h e  same p e r i o d .  
C o n s id e r i n g  t h a t  t h e  i n d u s t r y  o f  t h i s  s t a t e  was r e l a t i v e l y  
w e l l  p r o t e c t e d  f ro m  f o r e i g n  c o m p e t i t i o n ,  t h e  a p p r e c i a t i o n  o f  
t h e  exchange r a t e  i s  n o t  e x p e c te d  t o  have had ad v e rs e  
e f f e c t s  on i t s  c o t t o n  t e x t i l e  i n d u s t r y  as i t  had on th e
i n d u s t r y  i n  R io .

7 .2  The perform ance o f  th e  c o tto n  t e x t i l e  in d u s try  o f  Minas 
G e ra is  in  1903-1906 .

As shown i n  t h e  p r e v i o u s  c h a p t e r s ,  t h e r e  had been a te n d e n c y  
f o r  M i n e i r o  c o t t o n  m i l l s  t o  be c o n c e n t r a t e d  i n  t h e  c e n t r a l  
a re a s  o f  t h e  s t a t e .  A c c o r d in g  t o  t h e  t r a d i t i o n a l  d i v i s i o n  o f  
t h i s  s t a t e  i n t o  zones -  w h ic h  has been adop ted  so f a r  i n
t h i s  work -  t h i s  a re a  w ou ld  c o r re s p o n d  t o  t h e  c e n t r a l  a re a  
o f  t h e  C e n t r a l  zone and b o r d e r i n g  a re as  o f  t h e  Western  zone. 
I t  has been seen a l s o  in  t h i s  work t h a t  t h e r e  was a n o th e r  
m in o r  c o n c e n t r a t i o n  o f  c o t t o n  m i l l s  i n  t h e  c o u n ty  o f  
D ia m a n t in a  i n  t h e  n o r t h e r n  a re a  o f  t h e  C e n t r a l  zone. No 
s i m i l a r  c o n c e n t r a t i o n  has been fou nd  i n  any o t h e r  zone p r i o r  
t o  1903. T h e r e f o r e ,  up t o  t h e n ,  t h e  c o t t o n  t e x t i l e  i n d u s t r y  
o f  M inas G e r a is  had been m a in l y  e s t a b l i s h e d  o u t s i d e  th e  
c o f f e e - g r o w i n g  a r e a s .  However,  a t  t h e  end o f  t h e  p e r i o d
1 903-1 906 some compan ies were fo rm ed t o  s e t  up new c o t t o n  
m i l l s  i n  t h e  c o f f e e - g r o w i n g  a re a s  o f  t h e  Mata zone.

The s tu d y  o f  t h e  p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  s e c t o r  o f  

M inas G e r a is  i n  t h i s  s e c t i o n  i s  based on d a ta  and 
i n f o r m a t i o n  a v a i l a b l e  f o r  some i n d i v i d u a l  c o t t o n  m i l l s .
The s e l e c t i o n  o f  t h e  c o t t o n  m i l l s  t o  be s t u d i e d  was 
d e te rm in e d  by t h e  a v a i l a b i l i t y  o f  i n f o r m a t i o n  on t h e i r  
p e r fo rm a n c e  d u r i n g  t h e  p a r t i c u l a r  p e r i o d  under  
i n v e s t i g a t i o n .  The em phas is  g i v e n  t o  t h e  s tu d y  o f  t h e  c o t t o n  
m i l l s  owned by t h e  Companhia Cedro e C a c h o e i ra  i n  t h i s  
p e r i o d ,  as i n  p r e v i o u s  p e r i o d s ,  was m a in l y  d e te rm in e d  by th e  
a v a i l a b i l i t y  o f  t h e  o r i g i n a l  annua l  r e p o r t s  w h ich  p r o v i d e  
d e t a i l e d  i n f o r m a t i o n  a b o u t  t h e  p e r fo rm a n c e  o f  each o f  t h e s e
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t h r e e  m i l l s .  Such em phas is  i s  j u s t i f i e d  s i n c e  t h i s  company ’ s
c o t t o n  m i l l s  were r e s p o n s i b l e  f o r  a s i g n i f i c a n t  p r o d u c t i o n

00o f  t e x t i l e s  i n  t h e  s t a t e  d u r i n g  t h i s  p e r i o d .

T h i s  s e c t i o n  i s  d i v i d e d  i n t o  f o u r  p a r t s .  The f i r s t  p a r t  
a n a ly z e s  th e  p e r fo rm a n c e  o f  th o s e  c o t t o n  m i l l s  e s t a b l i s h e d  
i n  t h e  n o r t h e r n  a re a s  o f  t h e  s t a t e  and e s t a b l i s h e d  i n  t h e  
c o u n t i e s  o f  D ia m a n t in a ,  A ra g u a i  and Montes C l a r o s .  I n  t h e  
second p a r t ,  t h e  p e r fo rm a n c e  o f  t h e  c o t t o n  m i l l s  w h ich  were 
c o n c e n t r a t e d  i n  t h e  c e n t r a l  a re a s  o f  t h e  s t a t e  i s  
i n v e s t i g a t e d :  f i r s t l y  t h e  Companhia Cedro e C a c h o e i r a ’ s
c o t t o n  m i l l s ,  and s e c o n d ly ,  some o t h e r  c o t t o n  m i l l s  i n  th e  
a r e a ,  f o r  w h ic h  e v id e n c e  i s  a v a i l a b l e  The t h i r d  p a r t  s t u d i e s  
t h e  e v o l u t i o n  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  t h e  c o f f e e -  
g ro w in g  a re a s  o f  t h e  Mata zone.  A b r i e f  summary o f  t h e  
c o n c l u s i o n s  i s  p r e s e n te d  a t  t h e  end o f  t h e  s e c t i o n .

I t  wou ld  be r e a s o n a b le  t o  assume t h a t ,  a t  t h i s  t i m e ,  th e  
l o c a t i o n  o f  a c o t t o n  m i l l  d e t e r m in e d ,  a t  l e a s t  i n  p r i n c i p l e ,  
th e  g e n e ra l  b o r d e r s  o f  t h e  m a rk e t  t o  be reached by i t s  
p r o d u c t .  T h e r e f o r e ,  t h e  econom ic  changes fa c e d  by a c o t t o n  
m i l l  wou ld  r e f l e c t  changes t a k i n g  p la c e  i n  t h o s e  m a rk e ts .  
So, one may e x p e c t  t h a t  t h e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  th e  
same a rea  w ou ld  have fa c e d  a s i m i l a r  s i t u a t i o n  even tho ugh  
t h e i r  p e r fo rm a n c e  may have d i f f e r e d  a c c o r d in g  t o  t h e i r  
i n d i v i d u a l  c h a r a c t e r i s t i c s .

7 . 2 . 1  The p e r fo rm a n c e  o f  t h e  c o t t o n  m i l l s  i n  t h e  n o r t h e r n  
a r e a s  o f  t h e  s t a t e .

Data i n  T a b le  7.1 g i v e  a p i c t u r e  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  e s t a b l i s h e d  i n  t h e  n o r t h e r n  a rea s  o f  t h e  s t a t e  o f  
M inas G e r a is  i n  1905. The c o t t o n  m i l l s  w h ich  had been s e t  up 

in  t h e s e  a re a s  were m a in l y  c o n c e n t r a t e d  i n  t h e  c o u n ty  o f  
D ia m a n t in a  i n  t h e  n o r t h e r n  r e g io n  o f  t h e  C e n t r a l  zone.  In  
f a c t ,  o u t  o f  t h e  s i x  m i l l s  l i s t e d ,  f o u r  o f  them -  B i r i b i r y ,  
P e rp 6 tu a ,  SSo R o b e r to  and Santa  B a rb a ra  -  were i n  t h i s  

c o u n t y .  No c o t t o n  m i l l s  had been e s t a b l i s h e d  i n  th e  
N o r t h w e s te r n  zone and o n l y  one,  t h e  Cedro c o t t o n  m i l l  i n  t h e
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c o u n ty  o f  Montes C l a r o s ,  was s e t  up i n  t h e  N o r t h e r n  zone. 
The I t i n g a  c o t t o n  m i l l  was th e  o n l y  m i l l  i n  t h e  N o r t h e a s t e r n  

z o n e .

T a b le  7.1

C otton  m i l l s  in  th e  n o rth e rn  a re a  o f  th e  s t a t e  o f  Minas 
G e ra is  in  1905: lo c a t io n ,  p ro d u c t iv e  c a p a c ity  

and number o f  w orkers .

C o u n t i  es C o t to n  m i l l s Spi n d 1es Looms Workers

A ra g u a i I t i  nga* na 60 na
Montes C la r o s Cedro na 60 na
Di am ant i  na Bi r i  b i  r y na 80 na
Di am ant i  na S&o R o b e r to 1 ,868 56 103
Di am ant i  na San ta  B a rb a ra 1 , 741 72 150
Di am ant i  na P e rp e tu a * na 18 na

T o t a l s 3 ,609 346 253
Averages 57 . 7 -
Ave rages  f o r  th e s t a t e 2 ,3 8 8 .5 76 .5 1 63. 1

*  t h e r e  i s  e v id e n c e  t h a t  t h e s e  c o t t o n  m i l l s  were n o t  a t  
work  i n  1905. See th e  t e x t .  
na = n o t  a v a i l a b l e .
O b s e r v a t i o n s :1 ) The n o r t h e r n  a rea  i n c l u d e s :  t h e  N o r t h e r n ,
N o r t h e a s t e r n  and N o r t h w e s te r n  zones as w e l l  as t h e  n o r t h e r n  
p a r t  o f  t h e  C e n t r a l  zone. No c o t t o n  m i l l s  were e s t a b l i s h e d  
i n  t h e  N o r t h - w e s t e r n  zone.  I t i n g a  c o t t o n  m i l l  was i n  t h e  
N o r t h e a s t e r n  zone and Montes C la r o s  i n  t h e  N o r t h e r n  zone. 
A l l  t h e  o t h e r s  were i n  t h e  n o r t h  o f  t h e  C e n t r a l  z o n e . 2 )  The 
ave rag e  number o f  s p i n d l e s  and w o rk e rs  a re  o v e r - e v a l u a t e d  as 
d a ta  f o r  s p i n d l e s  and w o rk e rs  a re  n o t  a v a i l a b l e  f o r  many 
s m a l l  c o t t o n  m i l l s .
S o u rce :  Vasco ( 1 9 0 5 ) .

The re  i s  some e v id e n c e  t h a t  two o f  t h e  s i x  c o t t o n  m i l l s
l i s t e d  i n  t a b l e  7 . 1 ,  t h e  m i l l s  o f  P e rp 6 tu a  and I t i n g a ,  were
n o t  a b le  t o  s ta n d  t h e  a d v e rs e  c o n d i t i o n s  fa c e d  by th e
M i n e i r o  i n d u s t r y  s i n c e  t h e  second h a l f  o f  t h e  n i n e t i e s ,  and
were c lo s e d  down, a t  l e a s t  t e m p o r a r i l y ,  d u r i n g  t h e  p e r i o d  
1903-1906 .  The c o t t o n  m i l l  o f  P e rp 6 tu a  was n o t  l i s t e d  by 
Cunha Vasco i n  1905^ and i t  was s a i d  t o  have been c lo s e d  i n  
1 9 1 2 .31 T h i s  c o t t o n  m i l l  had been m e n t io n ed  i n  1897 as a 
w e av in g  m i l l  w i t h  18 looms " p r o d u c in g  w h i t e  c l o t h  w i t h  ya rn



3 0  o
O O

b o u g h t  f ro m  o t h e r  c o t t o n  m i l l s ,  and c o lo u r e d  c l o t h  w i t h  
f o r e i g n  y a r n " . 32 I n  1901 i t  was r e f e r r e d  t o  as b e in g  in  
o p e r a t i o n .  As f o r  t h e  I t i n g a  c o t t o n  m i l l ,  th e n  owned by 
t h e  Companhia de F ia pa o  e T e c id o s  I t i n g a  do J e q u e t i n h o n h a , 
i t  was c e r t a i n l y  f a c i n g  ex t rem e  d i f f i c u l t i e s  d u r i n g  t h e  
p e r i o d .  In  f a c t ,  an E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on 
J a n u a ry  2, 1905 d e c id e d  t h a t  t h e  company s h o u ld  go i n t o
l i q u i d a t i o n  and t h a t  i t s  c o t t o n  m i l l  s h o u ld  be s o l d . 34 
A c c o r d in g  t o  t h e  Board o f  D i r e c t o r s ,  t h e  l i q u i d a t i o n  o f  t h e  
company r e v e a le d  t h e  r e l u c t a n c e  o f  t h e  s h a r e h o l d e r s  t o  
p r o v i d e  t h e  f i n a n c i a l  r e s o u r c e s  n e c e s s a ry  t o  s u s t a i n  th e  
company d u r i n g  t h e  c u r r e n t  economic  c r i s i s .  I t s  d i f f i c u l t i e s  
c o u ld  have been overcome i f  r e s o u r c e s  had been p r o v id e d
because t h e  c o t t o n  m i l l  was e s t a b l i s h e d  i n  a v e r y  p r o m is i n g

• •  * . . i sl o c a t i o n  where wages were m is e r a b l y  i n s i g n i f i c a n t  and
t h e  raw m a t e r i a l  was p roduced  l o c a l l y .  However i t  i s  n o t
p o s s i b l e  t o  v e r i f y  w h e th e r  o r  n o t  t h e  d i a g n o s i s  p re s e n te d  by
t h e  Board o f  Di r e c t o r s  as t o  t h e  p ro b le m s  fa c e d  by t h e
company was c o r r e c t .  The s c a n t  e v id e n c e  a v a i l a b l e  on t h i s
c o t t o n  m i l l ,  and on t h e  econom ic  d e v e lop m e n t  o f  t h e  r e g io n
where i t  was l o c a t e d ,  does n o t  s u p p o r t  m a jo r  s p e c u l a t i o n
a b o u t  t h e  re ason s  f o r  i t s  f a i l u r e .

V e ry  l i t t l e  i n f o r m a t i o n  i s  a v a i l a b l e  a b o u t  t h e  p e r fo rm a n c e  
o f  t h e  o t h e r  c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  n o r t h e r n  a rea s  
o f  t h e  s t a t e .  There  i s  some i n d i c a t i o n  t h a t  t h e  Cedro c o t t o n  
m i l l  o f  Montes C l a r o s ,  w h ich  had s t a r t e d  o p e r a t i n g  i n  1882, 
was c lo s e d  down d u r i n g  t h e  p e r i o d  1898-1902 .  On F e b ru a ry  17, 
1902 t h i s  m i l l  was le a s e d  t o  a new f i r m  and i n  1909 i t  was 
p u t  up f o r  s a l e . 36 The Companhia F iagSo e T e c id o s  Santa
B a rb a ra ,  w h ich  owned th e  San ta  B a rb a ra  c o t t o n  m i l l ,  had i t s  
m i l l  m or tgaged  t o  t h e  Banco H i p o t e c & r i o  do B r a s i l  and
because i t  was u n a b le  t o  make i t s  rep aym e n ts ,  i t  wen t  i n t o  
l i q u i d a t i o n  i n  1903. On December 7 ,1 9 0 3 ,  as a r e s u l t  o f  a 
c o u r t  o r d e r ,  t h e  m i l l  was p u t  up f o r  s a l e  i n  R io  de
J a n e i r o . 37 In  1905 t h e  Banco H i p o t e c a r i o  do B r a s i l  appea rs

Ofl
as t h e  owner o f  t h e  S an ta  B a rb a ra  c o t t o n  m i l l .  No
i n f o r m a t i o n  i s  a v a i l a b l e  a b o u t  t h e  p e r fo rm a n c e  o f  t h e  
B i r i b i r y  and S&o R o b e r to  c o t t o n  m i l l s  i n  t h e  p e r i o d  1903-
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1 9 0 6 .

Data  i n  T a b le  7.1 show t h a t  a l l  t h e  c o t t o n  m i l l s  l o c a t e d  i n  
t h e  n o r t h e r n  a re a  o f  t h e  s t a t e  were ,  i n  1905, r e l a t i v e l y  

s m a l l .  I n  f a c t ,  t h e  number o f  looms i n  each o f  th o s e  c o t t o n  
m i l l s ,  e x c l u d i n g  t h e  S&o R o b e r to  c o t t o n  m i l l ,  f e l l  be low  th e  
ave ra g e  o f  76 .5  looms p r e s e n te d  by a l l  M i n e i r o  c o t t o n  m i l l s  
i n  1 9 0 5 . 39

Even tho ug h  v e r y  l i t t l e  i n f o r m a t i o n  i s  a v a i l a b l e  c o n c e r n in g  

t h e  methods o f  m a r k e t i n g  adop ted  by t h e  i n d i v i d u a l  c o t t o n  
m i l l s  i n  M inas G e r a i s ,  i t  i s  q u i t e  re a s o n a b le  t o  assume t h a t  
th o s e  i n  t h e  n o r t h e r n  a rea s  o f  t h e  s t a t e  s o l d  most o f  t h e i r  
p r o d u c t i o n  l o c a l l y  and i n  t h e  s o u th  o f  t h e  s t a t e  o f  B a h ia .  

C o n s id e r i n g  t h e i r  s i z e  and l o c a t i o n ,  t h e y  c o u ld  h a r d l y  have 
been e x p e c te d  t o  have competed i n  f a r t h e r  m a rk e ts  s u p p l i e d  
by t h e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  th e  c e n t r a l  a re as  o f  th e  
s t a t e .  However,  t h e r e  i s  e v id e n c e  t h a t  t h e  l a r g e r  c o t t o n  
m i l l s  e s t a b l i s h e d  i n  th e  c e n t r a l  a re a s  competed i n  th e  
n o r t h e r n  m a rk e ts .  T h i s  e v id e n c e  w i l l  be r e v e a le d  i n  t h e  n e x t  

s e c t i  o n .

The i n f o r m a t i o n  p r e s e n te d  s u g g e s ts  t h a t  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  e s t a b l i s h e d  i n  t h e  n o r t h e r n  a re a s  o f  t h e  s t a t e  was 
i n  d e c l i n e  i n  t h e  e a r l y  y e a rs  o f  t h i s  c e n t u r y .  I t  i s  q u i t e  
p o s s i b l e  t h a t  such a d e c l i n e  r e v e a le d ,  a t  l e a s t  i n  p a r t ,  a 
g e n e r a l  d e c re a se  i n  t h e  economic  a c t i v i t i e s  o f  t h e  a rea  
a s s o c i a t e d  w i t h  a r e d u c t i o n  i n  d ia m o n d -m in in g  i n  t h e  l a s t  
decade o f  t h e  n i n e t e e n t h  c e n t u r y .  I n  f a c t ,  even th o ug h  t h e r e  
i s  no r e l i a b l e  d a ta  f o r  t h e  p r o d u c t i o n  o f  d iamonds i n  th e  
n i n e t e e n t h  c e n t u r y ,  t h e r e  i s  some i n d i c a t i o n  t h a t  p r o d u c t i o n  

i n  t h e  n i n e t i e s  was q u i t e  i n f e r i o r  t o  t h a t  o f  p r e v i o u s  
p e r i o d s . 40 A r e d u c t i o n  i n  t h e  e x p o r t  o f  d iamonds may have 
e n la r g e d  t h e  s u b s i s t e n c e  s e c t o r  and s t i m u l a t e d  th e  e x p a n s io n  
o f  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  f o r  home c o n s u m p t io n  i n  
t h e  a r e a .  I t  a l s o  c e r t a i n l y  a f f e c t e d  ne a rb y  a re a s  w h ich  

p r o v i d e d  fo o d  t o  t h e  m in in g  c e n t r e s . 41 Even th o u g h  th e  
h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  e x i s t e d  b e f o r e  t h e  d e c l i n e  i n  
d i a m o n d - m in in g , 42 i t  i s  q u i t e  re a s o n a b le  t o  assume t h a t  t h e
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d e c l i n e  i n  diamond e x p o r t s  f o s t e r e d  i t s  e x p a n s io n .  T h is  
a s s u m p t io n  i s  c o r r o b o r a t e d  by a r e f e r e n c e  o f  C a r v a lh o  t o  
some v i l l a g e s  o f  t h e  r e g io n  where t h e  c o t t a g e  i n d u s t r y  o f  
c l o t h  was s t i l l  f l o u r i s h i n g  i n  1 9 1 6 .43

7 . 2 . 2  The i n d u s t r i a l  c o t t o n  t e x t i l e  s e c t o r  o f  M inas i n  t h e  

c e n t r a l  a re a  o f  t h e  s t a t e .

The c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  c e n t r a l  a re a s  o f  th e  
s t a t e  o f  M inas G e r a is  i n  1905 a re  l i s t e d  i n  T a b le  7 . 2 .  Data

T a b le  7 .2

C o t t o n  m i l l s  i n  t h e  c e n t r a l  a r e a  o f  t h e  s t a t e  o f  M inas 
G e r a i s  i n  1905: l o c a t i o n ,  p r o d u c t i v e  c a p a c i t y  

and number o f  w o r k e r s .

C o u n t ie s C o t to n  m i l l s Spi n d le s Looms W orke rs

C u r v e lo Cachoei  ra 4, 762 150 285
C u r v e lo S&o S e b a s t i& o 1 ,200 43 100
Se te  Lagoas Cedro 2 , 761 88 300
S e te  Lagoas M e la n c i  as 960 49 75
Se te  Lagoas S§o V i c e n t e 2 ,316 1 10 226
Se te  Lagoas C a c h o e i ra  dos Macacos 3 ,8 00 132 224
S an ta  L u z ia Cachoei  ra 3 ,520 120 240
Sabar& MarzagSo 3 ,000 1 10 180
I t a b i  ra Gabi roba na 80 na
I t a b i  ra P e d re i  ra 800 29 46
A1v i  n b p o l i  s R io  do P e ix e 1 ,884 55 85
S an ta  B a rb a ra  S&o Domingos na 50 na
I t a b i  r i  t o I t a b i  ra 2 ,512 105 120
Ouro P re to sao Jos6 do Tombadouro 1 ,640 52 60
Pi t a n g u i Brumado 2 ,3 00 70 1 13
I t a u n a Cachoei  ra 1 ,920 66 98

T o t a l s 28 ,613 1 ,309 1 ,867
A verages 2,201 81 .8 143.6
A verage  f o r t h e  s t a t e * 2 ,3 8 8 . 5 76 .5 163. 1

*  These a ve ra g e s  a r e  o v e r  e s t im a t e d  as d a ta  on s p i n d l e s  and 
w o rk e r s  a re  n o t  a v a i l a b l e  f o r  e le v e n  o f  t h e  t h i r t y  c o t t o n  
m i l l s  l i s t e d .  Most o f  t h e s e  e le v e n  c o t t o n  m i l l s  were v e r y  
s m a l1 f a c t o r i  e s .
As f o r  t h e  d i v i s i o n  by zones ,  most o f  t h e s e  c o t t o n  m i l l s  
were l o c a t e d  i n  t h e  m id d le  o f  t h e  C e n t r a l  zone.  The o n l y  two 
e x c e p t i o n s  a re  t h e  ones i n  P i t a n g u i  and I t a u n a  i n  th e  
W este rn  zone a t  i t s  b o r d e r s  w i t h  t h e  C e n t r a l  zone.
S o u rc e :  Cunha Vasco (1 9 0 5 ) *
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on t h e  number o f  looms, s p i n d l e s  and w o rk e rs  g i v e  an 
i n d i c a t i o n  o f  t h e i r  p r o d u c t i v e  c a p a c i t y .  I t  i s  c l e a r  f ro m  
t h e  d a ta  p r e s e n te d  t h a t  t h e  t e x t i l e  i n d u s t r y  o f  Minas G e r a is  
was, by t h e n ,  much more c o n c e n t r a t e d  i n  t h i s  a re a  th a n  i t  
was i n  t h e  n o r t h .  There  were s i x t e e n  c o t t o n  m i l l s  i n  t h i s  
a r e a ,  and a l l  o f  them were o p e r a t i n g  d u r i n g  t h e  p e r i o d  1903- 
1 906. I n  1905 t h e y  had t h r e e  t im e s  more looms th a n  th e  
c o t t o n  m i l l s  i n  t h e  n o r t h e r n  a r e a s .  B e s id e s ,  t h e  ave rage  
s i z e  o f  t h e  c o t t o n  m i l l  i n  t h e  c e n t r a l  a re a  was g r e a t e r  th a n  
t h e  ave rage  s i z e  o f  a l l  t h e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  

s t a t e .

Even thoug h  t h i s  c o n c e n t r a t i o n  o f  t h e  i n d u s t r i a l  t e x t i l e  
i n d u s t r y  i n  t h e  c e n t r a l  a re a  o f  t h e  s t a t e  had p receded  t h e  
f o u n d a t i o n  o f  B e lo  H o r i z o n t e ,  i t  i s  q u i t e  re a s o n a b le  t o  
assume t h a t  t h e  c o n s t r u c t i o n  o f  t h e  new c a p i t a l  and i t s  
d e v e lo p m e n t  had f a v o u r e d  t h e i r  p e r fo rm a n c e .

7 . 2 . 2 . 1  The p e r fo rm a n c e  o f  c o t t o n  m i l l s  e s t a b l i s h e d  i n  th e  
c e n t r a l  a r e a s  o f  t h e  s t a t e :  t h e  case  o f  t h e  Companhia Cedro 
e C a c h o e i r a ’ s c o t t o n  m i l l s .

As was seen i n  p r e v i o u s  c h a p t e r s ,  t h e  Companhia Cedro e 
C a c h o e i r a ’ s c o t t o n  m i l l s  had s t a r t e d  f a c i n g  p ro b le m s  w i t h  
s a l e  i n  t h e  mid n i n e t i e s .  As a consequence ,  p r i c e s  f e l l  and 
p r o f i t s  were re d u ce d .  N o t w i t h s t a n d i n g  such a d e c rea se  i n  
p r o f i t s ,  c o n s t a n t  p r e s s u r e  f ro m  s h a r e h o ld e r s  f o r  h ig h  
d i v i d e n d s  made i t  im p o s s i b l e  f o r  t h e  management t o  pu rsue  a 
sound f i n a n c i a l  p o l i c y .  A l l  t h e  p r o f i t s  p roduced  were 
u s u a l l y  d i s t r i b u t e d  as d i v i d e n d s  even i f  a s i g n i f i c a n t  p a r t  
o f  t h e s e  p r o f i t s  c o r re s p o n d e d  t o  c l o t h  p roduced  b u t  n o t  
s o l d .  D i v id e n d s  were somet imes e i t h e r  p a id  i n  k i n d  o r  
t r a n s f o r m e d  i n t o  d e b t s .  As a r e s u l t ,  no ad equa te  r e s e r v e s  

f o r  m a in te n a n c e  and re p la c e m e n t  o f  m a c h in e ry  were made, i n  
s p i t e  o f  c o n s t a n t  c o m p l a i n t s  f ro m  t h e  c o t t o n  m i l l  managers 

a b o u t  t h e  bad s t a t e  o f  t h e i r  m ach ines  and th e  sys tem  o f  
w a t e r  s u p p l y .  No s i g n i f i c a n t  i n v e s t m e n t  was made i n  t h e  
c o t t o n  m i l l s  d u r i n g  1896-1902 .  D e s p i t e  t h e  u n s a t i s f a c t o r y  
demand f o r  t h e i r  p r o d u c t s ,  t h e  company k e p t  t h e  f a c t o r i e s
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w o r k in g  a t  f u l l  c a p a c i t y .  T h e r e f o r e ,  one c o u ld  n o t  e x p e c t  
any g r e a t  im provem ent  i n  t h e  company ’ s p e r fo rm a n c e  f ro m  
1903-1906 ,  u n le s s  a g e n e ra l  im provem ent  i n  t h e  economic  
c o n d i t i o n s  fa c e d  by th e  company had ta k e n  p la c e  d u r i n g  t h a t  

p e r  i o d .

There  a re  p l e n t y  o f  r e f e r e n c e s  t o  f i e r c e  c o m p e t i t i o n  i n  t h e  
m a rk e t  i n  t h e  company’ s annua l  r e p o r t s  f o r  t h e  y e a rs  1903- 
1906. Commenting upon t h e  p r o f i t s  a c h ie v e d  i n  1903, t h e  
Board o f  D i r e c t o r s  o b s e rv e d  t h a t  such p r o f i t s  c o u ld  have 
been much g r e a t e r  " i f  we had n o t  been f o r c e d  t o  f o l l o w  o t h e r  
s i m i l a r  e s t a b l i s h m e n t s  w h ic h  s e l l  t h e i r  p r o d u c t s  w i t h  
e x c e s s i v e  d i s c o u n t s ,  and v e r y  o f t e n  n o t  o n l y  d i s c o u n t s  b u t  
a l s o  s a le s  on c r e d i t " * * .  The huge d i s c o u n t s  w h ich  had t o  be 
o f f e r e d  t o  c u s to m e rs  i n  1905 were c o n s id e r e d  "an abuse,  a 
c a l a m i t y " * 5 and le d  t h e  Board o f  D i r e c t o r s  t o  comment t h a t  
t h e  c o n d i t i o n s  w h ich  t h e  company had been f o r c e d  t o  a c c e p t  
t o  s e l l  i t s  p r o d u c t s  were so d i s a d v a n ta g e o u s  t h a t  i t  seemed 
" t h e  m i l l s  worked more f o r  t h e  cu s to m e rs  th a n  f o r  t h e i r  
o w n e r s " . 46 I n  1906 d i f f i c u l t i e s  w i t h  s a le s  p e r s i s t e d  and th e  
Board o f  D i r e c t o r s  m e n t io n e d  " t h e  a b su rd  d i s c o u n t s  o f  20%, 
25%, and even 30%"47 w h ich  th e  company was f o r c e d  t o  o f f e r  
i t s  c u s to m e rs  " i n  o r d e r  t o  f o l l o w  o t h e r  c o t t o n  m i l l s  and n o t  
have o u r  c l o t h  s t o c k e d . " 48

The above comments s u g g e s t  a new i n t e r p r e t a t i o n  by t h e  
e n t r e p r e n e u r s  as t o  t h e  re ason s  f o r  t h e  lo w e r  p r i c e s  o f  
t h e i r  p r o d u c t s .  I n  p r e v i o u s  y e a rs  f a l l i n g  c l o t h  p r i c e s  were 
m a in l y  blamed on s l u g g i s h  demand w h ich  had been b r o u g h t  
a b o u t  by a g e n e r a l  c r i s i s  i n  t h e  c o u n t r y ,  and i n  t h e  s t a t e  
o f  Minas G e r a i s .  I n  1903-1906 ,  low p r i c e s  a re  seen as th e  
r e s u l t  o f  "an e x t r a o r d i n a r y  s u p p ly  o f  t h e  p r o d u c t " . 49 
However, c o n t r a r y  t o  wha t  happened i n  p r e v i o u s  y e a r s ,  no 
r e f e r e n c e  i s  made t o  p ro b le m s  o f  d i s p o s i n g  o f  t h e  c l o t h  
p roduced  o r  t o  d i f f i c u l t i e s  i n  o b t a i n i n g  payment f o r  t h e  
c l o t h  s o l d .  An e x a m in a t i o n  o f  t h e  company ’ s annua l  r e p o r t s  
s u g g e s ts  t h a t  t h e r e  was, i n  f a c t ,  an im provem ent  i n  demand 
f o r  t e x t i l e  p r o d u c t s  i n  t h e  p e r i o d .  A t  a c e r t a i n  p r i c e  
l e v e l ,  w h ic h  th e  e n t r e p r e n e u r s  c o n s id e r e d  t o o  low ,  th e



338

company c o u ld  d i s p o s e  o f  i t s  p r o d u c t s  and be p a id .

As c l o t h  p r i c e s  i n  t h e  m a rk e t  were n o t  seen as s a t i s f a c t o r y ,  
two  l i n e s  o f  a c t i o n  were open.  E i t h e r  t h e  company fa c e d  th e  
c o m p e t i t i o n  and t r i e d  t o  im p rove  i t s  s i t u a t i o n  by d e c r e a s in g  
i t s  c o s t s  and e n l a r g i n g  i t s  s h a re  o f  t h e  m a rk e t ,  o r  an 
ag reem en t  on p r i c e s  had t o  be reached among p r o d u c e r s  so as 
t o  g u a ra n te e  a minimum p r i c e .  I f  t h e r e  was a p r i c e  war i n  
t h e  m a rk e t  t h e  compan ies  w h ic h  w ou ld  be most h u r t  w ou ld  be 
t h o s e  w i t h  c o t t o n  m i l l s  p r o d u c in g  a t  h i g h e r  c o s t s .  I n  such 
a s i t u a t i o n ,  t h e  o l d e r  c o t t o n  m i l l s  w ou ld  be h a n d ic a p p e d .  
Among th e  o l d e r  c o t t o n  m i l l s  a t  work i n  Minas G e r a is  a t  t h i s  
t i m e  were two  o f  t h e  Companhia Cedro e C a c h o e i r a ’ s c o t t o n  
m i l l s :  t h e  Cedro and t h e  C a c h o e i r a .

I n  1903 t h e  Companhia Cedro e C a c h o e i ra  was a l r e a d y  l e a d in g  
a movement to w a rd s  a g e n e ra l  ag reem en t  among m i l l  owners .  
A f t e r  c o m p la i n i n g  a b o u t  t h e  e x c e s s i v e  d i s c o u n t s  w h ich  th e  
company had t o  g i v e  i n  o r d e r  t o  f o l l o w  o t h e r  com pan ies ,  th e  
Board o f  D i r e c t o r s  added: " i n  o r d e r  t o  f o r e s t a l l  such a
c a l a m i t y  we have t r i e d  on s e v e r a l  o c c a s io n s  t o  e s t a b l i s h  an 
ag reem en t  among t h e  f a c t o r i e s  o f  o u r  s t a t e  w h ic h ,  
u n f o r t u n a t e l y ,  n o t  a l l  o f  them o b s e r v e d . " 50 In  t h e  r e p o r t  
f o r  1905, t h e  Board o f  Di r e c t o r s  i n s i s t e d  t h a t  such an 
ag reem en t  on p r i c e s  had become " u r g e n t  and n e c e s s a r y " 51 
However,  i t  was o n l y  on December 21, 1906 a t  a c o n v e n t i o n  i n  

B e lo  H o r i z o n t e ,  t h a t  an ag reem en t  was reached by some 
t e x t i l e  e n t r e p r e n e u r s  as t o  t h e  c o n d i t i o n s  o f  s a l e  t o  be 
o f f e r e d  t o  t h e i r  c o n s u m e rs .59

As an ag reem en t  among l o c a l  p r o d u c e r s  was o n l y  t o  be reached 
i n  December 1906, t h e  o p t i o n  l e f t  t o  t h e  Companhia Cedro e 
C a c h o e i r a  was t o  i n c r e a s e  t h e  c o m p e t i t i v e n e s s  o f  i t s  p r o d u c t  
by d e c r e a s in g  i t s  c o s t s  and im p r o v in g  i t s  q u a l i t y .

I n  A p r i l  1904, t h e  company ’ s Board o f  D i r e c t o r s  asked t h e  
s h a r e h o l d e r s  f o r  a u t h o r i z a t i o n  t o  c a r r y  o u t  a g e n e r a l  
o v e r h a u l  i n  C a c h o e i ra  c o t t o n  m i l l .  Such a measure was s a id  
t o  be u r g e n t l y  r e q u i r e d  because "m os t  o f  i t s  m ach ines  f o r
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s p i n n i n g  and weav ing  a re  o l d  and,  f o r  t h i s  re a s o n ,  a re  
p r o d u c in g  a c l o t h  o f  i n f e r i o r  q u a l i t y  f o r  w h ich  t h e r e  i s  
l i t t l e  demand"53 In  1904 i t  was d e c id e d  t h a t  t h e  Cedro 
c o t t o n  m i l l  s h o u ld  have e l e c t r i c  l i g h t .  E l e c t r i c  l i g h t  wou ld  
a l l o w  a l l  t h e  mach ines  t o  work  even on r a i n y  days "when th e  
f a c t o r y  g e ts  so d a rk  t h a t  t h e  looms i n  th e  m id d le  o f  t h e  
m i l l  have t o  s t o p . " 54 I t  w ou ld  a l s o  a l l o w  f o r  an e x t e n s i o n  
o f  t h e  w o r k in g  day .  The e x t e n s i o n  o f  t h e  w o r k in g  day was 
seen as an i m p e r a t i v e  because ,  once t h e  o l d  looms had been 
r e p a i r e d ,  t h e y  wou ld  r e q u i r e  a g r e a t e r  q u a n t i t y  o f  y a r n ,  
w h ic h  t h e  a v a i l a b l e  m a c h in e ry  c o u ld  o n l y  p r o v i d e  i f  e x t r a  

h o u rs  o f  work  were i n t r o d u c e d . 55 E l e c t r i c  l i g h t  was 
i n s t a l l e d  on September 7, 1 9 0 5 . 56 On t h e  one hand, t h e
i n t r o d u c t i o n  o f  n i g h t  work i n  C e d ro ’ s meant h i g h e r  wages as 
th e  h o u r l y  r a t e  a t  n i g h t  was 20% more e x p e n s i v e . 57 On t h e  
o t h e r  hand, more h o u rs  o f  work  a l l o w e d  b e t t e r  use o f  t h e  
p r o d u c t i v e  c a p a c i t y  o f  t h e  c o t t o n  m i l l s .  The work o f  r e p a i r  
i n  t h e  C a c h o e i ra  c o t t o n  m i l l  c a r r i e d  o u t  i n  t h e  p e r i o d ,  and 
t h e  e x t e n s i o n  o f  w o r k in g  h o u r s ,  d i d  a l l o w  an i n c r e a s e  i n  th e  
q u a n t i t y  p roduced  by th o s e  m i l l s ,  as shown i n  T a b le  7 . 3 .

The Cedro c o t t o n  m i l l  p r e s e n te d  t h e  most s i g n i f i c a n t  
i n c r e a s e  i n  p r o d u c t i o n  d u r i n g  t h e  p e r i o d ,  f o l l o w e d  by S§o 
V i c e n t e .  The C a c h o e i ra  c o t t o n  m i l l  i n c r e a s e d  i t s  p r o d u c t i o n  
a t  a lo w e r  r a t e  between 1899-1902 and 1903-1905 .  I n  1906 th e  
amount o f  c l o t h  p roduced  i n  t h i s  c o t t o n  m i l l  de c rea sed  in  
r e l a t i o n  t o  t h e  amount p roduced  i n  p r e v i o u s  y e a r s .  Such a 
d e c re a s e  was e x p l a i n e d  as t h e  r e s u l t  o f  t h e  c o t t o n  m i l l  
h a v in g  t o  be c lo s e d  down f o r  f o u r t e e n  and a h a l f  days so 
t h a t  r e p a i r s  t o  t h e  sys tem  o f  w a te r  s u p p ly  c o u ld  be made.58

The s i g n i f i c a n t  i n c r e a s e  i n  t h e  p r o d u c t i o n  l e v e l  o f  t h e  
Cedro c o t t o n  m i l l  a t  t h i s  t im e  was m a in l y  due t o  i n v e s tm e n t  
made i n  t h e  en e rg y  sys tem .  I n  1903, a s team e n g in e  o f  100 
h . p .  and a c c e s s o r i e s  were o r d e r e d  t o  p r o v i d e  t h e  c o t t o n  m i l l  
w i t h  an a l t e r n a t i v e  s o u rc e  o f  e n e rg y  t o  keep a l l  t h e  
m a c h in e ry  w o r k in g  a t  f u l l  c a p a c i t y  f o r  t h e  w ho le  y e a r . 58 
A l s o ,  s u b s t i t u t i n g  new looms f o r  t h e  o l d  ones e n a b le d  t h e  

C a c h o e i ra  c o t t o n  m i l l ,  a c c o r d i n g  t o  t h e  Board o f  D i r e c t o r s ,
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t o  f a c e  c o m p e t i t i o n . 60 In  1904 t h i s  c o t t o n  m i l l  had 89 new 
looms o p e r a t i n g ,  and 11 were e x p e c te d  t o  a r r i v e  l a t e r . 61 In  
1905 t h i s  f a c t o r y  had n o t  o n l y  t h e  100 new looms in  
o p e r a t i o n  b u t  many o t h e r  new mach ines  were a l s o  b e in g  s e t  up 
i n  o t h e r  s e c t i o n s . 63

T a b le  7 .3

P ro d u ctio n  in  th e  Companhia Cedro e C a c h o e ira ’ s c o tto n
m i l l s  in  18 99-1906 .

Annual averages by p e r io d s .

Years Cedro Cachoei ra sao V i c e n t e
m e t re s i ndex m e t re s  in d e x m e t re s i ndex

numb. numb. numb.

1899-1902 611 ,269 100 1 ,5 1 6 ,0 8 4  100 1 ,1 7 6 ,8 8 5 100
1903-1905 808 ,200 132 1 ,6 71 ,721  110 1 ,3 6 2 ,1 3 0 1 16
1 906 934,982 1 53 1 ,5 0 1 ,0 0 0  99 1 ,4 3 5 ,1 9 7 122

S o u rce :  Companhia Cedro e C a c h o e i ra  ( 1 8 9 9 -1 9 0 5 ) ,  R e l a t 6 r i o s  
da D i r e t o r i a .

S p e c ia l  a t t e n t i o n  was a l s o  p a id  t o  t h e  need t o  im prove  t h e  
q u a l i t y  o f  t h e  p r o d u c t  i n  o r d e r  t o  compete w i t h  o t h e r  c o t t o n  
m i l l s .  In  f a c t ,  t h e  s u b s t i t u t i o n  o f  new and up t o  d a te  looms 
f o r  t h e  o l d  ones i n  C a c h o e i r a ’ s ,  w h ich  had s t a r t e d  i n  th e  
p r e v i o u s  p e r i o d ,  was p a r t  o f  a g e n e r a l  p l a n  t o  im prove  t h e  
q u a l i t y  o f  t h e  c l o t h  p roduced  t o  such a p o i n t  t h a t  "we do 
n o t  have any c o m p e t i t i o n  f ro m  o t h e r  c o t t o n  m i l l s " 63 A long  
t h i s  l i n e ,  p la n s  o f  d i v e r s i f y i n g  p r o d u c t i o n  were made and, 
i n  1906, t h e  e s t a b l i s h m e n t  o f  a p r i n t e r y  i n  C e d r o ’ s c o t t o n  
m i l l  was app roved  by t h e  Genera l  M e e t in g  o f  S h a r e h o l d e r s . 64

Th e re  i s  e v id e n c e  t h a t  a s i g n i f i c a n t  p a r t  o f  t h e  p r o d u c t i o n  
o f  Cedro and C a c h o e i ra  c o t t o n  m i l l s  was s o l d  i n  t h e  n o r t h e r n  
a r e a s  o f  t h e  s t a t e .  I n  f a c t ,  s i n c e  t h e  l a t e  e i g h t i e s ,  t h e  
company had ad op ted  th e  p o l i c y  o f  e s t a b l i s h i n g  warehouses a t

cc
d i f f e r e n t  p la c e s  i n  t h e  n o r t h .  A s to r e h o u s e  was 
e s t a b l i s h e d  i n  Montes C la r o s  as e a r l y  as 188766, and t h e r e  
a re  r e f e r e n c e s  t o  warehouses i n  J o a z e i r o  and A ra g u a i  i n
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1 8 9 067 . By 1895 a warehouse ,  w h ich  had j u s t  been e s t a b l i s h e d  
i n  P i r a p o r a ,  was e x p e c te d  t o  i n c r e a s e  th e  s a le s  o f  th e  
company i n  t h e  " g r e a t  zone o f  Sao F r a n c i s c o " 68. S to re h o u s e s  
i n  D ia m a n t in a  and Montes C la r o s  a re  m e n t io n ed  as b e in g  i n  
o p e r a t i o n  i n  1900. I n  1903 t h e  company k e p t  warehouses in

eq
C u r v e lo ,  P i r a p o r a  and Montes C la r o s  .

I n  s p i t e  o f  a l l  t h e  c o m p l a i n t s  f ro m  t h e  Board o f  D i r e c t o r s  
a b o u t  t h e  u n s a t i s f a c t o r y  s a l e s  r e s u l t i n g  f ro m  an e x c e s s i v e  
s u p p l y  o f  c l o t h  i n  t h e  m a rk e t ,  t h e  e v id e n c e  a v a i l a b l e  
s u g g e s t s  t h a t  t h e  p e r fo rm a n c e  o f  t h e  company im proved  d u r i n g  
t h i s  p e r i o d .  The company was a b le  t o  a f f o r d  some i n v e s tm e n t  
i n  t h e  c o t t o n  m i l l s  and t o  pay r e a s o n a b le  d i v i d e n d s  w i t h o u t  
h a v in g  t o  r a i s e  any lo a n s .

In  1903 t h e  company d i s t r i b u t e d  a d i v i d e n d  o f  10% -  w h ich  
c o r re s p o n d e d  t o  t h e  p r o f i t s  o f  t h e  y e a r . 70 As shown i n  th e  
a c c o u n t  o f  P r o f i t  and Loss ,  no d e d u c t i o n s  were made f o r  t h e  
d e p r e c i a t i o n  o f  m a c h in e ry .  A c c o r d in g  t o  th e  Board o f  
D i r e c t o r s ,  such d i v i d e n d s  s h o u ld  be c o n s id e r e d  q u i t e  
s a t i s f a c t o r y  as t h i s  was t h e  d i v i d e n d  w h ich  was b e in g  p a id  
by most o f  t h e  g r e a t  t e x t i l e  compan ies o f  R io  de J a n e i r o 71. 
However,  added t h e  B oa rd ,  t h e  d i s t r i b u t i o n  o f  t h e s e  
d i v i d e n d s  had l e f t  t h e  company w i t h o u t  f u n d s  e i t h e r  f o r

7?r e i n v e s t m e n t  o r  f o r  r e d u c in g  i t s  d e b t s .

A t  t h e  Genera l  M e e t in g  o f  S h a r e h o ld e r s  on March 23 ,1905  t h e  
Board o f  D i r e c t o r s  was s u c c e s s f u l  i n  c o n v i n c i n g  t h e  
s h a r e h o l d e r s  t h a t  d i v i d e n d s  s h o u ld  be reduced i n  o r d e r  t o  
p r o v i d e  t h e  company w i t h  a d d i t i o n a l  r e s o u r c e s  73. A p r o p o s a l  
was made t h a t  4% o f  t h e  annua l  p r o f i t s  s h o u ld  f ro m  th e n  on 
be k e p t  by t h e  company i n  o r d e r  t o  i n c r e a s e  i t s  c a p i t a l  by 
500 c o n to s  and t h e  s h a r e h o ld e r s  s h o u ld  r e c e i v e  th e  
c o r r e s p o n d in g  s h a r e s . 74 As a r e s u l t ,  80 c o n to s  o u t  o f  th e  
200 c o n to s  o f  p r o f i t s  p r e s e n te d  i n  t h e  annua l  a c c o u n ts  f o r  
1904 were n o t  d i s t r i b u t e d .  However t h e  d e c i s i o n  c o n c e r n in g  
an i n c r e a s e  i n  c a p i t a l  was l a t e r  n u l l i f i e d  by a Genera l  
M e e t in g  o f  S h a r e h o ld e r s  w h ich  d e c id e d  i t  d i d  n o t  com ply  w i t h  
t h e  S t a t u t e s .  So, i n  t h e  n e x t  y e a r  t h e s e  80 c o n to s  were



342

d i s t r i b u t e d  as d i v i d e n d s . 75 A t  a G enera l  M e e t in g  on March 
2 8 ,1 9 0 6 ,  t h e  Board o f  D i r e c t o r s  t o l d  th e  s h a r e h o l d e r s  t h a t ,  
even th o u g h  p r o f i t s  i n  1905 had been 160 c o n t o s ,  w h ich  
c o r re s p o n d e d  t o  a r a t e  o f  8% on t h e  company ’ s c a p i t a l ,  o n l y  
a d i v i d e n d  o f  4% w ou ld  be p a i d ,  c o n s i d e r i n g  t h e  g r e a t  need 
o f  t h e  company f o r  a d d i t i o n a l  f u n d s .  In  o r d e r  t o  j u s t i f y  
such a d e c i s i o n ,  w h ich  needed t o  be app roved  by t h e  
s h a r e h o l d e r s , t h e  Board o f  D i r e c t o r s  c i t e d  t h e  s t a t e  o f  
c o m p e t i t i o n  i n  t h e  m a rk e t  and th e  d e b ts  o f  t h e  company. The 

d i r e c t o r s  s e v e r e l y  c r i t i c i z e d  t h e  p o l i c y ,  t r a d i t i o n a l l y  
f o l l o w e d ,  o f  g i v i n g  away as d i v i d e n d s  a l l  t h e  p r o f i t s  made, 
r e g a r d l e s s  o f  t h e  f i n a n c i a l  s t a t e  o f  t h e  company:

"From 1883 t o  1904, t h e  Company p a id  4 ,  740 : 801 $000 
r 6 i s  o f  d i v i d e n d s  and p a id  942 :590$980  r 6 i s  o f  
i n t e r e s t ;  t h e s e  f i g u r e s  seem t o  show t h a t  t h e  
p r e v i o u s  a d m i n i s t r a t i o n s  r a i s e d  lo a n s  a t  i n t e r e s t  
i n  o r d e r  t o  pay d i v i d e n d s ,  w h ic h  was a s e r i o u s  
mi s ta k e  . " 76

I t  i s  n o t  p o s s i b l e  t o  know i f  t h e  Board o f  Di r e c t o r s  was 
a b le  t o  c o n v in c e  t h e  s h a r e h o ld e r s  a b o u t  t h e  d i s t r i b u t i o n  o f  
p r o f i t s  f o r  1905 b u t ,  i n  t h e  f o l l o w i n g  y e a r ,  a l l  t h e  200 
c o n t o s ’ p r o f i t s  were p a id  as d i v i d e n d s . 77

The e v id e n c e  p r e s e n te d  s u g g e s t s  t h a t  i n  s p i t e  o f  f a l l i n g  
p r i c e s  t h e r e  was an im provem ent  i n  demand i n  t h e  p e r i o d  
1903-1906 w h ic h  a l l o w e d  t h e  company t o  expand i t s  s a l e s .  
However i t  i s  a l s o  p o s s i b l e  t h a t  a change i n  t h e  company ’ s 
p o l i c y  may have a c c o u n te d  i n  p a r t  f o r  such an i n c r e a s e  i n  
s a l e s .  In  f a c t ,  i t  seems t h a t  i t  t o o k  some t im e  f o r  t h e  
managers -  who had been used t o  o p e r a t e  w i t h  a h ig h  p r o f i t  
m a rg in  -  t o  r e a l i z e  t h a t  lo w e r  p r i c e s  c o u ld  b r i n g  b e n e f i t s  
t o  t h e  company. I n  f a c t  t h e  lo w e r  p r i c e s  o f  t h e  p e r i o d ,  
f o l l o w e d  by i n c r e a s i n g  p roc e e d s  f ro m  s a l e s  -  w i t h o u t  payment 
i n t o  a r r e a r s  o r  i n  k i n d  -  a l l o w e d  t h e  company t o  f i n a n c e  
i n v e s t m e n t  i n s i d e  i t s  c o t t o n  m i l l s  and pay d i v i d e n d s .

The p e r fo rm a n c e  o f  t h e  Companhia Cedro e C a c h o e i r a ’ s c o t t o n  
m i l l s  c a n n o t  be e x p e c te d  t o  t y p i f y  t h e  p e r fo rm a n c e  o f  t h e  
w ho le  o f  t h e  c o t t o n  t e x t i l e  s e c t o r  o f  Minas G e r a is  i n  t h e
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y e a r s  1903-1906.  However,  i t  wou ld  be re a s o n a b le  t o  assume 
t h a t  some c o t t o n  m i l l s  f a c e d  s i m i l a r  p ro b le m s  t o  th o s e  

e x p e r i e n c e d  by Sao V i c e n t e ,  Cedro e C a c h o e i ra ,  namely th o s e  
m i l l s  w h ic h ,  by t h e i r  l o c a t i o n ,  may be e x p e c te d  t o  have been 

s u p p l y i n g  m a rk e ts  s u b j e c t  t o  t h e  same g e n e ra l  economic  
c o n d i t i o n s  as th o s e  s u p p l i e d  by t h e  companhia  Cedro e 

Cachoe i  r a .

7 . 2 . 2 . 2  The p e r fo rm a n c e  o f  c o t t o n  m i l l s  a round  B e lo  
H o r i z o n t e :  t h e  Companhia I n d u s t r i a l  I t a b i r a  do Campo’ s and 
t h e  Companhia de T e c id o s  S a n ta n e n s e ’ s c o t t o n  m i l l s .

The p e r fo rm a n c e  o f  t h e  Companhia I n d u s t r i a l  I t a b i r a  do Campo 
im proved  s i g n i f i c a n t l y  d u r i n g  t h e  p e r i o d  1 9 0 3 - 1 9 0 6 .78 As was 
seen b e f o r e ,  t h e  company had fa c e d  d i f f i c u l t i e s  i n  d i s p o s i n g  
o f  i t s  p r o d u c t s  d u r i n g  th e  f i r s t  y e a rs  f o l l o w i n g  th e  
i n s t a l l a t i o n  o f  i t s  c o t t o n  m i l l .  The I t a b i r a  c o t t o n  m i l l ,  
w h ic h  had s t a r t e d  w o r k in g  r e g u l a r l y  i n  J a n u a ry  1896, was 
e s t a b l i s h e d  q u i t e  c l o s e  t o  t h e  s i t e  where t h e  new c a p i t a l  
was b e in g  b u i l t .  L i k e  t h e  o t h e r  c o t t o n  m i l l s  e s t a b l i s h e d  by 
t h e  compan ies  c o n s t i t u t e d  i n  t h e  p o s t  E n c i lh a m e n to  p e r i o d ,  
t h i s  c o t t o n  m i l l  was a l a t e  a r r i v a l  i n  a m a rk e t  a l r e a d y  
s u p p l i e d  by o l d e r  m i l l s .  T h e r e f o r e  i n i t i a l  d i f f i c u l t i e s  i n  
e n t e r i n g  t h e  m a rk e t  c o u ld  be e x p e c te d .  As p a r t  o f  t h e  
p r o f i t s  o b t a i n e d  by th e  company i n  t h e  e a r l y  y e a rs  
c o r re s p o n d e d  t o  t h e  v a lu e  o f  c l o t h  p roduced  b u t  n o t  s o l d ,  
d i v i d e n d s  i n  cash c o u ld  n o t  be p r o m p t l y  p a id .  
N o t w i t h s t a n d i n g  such d i f f i c u l t i e s ,  t h e  company k e p t  
e x p a n d in g  t h e  p r o d u c t i v e  c a p a c i t y  o f  i t s  c o t t o n  m i l l .  A t  t h e  
end o f  1898 t h e  number o f  looms in c r e a s e d  f ro m  64 t o  80 and 
i n  1901 th e  Board o f  D i r e c t o r s  announced i t s  d e c i s i o n  t o  buy 
tw e n t y  more looms t o  be f i n a n c e d  by t h e  n e t  p r o f i t s  o b t a i n e d  
i n  1900, even tho u g h  t h e  d i v i d e n d  o f  12% i n  t h a t  y e a r  c o u ld  
n o t  be p a id  im m e d ia t e l y  i n  cash .

The r a t i o n a l e  o f  a p o l i c y  o f  e n l a r g i n g  t h e  p r o d u c t i v e  
c a p a c i t y  o f  a c o t t o n  m i l l  when s t o c k s  o f  u n s o ld  c l o t h  were 
i n c r e a s i n g  r e l i e d  on th e  p r e s u m p t io n  t h a t ,  i f  t h e  company 
reduced  t h e  p r i c e s  be low  th o s e  w h ic h  p r e v a i l e d  i n  th e
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m a r k e t ,  i t  w ou ld  be a b le  t o  i n c r e a s e  th e  amount s o l d  i n  such 
a way t h a t  p rocee d s  f ro m  s a le s  wou ld  r i s e  and t h e  company’ s 
p r o f i t s  w ou ld  be m a x im ized .  I n  o r d e r  t o  be a b le  t o  i n c r e a s e  
s a l e s ,  and t h e r e b y  t o t a l  p r o f i t s ,  i t  was n e c e s s a ry  t o  expand 
t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  m i l l .

As a r e s u l t  o f  such a p o l i c y ,  t h e  I t a b i  r a  c o t t o n  m i l l  
e n t e r e d  t h e  p e r i o d  o f  1903-1906 w i t h  50% more looms th a n  i t  
had i n  1898. Data i n  co lumn 1 o f  t a b l e  7 .4  show th e  
e v o l u t i o n  o f  t h i s  m i l l ’ s p r o d u c t i v e  c a p a c i t y ,  measured by 
t h e  number o f  i t s  looms, d u r i n g  t h e  p e r i o d  1899-1906 .  From 
1903-1906 t h e  number o f  looms was 25% h i g h e r  th a n  i n  th e  
y e a rs  1899-1901.

The measures ta k e n  by t h e  company t o  i n c r e a s e  i t s  c o t t o n  
m i l l  p r o d u c t i o n  were n o t  r e s t r i c t e d  t o  an e x p a n s io n  o f  i t s  
p r o d u c t i v e  c a p a c i t y  b u t  a l s o  i n v o l v e d  a b e t t e r  use o f  t h i s
c a p a c i t y .  I n  1904 t h e  d a i l y  number o f  w o r k in g  h o u r s ,  w h ich

79had been te n  i n  1903, was in c r e a s e d  t o  t w e l v e  and a h a l f .  
T h i s  p o l i c y  o f  i n c r e a s i n g  p r o d u c t i o n  was an answer ,
a c c o r d in g  t o  t h e  Board o f  D i r e c t o r s ,  t o  "a  c o n s t a n t l y
i n c r e a s i n g  demand f o r  o u r  p r o d u c t s "  w h ich  " c o n t i n u e  t o  have 
a g e n e ra l  a c c e p ta n c e .  ou However,  i n  s p i t e  o f  t h e  measures 
ta k e n  i n  1904, t h e  i n c r e a s e  i n  p r o d u c t i o n  d i d  n o t  f u l f i l  
t h e  m a n ag e rs ’ e x p e c t a t i o n s  due t o  t h e  l a c k  o f  w a te r  d u r i n g  
t h e  d r y  season t h a t  y e a r .  The p la n  t o  expand p r o d u c t i o n  
r e q u i r e d  new in v e s t m e n t .  A new s team power e n g in e  was
o r d e r e d  i n  1904 " i n  o r d e r  t o  h e lp  t h e  h y d r a u l i c  e n g in e

o i
d u r i n g  th e  d r y  season.

The p o l i c y  o f  e n l a r g i n g  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  
I t a b i  r a  c o t t o n  m i l l  was s u c c e s s f u l .  As shown by d a ta  in  
t a b l e  7 . 4 ,  t h e  q u a n t i t y  p roduced  i n  1903 was 90% g r e a t e r  
t h a n  t h e  amount p roduced  i n  1899 and p r o d u c t i o n  k e p t  
i n c r e a s i n g  i n  t h e  f o l l o w i n g  y e a r s ,  1904-1906 .  The annua l
a ve ra g e  p r o d u c t i o n  i n  1903-1906 was 81% h i g h e r  th a n  i n  
1899-1901 .  Data  i n  t a b l e  7 . 4  show a s i g n i f i c a n t  i n c r e a s e  i n  
t h e  q u a n t i t y  p roduced  by loom d u r i n g  th e  p e r i o d  1899-1906.  
Such an i n c r e a s e  r e v e a l s  n o t  o n l y  an e x t e n s i o n  o f  t h e
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w o r k in g  day b u t  a l s o  t h e  employment o f  a more e x p e r ie n c e d  
l a b o u r  f o r c e .  I t  rem a ins  t o  be seen i f  t h i s  i n c r e a s e d  
p r o d u c t i o n  was b e in g  s o ld  i n  such a way t h a t  i t  i n c r e a s e d  

t h e  company’ s p r o f i t s .

T a b le  7 .4

Companhi a I n d u s t r i  a l  
looms and

I t a b i r a  do 
p r o d u c t i o n ,

Campo: annua l  d a ta  
1899-1906 .

on

Years Looms 

( 1 )

P r o d u c t i  on 
in  i nd 
m e t re s  numb 

(2 )  ( 3 )

Average p r o d u c t i o n  
m e t re s  i n d .  
pe r  loom numb. 

(4 )  (5 )

1899 80 624 ,550 100 7 ,807 100
1 900 80 804 ,415 129 10,055 1 29
1 901 80 960 ,182 154 12,002 1 54
1 902 80 na - - -

1 903 96 1 ,1 8 9 ,6 1 0 190 12,392 1 59
1 904 100 1 ,3 8 5 ,3 8 7 222 13,854 177
1 905 1 05 1 ,5 3 0 ,0 4 6 245 14,572 187
1 906 105 1 ,650 , 870 264 15,723 201

na= n o t  a v a i l a b l e
S o u rc e s .  Data  f o r  1899 i n :  Companhia I n d u s t r i a l  I t a b i r a  do 
Campo ( 1 8 9 9 ) ,  R e l a t b r i o  da D i r e t o r i a , "M a qu in ism o s "  and 
" P r o d u c a o " . Data  f o r  1900 and 1901 i n :  Companhia I n d u s t r i a l  
I t a b i r a  do Campo (1 9 0 1 ) ,  R e l a t b r i o  da D i r e t o r i a . Data  f o r  
1903 and 1904 i n :  Companhia I n d u s t r i a l  I t a b i r a  do Campo
( 1 9 0 4 ) ,  R e l a t b r i o  da D i r e t o r i a . Data f o r  q u a n t i t y  p roduced  
i n  1905 and 1906 i n :  Sanz, Neves and Lima ( 1 9 0 8 ) .  Data  f o r  
number o f  looms i n  1905 i n :  Cunha Vasco ( 1 9 0 5 ) .

The in c r e a s e d  p r o d u c t i o n  i n  t h e  p e r i o d  1903-1906 ,  c o n t r a r y  
t o  what  had happened i n  p r e v i o u s  y e a r s ,  was a b le  t o  be 
a bso rbed  by th e  m a rk e t .  I n  f a c t ,  d a ta  on s t o c k s  shown i n  t h e  
annua l  a c c o u n ts  do n o t  r e v e a l  any s i g n i f i c a n t  i n c r e a s e  i n  
t h e  p e r i o d .  M o re o v e r ,  g e n e r a l  comments a b o u t  t h e  demand f o r  
t h e  c o t t o n  m i l l ’ s p r o d u c t  s u g g e s t  t h a t  t h e  company was a b le  

t o  s e l l  t h e  in c r e a s e d  p r o d u c t i o n .  A lm o s t  a l l  c l o t h  p roduced  
i n  1905 was s a i d  t o  have been s o l d 82 and i n  F e b r u a r y ,  1906, 
t h e  Board o f  D i r e c t o r s  announced i t s  i n t e n t i o n  o f  e n l a r g i n g  
th e  p r o d u c t i v e  c a p a c i t y  o f  t h e  c o t t o n  m i l l  and d o u b l i n g  i t s  
o u t p u t ,  c o n s i d e r i n g  t h e  i n c r e a s i n g  demand f o r  i t s
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p r o d u c t s .

T a b l e  7 . 5

Companhia I n d u s t r i a l  I t a b i r a  do Campo: p r o d u c t i o n  and
s a l e s ,  1899-1906 .

y e a rs p r o d u c t i  on

( i n m e t r e s ) 
i n  ind e x  

m e t res  numb. 
(1 )  (2 )

s a l e s  p r i c e s  
e s t i  mates 

( i n  r e i s ) 
i n  ind ex  

r 6 i s  numb. 
(3 )  (4 )

p ro ce e ds  
f ro m  s a l e s  
( i n  c o n t o s )  

i n  in d e x  
m e t res  numb. 

( 5 )  (6 )

1899 624 ,550  100 415 100 259 100
1904 1 ,3 8 5 ,3 8 7  222 320 77 443 171
1 905 1 ,5 3 0 ,0 4 6  245 284 68 434 168
1 906 1 ,6 5 0 ,8 7 0  264 261 63 431 166

S o u r c e s : th e  same s o u rc e s used f o r t a b l e  7 .4

E s t i  mated s a l e  p r i c e s  d i s p l a y e d  i n co lumns 3 and 4 in t a b l  e
7 .5  were c a l c u l a t e d  by assumi ng t h a t  t h e who! e amount
p roduced in  one y e a r  was s o l d  in  t h a t  same y e a r .  T h e r e f o r e
th e  p r i c e f o r  1899 i s  o b v i o u s l y  u n d e r e s t im a te d  as ,  i n  t h i s
y e a r ,  a l a r g e  p r o p o r t i o n  o f  t h e  c l o t h  p roduced  was n o t  s o l d .  
N o t w i t h s t a n d i n g  such an u n d e r e s t i m a t i o n ,  t h e  d a ta  show an 
e x t r a o r d i n a r y  d ec rease  i n  p r i c e s  between 1899 and t h e  y e a rs  
1904, 1905 and 1906. However,  i n  s p i t e  o f  f a l l i n g  p r i c e s ,
p rocee d s  f ro m  s a le s  i n c r e a s e d  between 1899 and th e  y e a rs  
1903-1906.  T h i s  i n c r e a s e  i n  p roceeds  f ro m  s a le s  was n o t  
o f f s e t  by in c r e a s e d  c o s t s .  As shown by d a ta  i n  t a b l e  7 . 6 ,  
n e t  p r o f i t s  i n  1904, 1905 and 1906 were a l s o  s i g n i f i c a n t l y  
h i g h e r  th a n  th o s e  o f  1899.

The e v id e n c e  p re s e n te d  shows t h a t  t h e  p o l i c y  ad op ted  by th e  
company o f  e x p a n d in g  i t s  p r o d u c t i o n  succeeded i n  b r i n g i n g  
a b o u t  i n c re a s e d  p r o f i t s .  However i t  does n o t  c o n f i r m  th e  
i n t e r p r e t a t i o n  o f  t h e  e n t r e p r e n e u r s  t h a t  t h e r e  was i n  t h e  
y e a rs  1903-1906 a c o n s t a n t  i n c r e a s e  i n  demand f o r  th e
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T a b l e  7 . 6

Companhia I n d u s t r i a l  I t a b i r a  do Campo: n e t  p r o f i t s  
and d i v i d e n d s  i n  1899, 1904, 1905 and 1906.

Years  n e t  p r o f i t s  d i v i d e n d s  d i s t r i b u t e d
in  in d e x  i n  as % o f  as % o f
c o n to s  numb. c o n to s  n e t  c a p i t a l

p r o f i  t s

1899 53 100 54 102% 14.7%
1 904 93 1 75 54 58% 15.0%
1905 106 200 54 51% 15.0%
1906 95 179 na — —

na= n o t  a v a i l a b l e .
S o u rce s :  same as th o s e  o f  t a b l e  7 . 4 .

company ’ s p r o d u c t s .  I t  o n l y  shows t h a t  by i n c r e a s i n g  t h e  
q u a n t i t y  s o l d  a t  lo w e r  p r i c e s ,  t h e  company was a b le  t o  
i n c r e a s e  s a l e s  and p r o f i t s .  Even i f  no changes i n  demand 
f o r  c o t t o n  t e x t i l e  had ta k e n  p l a c e ,  t h e s e  r e s u l t s  c o u ld  have 
been o b t a i n e d  as lo n g  as a dec re a se  i n  p r i c e s  had p roduced  
a p r o p o r t i o n a l 1y h i g h e r  i n c r e a s e  i n  t h e  q u a n t i t i e s  demanded, 
and t h e  i n c r e a s e  i n  s a l e  p rocee d s  had n o t  been o f f s e t  by 
in c r e a s e d  c o s t s .  I f  t h i s  was so ,  why d i d n ’ t  o t h e r  compan ies 
such as Cedro e C a c h o e i ra  f o l l o w  a s i m i l a r  p o l i c y  t o  t h a t  o f  
I n d u s t r i a l  I t a b i r a  do Campo? A p o s s i b l e  answer t o  t h a t  
q u e s t i o n ,  a t  l e a s t  i n  t h e  case o f  t h e  Company Cedro e 
C a c h o e i r a ,  l i e s  i n  t h e  p o l i c y  ad op ted  by t h i s  company i n  
r e l a t i o n  t o  t h e  d i s t r i b u t i o n  o f  d i v i d e n d s .

As has been seen i n  p r e v i o u s  c h a p t e r s ,  g ro s s  p r o f i t s  shown 
i n  t h e  a c c o u n ts  o f  t h e  Companhia Cedro e C a c h o e i ra  a t  t h e  
end o f  each y e a r  were u s u a l l y  d i s t r i b u t e d  as d i v i d e n d s .  T h i s  
l e f t  t h e  company w i t h o u t  enough r e s o u r c e s  t o  m a in t a i n  
a d e q u a t e ly  t h e  p r o d u c t i v e  c a p a c i t y  o f  i t s  c o t t o n  m i l l s ,  l e t  
a lo n e  t o  e n l a r g e  them s i g n i f i c a n t l y .  I n  t h i s  case th e  u n i t  
c o s t s  o f  p r o d u c t i o n  were r e l a t i v e l y  h i g h e r  and a t  a c e r t a i n  
s a l e  p r i c e  t h e  m a rg in  o f  p r o f i t s  was c e r t a i n l y  lo w e r  th a n  
t h a t  o f  t h e  I t a b i r a  do Campo. Why s h a r e h o ld e r s  o f  Companhia 
I n d u s t r i a l  I t a b i r a  do Campo a c c e p te d  a l o w e r  p e rc e n ta g e  o f
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t h e  p r o f i t s  b e ing  d i s t r i b u t e d  as d i v i d e n d s  c a n n o t  be 

answered a t  t h i s  s ta g e  because no e v id e n c e  i s  a v a i l a b l e ,  as 
y e t ,  on t h e  s h a r e h o ld e r s  o f  t h i s  company.

A n o t h e r  company t o  f o l l o w  th e  p o l i c y  o f  i n c r e a s i n g  th e  
q u a n t i t y  p roduced  i n  o r d e r  t o  f a c e  c o m p e t i t i o n  i n  t h e  m a rk e t  
was th e  Companhia de T e c id o s  S an tane nse .  Even tho u g h  th e  
p r o d u c t i v e  c a p a c i t y  o f  i t s  c o t t o n  m i l l  had remained th e  same 
s i n c e  i t s  i n s t a l l a t i o n  i n  1895 u n t i l  1905, t h e  amount 
p roduced  i n c r e a s e d  s i g n i f i c a n t l y .  Data a v a i l a b l e  f o r  t h e  
y e a rs  1899, 1901, 1904 and 1905 and d i s p l a y e d  in  t a b l e  7 .7
show t h a t  t h e  amount p roduced  in c r e a s e d  by 73% between 1899 
and 1904. Such an i n c r e a s e  i n  th e  amount p roduced  was 
f o l l o w e d  by a s i g n i f i c a n t  i n c r e a s e  i n  g ro s s  p r o f i t s ,  as 
r e g i s t e r e d  i n  t h e  company ’ s a c c o u n t s .  I n  1905, however ,  
p r o f i t s  d e c re a s e d .  T h i s  dec re a se  was e x p l a i n e d  by t h e  Board 
o f  D i r e c t o r s  as t h e  r e s u l t  o f  g r e a t e r  d i s c o u n t s  made in  
p r  i ces . 8*

Even thoug h  t h e r e  i s  no d a ta  a v a i l a b l e  f o r  s a l e s ,  i t  seems 
t h a t ,  c o n t r a r y  t o  what  happened i n  p r e v i o u s  p e r i o d s ,  t h e  
company d i d  n o t  have any p ro b le m  s e l l i n g  i t s  p r o d u c t s  d u r i n g  
most o f  t h e  p e r i o d  1903-1906 .  I n  f a c t  i t  was o n l y  i n  1906 
t h a t  s t o c k s  o f  c l o t h  i n c r e a s e d  s u b s t a n t i a l l y . 85

U n l i k e  t h e  Companhia I n d u s t r i a l  I t a b i r a  do Campo, t h e  
Companhia de T e c id o s  Santanense had n o t  expanded i t s  
p r o d u c t i v e  c a p a c i t y  i n  p r e v i o u s  p e r i o d s .  The C a c h o e i ra  
c o t t o n  m i l l  s t a r t e d  t h e  p e r i o d  w i t h  th e  same p r o d u c t i v e  
c a p a c i t y  as i t  had i n  t h e  f i r s t  y e a rs  f o l l o w i n g  i t s  
i n s t a l l a t i o n . 88 In  March,  1905, t h e  Board o f  D i r e c t o r s  
co m p la in e d  t h a t  t h e  s p i n n i n g  and c a r d i n g  s e c t i o n s  were 
u n a b le  t o  p r o v i d e  t h e  weav ing  s e c t i o n  w i t h  a y a rn  o f  good 
q u a l i t y  and i n  s u f f i c i e n t  q u a n t i t y  t o  a l l o w  r e g u l a r  work  f o r  
a l l  i t s  looms, and t h e y  e x p re s s e d  t h e i r  d e t e r m i n a t i o n  t o  
im p rove  and e n l a r g e  t h e  c o t t o n  m i l l ’ s m a c h in e r y . 87 I n  t h i s  
same y e a r  20 looms, as w e l l  as t h e  n e c e s s a ry  m ach ines  t o  
fe e d  them, were o r d e r e d .  Such p u rc h a s e s  r e p r e s e n t e d  an 
i n c r e a s e  o f  23.3% in  t h e  c o t t o n  m i l l ’ s p r o d u c t i v e  c a p a c i t y .
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A c c o r d in g  t o  t h e  Board o f  D i r e c t o r s ,  t h e  c o s t s  o f  such an

T a b le  7 .7

Companhia de T e c id o s  S an tane nse :  t o t a l  p r o d u c t i o n , p r o f i t s  
and d i v i d e n d s ,  1899-1905 .

Years t o t a l g ro s s d i  v i  dends
p r o d u c t i  on p r o f i  t s

o f  66 looms
i n i ndex i n i ndex i n % o f

m e t re s numb. c o n to s numb. c o n to s p r o f  i t i
(1 ) ( 2 ) (3 ) (4 ) (5 ) (6 )

1899 46 5 ,183 100 14 100 na —

1 901 585 ,315 126 79 564 60 76%
1904 80 3 ,200 1 73 100 714 48 48%
1 905 763 ,220 164 72 514 48 61%

na= n o t  a v a i l a b l e
S o u rc e s :  Companhia de T e c id o s  Santanense ( 1899 ) ,  R e l a t 6 r i o  
da D i r e t o r i a : Companhia de T e c id o s  Santanense  (1 9 0 1 ) ,
R e l a t o r i o  da D i r e t o r i a : Companhia de T e c id o s  Santanense
(1 9 0 4 ) ,  R e l a t d r i o  da D i r e t o r i a  and Companhia de T e c id o s  
Santanense  ( 1 9 0 5 ) ,  R e l a t d r i o  da D i r e t o r i a .

i n v e s t m e n t  were r e l a t i v e l y  low ,  c o n s i d e r i n g  t h e  h ig h  l e v e l s  
o f  t h e  exchange r a t e . 88 In  1907 t h e  new looms and th e
a u x i l i a r y  m a c h in e ry  were i n s t a l l e d  and s t a r t e d  o p e r a t i n g

G O
r e g u l a r l y .  T h i s  e x p a n s io n  o f  t h e  p r o d u c t i v e  c a p a c i t y  was 
f i n a n c e d  f ro m  i n t e r n a l  f u n d s .  As shown i n  t a b l e  7 . 7 ,  co lumns 
5 and 6, t h e  company d i d  n o t  f o l l o w  th e  p o l i c y  o f  
d i s t r i b u t i n g  a l l  o f  i t s  p r o f i t s  as d i v i d e n d s .

The e v id e n c e  a v a i l a b l e  on t h e  p e r fo rm a n c e  o f  t h e  c o t t o n  
m i l l s  e s t a b l i s h e d  in  th e  c e n t r a l  a re a s  o f  t h e  s t a t e  does n o t  
a l l o w  any d e f i n i t e  c o n c l u s i o n  a b o u t  t h e  o v e r a l l  p e r fo rm a n c e  
o f  t h e  w ho le  M i n e i r o  t e x t i l e  i n d u s t r y  i n  t h e  y e a rs  1903- 
1906. However i t  s u g g e s ts  t h a t  t h e r e  was some im provem ent  i n  
demand i n  t h e  consumer m a rk e ts  s u p p l i e d  by t h e  c o t t o n  m i l l s  
i n  t h e  c e n t r a l  a re a s  o f  t h e  s t a t e .
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7 . 2 . 3  The c o tto n  t e x t i l e  in d u s try  in  th e  Mata zone and in  
th e  Southern zone. The perform ance o f  th e  Companhia de 
FiagSo e Tecelagem In d u s t r i a l  M in e i r a ’ s c o tto n  m i l l .

T a b le  7 .8  l i s t s  t h e  c o t t o n  m i l l s  a t  work  i n  t h e  Mata and 
S o u th e rn  zones o f  M inas G e r a is  i n  1905 and g i v e s  some 
i n d i c a t i o n  o f  t h e i r  p r o d u c t i v e  c a p a c i t i e s .  The c o t t o n  m i l l s  
i n  t h i s  a r e a  can be d i v i d e d  i n t o  two d i s t i n c t  g ro u p s ,  
a c c o r d in g  t o  t h e i r  s i z e .  The f i r s t  g roup  i n c l u d e s  t h e  
l a r g e s t  c o t t o n  m i l l s :  I n d u s t r i a l  M i n e i r a ,  M ascarenhas,
T e c id o s  M i n e i r o s  and Uni&o L a v re n s e .  The second g roup  
i n c l u d e s  th e  r e l a t i v e l y  s m a l l e r  c o t t o n  m i l l s  o f  San ta  M a r ia ,  
S&o S i l v e s t r e ,  SSo Joanense and Machado. The c o t t o n  m i l l s  
i n c l u d e d  i n  th e  f i r s t  g roup  had, i n  1905, an ave rag e  number 
o f  looms w h ic h  was s i g n i f i c a n t l y  above t h e  a ve rag e  i n  t h e  
s t a t e ,  w h i l e  t h e  a ve ra g e  number o f  looms i n  t h e  c o t t o n  m i l l s  
i n  t h e  second g roup  was be low t h i s  a v e ra g e .

Th ree  o u t  o f  t h e  f o u r  l a r g e r  c o t t o n  m i l l s  were e s t a b l i s h e d  
i n  t h e  s o u th  o f  t h e  Mata zone i n  t h e  c o u n t i e s  o f  J u i z  de 
Fo ra  and S3o Jo&o Nepomuceno. The f o u r t h  was s e t  up i n  t h e

T a b le  7 .8

C otton  m i l l s  in th e  Mata and Southern zones o f  th e  s t a t e  
o f  Minas G e ra is  in  1905: lo c a t io n ,  p ro d u c t iv e  c a p a c ity  

and number o f  workers

C o u n t i e s  C o t t o n  m i l l s  s p i n d l e s  looms w o rk e rs

V i gosa S an ta  M a r ia na 50 na
V i gosa S&o S i l v e s t r e na 70 na
J u i z  de Fora I n d u s t r .  M i n e i r a 3 ,4 84 130 346
J u i z  de Fora Mascarenhas na 96 na
S. Jo&o Nepomuceno T e c id o s  M i n e i r o s 1 ,450 84 237
L a v ra s Uni So Lav rense 3 ,4 5 8 96 140
SSo JoSo de l  Rei S&o Joanense na 50 na
S . A n t o n i o  do Machado Machado na 50 na

t o t a l 8 ,3 92 626 723
ave rag e - 78 .3 -
a ve rag e  f o r  a l l  c o t t o n  m i l l s  i n  t h e  s t a t e  - 76 .5 -

S o u rce :  Cunha Vasco ( 1 9 0 5 ) .
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S o u th e rn  zone.  I t  i s  c l e a r  f r o m  d a ta  i n  t a b l e  7 .8  t h a t ,  by 
t h i s  t i m e ,  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  t h e  s o u t h e r n  a re a s  

o f  M inas G e r a is  was c o n c e n t r a t e d  i n  t h e  s o u th  o f  t h e  Mata 
zone,  n ea r  t o  t h e  b o r d e r  o f  t h i s  zone w i t h  t h e  s t a t e  o f  R io  
de J a n e i r o .  C o n s id e r i n g  t h e  p r o x i m i t y  o f  S&o JoSo Nepomuceno 
and J u i z  de Fo ra  w i t h  t h e  ne a rb y  s t a t e  o f  R io  de J a n e i r o  and 
c o n s i d e r i n g  a l s o  t h e  f a c t  t h a t  J u i z  de Fo ra  was by t h i s  t im e  
c o n n e c te d  by t h e  C e n t r a l  r a i l w a y  t o  R io  de J a n e i r o ,  i t  i s  
r e a s o n a b le  t o  assume t h a t  t h e  I n d u s t r i a l  M i n e i r a ,  T e c id o s  
M i n e i r o s  and Mascarenhas c o t t o n  m i l l s  w ou ld  have sh a re d  some 
o f  t h e  p ro b le m s  fa c e d  by t h e  t e x t i l e  s e c t o r  o f  R io  de 

J a n e i r o  d e s c r i b e d  i n  a p r e v i o u s  s e c t i o n .

As s t a t e d  i n  p r e v i o u s  c h a p t e r s ,  t h e  Companhia de F iagSo e 
Tecelagem I n d u s t r i a l  M i n e i r a  had t u r n e d  t o  t h e  consumer 
m a rk e ts  o f  R io  de J a n e i r o  i n  t h e  l a t e  n i n e t i e s  when th e  
demand f o r  i t s  p r o d u c t s  i n  Minas G e r a is  became 
u n s a t i s f a c t o r y .  T h e r e f o r e  i t  e x p e r i e n c e d  some o f  t h e  
p ro b le m s  fa c e d  by t h e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h a t  s t a t e  
d u r i n g  th e  y e a rs  1903-1906 ,  e s p e c i a l l y  t h o s e  caused by an 
a p p r e c i a t i o n  o f  t h e  exchange r a t e .  I n  f a c t ,  i n  a r e p o r t  f o r  
t h e  y e a r  1905, t h e  c o n t i n u o u s  f a l l  i n  p r i c e s  was blamed on 
l o c a l  c o m p e t i t i o n  and on t h e  a p p r e c i a t i o n  o f  t h e  exchange 
r a t e .  A c c o r d in g  t o  th e  company’ s Board o f  D i r e c t o r s ,  t h e  
i n c r e a s e  i n  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  n o t  o n l y  
b r o u g h t  a b o u t  a g e n e ra l  s u s p e n s io n  o f  b u s in e s s  b u t  a l s o  
d e c rea sed  t h e  demand f o r  t e x t i l e s  as i t  reduced  th e  f a r m e r s ’ 
income in  m i l - r ^ i s .  As s t a t e d  by t h e  Board ,  t h i s  
a p p r e c i a t i o n  o f  t h e  exchange r a t e  reduced  " t h e  r e s o u r c e s  o f  
t h o s e  who work  i n  t h e  a g r i c u l t u r a l  s e c t o r ,  who a re  o u r  main 
c o n s u m e r s . " 90 In  i t s  r e p o r t  f o r  t h e  y e a r  1906 t h e  Board o f  
D i r e c t o r s  s t i l l  m e n t io n e d  t h e  low p r i c e  o f  c o t t o n  t e x t i l e s :  
" t h e  p r i c e s  o f  m a n u fa c tu r e d  p r o d u c t s  c o n t i n u e d  t o  be low ,  

due t o  i n t e r n a l  com pe t i  t i  o n " 91and added t h a t ,  g i v e n  t h e  
p r e v a i l i n g  c o n d i t i o n s  on t h e  demand s i d e ,  i t  was n o t  
p o s s i b l e  t o  pass on t o  consumers t h e  i n c r e a s e  i n  c o s t s  
r e s u l t i n g  f r o m  h i g h e r  p r i c e s  o f  c o t t o n .  As a consequence ,

op
t h e  company p a id  a r e l a t i v e l y  low d i v i d e n d  o f  8%. However,  
i n  s p i t e  o f  t h e  a d v e rs e  c o n d i t i o n s  a f f e c t i n g  t h e  demand f o r
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T a b l e  7 . 9

Companhia de FiagSo e Tecelagem I n d u s t r ia l  M in e ira :  
w orkers employed and d iv id e n d s  d i s t r i b u t e d ,18 99 -19 06

Years  Number o f  D iv i d e n d s
w o rk e rs i n 

c o n to s
as % o f  
c a p i  t a l

1898 231 * 84 7.0%
1899 na 132 11.0%
1902 270 132 11.0%
1 903 330 144 12.0%
1 904 340 na -
1905 346 114 9 . 5%
1 906 371 96 8. 0%

na= n o t  a v a i l a b l e
*  number o f  w o rk e r s  i n  november, 1897. 
O b s e r v a t i o n :  Data  on number o f  w o rk e rs  a re  d a ta  
f o r  t h e  month o f  november w i t h  t h e  e x c e p t i o n  o f  
1905 w h ich  d a ta  i s  f o r  March.  S o u rce s :  Number o f  
w o rk e rs  f r o m :  Companhia de F iagSo e Tecelagem
I n d u s t r i a l  M i n e i r a  (1 8 9 8 ,1 9 0 2 ,  1 9 0 3 ,1 9 0 4 ,1 9 0 5 ,
19 06 ) ,  F o lh as  de Pagamento . D i v i d e n d s :  Companhia 
F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a  
(1 8 9 8 ,1 8 9 9 ,1 9 0 2 ,1 9 0 3 ,1 9 0 5 ,  1 9 0 6 ) ) ,  B a lan co  em 30
de . iunho and B a lan co  em 31 de d e zem bro .

c o t t o n  t e x t i l e  p r o d u c t s  i n  R io  de J a n e i r o  and Minas G e r a i s ,  
t h e r e  i s  e v id e n c e  t h a t  t h e  company a l s o  in c r e a s e d  t h e  
p r o d u c t i v e  c a p a c i t y  o f  i t s  c o t t o n  m i l l  i n  1903-1906 .  Data 
i n  t a b l e  7 .9  show t h a t  t h e  annua l  ave rage  o f  w o rk e rs  
employed in c r e a s e d  by 36.2% f ro m  1901-1902 t o  1 9 0 3 - 1 9 0 6 .93 
However such a p o l i c y  does n o t  seem t o  have succeeded i n  
i n c r e a s i n g  t h e  company’ s p r o f i t s ,  as shown by t h e  r e l a t i v e l y  
lo w e r  d i v i d e n d s  p a id  i n  1905 and 1906, a l s o  d i s p l a y e d  i n  
t a b l e  7 . 9 .

7 . 2 . 4 .  The perform ance o f  th e  c o tto n  t e x t i l e  in d u s try  o f  
Minas G e ra is  in  th e  years  1903 -190 6 , a b r i e f  summary o f  th e  
main c o n c lu s io n s .

The c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e r a is  was by 1903-1906 
h e a v i l y  c o n c e n t r a t e d  i n  t h e  c e n t r a l  a re a  o f  t h e  s t a t e ,  even 
tho ug h  s m a l l e r  c o n c e n t r a t i o n s  c o u ld  be o b se rve d  i n  th e
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n o r t h e r n  a re a  o f  t h e  s t a t e  i n  t h e  c o u n ty  o f  D ia m a n t in a ,  and 
i n  th e  s o u th e r n  a re a  o f  t h e  Mata zone n ea r  i t s  b o r d e r  w i t h  

t h e  s t a t e  o f  R io  de J a n e i r o .

For  t h o s e  c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  N o r t h e r n  a r e a  o f  

t h e  s t a t e ,  t h e  d i f f i c u l t i e s  fa c e d  i n  p r e v i o u s  y e a rs  seem t o  
have p e r s i s t e d  and even i n t e n s i f i e d  i n  1903-1906 .  
E s t a b l i s h e d  t o  s a t i s f y  a demand w h ich  was, a t  l e a s t  i n  p a r t ,  
c r e a t e d  -  d i r e c t l y  o r  i n d i r e c t l y  -  by d iamond m in i n g ,  t h e  
p r o d u c t i v e  c a p a c i t y  o f  t h e  c o t t o n  m i l l s  i n  t h e  a r e a  became 
e x c e s s i v e  i n  r e l a t i o n  t o  th e  e x i s t i n g  demand, once th e  
diamond e x p o r t s  d e c re a s e d .

The p e r fo rm a n c e  o f  some c o t t o n  m i l l s  e s t a b l i s h e d  i n  t h e  
c e n t r a l  a re a s  o f  t h e  s t a t e  im proved  i n  1903-1906 .  In  s p i t e  
o f  s t e r n  c o m p e t i t i o n  and c o n s e q u e n t  l o w e r  p r i c e s  o f  c o t t o n  
t e x t i l e s  i n  t h e i r  m a r k e ts ,  t h e y  were a b le  t o  expand t h e i r  
s a l e s .  P roceeds  f ro m  s a le s  in c r e a s e d  and some compan ies  were 
a b le  t o  r e i n v e s t  p a r t  o f  t h e i r  p r o f i t s .  The f a c t o r i e s  w h ich  
had been e s t a b l i s h e d  i n  t h e  m id d le  n i n e t i e s  seem t o  have had 
t h e  a d va n ta ge  o f  b e in g  a b le  t o  p roduce  a t  lo w e r  c o s t s .  
Owners o f  o l d e r  m i l l s  s t a r t e d  t r y i n g  t o  reach  an ag reem ent  
among p r o d u c e r s  as t o  th e  c o n d i t i o n s  o f  s a l e s  t o  be o f f e r e d  
t o  c u s to m e r s .  The im provem ent  i n  l o c a l  demand f o r  c o t t o n  
t e x t i l e s  i n  t h e  c e n t r a l  a re a  r e v e a l s  t h e  de ve lo p m e n t  t a k i n g  
p la c e  i n  t h e  c e n t r e  o f  t h e  s t a t e  as a r e s u l t  o f  i n v e s tm e n ts  
r e l a t e d  -  d i r e c t  o r  i n d i r e c t l y  -  t o  t h e  e x p a n s io n  o f  t h e  
new c a p i t a l ,  B e lo  H o r i z o n t e .  I t  may a l s o  re v e a l  changes 
t a k i n g  p la c e  i n  o t h e r  a re a s  as th e  m a rk e t  f o r  c o t t o n  
t e x t i l e s  p roduced  i n  t h e  c e n t r a l  a re a s  was n o t  r e s t r i c t e d  t o  
B e lo  H o r i z o n t e  and i t s  s u r r o u n d i n g s .  However t h e  l a c k  o f  
e v id e n c e  on th e  g e n e r a l  economic  e v o l u t i o n  o f  t h e  s t a t e  o f  
M inas G e r a is  does n o t  a l l o w  f u r t h e r  s p e c u l a t i o n .

F i n a l l y ,  t h e  c o t t o n  m i l l s  i n  t h e  s o u th  o f  t h e  s t a t e ,  w h ich  
had been e s t a b l i s h e d  i n  a c o f f e e - g r o w i n g  a re a ,  s h a re d  th e  
p ro b le m s  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  R io  de J a n e i r o ,  
b r o u g h t  a b o u t  by a c o n t i n u i n g  a p p r e c i a t i o n  o f  t h e  exchange 
r a t e  and i n c r e a s i n g  f o r e i g n  c o m p e t i t i o n .



354

N o t w i t h s t a n d i n g  t h e  im provem en t  ob se rv e d  i n  t h e  p e r fo rm a n c e  
o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  some r e g i o n s ,  such an 
im provem en t  was n o t  enough t o  a t t r a c t  s i g n i f i c a n t  i n v e s t m e n t  
t o  th e  M i n e i r o  i n d u s t r y .  No t e x t i l e  com pan ies  o r  
p a r t n e r s h i p s  were fo rm ed i n  t h e  y e a rs  1903 and 1904 t o  
e s t a b l i s h  new c o t t o n  m i l l s  i n  t h e  s t a t e  o f  M inas G e r a i s .  
However,  t h e  c o n s t i t u t i o n  o f  a few compan ies  i n  1905 and 
1906 s u g g e s t s  t h a t ,  by t h e  end o f  t h e  p e r i o d ,  t h e  c o t t o n  
t e x t i l e  i n d u s t r y  o f  M inas G e r a i s  was b e in g  seen once more as 
an a t t r a c t i v e  f i e l d  f o r  i n v e s t m e n t .  M o re o ve r ,  t h e  p r o c e s s  o f  
f o r m a t i o n  o f  t h e s e  compan ies  s u g g e s t s  t h a t  some changes were 
t a k i n g  p la c e  i n  t h e  way th e s e  i n v e s t m e n t s  were f i n a n c e d .  The 
n e x t  s e c t i o n  examines t h e  f o r m a t i o n  o f  t h o s e  new com pan ies .

7 .3  The f i r s t  s igns  o f  a change in  th e  t re n d  o f  in ves tm en t:  
th e  in c o rp o ra t io n  o f  new t e x t i l e  companies.

The Companhia F iag&o e Tece lagem de C a taguazes  was 
c o n s t i t u t e d  on F e b ru a ry  2 6 ,1 9 0 5 ,  i n  C a taguazes ,  a town 
l o c a t e d  i n  t h e  s o u t h e r n  a r e a  o f  t h e  Mata zone and r e l a t i v e l y  
c l o s e  t o  t h e  b o rd e rs  o f  t h e  s t a t e s  o f  M inas G e r a i s  and R io  
de J a n e i r o .  T h i s  was t h e  f i r s t  company t o  be i n c o r p o r a t e d  
a f t e r  a lo n g  p e r i o d  o f  s t a g n a t i o n  o f  i n v e s t m e n t  i n  t h e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas  G e r a i s .  I n  f a c t ,  t h e  l a s t  
t e x t i l e  company c o n s t i t u t e d  i n  Minas G e r a is  t o  e s t a b l i s h  a 
new c o t t o n  m i l l  had been t h e  Companhia I n d u s t r i a l  S&o 
Domingos fo rm ed  i n  t h e  town o f  San ta  B a rb a ra  i n  F e b ru a ry ,  
1894. F o l l o w i n g  t h e  c o n s t i t u t i o n  o f  t h e  Companhia F iag&o e 
Tecelagem C a tagua zes ,  a n o t h e r  company was c o n s t i t u t e d  i n  
A u g u s t ,  1905: t h e  Companhia F iagSo e T e c id o s  Sarm ento ,

i n c o r p o r a t e d  i n  SSo Jo&o Nepomuceno, a town ne a r  C a ta gua zes .  
And, i n  t h e  f o l l o w i n g  y e a r ,  two  more t e x t i l e  com pan ies  were 
fo rm e d :  t h e  Companhia I n d u s t r i a l  Paraense and th e  Companhia 
I n d u s t r i a l  B e lo  H o r i z o n t e .  The f o r m e r  company was fou n d e d  i n  
C idade  do P ar6 ,  i n  t h e  W es te rn  zone n e a r  i t s  b o r d e r  w i t h  t h e  
C e n t r a l  zone,  and t h e  l a t t e r  was i n c o r p o r a t e d  i n  t h e  c i t y  o f  
B e lo  H o r i z o n t e .  A l l  t h e s e  com pan ies  were fo rm ed  t o  b u i l d  new 
c o t t o n  m i l l s  i n  M inas G e r a i s ,  e x c e p t  t h e  Companhia T e c id o s
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Sarm ento .  The o b j e c t i v e  o f  t h e  i n c o r p o r a t i o n  o f  t h i s  company 
was t o  t a k e  o v e r  a p r e v i o u s  p a r t n e r s h i p  and t h e r e f o r e  i t  d i d  
n o t  im p l y ,  a t  t h a t  t i m e ,  any d e c i s i o n  t o  i n v e s t .

The c o n s t i t u t i o n  o f  t h e s e  compan ies  r e v e a l s  some changes i n  

t h e  p r e v i o u s  p a t t e r n  o f  t e x t i l e  i n v e s t m e n t  i n  Minas G e r a i s .  

The d e c i s i o n s  t o  e s t a b l i s h  new c o t t o n  m i l l s  i n  B e lo  
H o r i z o n t e ,  n e a r  B e lo  H o r i z o n t e  and i n  th e  s o u th  o f  t h e  Mata 
zone h e r a l d  a new p a t t e r n  o f  l o c a t i o n  o f  t h e  M i n e i r o  t e x t i l e  
i n d u s t r y  w h ic h  wou ld  te n d  t o  be r e i n f o r c e d  i n  th e  y e a rs  t o  
f o l l o w .  M o re o ve r ,  some o f  t h e s e  com pan ies  i n t r o d u c e d  a 
sys tem  o f  f i n a n c i n g  i n v e s t m e n t  w h ic h  d i v e r g e d  f r o m  t h a t  
w i d e l y  a d op ted  i n  th e  e a r l i e r  s t a g e s ,  w h ich  r e l i e d  on 
f i n a n c i a l  f u n d s  p r o v id e d  by s m a l l  g rou p s  o f  f r i e n d s  and 
r e l a t i v e s .  F i n a l l y  t h e  c o n s t i t u t i o n  o f  some o f  th e s e  
compan ies shows t h a t  i n  f a c t  a c l a s s  o f  t e x t i l e  
i n d u s t r i a l i s t s  was b e in g  fo rm ed i n  Minas G e r a i s .  T e x t i l e  
i n v e s t m e n t  was becoming an u n d e r t a k i n g  o f  t e x t i l e  
i n d u s t r i a l i s t s  r a t h e r  th a n  t h e  u n d e r t a k i n g  o f  l o c a l  p e o p le  
w i t h o u t  p r e v i o u s  e x p e r i e n c e  i n  i n d u s t r y .

7 . 3 . 1  The in c o r p o ra t io n  o f  th e  Companhia FiagSo e Tecelagem  
de C ataguazes.

The Companhia F iag&o e Tecelagem de Ca taguazes  was 
i n c o r p o r a t e d  on F e b ru a ry  26, 19059*, w i t h  a c a p i t a l  o f  200
c o n to s  d i v i d e d  i n t o  2 ,0 0 0  s h a r e s ,  w o r t h  100 m i l - r 6 i s  each,  
and d i s t r i b u t e d  among 339 s h a r e h o l d e r s . 95 There  i s  no 
p r e v i o u s  e v id e n c e  o f  any t e x t i l e  company b e in g  c o n s t i t u t e d  
in  M inas G e r a is  w i t h  such a l a r g e  number o f  s h a r e h o l d e r s . 
There  i s  a l s o  no e v id e n c e  o f  any t e x t i l e  company i n  th e  
s t a t e  w i t h  a s i m i l a r  number o f  s h a r e h o l d e r s  i n  1905. In  
s p i t e  o f  such a l a r g e  number o f  s u b s c r i b e r s ,  t h e  i n i t i a l  
c a p i t a l  o f  200 c o n to s  was q u i t e  s m a l l  compared t o  t h e  
c a p i t a l  o f  t h e  m a j o r i t y  o f  compan ies  o p e r a t i n g  c o t t o n  m i l l s  
i n  M inas G e r a i s  i n  1905. In  f a c t ,  d a t a  on t h e  c a p i t a l  o f  
t w e n t y  t e x t i l e  compan ies  i n  1905 show an a ve ra g e  p e r  company 
o f  5 9 8 .3  c o n t o s . 96 W i th  such a s m a l l  c a p i t a l  and l a r g e  
number o f  s h a r e h o l d e r s , t h e  ave ra g e  c a p i t a l  s u b s c r i b e d  pe r
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s h a r e h o l d e r ,  0 .6  c o n t o s ,  was t h e  l o w e s t  e v e r  p r e s e n te d  by 

any t e x t i l e  company fo rm ed  i n  Minas G e r a i s .  The Companhia 
Cedro e C a c h o e i r a ,  f o r  i n s t a n c e ,  had, i n  1900, 138
s h a r e h o l d e r s  s u b s c r i b i n g  a c a p i t a l  o f  2 ,0 00  c o n to s  and, 
c o n s e q u e n t l y ,  an ave rag e  s u b s c r i p t i o n  o f  14 .5  c o n to s  pe r  
s h a r e h o l d e r . 97 And t h e  Companhia de F iagSo e Tecelagem 
I n d u s t r i a l  M i n e i r a  had, i n  t h i s  same y e a r ,  i t s  c a p i t a l  o f  
1 ,2 00  c o n to s  s u b s c r i b e d  by 56 s h a r e h o l d e r s , an a ve ra g e  o f  
2 1 .4  c o n to s  p e r  s h a r e h o l  d e r  . 99

The Companhia de F iag&o e Tecelagem de Cataguazes  was 
prom oted  by:  Joaqu im Gomes de AraCijo P o r t o ,  Jo&o D u a r te
F e r r e i r a ,  M a u r i c i o  E. Murge l  and N o r b e r t o  C u s t6 d io  F e r r e i r a .  
Joaqu im  Gomes de A r a u j o  P o r t o  was a f a r m e r  f ro m  I t a m a r a t i , 
j u d i c i a r y  d i s t r i c t  o f  C a ta gu a ze s ,  and M a u r i c i o  EugSnio 
Murge l  was a l o c a l  t r a d e r  l i v i n g  i n  C a ta g u a z e s .99 No more 
i n f o r m a t i o n  i s  a v a i l a b l e  as t o  t h e i r  s o c i a l  and econom ic  
backg ro und  and no i n f o r m a t i o n  a t  a l l  i s  a v a i l a b l e  on t h e  
o t h e r  two p r o m o te r s .  There  i s  no i n d i c a t i o n  t h a t  any o f  t h e  
company ’ s p ro m o te rs  had any p r e v i o u s  e x p e r i e n c e  i n  t h e  
t e x t i l e  i n d u s t r y .

C o n t r a r y  t o  wha t  was u s u a l l y  t h e  case  w i t h  t e x t i l e  compan ies 
p r e v i o u s l y  c o n s t i t u t e d  i n  M inas G e r a i s ,  t h e  l i s t  o f  t h e  339 
f i r s t  s u b s c r i b e r s  o f  t h e  Companhia de Fia<?So e Tecelagem de 
Ca taguazes  does n o t  r e v e a l  a p re d o m in a n t  f a m i l y  g rou p  i n  th e  
o w n e rs h ip  o f  t h e  company.

An i n t e r e s t i n g  f e a t u r e  o f  t h i s  company i s  t h e  p a r t i c i p a t i o n  
o f  t h e  m u n i c i p a l  gove rn m en t  as one o f  i t s  tw o  m a jo r  
s h a r e h o l d e r s . T h i s  i s  i n  f a c t  t h e  f i r s t  example o f  d i r e c t  
i n v e s t m e n t  made by t h e  gove rnm en t  i n  t h e  c o t t o n  t e x t i l e  
s e c t o r  o f  M inas G e r a i s .

T o g e t h e r  w i t h  th e  M u n i c i p a l  Chamber o f  R e p r e s e n t a t i v e s  o f  
C a ta g u a ze s ,  t h e  p r o m o te rs  o f  t h e  company were a l s o  t h e  m a jo r  
s u b s c r i b e r s  o f  t h e  i n i t i a l  c a p i t a l .  JoSo D u a r te  F e r r e i r a  had 
150 s h a re s  and, w i t h  t h e  M u n i c i p a l  Chamber o f  
R e p r e s e n t a t i v e s ,  was one o f  t h e  two  m a jo r  s h a r e h o l d e r s .
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N o r b e r t o  C u s t 6 d io  F e r r e i r a  had 100 s h a re s  and Joaqu im Gomes 
de A r a u jo  P o r t o  had 80. M a u r i c i o  E. Murge l  s u b s c r i b e d  51 
s h a re s  t h r o u g h  th e  p a r t n e r s h i p  Murge l  & I r m S o . 100 However,  
t h i s  t i m e ,  t h e  m a jo r  s h a r e h o l d e r s  d i d  n o t  p r o v i d e  t h e  
l a r g e s t  p a r t  o f  t h e  fu n d s  n e c e s s a ry  t o  f i n a n c e  t h e  
u n d e r t a k i n g .  The e v id e n c e  shown i n  p r e v i o u s  c h a p t e r s  has 
re v e a le d  t h a t  i n  t h e  e a r l i e r  compan ies  t h e  m a j o r i t y  o f  th e  
s h a re s  was u s u a l l y  h e ld  by a few i n v e s t o r s  even when th e  
number o f  s h a r e h o l d e r s  i n c r e a s e d  i n  due c o u r s e .  Such was th e  
case o f  t h e  Companhia Cedro e C a c h o e i r a .  A t  t h e  t im e  o f  i t s  
c o n s t i t u t i o n  i n  1883, i t s  s h a re s  were q u i t e  e v e n l y  
d i s t r i b u t e d  among i t s  n in e  s h a r e h o l d e r s . 101 In  s p i t e  o f  an 
i n c r e a s e  i n  t h e  number o f  s h a r e h o l d e r s  f ro m  n in e  i n  1883 t o  
138 i n  1900, t h e  c o n c e n t r a t i o n  o f  i t s  o w n e rs h ip  i n t o  a few 
hands was p r e s e r v e d .  I n  f a c t ,  i n  1900, e i g h t  o u t  o f  t h e  138 
s h a r e h o ld e r s  h e ld  52.5% o f  t h e  company ’ s s h a r e s . 102 Data  i n  
T a b le  7 .10  i l l u s t r a t e  th e  p e c u l i a r i t i e s  o f  t h e  s u b s c r i p t i o n  
o f  t h e  c a p i t a l  o f  t h e  Companhia de F iaqSo e Tecelagem de 
Ca taguazes  w h ich  c o n t r a s t s  w i t h  t h a t  o f  most o f  th e  
compan ies  e s t a b l i s h e d  b e f o r e .

a) The m a jo r  s h a r e h o l d e r s  -  t h e  p r o m o te rs  o f  t h e  u n d e r t a k i n g  
and t h e  M u n i c i p a l  Chamber o f  R e p r e s e n t a t i v e s  -  d i d  n o t  have 
t h e  m a j o r i t y  o f  t h e  s h a r e s .  They were r e s p o n s i b l e  f o r  o n l y  
26.6% o f  t h e  company ’ s i n i t i a l  c a p i t a l  .

b) The s m a l l  i n v e s t o r  -  c o n t r a r y  t o  wha t  happened i n  o l d e r  
compan ies  -  p la y e d  a s i g n i f i c a n t  r o l e  i n  f i n a n c i n g  t h e  
u n d e r t a k i n g .  In  f a c t  56.3% o f  a l l  t h e  s h a r e h o l d e r s  had 4 o r  

l e s s  s h a re s  and s u b s c r i b e d  18.5% o f  t h e  i n i t i a l  c a p i t a l .  
S h a r e h o ld e r s  w i t h  l e s s  th a n  20 s h a re s  each were r e s p o n s i b l e  
f o r  t h e  s u b s c r i p t i o n  o f  63% o f  t h e  c a p i t a l .

c ) I n  s p i t e  o f  t h e  r e l a t i v e l y  l a r g e  number o f  s h a r e h o ld e r s  
who had s u b s c r i b e d  t h e  m a j o r i t y  o f  t h e  s h a r e s ,  t h e  p ro c e s s  

o f  d e c i s i o n  making c o u ld  s t i l l  be c o n t r o l l e d  by a s m a l l  
g rou p  o f  i n v e s t o r s .  A c c o r d in g  t o  t h e  s t a t u t e s  o f  th e  
company, a minimum o f  f i v e  s h a re s  was r e q u i r e d  f o r  a
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T a b l e  7 . 1 0

Companhia de F iagSo e Tecelagem de C a ta g u a z e s : 
s u b s c r i p t i o n  o f  c a p i t a l  p e r  s h a r e h o l d e r  a t  t h e  t im e

o f  i t s  c o n s t i t u t i o n .

number o f  
o f  s h a re s  
p e r
s h a r e h o ld e r

number o f  
s h a r e h o ld e r s  
pe r  number 
o f  s h a re s  
a b s o l . %
numb.

number o f  
v o te s  p e r  
g roup  o f  

s h a r e h o ld e r s  
a b s o l . %

numb.

c ap i  t a l  
s u b s c r i  bed 
p e r  g roup  o f  
s h a r e h o l d e r s  

i n  p e r -
c o n to s  c e n ta g e s

(1 ) (2 ) (3 ) (4 ) (5 ) (6 ) ( 7 )

1 - 4 191 5 6 .3 % 0 0 .0 % 37 ,000 18.5 %
5 - 9 91 2 6 .8 % 91 2 8 .2 % 46 ,40 0 2 3 .2 %

10 - 14 42 12 .4 % 84 2 6 .0 % 4 2 ,50 0 21 .3 %
15 - 19 3 0 .9 % 9 2 .8 % 4 ,5 0 0 2 .3 %
20 - 24 3 0 .9 % 12 3 .7 % 6,0 0 0 3 .0 %
25 - 29 3 0 .9 % 15 4 .6 % 7,500 3 .8 %
30 - 34 1 0 .3 % 6 1 . 9 % 3,0 00 1 .5 %

51 1 0 .3 % 10 3. 1 % 5, 100 2 .6 %
80 1 0 .3 % 1 6 5 .5 % 8,0 0 0 4 .0 %

100 1 0 .3 % 20 6 .2 % 10,000 5 .0 %
1 50 2 0 .6 % 60 18.6 % 30 ,000 15 .0 %

T o t a l 339 100.0 323 100.0 200 ,000 100.,0

Companhia de FiatgSo e Tecelagem de C ataguazes  
L i s t a  dos A c i o n i s t a s . Column 4:  d a ta  o b t a i n e d  by

m u l t i p l y i n g  t h e  number o f  s h a r e h o l d e r s , g i v e n  i n  co lumn (2 )  
by t h e  number o f  v o t e s  t h e y  had th e  r i g h t  t o ,  a c c o r d i n g  t o  
th e  number o f  s h a re s  th e y  had (co lum n 1) and as d e te r m in e d

S o u r c e : 
(1905 )  ,

by t h e  s t a t u t e s  o f  t h e  company. Column ( 6 ) :  d a ta  o b t a i n e d  by 
a d d in g  t h e  i n d i v i d u a l  s u b s c r i p t i o n  o f  each s h a r e h o l d e r  
(number o f  s h a re s  by t h e  nom ina l  v a l u e  o f  100 m i l  r § i s  o f  
each s h a r e ) ,  c a l c u l a t e d  f ro m  th e  l i s t  o f  s h a r e h o l d e r s  and 
p r e s e n te d  a c c o r d in g  t o  t h e  c la s s e s  by number o f  s h a r e h o ld e r s  
g i v e n  in  co lumn ( 1 ) .

s h a r e h o l d e r  t o  be a l l o w e d  t o  v o t e .  Each f i v e  s h a re s  gave th e  
r i g h t  t o  one v o te  up t o  a maximum o f  f o r t y  v o t e s . 103 I n  t h i s  
way, 56.3% o f  t h e  s h a r e h o l d e r s , c o r r e s p o n d in g  t o  191 o f  them 
who had l e s s  th a n  f i v e  s h a re s ,  d i d  n o t  have any r i g h t  t o  
v o t e .  I n  s p i t e  o f  p r o v i d i n g  18.5% o f  t h e  i n i t i a l  c a p i t a l  o f  
t h e  company, t h e s e  s h a r e h o l d e r s  were c o m p l e t e l y  e x c lu d e d  
f ro m  th e  p ro c e s s  o f  d e c i s i o n  m ak in g .  Even tho ug h  t h e  133 

s h a r e h o l d e r s  h o l d i n g  l e s s  th a n  f i f t e e n  s h a re s  and more th a n  
f i v e  c o u ld  t o g e t h e r  a c c o u n t  f o r  t h e  m a j o r i t y  o f  v o t e s  a t  a
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G enera l  M e e t in g ,  t h e y  c o u ld  h a r d l y  be e x p e c te d  t o  v o t e  as an 
o r g a n i z e d  g ro u p .  I n  t h i s  way t h e  company, a l t h o u g h  f i n a n c e d  
m a in l y  by t h e  s m a l l  i n v e s t o r ,  c o u ld  be e a s i l y  c o n t r o l l e d  by 
t h e  s i x  m a jo r  i n d i v i d u a l  s h a r e h o l d e r s  -  1.8% o f  t h e  t o t a l  
number o f  s h a r e h o l d e r s  -  who s u b s c r i b e d  o n l y  28.5% o f  th e  
c a p i t a l .  And c o n s i d e r i n g  t h e  h ig h  deg ree  o f  d i f f u s e n e s s  in  

s h a r e h o l d i n g ,  i t  w ou ld  even be q u i t e  p o s s i b l e  f o r  one o r  two 
o f  t h e  m a jo r  s h a r e h o l d e r s  t o  c o n t r o l  t h e  company. So, t h e  
e n t r e p r e n e u r s  o f  M inas G e r a i s  were f i n a l l y  r e a l i z i n g  t h a t  
t h e  c o n t r o l  o f  a company d i d  n o t  r e q u i r e  i t s  o w n e r s h ip .

7 . 3 . 2  Companhia F ia s c o  e T e c id o s  Sarm ento :  t h e
t r a n s f o r m a t i o n  o f  a p a r t n e r s h i p  i n t o  a j o i n t  s t o c k  company.

The i n c o r p o r a t i o n  o f  t h e  Companhia F iag&o e T e c id o s  Sarmento 
on September 9, 1905, i n  SSo Jo&o do Nepomuceno10*, a town
v e r y  c l o s e  t o  Ca taguazes  i n  t h e  Mata zone,  c a n n o t  be seen as 
t h e  r e s u l t  o f  new p e r s p e c t i v e s  c o n c e r n in g  i n v e s t m e n t  i n  t h e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e r a i s .  I t s  c o n s t i t u t i o n  
c o n s i s t e d  o n l y  i n  a change o f  t h e  l e g a l  f o r m  o f  a s s o c i a t i o n  
o f  a company a l r e a d y  c o n s t i t u t e d ,  w h ic h  d i d  n o t  i n v o l v e  any 
r e a l  a l t e r a t i o n  i n  any o t h e r  r e s p e c t .  T h i s  company became 
t h e  owner o f  t h e  T e c id o s  M i n e i r o s  c o t t o n  m i l l  w h ic h  had been 
e s t a b l i s h e d  i n  t h e  m id d le  n i n e t i e s  by t h e  Companhia de 
Fia<?&o e T e c id o s  M i n e i r o s .

As was seen i n  C h a p te r  4 ,  t h e  Companhia de T e c id o s  M i n e i r o s  
was c o n s t i t u t e d  i n  1894 w i t h  a c a p i t a l  o f  130 c o n to s  i n  
o r d e r  t o  s e t  up a c o t t o n  m i l l . 105 The i n i t i a l  c a p i t a l  o f  
t h e  company was e v e n l y  s u b s c r i b e d  by i t s  22 s h a r e h o ld e r s  

w i t h  one e x c e p t i o n ,  D a n ie l  de Moraes Sarmento  J u n i o r ,  who 
h e ld  125 s h a re s  w h i l e  t h e  o t h e r s  had e qua l  l o t s  o f  25 

s h a r e s . 106 L a t e r  on t h i s  company was d i s s o l v e d  and i t s  
a s s e t s  were b o u g h t  by t h e  b r o t h e r s  Moraes Sarmento  who 
fo rm ed  a p a r t n e r s h i p ,  Sarm ento  Irm&o & Comp. Even th o u g h  no 
i n f o r m a t i o n  i s  a v a i l a b l e  on t h e  f o r m a t i o n  o f  t h i s  
p a r t n e r s h i p  t h e r e  i s  e v id e n c e  t h a t  i n  June ,  1905 i t s  c a p i t a l  
was 400 c o n t o s . 107 Such an i n c r e a s e  i n  c a p i t a l  s u g g e s t s  t h a t  
i n v e s t m e n t  was made i n  t h e  T e c id o s  M i n e i r o s  c o t t o n  m i l l
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a f t e r  i t s  e s t a b l i s h m e n t  i n  t h e  m id d le  n i n e t i e s .  On September 

9, 1905, a f t e r  t h e  r e c r u i t m e n t  o f  a few more s h a r e h o l d e r s  t o  
s a t i s f y  l e g a l  requ i r e m e n t s , 108 t h i s  p a r t n e r s h i p  was 
t r a n s f o r m e d  i n t o  a j o i n t  s t o c k  company, Companhia F iagSo e 
T e c id o s  Sarm ento ,  w h ic h  remained s t r i c t l y  a f a m i l y  b u s in e s s .  
In  f a c t ,  t h e  p a r t i c i p a t i o n  o f  s h a r e h o ld e r s  o u t s i d e  t h e  
f a m i l y  Moraes Sarmento i n  t h e  new company was i n s i g n i f i c a n t .  
D a n ie l  de Moraes Sarm ento ,  F r a n c i s c o  D a n ie l  de Moraes 
Sarmento and Emygdio Moraes Sarmento  h e ld  99.5% o f  t h e  
s h a r e s . 109 The t r a n s f  o rm a t  i on o f  t h e  p a r t n e r s h i p  i n t o  a 
j o i n t  s t o c k  company a l l o w e d  t h e  b r o t h e r s  Moraes Sarmento t o  
t a k e  a d v a n tag e  o f  t h e  b e n e f i t s  g i v e n  by l a w , 110 w i t h o u t  
i n t r o d u c i n g  any r e a l  m o d i f i c a t i o n  i n  r e l a t i o n  t o  t h e  
o w n e rs h ip  and management o f  t h e  company.

7 . 3 . 3  The c o n s t i t u t io n  o f  two t e x t i l e  companies in  August, 
1906 f o r  th e  purpose o f  e s t a b l is h in g  new c o tto n  m i l l s  in  
Minas G e ra is :  Companhia I n d u s t r ia l  Paraense, and Companhia 
I n d u s t r i a l  Belo  H o r iz o n te .

Two new t e x t i l e  compan ies  were i n c o r p o r a t e d  i n  M inas G e r a is  
in  A u g u s t ,  1906 f o r  t h e  pu rp o se  o f  s e t t i n g  up new c o t t o n  
m i l l s  i n  t h e  s t a t e :  t h e  Companhia I n d u s t r i a l  Paraense and
t h e  Companhia I n d u s t r i a l  B e lo  H o r i z o n t e .  The i n c o r p o r a t i o n  
o f  t h e  Companhia I n d u s t r i a l  B e lo  H o r i z o n t e  -  t h e  f i r s t  
t e x t i l e  company t o  be c o n s t i t u t e d  t o  e s t a b l i s h  a c o t t o n  m i l l  
i n  B e lo  H o r i z o n t e  -  s i g n a l l e d  t h e  b e g in n in g  o f  a new 
e v o l u t i o n  i n  t h e  i n d u s t r i a l  d e v e lop m en t  o f  t h e  s t a t e .  As f o r  
l o c a t i o n ,  t h e  new s t a t e  c a p i t a l  was t o  become an a t t r a c t i v e  
p r o p o s i t i o n  f o r  i n d u s t r i a l  i n v e s t m e n t .  I n  a d d i t i o n ,  i t  i s  
i n t e r e s t i n g  t o  n o te  t h a t  t h e  i n i t i a t i v e  f o r  t h o s e  two 
u n d e r t a k i n g s  was ta k e n  by e x p e r i e n c e d  t e x t i l e  
i n d u s t r i  a l i  s t s .

The Companhia I n d u s t r i a l  Pa raense ,  was c o n s t i t u t e d  on 
A ug u s t  19 ,19 0 6 ,  i n  t h e  to w n ,  C idade do P a r6 ,  ( l a t e r  i t  was 
t o  be c a l l e d  Para de M in a s )  i n  t h e  W este rn  zone, n ea r  i t s  
b o r d e r  w i t h  t h e  C e n t r a l  zone and r e l a t i v e l y  c l o s e  t o  B e lo  
H o r i z o n t e . 111 The o f f i c i a l  p r o m o te rs  o f  t h e  company were :
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A m er ico  T e i x e i r a  G u im araes ,  F a th e r  Jos6  P e r e i r a  C oe lh o ,
T o r q u a r t o  A lv e s  de A lm e id a ,  and A n t 6 n io  B e n e d ic to  V a l l a d a r e s

R i b e i r o , 112 However i t  becomes q u i t e  c l e a r ,  f r o m  an
e x a m in a t i o n  o f  t h e  documents  r e l a t i n g  t o  t h e  c o n s t i t u t i o n  o f
th e  company, t h a t  t h e  i n i t i a t i v e  f o r  such an u n d e r t a k i n g
came m o s t l y  f ro m  A m £ r ico  T e i x e i r a  Guimar&es,  an
i n d u s t r i a l i s t  who l i v e d  i n  t h e  town o f  Se te  L a g o a s . The
im p o r ta n c e  o f  t h e  r o l e  p la y e d  by A m e r ico  T e i x e i r a  GuimarSes
in  t h e  c o n s t i t u t i o n  o f  t h i s  company may be e v a lu a t e d  f ro m  a
m o t io n  o f  g r a t i t u d e  and s u p p o r t  passed by 100 s h a r e h o ld e r s
and ap p roved  by th e  f i r s t  Genera l  M e e t in g .  I n  t h i s  m o t io n
th e  s h a r e h o l d e r s  th a n k e d  him " f o r  p u t t i n g  h i m s e l f  a t  t h e
d i s p o s a l  o f  t h e  M u n i c i p a l  Chamber and t h e  p e o p le  o f  t h i s
c o u n ty  and, t h r o u g h  h i s  g r e a t  p r e s t i g e  and i n f l u e n c e ,  f o r

..inendowing t h i s  town w i t h  such an i m p o r t a n t  i m p r o v e m e n t . . .  0 
A t  t h i s  m e e t in g ,  A m 6r ico  T e i x e i r a  Guimaraes was a l s o  e l e c t e d  

manager o f  t h e  company.

A m er ico  T e i x e i r a  Guimaraes had a l r e a d y  been i n v o l v e d  in  
d i f f e r e n t  i n d u s t r i a l  t e x t i l e  u n d e r t a k i n g s .  He has been 
c o n s id e r e d  as th e  f o u n d e r  o f  t h e  Companhia C a c h o e i ra  dos 
Macacos i n  1886 a l t h o u g h  he was n o t  one o f  t h e  o f f i c i a l  
p r o m o te rs  o f  t h i s  com pany .11* He was a l s o  r e s p o n s i b l e  f o r  
t h e  e s t a b l i s h m e n t  o f  t h i s  company’ s c o t t o n  m i l l  d u r i n g  th e  
y e a rs  1 8 8 6 - 1 8 8 8 .115 T o g e th e r  w i t h  a g roup  o f  s h a r e h o ld e r s  
f ro m  t h e  Companhia C a c h o e i r a  dos Macacos, he a l s o  t o o k  p a r t  
i n  t h e  c o n s t i t u t i o n  o f  t h e  Companhia de Tecelagem e 
R e f in ag S o  i n  1 8 9 3 .115

A m er ico  T e i x e i r a  Guimar&es was n o t  t h e  o n l y  s h a r e h o l d e r  o f  

t h e  Companhia I n d u s t r i a l  Paraense t o  have been p r e v i o u s l y  
i n v o l v e d  i n  th e  c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e r a i s .  I n  
f a c t  t h e  l i s t  o f  i n i t i a l  s u b s c r i b e r s  o f  t h e  I n d u s t r i a l  
P a ra e n s e ’ s c a p i t a l  shows t h e  p a r t i c i p a t i o n  o f  a s i g n i f i c a n t  
g roup  o f  s h a r e h o l d e r s  f r o m  t h e  C a c h o e i r a  dos Macacos and 
I n d u s t r i a l  M e la n c ia s  com pan ies .

I n  f a c t ,  o f  t h e  f o u r t e e n  m a jo r  s h a r e h o ld e r s  -  o u t  o f  a t o t a l  
o f  118 -  who, t o g e t h e r ,  were r e s p o n s i b l e  f o r  t h e
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s u b s c r i p t i o n  o f  46% o f  t h e  c a p i t a l ,  f i v e  c o u ld  be i d e n t i f i e d  
as h a v in g  s u b s c r i b e d  th e  i n i t i a l  c a p i t a l  o f  t h e  Companhia 
C a c h o e i ra  dos Macacos i n  1886. They were :  Joao da M a t ta  
T e i x e i r a ,  h i s  son A m er ico  T e i x e i r a  G u im araes ,  t h e  v i c a r  
A n t o n io  D i n i z  C o s ta ,  A n t o n io  A lv e s  F e r r e i r a  da S i l v a ,  and 
Joao A lv e s  F e r r e i r a  da S i l v a . 117 JoSo da M a t ta  T e i x e i r a  had 
a l s o  been one o f  t h e  o f f i c i a l  p r o m o te rs  o f  t h e  Companhia 
C a c h o e i ra  dos Macacos and a member o f  i t s  f i r s t  
Board o f  D i r e c t o r s .  The v i c a r  A n t o n io  D i n i z  C os ta  was a l s o  
a member o f  t h i s  company ’ s f i r s t  F i s c a l  B o a r d . 118 A t  th e  
t im e  o f  t h e  c o n s t i t u t i o n  o f  t h e  Companhia I n d u s t r i a l  
Paraense ,  A n t d n io  A lv e s  F e r r e i r a  da S i l v a  and JoSo da M a t ta  
T e i x e i r a  were d i r e c t o r s  o f  t h e  Companhia C a c h o e i ra  dos

T a b le  7.11

Residence and p ro fe s s io n  o f  some o f  th e  f i r s t  in v e s to rs  a t  
th e  Companhia I n d u s t r ia l  Paraense.

S h a r e h o ld e r s Number
o f

s h a re s
%

o v e r
t o t a l

County  p r o f e s s i o n  
o f

r e s i  dence

Manoel Josd Simoes 4.6% Par£ t r a d e r
Manoel F e r r e i r a  Guimar&es Fi 1 ho 4.6% Pard t r a d e r
Pedro T e i x e i r a  de Menezes 4.6% Para t r a d e r
JoSo da M a t ta  T e i x e i r a 4.0% S . Lagoas i n d u s t r i  a l
Jose Gonga lves  M o r e i r a 3 .4% Para t r a d e r
A m dr ico  T e i x e i r a  GuimarSes 3.1% S . Lagoas i n d u s t r  i a l
A n t o n io  D i n i z  Cos ta 2 . 9% S . Lagoas c l e r i c
A n t o n io  A lv e s  F e r r e i r a  da Si 1 va 2 . 9% na i n d u s t r  i a l
J u l i o  Jos§ de M e l l o  S o b r in h o 2 . 9% Par& f a r m e r
Josd  P e r e i r a  Coe lho 2 . 3% na c l e r i c
Jo&o A lv e s  F e r r e i r a  da S i l v a 2 . 3% Para t r a d e r
Jo§o F e r r e i r a  de O l i v e i r a Penna 1 .8% Par6 c i v . s e r v a n t
C y r i n o  P e r e i r a  da Rocha 1 .4% na i n d u s t r i  a l
B e r n a r d in o  A lv e s  F e r r e i r a e Mel 1o 1.4% Pa r £ f a r m e r

T o t a l 42.1% -

S ou rc e s :  1) d o c u m e n ta t io n  r e l a t e d  t o  t h e  c o n s t i t u t i o n  o f  t h e  
Companhia I n d u s t r i a l  P a raense ,  f i l e d  under  number 2661 a t  
t h e  J u n ta  C o m e rc ia l  do E s tado  de M inas G e r a i s ;  2) Companhia 
C a c h o e i ra  dos Macacos ( 1 8 8 6 ) ,  A ta  da Assemblea de I n s t a l a c S o .
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-s. • 110Macacos and A m er ico  T e i x e i r a  Guimaraes was i t s  manager.  :J 
Joao da M a t ta  T e i x e i r a  and A m er ico  T e i x e i r a  Guimaraes were 

a l s o  among t h e  s u b s c r i b e r s  o f  t h e  i n i t i a l  c a p i t a l  o f  th e  
company Tecelagem e R e f in a q & o  ( l a t e r  on c a l l e d  I n d u s t r i a l

1 o pM e la n c ia s )  c o n s t i t u t e d  i n  1 8 9 3 . "

However, i n  s p i t e  o f  t h e  s i g n i f i c a n t  p a r t i c i p a t i o n  o f  
o u t s i d e r s  w i t h  p r e v i o u s  i n v o lv e m e n t  i n  i n d u s t r i a l  
u n d e r t a k i n g s ,  i t  i s  c l e a r  f ro m  d a ta  on t a b l e  7 .1 1 ,  t h a t  a 
s i g n i f i c a n t  number o f  i n v e s t o r s  were l o c a l  p e o p le  engaged in  
n o n - i n d u s t r i a l  b u s in e s s e s .

The Companhia I n d u s t r i a l  B e lo  H o r i z o n t e  was t h e  l a s t  t e x t i l e  
company t o  be c o n s t i t u t e d  d u r i n g  t h e  p e r i o d  1903-1906 .  The 
c o n s t i t u t i o n  o f  t h i s  company, w h ic h  was promoted  by v e r y  
e x p e r ie n c e d  t e x t i l e  i n d u s t r i a l i s t s ,  was d i r e c t l y  s t i m u l a t e d  
by t h e  m u n i c i p a l  gove rnm en t  o f  B e lo  H o r i z o n t e .

In  f a c t ,  t h e  c r e a t i o n  o f  t h i s  company may be seen as th e  
r e s u l t  o f  a d e l i b e r a t e  p o l i c y  on t h e  p a r t  o f  t h e  m u n i c i p a l  
gove rnm en t  t o  p rom ote  t h e  i n d u s t r i a l i z a t i o n  o f  t h e  c a p i t a l .  
B e fo r e  i t s  c o n s t i t u t i o n  a c o n t r a c t  was s ig n e d  by t h e  
r e p r e s e n t a t i v e  o f  t h e  l o c a l  go ve rnm en t  o f  t h e  c i t y  o f  B e lo  
H o r i z o n t e  and t h e  i n c o r p o r a t o r s  o f  t h e  com pany .121 A c c o r d in g  
t o  t h i s  c o n t r a c t ,  s ig n e d  on J u l y  30, 1906, t h e  l o c a l
go ve rnm en t  g r a n te d  t o  I g n & c io  de MagalhSes,  A m er ico  T e i x e i r a  
Guimaraes and Manoel G o nsa lves  de Souza M o r e i r a  a p l o t  o f  
la n d  i n  t h e  u rban  a r e a  o f  B e lo  H o r i z o n t e  where t h e y ,  o r  t h e  
company t h e y  o r g a n i z e d ,  were t o  e s t a b l i s h  an i n t e g r a t e d  
c o t t o n  m i l l .  The c o n t r a c t  s t a t e d  t h a t  t h i s  c o t t o n  m i l l  
s h o u ld  have a c a p i t a l  o f  more th a n  200 c o n to s  and s h o u ld  be 
e q u ip p e d  w i t h  t h e  b e s t  and most  u p - t o - d a t e  m a c h in e ry .  A l l  
t h e  p r o j e c t s  r e l a t i n g  t o  t h e  f a c t o r y  were t o  be p r e v i o u s l y  
a pp roved  by t h e  go ve rn m e n t .  Work on t h e  f a c t o r y  s h o u ld  s t a r t  
i n  one y e a r  and i t  s h o u ld  become o p e r a t i o n a l  i n  t h r e e  y e a r s .  
The gove rn m en t  exempted t h e  u n d e r t a k i n g  f ro m  a l l  l o c a l  t a x e s  
and p le d ge d  t o  p r o v i d e  t h e  company w i t h  f r e e  e l e c t r i c i t y  f o r  
a p e r i o d  o f  10 y e a r s .  A n o th e r  c l a u s e  however r e s t r i c t e d  t h e  
amount o f  e n e rg y  t o  be s u p p l i e d .  I t  s t i p u l a t e d  t h a t  m o t i v e
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power s h o u ld  o n l y  be f u r n i s h e d  d u r i n g  th e  day and up t o  a 
l i m i t  o f  300 h . p .  A f t e r  10 y e a rs  o f  f r e e  m o t i v e  power ,  t h e  

company w ou ld  be cha rge d  a p r i c e  w h ich  wou ld  be an ave rage  
o f  t h e  minimum and th e  maximum p r i c e  cha rged  i n  t h e  s t a t e ,  
b u t  w h ich  wou ld  n o t  exceed 300 m i l - r 6 i s  a month.  The f a c t o r y  
w ou ld  a l s o  be a l l o w e d  t o  g e t  a l l  t h e  w a te r  i t  needed f ro m  
th e  r i v e r  A r ru d a s  w h ich  ran nea r  t h e  p l o t  o f  la n d  where th e  
c o t t o n  m i l l  was t o  be b u i l t .

The company I n d u s t r i a l  B e lo  H o r i z o n t e  was fo rm ed on A ugus t  

28, 1906 w i t h  a c a p i t a l  o f  600 c o n t o s . “  The p r o m o te r s  o f
th e  company, A m 6r ico  T e i x e i r a  G u im araes ,  I g n a c i o  MagalhSes 
and Manoel G on sa lves  de Souza M o r e i r a  were a l s o  e l e c t e d  
d i r e c t o r s  a t  t h e  f i r s t  Genera l  M e e t in g  o f  S h a r e h o l d e r s . 
B e s id e s  A m er ico  T e i x e i r a  Guimar&es,  whose p r e v i o u s  
e x p e r i e n c e  i n  t h e  t e x t i l e  i n d u s t r y  has j u s t  been examined i n  
c o n n e c t io n  w i t h  t h e  c o n s t i t u t i o n  o f  t h e  Companhia I n d u s t r i a l  
P araense ,  t h e  o t h e r  two  p ro m o te rs  o f  t h e  Companhia 
I n d u s t r i a l  B e lo  H o r i z o n t e  had a l s o  been p r e v i o u s l y  i n v o l v e d  
in  t h e  i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  i n  M inas G e r a i s .

I g n a c i o  de MagalhSes was con ne c te d  by m a r r ia g e  t i e s  t o  th e
i ? 1Mascarenhas f a m i l y  “  who owned t h e  Companhia Cedro e 

C a c h o e i ra .  He had a l s o  f a m i l y  c o n n e c t i o n s  w i t h  t h e  Guimaraes 
o f  Companhia C a c h o e i ra  dos M a c a c o s .124. In  1900 he was one 
o f  t h e  seven m a jo r  s h a r e h o ld e r s  o f  t h e  Companhia Cedro e 
C a c h o e i r a . 125 Manoel G onga lves  de Souza M o r e i r a ,  as seen i n  
c h a p t e r  3, had a l s o  p la y e d  an i m p o r t a n t  r o l e  i n  t h e  
f o u n d a t i o n  and management o f  t h e  Companhia de T e c id o s  
S an tanense .  He was one o f  t h e  p ro m o te rs  o f  t h a t  company as 
w e l l  as one o f  t h e  two m a jo r  s u b s c r i b e r s  o f  i t s  i n i t i a l  
c a p i t a l . 126 He was a l s o  one o f  t h e  d i r e c t o r s  o f  t h e  company 

f ro m  i t s  f o u n d a t i o n  u n t i l  1 9 0 4 .127

I t  i s  a l s o  p o s s i b l e  t o  i d e n t i f y ,  among t h e  f i r s t  
s h a r e h o ld e r s  o f  t h e  Companhia I n d u s t r i a l  B e lo  H o r i z o n t e ,  
names t r a d i t i o n a l l y  c o n n e c te d  w i t h  t h e  t e x t i l e  i n d u s t r y  o f  
M inas G e r a i s .  However,  t h e s e  s h a r e h o l d e r s  were n o t  c o n n e c te d  

t o  j u s t  one f a m i l y  b u t  t o  d i f f e r e n t  f a m i l i e s  w h ic h  were
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a l r e a d y  a s s o c i a t e d ,  as f a m i l y  g r o u p s ,  t o  o t h e r  t e x t i l e  
com pan ies .  I n  f a c t ,  t h i s  u n d e r t a k i n g  was p rom oted  by t h r e e  
t e x t i l e  i n d u s t r i a l i s t s  f ro m  t h r e e  f a m i l i e s  w h ic h ,  a t  t h e  
t i m e ,  d o m ina ted  a l a r g e  s e c t o r  o f  t h e  c o t t o n  t e x t i l e

i n d u s t r y  o f  M inas G e r a i s :  t h e  M ascarenhas ,  t h e  Guimar&es and 

t h e  Souzas.

The e v id e n c e  p r e s e n te d  shows t h a t  changes were t a k i n g  p la c e  
i n  M inas G e r a is  a t  t h e  end o f  t h e  p e r i o d  1903-1906 w h ich  
once more made th e  e s t a b l i s h m e n t  o f  new c o t t o n  m i l l s  an
a t t r a c t i v e  i n v e s t m e n t .  These changes r e f l e c t e d  i n  p a r t  an
im provem ent  i n  t h e  p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e
i n d u s t r y  o f  M inas G e r a i s  e s t a b l i s h e d  i n  t h e  c e n t r a l  and 
s o u th e r n  a re a s  o f  t h e  s t a t e .  The f a c t  t h a t  i n v e s tm e n t  was 
b e in g  made by e x p e r ie n c e d  i n d u s t r i a l i s t s  shows t h a t  t h e  
lo w e r  t e x t i l e  p r i c e s  were s t i l l  a b le  t o  p rodu ce  good 
p r o f i  t s .

The im provem ent  i n  t h e  p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  M inas G e r a is  and t h e  re s u m p t io n  o f  i n v e s t m e n t  
t o o k  p la c e  a t  a t im e  when t h e  exchange r a t e  was 
a p p r e c i a t i n g .  I n  s p i t e  o f  a few r e f e r e n c e s  made by M i n e i r o s  
e n t r e p r e n e u r s  t o  t h e  a d v e rs e  e f f e c t s  o f  t h e  a p p r e c i a t i o n  o f  
th e  exchange r a t e  on t h e i r  b u s in e s s e s ,  t h e  e v id e n c e  r e v e a le d  
i n  t h i s  c h a p t e r  shows t h a t  such an i n c r e a s e  i n  t h e  e x t e r n a l  
v a lu e  o f  t h e  m i l - r 6 i s  d i d  n o t  h i n d e r  t h e  p e r fo rm a n c e  o f  t h e  
c o t t o n  m i l l s  i n  M inas  G e r a i s ,  e x c e p t  t h o s e  i n  t h e  c o f f e e  
g ro w in g  a re a s  nea r  t h e  b o r d e r  o f  R io  de J a n e i r o .  On th e  
o t h e r  hand, t h e  e v id e n c e  p r e s e n te d  on t h e  p e r fo rm a n c e  o f  t h e  
c o t t o n  t e x t i l e  i n d u s t r y  i n  R io  de J a n e i r o  shows t h a t  t h e  
a p p r e c i a t i o n  o f  t h e  exchange r a t e  had s e r i o u s  a d v e rs e  
e f f e c t s  on t h e  l o c a l  c o t t o n  t e x t i l e  i n d u s t r y  i n  t h e  y e a rs  
1905 and 1906. C o n s id e r i n g  t h e  im p o r ta n c e  g i v e n  i n  t h e  
l i t e r a t u r e  t o  th e  e f f e c t s  o f  f l u c t u a t i o n s  on t h e  exchange 
r a t e  i n  t h e  e a r l y  i n d u s t r i a l  g ro w th  i n  B r a z i l ,  and 
c o n s i d e r i n g  t h e  new e v id e n c e  p r o v i d e d  i n  t h i s  c h a p t e r ,  t h e  
d i f f e r e n t  e f f e c t s  o f  t h e  a p p r e c i a t i o n  o f  t h e  exchange r a t e  
on Minas and R io  w i l l  be d i s c u s s e d  i n  t h e  s e c t i o n  7 .5
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N o t w i t h s t a n d i n g  t h e  f a c t  t h a t  c a p i t a l  i n v e s t e d  in  t h e  c o t t o n  

t e x t i l e  i n d u s t r y  was b e in g  rem un era ted  a t  re a s o n a b le  r a t e s  
i n  s p i t e  o f  lo w e r  p r i c e s  o f  c o t t o n  t e x t i l e s ,  a c a r t e l i z a t i o n  
o f  t h e  i n d u s t r y  was a t t e m p te d  a t  t h e  end o f  1906 as w i l l  be 
seen i n  t h e  n e x t  s e c t i o n .

7 .4  The C onvention o f  Belo  H o r iz o n te  and th e  le a d e rs h ip  o f  
th e  c o tto n  t e x t i l e  business in  Minas G e ra is  by fa m i ly  

g roups .

On December 20, 1906, r e p r e s e n t a t i v e s  o f  some c o t t o n  m i l l s
e s t a b l i s h e d  i n  M inas G e r a i s  met i n  B e lo  H o r i z o n t e  i n  o r d e r
t o  d i s c u s s  t h e  p ro b le m s  b e in g  fa c e d  by t h e i r  c o t t o n  m i l l s
and t o  d e c id e  on measures t o  be t a k e n . 128 The c a l l i n g  o f
t h i s  m e e t in g  seems t o  have been t h e  r e s u l t  o f  t h e  e f f o r t s
c a r r i e d  o u t  by th e  Board o f  D i r e c t o r s  o f  t h e  Companhia Cedro
e C a c h o e i r a ,  w h ic h ,  as shown i n  t h i s  c h a p t e r ,  had f o r  a lo n g
t im e  been i n s i s t i n g  on th e  need f o r  an ag reem en t  among l o c a l
p r o d u c e r s .  The a t t e n d a n c e  a t  t h i s  m e e t in g  was q u i t e
im p r e s s i v e .  Seven teen c o t t o n  m i l l s  were r e p r e s e n te d  a t  t h e
m e e t in g s  w h ic h  t o o k  p la c e  i n  B e lo  H o r i z o n t e  on December 20,
1906 and December 2 1 ,1 9 0 6 .  They were t h e  t h r e e  c o t t o n  m i l l s
owned by t h e  Companhia Cedro e C a c h o e i r a :  Cedro ,  C a c h o e i ra
and S&o V i c e n t e ;  t h e  c o t t o n  m i l l s  owned by t h e  compan ies
I n d u s t r i a l  S aba rense ,  C a c h o e i ra  dos Macacos, F a b r i 1

C a c h o e i ra  Grande,  I n d u s t r i a l  P i t a n g u e n s e ,  T e c id o s
S an tanense ,  I n d u s t r i a l  I t a b i r a  do Campo, I n d u s t r i a l
M e la n c ia s ,  I n d u s t r i a l  S an jo a ne n se ;  t h e  c o t t o n  m i l l s  o f
Gouvea, San ta  B a rb a ra ,  Montes C l a r o s ,  Ouro P r e t o ,

1 0 0
A l v i n o p o l i s ,  and t h e  P e d r e i r a  c o t t o n  m i l l  o f  I t a b i r a .  
C o n s id e r i n g  t h a t  t h e  S&o S e b a s t i& o  c o t t o n  m i l l  was 
r e p r e s e n te d  by t h e  d e l e g a t e  f ro m  t h e  Companhia Cedro e
C a c h o e i r a , 130 and c o n s i d e r i n g  a l s o  t h a t  a r e p r e s e n t a t i  ve

111f r o m  B i r i b i r y ’ s c o t t o n  m i l l  a l s o  s ig n e d  t h e  c o n v e n t i  o n , ,JI 
t h e r e  were n i n e t e e n  c o t t o n  m i l l s  r e p r e s e n t e d  a t  t h e  
c o n v e n t io n  o f  B e lo  H o r i z o n t e .  These c o t t o n  m i l l s  were 
r e s p o n s i b l e  f o r  65.2% o f  t h e  p r o d u c t i v e  c a p a c i t y  o f  t h e  
c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e r a i s  i n  1905, as measured
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by t h e  number o f  looms i n  each c o t t o n  mi 1 1 . . No c o t t o n
m i l l  e s t a b l i s h e d  i n  t h e  Mata zone was r e p r e s e n t e d  a t  t h e  
c o n v e n t io n  o f  and, f r o m  th e  S o u th e rn  zone,  t h e  SSn joanense 
c o t t o n  m i l l  was t h e  o n l y  one t o  send a r e p r e s e n t a t i  v e . On 
th e  c o n t r a r y ,  a l l  t h e  c o t t o n  m i l l s  l o c a t e d  i n  t h e  o t h e r  
a rea s  were r e p r e s e n t e d ,  e x c e p t  some s m a l l  ones :  t h e  I t i n g a ,  

P e rp 6 tu a ,  S. Domingos and Cassu.

The f i n a l  d e c i s i o n s  ta k e n  by t h i s  c o n v e n t i o n  o f  M i n e i r o  
t e x t i l e  e n t r e p r e n e u r s  a r e  s u b s t a n t i a t e d  i n  t h e  main 
p r o v i s i o n s  o f  t h e  ag reem en t  s ig n e d  by t h e  r e p r e s e n t a t i v e s  
who a t t e n d e d  th e  m e e t in g .  T h i s  ag reem en t  s e t s  o u t  th e  
c o n d i t i o n s  t o  be f o l l o w e d  i n  r e l a t i o n  t o  t h e  p u rc h a s e  o f  
c o t t o n  and s a l e  o f  c l o t h . 133 As f o r  t h e  c o n d i t i o n s  o f  s a l e  
i t  was ag reed  t h a t :  a)  payment s h o u ld  be made i n  cash o r
w i t h i n  a p e r i o d  o f  no l o n g e r  th a n  90 days ;  b) d i s c o u n t s  i n  

p r i c e s  f o r  c u s to m e rs  who k e p t  c u r r e n t  a c c o u n ts  w i t h  a 
company c o u ld  o n l y  be g i v e n  a c c o r d in g  t o  t h e  d i s c o u n t s  
s p e c i f i e d  i n  a t a b l e  and w h ic h  v a r i e d  w i t h  t h e  v a lu e  o f  t h e  
s a l e .  Such c o n d i t i o n s  were ,  o f  c o u r s e ,  r e s t r i c t e d  t o  s a le s  
in  t h e  s t a t e .  An ag reem en t  was a l s o  reached  a t  t h i s  m e e t in g  
as t o  th e  minimum p r i c e  t o  be p a id  f o r  t h e  c o t t o n  p roduced  
l o c a l l y .  I t  was ag reed  t h a t  t h i s  p r i c e  s h o u ld  n o t  be l e s s  
th a n  t h e  p r i c e  p a id  f o r  im p o r te d  c o t t o n . 134

The im p o r ta n c e  o f  t h e  C o n v e n t io n  o f  B e lo  H o r i z o n t e  i s  n o t  i n  
th e  ag reem en t  re ache d ,  because i t  was n o t  obeyed .  I t s  
im p o r ta n c e  l i e s  i n  t h e  f a c t  t h a t  f o r  t h e  f i r s t  t im e  th e  
t e x t i l e  i n d u s t r i a l i s t s  o f  M inas  G e r a i s  had a p u b l i c  m e e t in g  
in  o r d e r  t o  d i s c u s s  t h e  p ro b le m s  fa c e d  by t h e i r  c o t t o n  m i l l s  
and t o  f i n d  a j o i n t  s o l u t i o n .  In  f a c t ,  t h e  most i m p o r t a n t  
r e s u l t  o f  such a C o n v e n t io n  was n o t  an ag reem en t  on p r i c e s  

b u t  t h e  c r e a t i o n  o f  an a s s o c i a t i o n  o f  t h e  t e x t i l e  
i n d u s t r i a l i s t s  o f  M inas G e r a i s ,  t h e  C e n t ro  de F iap&o e 
Tecelagem de Minas G e r a i s .

The names o f  t h o s e  r e s p o n s i b l e  f o r  c o n d u c t i n g  t h e  m e e t in g s  
a t  t h e  C o n v e n t io n  o f  B e lo  H o r i z o n t e  r e v e a l  who t h e  l e a d e r s  
were i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas  G e r a i s  a t  t h e
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b e g in n in g  o f  t h i s  c e n t u r y . 13" Caetano M ascarenhas ,  a p p o in te d  

c h a i rm a n ,  was n o t  o n l y  one o f  t h e  m a jo r  s h a r e h o ld e r s  o f  t h e  
Companhia Cedro e C a c h o e i r a 136 b u t  a l s o  th e  Genera l  Managing 
D i r e c t o r  o f  t h i s  company as w e l l  as Manager o f  one o f  i t s  
c o t t o n  m i l l s ,  t h e  Sao V i c e n t e . 137 Pedro B a r c e l l o s ,  t h e  
Manager o f  t h e  Companhia I n d u s t r i a l  I t a b i r a  do Campo’ s 
c o t t o n  m i l l ,  was i n v i t e d  t o  a c t  as s e c r e t a r y 100 and,  a t  
T h e 6 p h i l o  Marques F e r r e i r a ’ s s u g g e s t i o n ,  a c o m m i t te e  was 
a p p o in te d  t o  p r e s e n t  a p r o p o s a l  f o r  d i s c u s s i o n .  T h e d p h i l o  
Marques F e r r e i r a ,  A m e r ico  T e i x e i r a  GuimarSes,  F r e d e r i c o  
A ugu s to  A l v a r e s  da S i l v a ,  and Josd  G onga lves  fo rm ed t h i s  
commi t t e e .

T h e 6 p h i l o  Marques F e r r e i r a ,  who was one o f  t h e  n in e  
s h a r e h o ld e r s  t o  s u b s c r i b e  t h e  i n i t i a l  c a p i t a l  o f  t h e  
Companhia Cedro e C a c h o e i ra  i n  1 8 8 3 ,133 had h e ld  d i f f e r e n t  
p o s i t i o n s  i n  t h i s  company u n t i l  1 8 9 3 .140 He had a l s o  ta k e n  
p a r t  i n  o t h e r  i n d u s t r i a l  u n d e r t a k i n g s  i n  t h e  s t a t e 141. He 
was, a t  t h e  t im e  o f  t h e  c o n v e n t i o n ,  Manager o f  t h e  Santa  
B a rb a ra  c o t t o n  m i l l  i n  D ia m a n t in a  w h ich  was th e n  owned by 
th e  Banco H i p o t e c & r i o  do B r a s i l . 142 A m dr ico  T e i x e i r a  
Guimaraes was Manager o f  t h e  C a c h o e i ra  dos Macacos and 
I n d u s t r i a l  Paraense com pan ies  and was a l s o  one o f  t h e  
d i r e c t o r s  o f  t h e  Companhia I n d u s t r i a l  B e lo  H o r i z o n t e .  
F r e d e r i c o  A u gu s to  A l v a r e s  da S i l v a  was th e  Manager o f  t h e  
R io  do P e ix e  c o t t o n  m i l l , 143 and Josd G onga lves  was t h e  
P r e s i d e n t - D i r e c t o r  o f  t h e  companhia  de T e c id o s  
S a n ta n e n s e . 144 Caetano Mascarenhas , A m 6 r ico  T e i x e i  ra  GuimarSes 
and Jose G onga lves  were a p p o in t e d  d i r e c t o r s  o f  t h e  C e n t r o  de 
F iag&o e Tecelagem a t  a second m e e t in g ,  w h ic h  t o o k  p la c e  on 
t h e  f o l l o w i n g  day ,  145

The names g iv e n  above show t h e  a c t i v e  p a r t i c i p a t i o n  i n  t h e  
c o n v e n t io n  o f  B e lo  H o r i z o n t e  and i n  t h e  e s t a b l i s h m e n t  o f  a 
s y n d i c a t e  o f  t e x t i l e  i n d u s t r i a l i s t s  i n  M inas G e r a is  o f  t h r e e  
f a m i l y  g r o u p s :  t h e  M ascarenhas ,  t h e  T e i x e i r a  Guimar&es,  and 
t h e  G onga lves  de Souza.

Caetano Mascarenhas r e p r e s e n t e d  t h e  Cedro e C a c h o e i r a ,  a
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company w h ic h ,  i n  1906, owned t h e  c o t t o n  m i l l s  o f  Cedro,  
C a c h o e i ra  and Sao V i c e n t e .  T h i s  company was fo u nd e d  i n  1883 
t h r o u g h  t h e  f u s i o n  and t r a n s f o r m a t i o n  i n t o  a j o i n t  s t o c k  
company o f  two  p r e v i o u s  p a r t n e r s h i p s  c o n s t i t u t e d  o r i g i n a l l y  
by s i x  Mascarenhas b r o t h e r s  and one o f  t h e i r  b r o t h e r s - i n -  
l a w . 145 D u r in g  th e  p e r i o d  1903-1907 ,  47% o f  t h e  company ’ s
s h a re s  was h e ld  by t h e  f o u n d e r s  o f  t h e  company, t h e i r  
b r o t h e r s ,  s i s t e r s  and t h e i r  d e s c e n d a n t s . 147 The r e m a in in g  
s h a re s  were i n  t h e  hands o f  s h a r e h o ld e r s  c l o s e l y  con ne c te d

1 i Q
w i t h  t h e  M a s ca re n ha s ’ m a in l y  by m a r r i a g e  t i e s .  0 However,  
as a l r e a d y  m e n t io n ed  i n  t h i s  w o rk ,  members o f  t h e  
Mascarenhas f a m i l y  and o t h e r  s h a r e h o ld e r s  o f  t h e  Cedro e 
C a c h o e i ra  company and who were c l o s e l y  r e l a t e d  t o  t h e  

f a m i l y ,  t o o k  p a r t  i n  o t h e r  i n d u s t r i a l  t e x t i l e  u n d e r t a k i n g s  
i n  t h e  s t a t e .  They e s t a b l i s h e d  new c o t t o n  m i l l s ,  a c q u i r e d  
and expanded o l d  ones o r  i n v e s t e d ,  as m in o r  s h a r e h o l d e r s , i n  
o t h e r  compan ies w h ich  were n o t  c o n t r o l l e d  by t h e  
M ascarenhas.  In  1906, members o f  t h e  Mascarenhas f a m i l y  were 
i n v o l v e d  e i t h e r  as m a jo r  s h a r e h o l d e r s  and o r  as managers i n  
t h e  f o l l o w i n g  c o t t o n  m i l l s :  Cedro i n  Paraopeba ,  C a c h o e i ra  i n  
C u r v e lo ,  SSo V i c e n t e  i n  Se te  Lagoas, Brumado i n  P i t a n g u i ,  
R io  do P e ix e  i n  A l v i n d p o l i s ,  Mascarenhas i n  J u i z  de Fo ra ,  
B i r i b i r y  i n  D ia m a n t in a  and S an joanense  i n  S&o JoSo de l  R e i .

A m er ico  T e i x e i r a  GuimarSes r e p r e s e n t e d  t h e  Companhia 
C a c h o e i ra  dos Macacos and t h e  Companhia I n d u s t r i a l  
M e la n c ia s ,  two compan ies  w h ich  were c o n t r o l l e d  by h i s  
f a m i l y .  The C a c h o e i r a  dos Macacos c o t t o n  m i l l  was, i n  1905,

14ftt h e  second l a r g e s t  c o t t o n  m i l l  i n  M inas G e r a i s .  Jose 
G onga lves  was t h e  r e p r e s e n t a t i v e  o f  t h e  Companhia de T e c id o s  
S an tanense ,  w h ich  was c o n t r o l l e d  by Manoel Jose de Souza 

M o r e i r a  and h i s  f a m i l y . 150

7 . 5 .  The a p p r e c ia t io n  o f  th e  exchange r a t e  in  th e  years  

1903-1906 and i t s  e f f e c t s  on th e  c o tto n  t e x t i l e  in d u s try  o f  
Rio de J a n e iro  and Minas G e ra is .

C o n t r a r y  t o  wha t  happened i n  t h e  p r e v i o u s  p e r i o d ,  1899-1902 ,
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t h e  h ig h  l e v e l s  o f  t h e  exchange r a t e  i n  1903 and 1904 were 
n o t  blamed by t h e  t e x t i l e  e n t r e p r e n e u r s  o f  R io  de J a n e i r o  

f o r  t h e  p rob le m s  fa c e d  by t h e i r  c o t t o n  m i l l s .  T h e i r  main 
c o m p l a i n t  i n  1903 and 1904 was a b o u t  f i e r c e  l o c a l
c o m p e t i t i o n  w h ic h ,  a c c o r d in g  t o  them, k e p t  t h e  p r i c e s  to o  
low i n  t h e  m a rk e t .  I t  was o n l y  i n  1905 t h a t  t h o s e
e n t r e p r e n e u r s  s t a r t e d  c o m p la i n i n g  once more a b o u t  i n c r e a s e d  
f o r e i g n  c o m p e t i t i o n  i n  t h e  m a rk e t  w h ich  had been b ro u g h t  
a b o u t  by t h e  a p p r e c i a t i o n  o f  t h e  exchange r a t e .  However,  as 
shown i n  t a b l e  7 .1 2 ,  t h e  e x t e r n a l  v a l u e  o f  t h e  m i l - r 6 i s  
remained h ig h  d u r i n g  t h e  y e a rs  1903 and 1904. I n  f a c t ,  t h e  
a ve rage  v a lu e  o f  t h e  m i l - r ^ i s  was 3.7% h i g h e r  i n  1903-1904 
th a n  i t  had been i n  1901-1902 .  T h i s  r e a c t i o n  f ro m  
e n t r e p r e n e u r s  s u g g e s ts  t h a t ,  once th e  exchange r a t e  had been 

s t a b i l i s e d  f o r  a c e r t a i n  p e r i o d  o f  t i m e ,  as i t  had been f ro m  
1901 t o  1904, d o m e s t ic  p r o d u c e r s  were a b le  t o  a d j u s t  t o  t h e  
new s i t u a t i o n .  F o l l o w i n g  th e  i n c r e a s e  in  t h e  e x t e r n a l  v a lu e
o f  t h e  m i l - r e i s ,  i n t e r n a l  p r i c e s  o f  d o m e s t i c  c l o t h  were

T a b le  7 .12

Exchange r a t e s  and e v o l u t i o n  o f  t h e  t a r i f f  d u t i e s  t o  be p a id
i n  m i l - r 6 i s :  1901-1906 .

Years  Exchange Rates  T a r i f f  D u t i e s
annua l  a ve ra g e s  

p e n c e /  in d e x  annua l  
m i l - r 6 i s  numb. changes

i n
mi 1 - r 6 i s

i ndex 
numb.

annua l
changes

1901 1 1 .38 100 — 1 .3 4 3 1 t 100 —
1902 1 1 .97 105.2 + 5.2% 1 . 313 9 t 97 .8 -  2.2%
1903 12 105.4 + 0.2% 1 .3 1 2 5 t 97 . 7 -  0.1%
1904 12.2 107 .4 + 1.7% 1 . 3 0 3 3 t 97 .0 -  0.7%
1905 15.89 139.6 +30.2% 1 . 1 7 4 8 t 87 . 5 -  23.3%
1906 16.19 142 .3 + 1.9% 1 . 3 3 3 8 t 9 9 .3 + 13.5%

S ou rc e s :  C on se lho  N a c io n a l  de E s t a t i s t i c a ,  I n s t i t u t o
B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t o c a  (1 9 3 9 /1 9 4 0 ,  1353-
1354) ,  "C u rso  do C&mbio na Praga do R io  de J a n e i r o " .  
M u l t i p l i e r s  o f  t h e  t a r i f f  t ,  c a l c u l a t e d  a c c o r d in g  t o  t h e  
l e g i s l a t i o n  i n  t h e  p e r i o d :  Law number 741 o f  December 26,
1900 and Law number 1,451 o f  December 30, 1905. The
m u l t i p l i e r  f o r  1905 was c a l c u l a t e d  f o r  t h o s e  p r o d u c t s  w h ich  
were s u b j e c t  t o  t h e  payment o f  50% o f  t h e  t a r i f f  d u t i e s  i n  
go l  d .
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re du ce d .  I n  o r d e r  t o  i n c r e a s e  t o t a l  p r o f i t s ,  i n d i v i d u a l  
compan ies  t r i e d  t o  i n c r e a s e  t h e i r  s a l e s .  The c o t t o n  m i l l s  
were k e p t  w o rk in g  a t  f u l l  c a p a c i t y  and,  whenever  p o s s i b l e ,  
t h e i r  p r o d u c t i v e  c a p a c i t y  was i n c r e a s e d .  The e v id e n c e  
p r e s e n te d  i n  t h i s  c h a p t e r  s u g g e s ts  t h a t ,  a t  t h e  new l e v e l  o f  
i n t e r n a l  p r i c e s ,  t h e  c o t t o n  m i l l s  o f  R io  de J a n e i r o  p r o v id e d  
a c c e p t a b le  r e t u r n s  f o r  t h e  c a p i t a l  i n v e s t e d .  T h e r e f o r e  one 
may c o n c lu d e  t h a t  t h e  exchange r a t e s  and t a r i f f s  p r e v a i l i n g  
in  t h e  y e a rs  1903 and 1904 were a b le  t o  p r o t e c t  t h e  d o m e s t i c  
p r o d u c t i o n  o f  c l o t h  i n  R io  de J a n e i r o .  I t  was t h e  sudden 
r i s e  o f  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  i n  1905 w h ich  
c r e a t e d  s e r i o u s  d i f f i c u l t i e s  i n  t h e  c o t t o n  t e x t i l e  s e c t o r  o f  
R io  de J a n e i r o .  The m i l - r 6 i s  qu o te d  a t  13 .78  pence i n  
J a n u a ry  and a t  13 ,77 pence i n  t h e  f o l l o w i n g  month,  had i t s  
v a l u e  in c r e a s e d  t o  14 .58  pence i n  March.  I n  A p r i l  i t  reached 
16 .42 pence.  From A p r i l  t o  J u l y  i t  remained r e l a t i v e l y  
s t a b l e ,  b u t  i n  J u l y  i t  was qu o ted  a t  17 .53  pence w h ich  was 
t h e  h i g h e s t  l e v e l  i t  had reached  s i n c e  June 1 8 9 1 .151 I n  t h e  
l a s t  s i x  months o f  1905 i t  de c rea sed  s l i g h t l y .  Such a s h a rp  
and u n e xpe c ted  a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  1905 
in c re a s e d  s i g n i f i c a n t l y  t h e  c o m p e t i t i v e n e s s  o f  f o r e i g n  
p r o d u c t s  and f o r c e d  l o c a l  p r o d u c e rs  t o  f u r t h e r  reduce  t h e i r  
p r  i c e s .

A t  t h i s  p o i n t  i t  s h o u ld  be p o i n t e d  o u t  t h a t  t h e  a p p r e c i a t i o n  
o f  t h e  exchange r a t e  had a t w o f o l d  im p a c t  on t h e  i n t e r n a l  
p r i c e  o f  im p o r t s .  I t  n o t  o n l y  reduced  th e  c o s t  o f  t h e  
im p o r t s  i n  m i l - r 6 i s  i n  p r o p o r t i o n  t o  t h e  a p p r e c i a t i o n  o f  th e  
exchange r a t e ,  b u t  i t  a l s o  reduced t h e  t a r i f f s  t o  be p a id  on 
such im p o r t s ,  as a p e rc e n ta g e  o f  t h e  t a r i f f  d u t i e s  was p a id  
i n  g o l d .  Data i n  T a b le  7 .1 2  show t h a t  t h e  ave rage  annua l  
e x t e r n a l  v a lu e  o f  t h e  m i l - r 6 i s  i n c re a s e d  by 39.6% between 
1901 and 1905, w h i l e  t h e  v a lu e  o f  t a r i f f  d u t i e s  de c re a se d  by 
12.5% in  t h e  same p e r i o d .  B e s id e s  t h i s ,  t h e  r i s e  o f  t h e  
exchange r a t e  had a n o t h e r  a d v e rs e  e f f e c t  on l o c a l  
p r o d u c t i o n .  As m e n t io n ed  i n  t h e  annua l  r e p o r t  o f  t h e  
Companhia F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a ,  i t  reduced 
t h e  e x p o r t e r s ’ income i n  m i l - r 6 i s  and t h e r e f o r e  t h e  demand 
f o r  c l o t h .  Such a consequence ,  however ,  was n o t  im m e d ia te l y
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v i s i b l e ,  and th e  d e c r e a s in g  i n t e r n a l  p r i c e s  o f  c o m p e t i t i v e  

im p o r t s  was seen by i n d u s t r i a l  e n t r e p r e n e u r s  as t h e  o n l y  
reason  f o r  a l l  t h e  p rob le m s  fa c e d  by t h e i r  f a c t o r i e s  in  

1905.

The a d v e rs e  e f f e c t s  o f  such a r e d u c t i o n  i n  t h e  p r o t e c t i o n  o f  
d o m e s t i c  p r o d u c e r s  o f  c l o t h  i n  R io  de J a n e i r o  i n t e n s i f i e d  a 
g e n e r a l  movement to w a rd s  a more e f f e c t i v e  p r o t e c t i o n  o f  th e  
d o m e s t i c  i n d u s t r y .  T h i s  movement was le d  by t h e  C e n t ro  
I n d u s t r i a l  do B r a s i l . 152 The p r e s s u r e  f ro m  i n d u s t r i a l i s t s  
f o r  i n c r e a s e d  p r o t e c t i o n  o f  d o m e s t i c  i n d u s t r y  was 
s u c c e s s f u l . 153 The Budget  Law f o r  1 906154 in c r e a s e d  th e  
p e rc e n ta g e  o f  t a r i f f  d u t i e s  t o  be p a id  i n  g o ld  t o  50% f o r  a 
group  o f  p r o d u c t s .  T h i s  g roup  i n c l u d e d  a lm o s t  a l l  t h e  non­
d u r a b le  consumer goods b e in g  d o m e s t i c a l l y  p roduced  i n  
s i g n i f i c a n t  q u a n t i t i e s  and a few o t h e r s ;  t h e  p r o d u c t i o n  o f  
w h ich  t h e  governm en t  i n t e n d e d  t o  en co u ra g e .  For a l l  o t h e r  
goods,  t h e  p e rc e n ta g e  t o  be p a id  i n  g o ld  was in c r e a s e d  t o  
35%. The f a c t  t h a t  a g r e a t  p a r t  o f  t h e  raw m a t e r i a l s  used by 
th e  d o m e s t ic  i n d u s t r y  was i n c l u d e d  i n  th e  second g ro u p ,  and 
t h e r e f o r e  s u b j e c t  t o  lo w e r  d u t i e s ,  shows th e  p r o t e c t i o n i s t  
c h a r a c t e r  o f  t h e  new l a w . 155 The i n c l u s i o n  o f  c o t t o n  
t e x t i l e s ,  among th o s e  p r o d u c t s  s u b j e c t  t o  a h i g h e r  
p e r c e n ta g e ,  gave im m e d ia te  r e l i e f  t o  t h e  c o t t o n  m i l l s  
e s t a b l i s h e d  i n  R io  de J a n e i r o .

C o n t r a r y  t o  wha t  happened i n  R io  de J a n e i r o ,  t h e  e v id e n c e  
p r e s e n te d  on t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  s u g g e s ts  
t h a t  n e i t h e r  t h e  s h a rp  a p p r e c i a t i o n  o f  t h e  exchange r a t e  i n  
1905 n o r  t h e  i n c r e a s e  i n  t a r i f f  d u t i e s  had m a jo r  ad v e rs e  
e f f e c t s  upon th e  p e r fo rm a n c e  o f  most o f  t h e  c o t t o n  m i l l s  i n  
M inas G e r a i s .  In  f a c t  t h e s e  two e v e n ts  were n o t  even 
m e n t io n ed  i n  t h e  annua l  r e p o r t s  o f  most o f  t h e  compan ies  f o r  

t h e  y e a rs  1905 and 1906. I t  was t h e  f i e r c e  c o m p e t i t i o n  among 
th e  i n t e r n a l  p r o d u c e r s  w h ich  was t h e  g r e a t  p ro b le m  fa c e d  by 
t h e  i n d u s t r y ,  a c c o r d i n g  t o  t h e  d i a g n o s i s  o f  t h e  M i n e i r o  
t e x t i l e  e n t r e p r e n e u r s . T h i s  does n o t  mean t h a t  t h e  i n c r e a s e  
i n  t h e  e x t e r n a l  v a lu e  o f  t h e  m i l - r § i s  d i d  n o t  have any 
e f f e c t  on t h e  c o t t o n  t e x t i l e  i n d u s t r y  o f  M inas G e r a i s .  I t
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c e r t a i n l y  e x p l a i n s ,  a t  l e a s t  i n  p a r t ,  t h e  e x p a n s io n  o f  th e  
p r o d u c t i v e  c a p a c i t y  o f  some c o t t o n  m i l l s  w h ich  t o o k  p la c e  i n  
t h e  p e r i o d ,  and c e r t a i n l y  i t  was an i n c e n t i v e  f o r  t h e  
f o r m a t i o n  o f  new t e x t i l e  compan ies i n  1905 and 1906. 

However,  f l u c t u a t i o n s  i n  t h e  exchange r a t e  d i d  n o t  d i s t u r b  
t h e  m a rk e t  o f  most o f  t h e  c o t t o n  m i l l s  i n  Minas G e r a i s  as 
t h i s  m a rk e t  was th e n  r e l a t i v e l y  p r o t e c t e d  f ro m  f o r e i g n  
com pe t i  t i  o n .

7 .6  C o n c lu s i o n s .

a) The re  was some im provem ent  i n  t h e  p e r fo rm a n c e  o f  th e  
c o t t o n  t e x t i l e  i n d u s t r y  i n  Minas G e r a is  d u r i n g  1903-1906 .  
Such an im provem ent  however was m a in l y  r e s t r i c t e d  t o  th e  
c o t t o n  m i l l s  l o c a t e d  i n  t h e  c e n t r a l  a re a s  o f  t h e  s t a t e .  
Those m i l l s  e s t a b l i s h e d  i n  th e  n o r t h e r n  and c o f f e e -  g ro w in g  
a rea s  p r e s e n te d  a more u n s a t i s f a c t o r y  p e r fo r m a n c e .

b) The b e t t e r  p e r fo rm a n c e  o f  t h e  c o t t o n  m i l l s  i n  t h e  c e n t r a l  

a rea s  was a s s o c i a t e d  w i t h  an i n c r e a s e  i n  l o c a l  incomes 
r e s u l t i n g  f ro m  t h e  econom ic  e x p a n s io n  i n  t h e  a r e a .  Such an 
e x p a n s io n  r e s u l t e d  bo th  d i r e c t l y  and i n d i r e c t l y  f ro m  th e  
d e ve lop m en t  o f  B e lo  H o r i z o n t e .  The p ro b le m s  fa c e d  by t h e  
c o t t o n  m i l l s  i n  t h e  n o r t h e r n  a re a s  o f  M inas r e f l e c t e d ,  a t  
l e a s t  i n  p a r t ,  a decay i n  t h e  econom ic  a c t i v i t i e s  o f  t h e  
r e g io n  r e s u l t i n g  f ro m  a r e d u c t i o n  i n  d iamond e x p o r t s .  The 
c o t t o n  m i l l s  i n  t h e  c o f f e e - g r o w i n g  a re a s  fa c e d  t h e  p rob le m s  
r e l a t e d  t o  a f a l l  i n  c o f f e e  p r i c e s  a s s o c i a t e d  w i t h  a 
v a l u a t i o n  o f  t h e  exchange r a t e .

c )  The p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  R io  de 
J a n e i r o  and i n  M inas G e r a is  r e v e a l s  a c o n t r a s t  as t o  t h e  
s u s c e p t i b i l i t y  o f  bo th  i n d u s t r i e s  t o  t h e  e f f e c t s  o f  
f l u c t u a t i o n  o f  t h e  exchange r a t e .  F l u c t u a t i o n  o f  t h e  
exchange r a t e  d i s t u r b e d  th e  m a rk e t  i n  R io  and an 
a p p r e c i a t i o n  o f  t h e  m i l - r 6 i s  f o r c e d  an im m ed ia te  r e d u c t i o n  
i n  p r i c e s  o f  d o m e s t i c  c l o t h .  S i m i l a r  e f f e c t s  were n o t  f e l t  
by th e  M i n e i r o  p r o d u c e r  who was s t i l l  p r o t e c t e d  f ro m
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e x t e r n a l  c o m p e t i t i o n .

d)  The a p p r e c i a t i o n  o f  t h e  exchange r a t e ,  a s s o c i a t e d  t o  more 

o p t i m i s t i c  e x p e c t a t i o n s ,  based on b e t t e r  r e s u l t s  a c h ie v e d  by 
d o m e s t i c  i n d u s t r y  and i n  some cases t o  i n c e n t i v e s  g r a n te d  by 

l o c a l  g o ve rnm en t ,  en couraged  t h e  re s u m p t io n  o f  i n v e s t m e n t  i n  
t h e  second h a l f  o f  t h e  p e r i o d .

f )  The compan ies  fo rm ed  i n  1905 and 1906 show t h a t  some 
changes were b e in g  i n t r o d u c e d  i n  t h e i r  o r g a n i z a t i o n .  
C o n t r a r y  t o  th o s e  c o n s t i t u t e d  b e f o r e ,  t h e  new com pan ies  were 
p rom oted  by e x p e r ie n c e d  t e x t i l e  i n d u s t r i a l i s t s  and t h e  r o l e  
p la y e d  by t h e  s m a l l  s h a r e h o l d e r  i n  f i n a n c i n g  new in v e s t m e n t  
i n c r e a s e d .

g) By th e  end o f  t h e  p e r i o d  1903-1906 a l a r g e  p a r t  o f  t h e  
M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  was i n  t h e  hands o f  a few 
fam i  1y g r o u p s .

h) The C o n v e n t io n  o f  B e lo  H o r i z o n t e  and t h e  c r e a t i o n  o f  an 
o r g a n i z a t i o n  o f  t e x t i l e  e n t r e p r e n e u r s  i n  December 1906 
d e m o n s t ra te  t h a t  t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  was by 
th e n  f i r m l y  e s t a b l i s h e d .
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1. See f o r  i n s t a n c e :  V i l l e l a  and S uz iga n  (1 9 7 3 ,1 3 0 )  and
Me11o ( 1 9 8 7 , 1 5 1 ) .

2. Fo r  a b r i e f  and g e n e r a l  d e s c r i p t i o n  o f  t h e  economic
p o l i c y  o f  R o d r ig u e s  A l v e s ,  see :  V i l l e l a  and S uz igan
( 1 9 7 3 , 3 9 - 4 0 )  and F r i t s c h  ( 1 9 8 3 , 1 7 - 1 9 ) .

3 . Si monsen ( 1 9 7 3 , 1 6 - 1 7 ) .

4. V i l l e l a and S uz iga n  ( 1 9 7 3 , 3 9 ) .

5. V i l l e l a and S uz igan  ( 1 9 7 3 , 1 3 0 - 1 3 1 ) .

6 . Suz i  gan ( 1 9 8 4 , 7 2 ) .

7 . Suz i  gan ( 1 9 8 4 , 7 3 ) .

8. S t e i n  ( 1 9 5 7 , 9 8 ) .

9 . V e r s i  an i ( 1 9 8 0 a ,3 1 8 ) .

10. Suz i  gan ( 1 9 8 4 , 1 2 5 ) .

1 1 . Suz i  gan ( 1 9 8 4 , 1 2 5 ) .

12. I b i d .  The a u t h o r  does n o t  e x p l a i n  why t h e  r e c o v e r y  o f  
i n v e s t m e n t  i n  t h e  c o t t o n  t e x t i l e  i n d u s t r y  t o o k  p la c e  f o u r  
y e a rs  l a t e r .

13. Companhia de Fiag3.o e T e c id o s  A l i a n g a  (1 9 0 3 ) ,  R e l a t 6 r i o  
da D i r e t o r i a .

14. Companhia F a b r i 1 S&o Joaqu im ( 1 9 0 3 /1 9 0 4 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a .

15. Companhia P ro g re s s o  I n d u s t r i a l  do B r a z i l  ( 1 9 0 3 ) ,  P a re c e r  
do C on se lho  F i s c a l .

16. Companhia F & b r i c a  de T e c id o s  S&o Pedro de A l c a n t a r a
( 1 9 0 3 ) ,  R e l a t d r i o  da D i r e t o r i a . "Produg&o,  P r o d u t o s " .

17. Companhia de F iag&o e Tecelagem C a r io c a  (1 9 0 4 ) ,  
R e l a t d r i o  da D i r e t o r i a . "O b se rvagS es" .

18. Companhia de F iag&o e T e c id o s  A l i a n g a  ( 19 04 ) ,  R e l a t 6 r i o  
da D i r e t o r i a .

19. Companhia de F iag&o e T e c id o s  Mageense (1 9 0 4 ) ,  R e l a t 6 r i o  
da D i r e t o r i a .

20. R e fe re n c e s  t o  th e s e  m e e t in g s  and t h e i r  p u rpo ses  a re  
fo u n d  i n :  C e n t ro  I n d u s t r i a l  do B r a s i l ,  A ta  da ReuniSo da 
Pi r e t o r i  a . May 2 5 ,1 9 0 5 ,  i n  L i v r o  das a t a s  das sessSes da 
D i r e t o r i a  e ComissSes E s p e c i a i s .

21 . Companhia de F iag&o e T e c id o s  Mageense (1 9 0 5 ) ,  R e l a t 6 r i o  
da D i r e t o r i a .
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22. Companhia P ro g re s s o  I n d u s t r i a l  do B r a z i l
R e l a t d r i o  da D i r e t o r i a , " P rodugSo" .

23. Companhia de F iag&o e Tecelagem C a r io c a
R e l a t d r i o  da D i r e t o r i a . " O b s e rv a g S e s " .

24. Law number 1 ,4 5 1 ,  December 3 0 ,1 9 0 5 ,  a r t i c l e  2.

25. Companhia P ro g re s s o  I n d u s t r i a l  do B r a z i l
R e l a t 6 r i o  da D i r e t o r i a . " P ro d u g S o " .

26. A r e f e r e n c e  t o  p e r m is s io n  f o r  t h e  p u rcha se  o f  t h e  
A n d o r in h a s  c o t t o n  m i l l  g i v e n  by t h e  E x t r a o r d i n a r y  M e e t in g  o f  
S h a r e h o ld e r s  on J u l y  27 ,1906  t o  t h e  Companhia F iag&o e 
T e c id o s  Mageense’ s Board o f  D i r e c t o r s  as w e l l  as a r e f e r e n c e  
t o  t h e  a p p ro v a l  g i v e n  by t h e  E x t r a o r d i n a r y  M e e t in g  o f  
S h a r e h o ld e r s  on A ugu s t  3 ,1906  t h a t  a lo a n  be r a i s e d  t o  pay 
f o r  such p u rc h a s e ,  a re  i n :  Companhia F iag&o e T e c id o s  
Mageense ( 1 9 0 6 ) ,  R e l a t d r i o  da D i r e t o r i a . " A s s e m b l6 a s " .

27. Companhia F & b r i c a  de T e c id o s  S&o Pedro de A l c a n t a r a  
(1 9 0 6 ) ,  R e l a t d r i o  da D i r e t o r i a . " F & b r i c a "  .

28. V e r s i a n i  ( 1 9 8 0 a , 3 2 0 ) .

29. Data on annua l  p r o d u c t i o n  o f  18 c o t t o n  m i l l s  o u t  o f  t h e  
30 l i s t e d  by Cunha Vasco show t h a t  t h e  Companhia Cedro e 
C a c h o e i r a ’ s c o t t o n  m i l l s  were r e s p o n s i b l e  f o r  22% o f  t h e  
t o t a l  amount o f  c l o t h  p rodu ced  i n  M inas G e r a i s  i n  1905. See: 
Vasco ( 1 9 0 5 ) .

30. Vasco ( 1 9 0 5 ) .

31. M inas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a  (1 9 1 3 ) ,
" F a b r i c a s  e x i s t e n t e s  em 1 9 1 2 . "

32. M inas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a  ( 1 8 9 7 , 1 8 7 ) .

33. D i d r i o  de M in a s . J a n u a ry  1 ,1 9 0 1 ,  p . 2.

34. Companhia de F iagSo e T e c id o s  I t i n g a  do J e q u e t in h o n h a
( 1 9 0 5 ) ,  A ta  da Assembl6a E x t r a o r d i n a r i a .

35. I b i d .

36. V ia n n a  ( 1 9 6 4 , 3 6 9 ) .

37. Companhia de F iag&o e T e c id o s  S an ta  B a rb a ra  (1 9 0 4 ) ,  
R e l a t 6 r i o  aos S n rs .  A c i o n i s t a s  e C r e d o r e s .

38. Vasco (1 9 0 5 ) .

39. Ave rages  c a l c u l a t e d  f r o m  Vasco ( 1 9 0 5 ) .  Data on looms 
a v a i l a b l e  f o r  a l l  t h i r t y  c o t t o n  m i l l s  l i s t e d  and d a ta  on 
number o f  w o r k e r s  a v a i l a b l e  f o r  n i n e t e e n  c o t t o n  m i l l s .

376 

(1 9 0 5 ) ,

( 1 9 0 5 ) ,  

( 1 9 0 5 ) ,
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40. For  a b r i e f  d e s c r i p t i o n  o f  t h e  d e v e lo p m en t  o f  d iamond 
p r o d u c t i o n  i n  Minas G e r a i s ,  see :  G i r o l e t t i  ( 1 9 8 7 , 5 3 - 5 5 ) .

41. A d e s c r i p t i o n  o f  t h e  main econom ic  a c t i v i t i e s  i n  t h e  
n o r t h e r n  a re a s  o f  t h e  p r o v i n c e  o f  M inas G e r a i s  a t  t h e  
b e g in n in g  o f  t h e  n i n e t e e n t h  c e n t u r y ,  based on r e p o r t s  f ro m  
t r a v e l l e r s ,  may be fo u n d  i n :  G i r o l e t t i  ( 1 9 8 7 , 4 5 - 4 9 ) .

42. The r e s u l t s  o f  t h e  Census o f  1872 p r e s e n te d  by M a r t i n s
( 1 9 8 3 , 9 2 - 9 4 )  show t h a t  
o f  w o rk e r s  employed i n  
t h e  N o r t h e a s t e r n  zone.

t h e r e  was a r e l a t i v e l y  l a r g e  number 
t h e  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  i n

43.  C a r v a lh o  (1 9 1 6 ,2 2 ) •

44. I b i d .

45.  Companhia Cedro 
P i r e t o r i a .  " E s c r i t 6 r i o

e C a c h o e i ra  
C e n t r a l " .

( 1905 ) , R e l a t 6 r i  o da

46.  I b i d .

47.  Companhia Cedro 
P i r e t o r i a .  " E s c r i t 6 r i o

e C a c h o e i ra  
C e n t r a l " .

( 1906) , Re 1a t 6 r i  o da

48.  I b i d .

49. Companhia Cedro e C a c h o e i ra ( 1 9 0 3 ) , R e l a t o r i  o da
Pi r e t o r i a . " E s c r i t d r i o  C e n t r a l " .  

50. I b i d .

51. Companhia Cedro e C a c h o e i ra  ( 1 9 0 5 ) ,  R e l a t d r i o  da
Pi r e t o r i  a . " E s c r i t 6 r i o  C e n t r a l " .

52. P e t a i l s  o f  t h i s  ag reem en t  w i l l  be d i s c u s s e d  l a t e r .

53. Companhia Cedro e C a c h o e i ra  (1 9 0 3 ) ,  R e l a t 6 r i o  da
Pi r e t o r i a . " F & b r i c a  da C a c h o e i r a " .

54. Companhia Cedro e C a c h o e i ra  (1 9 0 4 ) ,  R e l a t d r i o  da
Pi r e t o r i  a . " F £ b r i c a  do C e d ro " .

55. I b i d .

56. Companhia Cedro e C a c h o e i ra  ( 1 9 0 5 ) ,  R e l a t o r i o  da 
Pi r e t o r i  a . " F & b r i c a  do C e d r o . "  A n o th e r  a d v a n ta ge  o f  t h e  
i n t r o d u c t i o n  o f  e l e c t r i c  l i g h t  i n  t h e  c o t t o n  m i l l  was t h a t  
o f  mak ing u n i f o r m  t h e  d a i l y  number o f  h o u rs  worked a l l  
t h r o u g h  t h e  y e a r .

57. I b i d .

58. Companhia Cedro e C a c h o e i ra  (1 9 0 6 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a . " F & b r i c a  da C a c h o e i r a " .
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59. Thns s team power machine o r d e r e d  i n  1903 s t a r t e d  w o r k in g  
on September 3 0 ,1 9 0 4 .  See: Companhia Cedro C a c h o e i ra  ( 1 9 0 3 ) ,  
R e la t o r i o  da D i r e t o r i a . " F a b r i c a  do Cedro"  and Companhia 
Cedro e C a c h o e i ra  (1 9 0 4 ) ,  R e l a t o r i o  da Di r e t o r i a .  " F & b r i c a  
do C e d ro " .

60. The r e p o r t  on C a c h o e i ra  c o t t o n  m i l l ’ s p e r fo rm a n c e  in
1903 m e n t io n s  " t h e  m o n th ly  a r r i v a l  a t  t h e  f a c t o r y  i n  l o t s  o f  
10 o f  e x c e l l e n t  and up t o  d a te  lo o m s . "  See: Companhia Cedro 
e C a c h o e i ra  (1 9 0 3 ) ,  R e la t 6 r i o  da D i r e t o r i a , " F & b r i c a  da 
Cachoei  r a " .

61. Companhia Cedro e C a c h o e i ra  ( 1 9 0 4 ) ,  R e l a t o r i o  da
Pi r e t o r i  a , " F a b r i c a  da C a c h o e i r a " .

62. Companhia Cedro e C a c h o e i ra  ( 1 9 0 5 ) ,  R e l a t d r i o  da
Pi r e t o r i  a . " F a b r i c a  da C a c h o e i r a " .

63. Companhia Cedro e C a c h o e i ra  ( 1 9 0 3 ) ,  Re l a t 6 r i o  da
Pi r e t o r  i a . " F a b r i c a  da C a c h o e i r a " .

64. A r e f e r e n c e  t o  such a d e c i s i o n  ta k e n  by t h e
E x t r a o r d i n a r y  M e e t in g  o f  S h a r e h o ld e r s  on November 26 ,1906  i s  
fo u n d  i n :  Companhia Cedro e C a c h o e i ra  ( 1 9 0 6 ) ,  Re l a t d r i o  da 
Pi r e t o r i  a . " F a b r i c a  do C e d ro " .

65. For  t h e  p o l i c y  o f  s a l e s  ad op ted  by t h i s  company s i n c e
i t s  c o n s t i t u t i o n  i n  1883 and u n t i l  t h e  f i r s t  y e a rs  o f  t h i s
c e n t u r y  see :  Vaz (1 990 ,  2 1 6 - 2 2 0 ) .

66. Companhia Cedro e C a c h o e i ra  ( 1 8 8 7 ) ,  R e l a t o r i o  da
Pi r e t o r i  a , " E s c r i t 6 r i o  C e n t r a l " .

67. Companhia Cedro e C a c h o e i ra  ( 1 8 9 0 ) ,  R e l a t d r i o  da
Pi r e t o r i  a , " E s c r i t d r i o  C e n t r a l " .

68. Companhia Cedro e C a c h o e i ra  (1 8 9 5 ) ,  Re l a t d r i o  da
Pi r e t o r i  a , " E s c r i t d r i o  C e n t r a l " .

69. Companhia Cedro e C a c h o e i ra  ( 1 9 0 3 ) ,  B a lan co  Gera !  em 31 
de dezembro.

70. P r o f i t s  o f  200 c o n to s  a re  shown on t h e  annua l  b a la n c e  
a c c o u n t  o f  t h e  company f o r  1903. T h a t  a l l  t h e s e  p r o f i t s  were 
p a id  as d i v i d e n d s  i s  c o n f i r m e d  i n  t h e  annua l  r e p o r t  f o r  
1903. See: Companhia Cedro e C a c h o e i ra  ( 1 9 0 3 ) ,  B a lan co  G era l  
em 31 de d e zem b ro , and Companhia Cedro e C a c h o e i ra  ( 1 9 0 3 ) ,  
R e l a t d r i o  da D i r e t o r i a , " E s c r i t d r i o  C e n t r a l " .

71. I b i d .

72. I n  s p i t e  o f  t h i s  o b s e r v a t i o n ,  and i n  s p i t e  o f  t h e  f a c t  
t h a t  i n v e s t m e n t  c o s t s  a r e  n o t  r e v e a le d  i n  t h e  a c c o u n ts  o f  
t h e  company, r e p a i r  work  and r e p la c e m e n t  o f  mach ines  were 
c a r r i e d  o u t  i n  t h e  f o l l o w i n g  y e a r  as was seen above.
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73. I t  was s t r o n g l y  em phas ized  i n  th e  annua l  r e p o r t  o f  th e  
company f o r  1904 t h a t  t h e  payment o f  h ig h  d i v i d e n d s ,  as had 
been done i n  t h e  p a s t ,  was t h e  main cause o f  t h e  p ro b le m s  
fa c e d  by t h e  company. See: Companhia Cedro e C a c h o e i ra
( 1 9 0 4 ) ,  R e l a t o r i o  da D i r e t o r i a . " E s c r i t d r i o  C e n t r a l " .

74. A r e f e r e n c e  t o  th e  d e c i s i o n  ta k e n  by t h i s  m e e t in g ,  as 
w e l l  as a t r a n s c r i p t i o n  o f  such a d e c i s i o n  i s  fo u n d  i n  Vaz 
(1973 ,  6 0 5 - 6 0 7 ) .

75. Companhia Cedro e C a c h o e i ra  ( 1 9 0 5 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a , " E s c r i t d r i o  C e n t r a l " .

76. I b i d .

77. Companhia Cedro e C a c h o e i ra  ( 1 9 0 6 ) ,  B a lan co  G era l  em 31 
de dezem bro .

78. Abou t  t h e  c o n s t i t u t i o n  o f  t h i s  company and t h e  
e s t a b l i s h m e n t  o f  i t s  c o t t o n  m i l l ,  see C h a p te r  4 .  The 
p e r fo rm a n c e  o f  t h e  company d u r i n g  t h e  p e r i o d s  1896-1898 and 
1899-1902 i s  a n a ly z e d  i n  C h a p te r  5 and C h a p te r  6.

79. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 4 ) ,  R e l a t d r i o  
da D i r e t o r i a .

80. I b i d .

81. I b i d .

82. Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1905) ,  R e l a t d r i o  
da D i r e t o r i a .

83. I b i d .

84. Companhia de T e c id o s  Santanense ( 1 9 0 5 ) ,  R e l a t d r i o  da 
Pi r e t o r i a , " L u c r o s " .

85.  See: Companhia de T e c id o s  Santanense  ( 1 9 0 4 ) ,  B a la n co  em 
31 de de zem b ro : Companhia de T e c id o s  Santanense ( 1 9 0 5 ) ,  
Resumo do B a la n c o  em 31 de de zem b ro . and Companhia de 
T e c id o s  San tanense  ( 1 9 0 6 ) ,  Resumo do B a la n co  em 31 de 
d e zem b ro .

86. I t  i s  c l e a r l y  s t a t e d  i n  t h e  r e p o r t  f o r  t h e  y e a r  1904 
t h a t  t h e  company had n o t  bo ug h t  any more looms s i n c e  t h e  
c o t t o n  m i l l ’ s f o u n d a t i o n .  See: Companhia de T e c id o s  
Santanense  ( 1 9 0 4 ) ,  R e l a t d r i o  da D i r e t o r i a . " M a q u in i s m o s " .

87. I b i d .

88. Companhia de T e c id o s  Santanense  ( 1 9 0 5 ) ,  R e l a t d r i o  da 
Pi r e t o r i a . " M a q u in i s m o s " .

89.  Companhia de T e c id o s  San tanense  ( 1 9 0 6 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a . "M a q u in is m o s " .
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90. Companhia de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 9 0 5 ) ,  R e l a t o r i o  da D i r e t o r i a , "O bservagoes  G e r a i s " .

91. Companhia de F ia gao  e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 9 0 6 ) ,  R e l a t o r i o  da D i r e t o r i a , "Observagoes  G e r a i s " .

92. Fo r  d i v i d e n d s  p a id  i n  1906, see :  Companhia de F ia g a o  e
Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 6 ) ,  B a lango  em 30 de . iunho 
and B a lango  em 31 de d e zem bro . In  1905, i n  s p i t e  o f  t h e  low 
p r i c e s  p r e v a i l i n g  i n  t h e  m a rk e t ,  t h e  company was a b le  t o  
d i s t r i b u t e  d i v i d e n d s  o f  10%. See: Companhia de F iag&o e
Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 5 ) ,  R e l a t d r i o  da
Pi r e t o r  i a , "D i  v i  d e n d o s " . So, t h e  d i v i d e n d s  o f  8% p a id  i n  
1906 may be c o n s id e r e d  r e l a t i v e l y  low i f  compared w i t h  
d i v i d e n d s  p a id  i n  p r e v i o u s  y e a r s .  I n  1902 t h e  company p a id  
d i v i d e n d s  o f  11.5% a y e a r ,  and i n  1903, d i v i d e n d s  o f  12%. 
See: Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a
(1 9 0 2 ) ,  R e l a t d r i o  da D i r e t o r i a , " D i v i d e n d o s " , and Companhia 
de F iagSo e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1903) ,  R e l a t d r i o  
da D i r e t o r i a , " D i v i d e n d o s " .

93. Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a
( 1 9 0 1 - 1 9 0 6 ) ,  F o lh a s  de Pagamento .

94. Companhia de F iagSo e Tecelagem de Cataguazes  (1 9 0 5 ) ,  
A t a da I n s t a l a g a o .

95. Companhia F ia g ao  e Tecelagem de Cataguazes  (1 9 0 5 ) ,
E s t a t u t o s .

96. Average  c a l c u l a t e d  f ro m  d a ta  i n :  Vasco ( 1 9 0 5 ) .

97. Data f o r  c a p i t a l ,  number o f  s h a re s  and number o f
s h a r e h o ld e r s  i n :  Companhia Cedro e C a c h o e i ra  (1 9 0 0 ) ,
A c i o n i s t a s  em 31 de de zem b ro .

98. Data f o r  c a p i t a l  and number o f  s h a r e h o l d e r s  i n :
Companhia de F iag&o e Tecelagem I n d u s t r i a l  M i n e i r a  (1 9 0 0 ) ,  
Ba lango  em 31 de d e zem bro . and A c i o n i s t a s  em 31 de de zem b ro .

99. The names o f  t h e  p r o m o te r s  a re  i n :  Companhia de Fiag&o 
e Tecelagem de Cataguazes  (1 9 0 5 ) ,  E s t a t u t o s . The p la c e  o f  
r e s id e n c e  and p r o f e s s i o n  o f  two  o f  them -  who were e l e c t e d  
members o f  t h e  f i r s t  Board o f  D i r e c t o r s  -  a re  w r i t t e n  i n  
hand i n  t h e  same document ,  be low th e  s t a t u t e  o f  t h e  company.

100. D i s t r i b u t i o n  o f  s h a re s  p e r  s h a r e h o l d e r  a t  t h e  t im e  o f  
c o n s t i t u t i o n  o f  t h e  company i n :  Companhia F iagSo e Tecelagem 
de C a taguazes  ( 1 9 0 5 ) ,  L i s t a  dos A c i o n i s t a s .

101 . Vaz (1 9 9 0 ,9 3 )  .

102. Such a de g ree  o f  c o n c e n t r a t i o n  was c a l c u l a t e d  f ro m  d a ta  
on a l i s t  o f  s h a r e h o l d e r s  on December 3 1 ,1 9 0 0 .  Companhia 
Cedro e C a c h o e i r a  ( 1 9 0 0 ) ,  A c i o n i s t a s  em 31 de de zem b ro .

103. Companhia F iagSo e Tecelagem de Ca taguazes  (1 9 0 5 ) ,  
E s t a t u t o s , c h a p t e r  I I I ,  a r t . 22.
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104. Companhia F iagSo e T e c id o s  Sarmento  ( 1 9 0 5 ) ,  A ta  da 
Assemblea de I n s t a l a c & o .

105. Companhia T e c id o s  M i n e i r o s  ( 1 8 9 4 ) ,  A ta  da I n s t a l a c S o  da 
Assembl6a G e r a l .

106. Companhia T e c id o s  M i n e i r o s  Sao JoSo Nepomuceno ( 1 8 9 4 ) ,  
Re lacSo dos A c i o n i s t a s .

107. No i n f o r m a t i o n  was fo u n d  e i t h e r  i n  r e l a t i o n  t o  t h e  
d i s s o l u t i o n  o f  t h e  Companhia T e c id o s  M i n e i r o s  SSo JoSo 
Nepomuceno, o r  i n  r e l a t i o n  t o  t h e  c o n s t i t u t i o n  o f  th e  
p a r t n e r s h i p  Sarmento  IrmSo & Comp. However i n  t h e  l i s t  o f  
c o t t o n  m i l l s  e x i s t i n g  i n  B r a z i l  on J u l y  31, 1905 c o m p i le d  by 
Vasco ( 1 9 0 5 ) ,  t h e  owners  o f  t h e  c o t t o n  m i l l ,  F & b r i c a  de 
T e c id o s  M i n e i r o s ,  appea r  as Sarmento  Irm&o & C. A c c o r d in g  
t o  d a t a  on t h i s  l i s t ,  c a p i t a l  and r e s e r v e s  o f  t h i s  company 
were 4 0 6 :6 5  5$510.

108. A minimum o f  seven p a r t n e r s  was r e q u i r e d  by law f o r  t h e  
c o n s t i t u t i o n  o f  a j o i n t  s t o c k  company. Decree number 8821, 
December 30, 1882, c h a p t e r  I ,  a r t i c l e  1.

109. I n  f a c t  t h e  company was c o n s t i t u t e d  w i t h  9 
s h a r e h o l d e r s , two  more th a n  th e  minimum r e q u i r e d  by law.  The 
names o f  t h e  s h a r e h o ld e r s  and th e  number o f  s h a re s  h e ld  by
each o f  them a re  fo u n d  i n :  Companhia F iag&o e T e c id o s
Sarmento ( 1 9 0 5 ) ,  L i s t a  de A c i o n i s t a s . Out o f  2 ,0 00  s h a r e s ,  
5 o f  t h e  n in e  s h a r e h o l d e r s  had one s h a re  each .

110. I n  a j o i n t  s t o c k  company th e  r e s p o n s i b i l i t y  o f  each 
p a r t n e r  was r e s t r i c t e d  t o  t h e  v a lu e  o f  t h e  c a p i t a l  t h e y  
s u b s c r i b e d .  Law number 3150, November 4 ,1 8 8 2 ,  a r t i c l e  2, 
p a ra g ra p h  2.

111. Companhia I n d u s t r i a l  Paraense ( 1 9 0 6 ) ,  A ta  de
I n s t a l a c 3 o .

112. The name o f  t h e  p r o m o te rs  o f  t h e  company a re  g i v e n  i n :  
C o l e t o r i a  F e d e ra l  da C idade do Par& ( 1 9 0 6 ) ,  C e r t i d £ o  de 
Depbsi t o .

113. Companhia I n d u s t r i a l  Paraense ( 1 9 0 6 ) ,  A ta  de
I n s t a l a c & o .

114. A bou t  t h e  p a r t i c i p a t i o n  o f  A m ^ r ic o  T e i x e i r a  Guimar§es 
i n  t h e  f o u n d a t i o n  o f  t h e  Companhia C a c h o e i ra  dos Macacos,  
see C h a p te r  2.

115. See: " M i n e i r a  t e c e  seu £ x i t o  em 100 anos de m u i t a s  
c r i s e s "  i n  J o r n a l  do B r a s i 1 . May 29, 1986, p . 18.

116. Companhia Tecelagem e R e f in a g & o  (1 8 9 3 ) ,  R e laca o  dos 
Aci  on i  s t a s . A bou t  t h e  c o n s t i t u t i o n  o f  t h e  Companhia 
Tecelagem e R e f in a g a o ,  see C h a p te r  4.
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117. T h i s  i d e n t i f i c a t i o n  was made by c om par in g  t h e  names i n  
t h e  l i s t s  o f  s h a r e h o ld e r s  o f  t h e  Companhia I n d u s t r i a l  
Paraense a t  t h e  t im e  o f  i t s  c o n s t i t u t i o n  w i t h  t h e  names o f  
t h o s e  who a t t e n d e d  t h e  f i r s t  m e e t in g  o f  s h a r e h o ld e r s  o f  t h e  
Companhia C a c h o e i ra  dos Macacos. Companhia I n d u s t r i a l  
Paraense ( 1 9 0 6 ) ,  L i s t a  nom in a t i v a  dos s u b s c r i t o r e s  de agoes 
and Companhia C a c h o e i ra  dos Macacos (1 8 8 6 ) ,  A ta  da Assemblea 
de I n s t a l a g g j o .

118. I b i d .

119. Companhia T e x t i l  C a c h o e i ra  dos Macacos, Evo luc&o da C ia  
T e x t i l  C a c h o e i ra  dos Macacos, 1 8 8 6 -1 9 6 7 . (m imeographed n o te s  
d i s t r i b u t e d  by th e  company) .

120. Companhia Tecelagem e R e f in a g a o  (1 8 9 3 ) ,  RelagSo dos 
Ac i  o n i  s t a s .

121. T h i s  c o n t r a c t  may be fo u n d  i n :  C a r t b r i o  do P r i m e i r o  
O f i c i o  de Notas  i n  B e lo  H o r i z o n t e ,  book 42, pages 2 2 -2 6 .

122. The d o c u m e n ta t io n  r e l a t e d  t o  t h e  c o n s t i t u t i o n  o f  t h i s  
company was n o t  l o c a t e d .  A l l  r e f e r e n c e s  t o  i t s  i n c o r p o r a t i o n  
a re  fo u n d  i n :  Souza ( 1 9 8 6 , 1 9 7 ) .

123. I g n a c i o  Magalh&es was m a r r i e d  t o  one o f  A n to n in o  
M a s c a re n h a s ’ d a u g h te r s ,  B a rb a ra .  A n to n in o  was a b r o t h e r  o f  
t h e  M ascarenhas ,  f o u n d e r s  o f  t h e  Companhia Cedro e 
C a c h o e i r a .  However,  t h e r e  i s  no e v id e n c e  t h a t  A n to n in o  had 
any i n v o lv e m e n t  w i t h  t h e  company. H is  name i s  n o t  i n  t h e  
l i s t  o f  t h e  company’ s s h a r e h o ld e r s  i n  1900, and t h e r e  i s  no 
m e n t io n  o f  him h o l d i n g  any a d m i n i s t r a t i v e  p o s t  a t  t h e  
company. He was a f a r m e r .  See: Tamm ( 1960, 8 7 ,2 4 7 )  and
Companhia Cedro e C a c h o e i ra  (1 9 0 0 ) ,  A c i o n i s t a s  em 31 de 
dezembr o .

124. One o f  h i s  d a u g h te r s  m a r r i e d  C h r i s t i a n o  F. Guimar&es,  
son o f  A m br ico  T e i x e i r a  G u im ar^e s .  See: Tamm ( 1 9 6 0 , 2 4 7 ) .

125. Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  A c i o n i s t a s  em 31 de 
dezem b ro .

126. Souza ( 1 9 8 6 , 1 2 4 ) .

127. Souza ( 1 9 8 6 , 1 9 6 ) .

128. R e fe re n c e s  t o  t h i s  c o n v e n t i o n  i n  t h i s  c h a p t e r  a re  based 
on i n f o r m a t i o n  c o n t a i n e d  i n  two s o u r c e s :  1) n o te s  p u b l i s h e d  
i n  M inas G e r a i s . December 2 1 ,1 9 0 6 ,  p . 2, and December 2 5 /2 6 ,  
1906, p . 2 w h ic h  p r e s e n t  a b r i e f  summary o f  t h e  m e e t in g s  o f  
t h e  c o t t o n  m i l l s ’ r e p r e s e n t a t i v e s  w h ic h  t o o k  p la c e  on 
December 20 and December 21, 1906 i n  B e lo  H o r i z o n t e ;  2 )  th e  
t e x t  o f  t h e  c o n v e n t i o n  s ig n e d  by t h e s e  c o t t o n  m i l l s ’ 
r e p r e s e n t a t i v e s  w h ich  i s  re p ro d u c e d  i n :  Vaz ( 1 9 7 3 , 6 0 5 - 6 0 7 ) .

129. M inas G e r a i s , December 21, 1906, p . 2 and December 
2 5 /2 6 ,1 9 0 6  p . 2. A r e f e r e n c e  t o  t h e  main d e c i s i o n s  ta k e n  a t
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t h i s  m e e t in g  i s  fo u n d  i n :  " F a b r i c a s  de T e c i d o s " ,  i n  Minas
Gera i  s , December 2 5 /2 5 ,1 9 0  6, p . 2.

130. A bo u t  t h e  com m erc ia l  t r a n s a c t i o n s  between t h e  Companhia 
Cedro e C a c h o e i ra  and th e  owners o f  SSo S e b a s t i a o ,  see :  Vaz 
(1990 ,  2 1 8 - 2 1 9 ) .

131. A c c o r d in g  t o  Vaz ( 1 9 9 0 , 2 1 4 ) ,  t h e  c o n v e n t i o n  o f  B e lo  
H o r i z o n t e  was s ig n e d  by 12 c o t t o n  m i l l  r e p r e s e n t a t i v e s . 
However a c c o r d in g  t o  t h e  t e x t  o f  t h e  ag reem en t  s ig n e d  -  
re p ro d u c e d  by t h i s  same a u t h o r  i n  a p r e v i o u s  w o rk ,  Vaz 
(1 9 7 3 ,6 0 5 - 6 0 7 )  -  r e p r e s e n t a t i v e s  o f  18 c o t t o n  m i l l s  s ig n e d  
th e  c o n v e n t i o n .

132. Number o f  looms p e r  c o t t o n  m i l l  on J u l y  31 ,1905  i n :  
Vasco ( 1 9 0 5 ) .

133. The ag reem en t  s ig n e d  by t h e  c o t t o n  m i l l  r e p r e s e n t a t i v e s  
i s  r e p ro d u c e d  i n :  Vaz ( 1 9 7 3 , 6 0 5 - 6 0 7 ) .

134. Even th o u g h  changes i n  c o t t o n  p r i c e s  had a g r e a t  im p a c t  
on t h e  p e r fo rm a n c e  o f  any c o t t o n  mi 11 , t h e  s tu d y  o f  t h e  
c o t t o n  m a rk e t  goes beyond t h e  scope o f  t h i s  w o rk .  A v e r y  
i l l u s t r a t i v e  s tu d y  o f  t h e  d i f f e r e n t  p o l i c i e s  adop ted  by t h e  
company Cedro C a c h o e i ra  i n  o r d e r  t o  a s s u re  t h e  raw m a t e r i a l  
f o r  i t s  c o t t o n  m i l l s  i s  fo u n d  i n :  Vaz (1990 ,  2 0 3 -2 1 0 ) .

135. M inas G e r a i s , December 2 1 ,1 9 0 6 ,  p . 2.

136. Caetano Mascarenhas was, on December 3 1 ,1 9 0 0 ,  t h e  
second g r e a t e s t  s h a r e h o l d e r  o f  t h e  company. Companhia Cedro 
e C a c h o e i ra  (1 9 0 0 ) ,  A c i o n i s t a s  em 31 de dezembro .

137. Vaz ( 1 9 9 0 , 3 7 2 - 3 7 3 ) .

138. As t o  t h e  p o s i t i o n  o f  Pedro B a r c e l l o s  i n  t h e  Companhia 
I n d u s t r i a l  I t a b i r a  do Campo, a t  t h e  t i m e ,  see :  Companhia 
I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 6 ) ,  R e l a t d r i o  da D i r e t o r i a .

139. A t  t h e  t im e  o f  t h e  c o n s t i t u t i o n  o f  t h e  company, 
T h e 6 p h i l o  Marques F e r r e i r a  pu rcha sed  353 o f  t h e  5 ,0 00  s h a re s  
i s s u e d .

140. T h e d p h i l o  Marques F e r r e i r a  was t h e  g e n e ra l  
s u p e r i n t e n d e n t  o f  t h e  company and manager o f  t h e  Cedro 
c o t t o n  m i l l  f r o m  1887 t o  1893, and t h e  company ’ s d i r e c t o r  i n  
1888-1889 .  Mascarenhas ( 1 9 7 2 , 2 4 5 - 2 4 7 ) .

141. He was one o f  t h e  s h a r e h o l d e r s  o f  t h e  Companhia 
I n d u s t r i a l  do M e l l o ,  a t e x t i l e  company i n c o r p o r a t e d  i n  1894 
and w h ic h ,  as seen b e f o r e ,  was n o t  s u c c e s s f u l  i n  i t s  
o b j e c t i v e  o f  e s t a b l i s h i n g  a c o t t o n  m i l l .  See: Companhia 
I n d u s t r i a l  do M e l l o  ( 1 8 9 4 ) ,  R e lac£ o  Nominal  dos A c i o n i s t a s .

142. Senna ( 1 9 0 7 ) ,  "A I n d u s t r i a  da Tecelagem de A lgodSo em 
Mi nas G era i  s " .

143. I b i d .
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144. I b i  d .

145. " F & b r i c a  de T e c id o s "  i n  M inas G e r a i s , December 
2 4 /2 5 ,1 9 0 6 ,  p . 2.

146. The c o n s t i t u t i o n  o f  t h e s e  two p a r t n e r s h i p s  and t h e i r  
f u s i o n  i n t o  a j o i n t  s t o c k  company was s t u d i e d  i n  c h a p t e r s  1 
and 2.

147. Da ta  f r o m :  V az ( 1 9 9 0 , 2 7 4 ) .

148. A s t u d y  o f  t h e  c o m p o s i t i o n  o f  t h e  o w n e rs h ip  o f  th e  
company Cedro e C a c h o e i ra  and an a n a l y s i s  o f  t h e  measures 
ta k e n  i n  o r d e r  t o  keep t h e  company as a f a m i l y  e n t e r p r i s e  
a re  fo u n d  i n :  Vaz (1990 ,  2 6 4 - 2 7 6 ) .

149. See: Vasco ( 1 9 0 5 ) .

150. The c o n s t i t u t i o n  o f  t h i s  company was s t u d i e d  i n  c h a p t e r  
4.

151. S e c r e t a r i a  de P la n e ja m e n to  e Coordena<?£o da P r e s i d d n c i a  
da R e p u b l i c a ,  Fundag&o I n s t i t u t o  B r a s i l e i r o  de G e o g r a f i a  e 
E s t a t i s t i c a  ( 1 9 8 6 , 5 4 6 - 5 4 8 ) .

152. A bou t  t h i s  movement f o r  a g e n e ra l  i n c r e a s e  on t a r i f f s  
see :  Luz ( 1961 , 1 2 1 - 1 4 3 ) .

153. The work  done by t h e  C e n t ro  I n d u s t r i a l  do B r a s i l  i n  
o r d e r  t o  have t h e  p ropo sed  law i n c r e a s i n g  t h e  p e rc e n ta g e  o f  
t a r i f f  d u t i e s  t o  be p a id  i n  g o ld  app roved  by t h e  House o f  
R e p r e s e n t a t i v e s  may be seen i n  t h e  p r o c e e d in g s  o f  m e e t in g s  
o f  i t s  Board o f  D i r e c t o r s .  See: C e n t ro  I n d u s t r i a l  do B r a s i l ,  
A ta  da re u n iS o  da d i r e t o r i a  on A ugu s t  8 1905 and December 
1 2 ,1 9 0 5 , i n L i v r o  das a c t a s  das sessdes  da d i r e t o r i a  e 
com issSes e s p e c i a i s .

154. Law number 1 ,4 5 2 ,  December 3 0 ,1 9 0 5 .

155. The p r o t e c t i o n i s t  pu rp o s e s  o f  Law number 1 ,452  o f  
December 30, 1905, a r e  d i s c u s s e d  i n :  V e r s i a n i  (1981 ,  3 1 - 3 6 ) .
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T h is  d i s s e r t a t i o n  has i n v e s t i g a t e d  t h e  e s t a b l i s h m e n t  and 
p e r fo rm a n c e  o f  t h e  c o t t o n  t e x t i l e  i n d u s t r y  i n  M inas G e r a is  
i n  t h e  l a s t  decades o f  t h e  n i n e t e e n t h  c e n t u r y  and t h e  f i r s t  
y e a rs  o f  t h e  t w e n t i e t h  c e n t u r y .  The i n v e s t i g a t i o n  has 

b r o u g h t  t o  l i g h t  t h e  h i s t o r y  o f  t h e  e a r l y  t e x t i l e  i n d u s t r y  
o f  M inas G e r a i s  and has p r o v i d e d  a b e t t e r  u n d e r s t a n d in g  o f  
t h e  p e c u l i a r i t i e s  o f  t h e  M i n e i r o  economy as a non e x p o r t  
economy w i t h i n  a c o u n t r y  s p e c i a l i z i n g  i n  t h e  p r o d u c t i o n  o f  
p r im a r y  goods f o r  t h e  w o r l d  m a r k e t .  Thus,  i t  has a l s o  
c o n t r i b u t e d  t o  a b e t t e r  com pre hens ion  o f  e a r l y  B r a z i l i a n  
i n d u s t r i a l i z a t i o n  by e x t e n d in g  t h e  scope o f  s t u d y  t o  a re a s  
where most o f  t h e  econom ic  a c t i v i t i e s  were n o t  d i r e c t l y  
c o n n e c te d  w i t h  e x p o r t s .  The m a jo r  f i n d i n g s  o f  t h i s  
d i s s e r t a t i o n  a re  summarized be low .

In  b road  o u t l i n e  th e  e a r l y  d e v e lo p m e n t  o f  t h e  c o t t o n  t e x t i l e  
i n d u s t r y  o f  M inas  G e r a is  was shown t o  have f o l l o w e d  a p a th  
s i m i l a r  t o  t h a t  o f  B r a z i l i a n  i n d u s t r y  -  o r ,  more 
p a r t i c u l a r 1y , t h a t  o f  t h e  B r a z i l i a n  c o t t o n  t e x t i l e  i n d u s t r y  

as d e s c r i b e d  i n  t h e  l i t e r a t u r e .  The i n d u s t r i a l i z a t i o n  o f  

t h e  c o t t o n  t e x t i l e  p r o d u c t i o n  i n  M inas G e r a i s ,  w h ich  began 
i n  t h e  s e v e n t i e s ,  i n t e n s i f i e d  i n  t h e  e i g h t i e s  and advanced 
i n  t h e  f i r s t  h a l f  o f  t h e  n i n e t i e s .  I n  t h e  mid n i n e t i e s  t h e  
M i n e i r o  i n d u s t r y  e n t e r e d  a lo n g  p e r i o d  o f  r e c e s s i o n .  By t h e  
f i r s t  y e a rs  o f  t h e  t w e n t i e t h  c e n t u r y  t h e  p e r fo rm a n c e  o f  t h e  
M i n e i r o  i n d u s t r y  began im p r o v in g ,  and i n  1905 and 1906 

in v e s t m e n t  s t a r t e d  once more f l o w i n g  i n t o  t h e  i n d u s t r i a l  
p r o d u c t i o n  o f  c l o t h .  However, when s h o r t e r  p e r i o d s  were 
c o n s id e r e d ,  t h e  d i f f e r e n c e s  i n  t h e  p a t t e r n  o f  e x p a n s io n  o f  
t h e  M i n e i r o  t e x t i l e  i n d u s t r y  v i s - & - v i s  t h e  p a t t e r n  d e s c r i b e d  
f o r  t h e  B r a z i l i a n  c o t t o n  t e x t i l e  i n d u s t r y  as a w ho le  were 
r e v e a le d .  Such d i f f e r e n c e s  u n e a r th e d  some p e c u l i a r i t i e s  i n  
t h e  M i n e i r o  economy compared t o  t h e  c o f f e e - e x p o r t  a re a s  i n  
t h e  c o u n t r y .

The b e g in n in g  o f  t h e  M i n e i r o  t e x t i l e  i n d u s t r y  may be p la c e d
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i n  t h e  l a s t  y e a rs  o f  t h e  s i x t i e s  when t h r e e  b r o t h e r s ,  who 

were sons  o f  a l o c a l  f a r m e r  and l i v e d  i n  t h e  i n t e r i o r  o f  t h e  
p r o v i n c e  o f  M inas G e r a i s ,  d e c id e d  t o  e s t a b l i s h  a p a r t n e r s h i p  
w i t h  th e  pu rpose  o f  s e t t i n g  up a c o t t o n  m i l l  i n  t h e  
p r o v i n c e .  T h e i r  f a c t o r y ,  w h ic h  began o p e r a t i n g  i n  1872, was 
th e  f i r s t  c o t t o n  m i l l  t o  be s u c c e s s f u l  as an i n d u s t r i a l  
e n t e r p r i s e  i n  Minas G e r a i s .  T h i s  p i o n e e r  u n d e r t a k i n g  was 
f o l l o w e d  by o t h e r s ,  and s i x  c o t t o n  m i l l s  were e s t a b l i s h e d  i n  
t h e  1870s -  f o u r  o f  them becoming o p e r a t i o n a l  i n  t h e  f i r s t  
h a l f  o f  t h e  decade.  Thus,  t h e  b e g in n in g  o f  t h e  M i n e i r o  
i n d u s t r y  c o i n c i d e d  w i t h  a s p u r t  o f  i n d u s t r i a l  i n v e s t m e n t  
w h ich  has been i d e n t i f i e d  i n  t h e  l i t e r a t u r e  i n  t h e  im m ed ia te  
p o s t  Paraguayan War y e a r s .  I n  t h e  second h a l f  o f  t h e  
s e v e n t i e s  two o t h e r  m i l l s  were i n a u g u r a t e d  and o l d e r  ones 

expanded t h e i r  p r o d u c t i v e  c a p a c i t y  t h r o u g h  r e i n v e s t m e n t  o f  
p r o f i t s .  D u r in g  t h e  e i g h t i e s  however ,  t h e  p a th  o f  e x p a n s io n  
i n  t h e  M i n e i r o  i n d u s t r y  d i f f e r e d  f ro m  t h a t  o f  t h e  B r a z i l i a n  
c o t t o n  t e x t i l e  i n d u s t r y  as a w ho le  as has been r e c e n t l y  
d e s c r i b e d  i n  th e  l i t e r a t u r e .  The e x p a n s io n  o f  t h e  M i n e i r o  
i n d u s t r y  was n o t  m odera te  i n  t h e  f i r s t  y e a rs  o f  t h a t  decade 
and a s p u r t  o f  i n v e s t m e n t  i n  t h o s e  y e a rs  was n o t  f o l l o w e d  by 
s l a c k  in v e s t m e n t  i n  1885-1888 .  I n  f a c t ,  i n v e s tm e n t  f l o w e d  
i n t o  t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  d u r i n g  t h e  w ho le  
d e c a d e .

A f t e r  t h e  f o u n d a t i o n  o f  s i x  c o t t o n  m i l l s  i n  t h e  s e v e n t i e s ,  
seven c o t t o n  m i l l s  were s e t  up i n  1880-1884 ,  and n in e  o t h e r s  
were e s t a b l i s h e d  i n  t h e  p r o v i n c e  as a r e s u l t  o f  d e c i s i o n s  t o  
i n v e s t  t a k e n  i n  t h e  second h a l f  o f  t h e  e i g h t i e s .  The 
e x p a n s io n  o f  t h e  M i n e i r o  i n d u s t r y  i n  t h e  y e a rs  o f  

Enci 1 hamento,  1890 and 1891, and i n  t h e  im m ed ia te  p o s t  
E n c i lh a m e n to  p e r i o d ,  1892-1894 ,  a l s o  shows some c o n t r a s t  
w i t h  t h e  e x p a n s io n  o f  t h e  B r a z i l i a n  c o t t o n  t e x t i l e  i n d u s t r y  
as a w h o le .  The in c r e a s e d  amount o f  s p e c u l a t i o n  i n  t h e  s t o c k  
m a rk e t  w h ic h  c h a r a c t e r i z e d  t h e  E n c i lh a m e n to  y e a rs  d i d  n o t  
f o s t e r  t h e  f o r m a t i o n  o f  t e x t i l e  compan ies i n  M inas G e r a i s .  
One company was fo rm ed  i n  1890 and a n o t h e r  one i n  1891 when 
t h e  movement o f  s p e c u l a t i o n  had a l r e a d y  s t a r t e d  t o  d e c re a s e .  

A ls o  t h e  c r i s i s  i n  t h e  B r a z i l i a n  c o t t o n  t e x t i l e  i n d u s t r y  i n
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t h e  p o s t  E n c i lh a m e n to  p e r i o d ,  i d e n t i f i e d  by some a u t h o r s ,  
c e r t a i n l y  d i d  n o t  t a k e  p la c e  i n  M inas G e r a i s .  N ine  j o i n t  
s t o c k  compan ies  were fo rm ed  i n  th e  y e a rs  1892-1894:  s i x  o f  
them were s u c c e s s f u l  i n  e s t a b l i s h i n g  new c o t t o n  m i l l s ,  one 
was fo rm ed  i n  o r d e r  t o  buy an o l d  c o t t o n  m i l l ,  and two were 
d i s s o l v e d  b e f o r e  s e t t i n g  up t h e i r  m i l l s .  From 1895 t o  1904 
th e  M i n e i r o  i n d u s t r y  f o l l o w e d  t h e  g e n e ra l  t r e n d  o f  
d e c r e a s in g  i n v e s t m e n t  p r e s e n te d  by t h e  B r a z i l i a n  c o t t o n  
t e x t i l e  i n d u s t r y ,  as w e l l  as by t h e  w ho le  i n d u s t r y  i n  t h e  
c o u n t r y .  I n  M inas G e r a is  no t e x t i l e  company was fo rm ed  i n  
t h i s  p e r i o d  and r e i n v e s t m e n t  was l i m i t e d .  I t  was o n l y  i n  
1905 and i n  1906 t h a t  t h e  M i n e i r o  c o t t o n  t e x t i l e  i n d u s t r y  
became a g a in  an a t t r a c t i v e  f i e l d  f o r  i n v e s t m e n t .

These d i f f e r e n c e s  i n  t h e  e v o l u t i o n  o f  i n v e s t m e n t  i n  t h e  
M i n e i r o  t e x t i l e  i n d u s t r y  v i s - a - v i s  t h e  B r a z i l i a n  c o t t o n  
t e x t i l e  i n d u s t r y  have r e v e a le d  c e r t a i n  c h a r a c t e r i s t i c s  o f  
t h e  M i n e i r o  economy. They have showed t h a t  t h e  a v a i l a b l e  
i n t e r p r e t a t i o n s  o f  t h e  e a r l y  B r a z i l i a n  i n d u s t r i a l i z a t i o n ,  
c a n n o t  a lw a y s  a c c o u n t  f o r  t h e  i n d u s t r i a l i z a t i o n  w h ic h  to o k  
p la c e  i n  a l l  t h e  o t h e r  a re a s  o f  t h e  c o u n t r y .

I t  d i d  n o t  r e q u i r e  i n c r e a s e d  p r o t e c t i o n  f ro m  f o r e i g n  
c o m p e t i t i o n ,  f o l l o w e d  by an i n c r e a s e  i n  income, f o r  
i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  t o  s t a r t  i n  M inas G e r a i s .  A 
f l o u r i s h i n g  h a n d i c r a f t  p r o d u c t i o n  o f  c l o t h  i n  M inas G e r a is  
was p r o o f  enough t h a t  t h e r e  was a s u f f i c i e n t  demand f o r  
c l o t h  t o  j u s t i f y  i t s  l o c a l  p r o d u c t i o n .  The a r t i s a n a l  
p r o d u c e r  o f  c l o t h  i n  t h e  s i x t i e s  and s e v e n t i e s  was s t i l l  
p r o t e c t e d  f r o m  e x t e r n a l  c o m p e t i t i o n .  He was p r o t e c t e d  by t h e  
g e o g r a p h i c a l  l o c a t i o n  o f  M inas G e r a is  w h ic h  was f a r  f r o m  th e  
c o a s t ;  a d e f i c i e n t  sys tem  o f  t r a n s p o r t  b o th  i n  t h e  p r o v i n c e  
and t o  o t h e r  p r o v i n c e s ;  a p o p u l a t i o n  w h ic h  was l a r g e l y  
s p re a d  i n  r u r a l  a re a s  and i n  many s m a l l  v i l l a g e s ,  and by t h e  
l o c a l  c u l t i v a t i o n  o f  c o t t o n .  What was b a s i c a l l y  r e q u i r e d  f o r  
t h e  emergence o f  an i n d u s t r y  o f  c l o t h  i n  M inas  G e r a i s  was 
t h e  appea ran ce  o f  i n n o v a t i v e  e n t r e p r e n e u r s  d a r i n g  t o  i n v e s t  
c a p i t a l  i n  a p i o n e e r  u n d e r t a k i n g .  The s u c c e s s f u l  
e s t a b l i s h m e n t  o f  c o t t o n  m i l l s  i n  o t h e r  p r o v i n c e s  had a l r e a d y
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shown by th e  l a t e  s i x t i e s  and e a r l y  s e v e n t i e s  t h a t  t h e  

i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  i n  B r a z i l  c o u ld  be a 
p r o f i t a b l e  b u s in e s s .  Thus,  t h e  e s t a b l i s h m e n t  o f  t h e  f i r s t  
c o t t o n  m i l l s  i n  M inas G e r a is  may be e x p l a i n e d  by t h e  
appea rance  o f  a few i n n o v a t i v e  e n t r e p r e n e u r s  r a t h e r  t h a n  as 
a b y - p r o d u c t  o f  t h e  Paraguayan War, as has been s t a t e d  i n  
t h e  l i t e r a t u r e .  T h e i r  s u cce ss  showed o t h e r  M i n e i r o s  t h a t  th e  
i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  i n  M inas G e r a is  m ig h t  be a 
f e a s i b l e  and p r o f i t a b l e  b u s in e s s .  T h i s  i n t e r p r e t a t i o n  does 
n o t  deny t h a t  p r o t e c t i o n  o f  d o m e s t i c  p r o d u c e r s  and che ape r  
mach ines  -  due t o  an a p p r e c i a t i o n  o f  t h e  e x t e r n a l  v a l u e  o f  
t h e  m i l - r 6 i s  -  had f o s t e r e d  t h e  f i r s t  i n d u s t r i a l  i n v e s tm e n t  
i n  M inas i n  t h e  s e v e n t i e s .  They c e r t a i n l y  were a d d i t i o n a l  
s t i m u l i  t o  t h e  i n v e s t o r s .

The good r e s u l t s  a c h ie v e d  by t h e  f i r s t  c o t t o n  m i l l s  
r e a s s u r e d  t h e  p o t e n t i a l  i n v e s t o r  t h a t  t h e  i n d u s t r i a l  
p r o d u c t i o n  o f  c l o t h  was a good b u s in e s s  and new in v e s t m e n t  
f l o w e d  t o  i n d u s t r y  d u r i n g  t h e  e i g h t i e s  and e a r l y  n i n e t i e s .  
By t h e  mid n i n e t i e s ,  however ,  t h e  f i r s t  s i g n s  t h a t  t h e  
s u p p ly  was i n c r e a s i n g  a t  a f a s t e r  pace th a n  demand 
m a n i f e s t e d  t h e m s e lv e s  i n  t h e  m a rk e t  and some compan ies  began 
f a c i n g  d i f f i c u l t i e s  i n  t h e  s a l e  o f  t h e i r  p r o d u c t s .  P r i c e s  
were re d u c e d ,  s t o c k s  o f  u n s o ld  c l o t h  i n c r e a s e d  and compan ies  
were u n a b le  t o  pay d i v i d e n d s  i n  cash and on t i m e .  Y e t ,  as a 
r e s u l t  o f  d e c i s i o n s  t o  i n v e s t ,  w h ic h  had been ta k e n  i n  
p r e v i o u s  p e r i o d s ,  new c o t t o n  m i l l s  e n t e r e d  t h e  m a rk e t .  So 
t h e  e x p a n s io n  o f  t h e  t e x t i l e  i n d u s t r y  f r o m  t h e  e a r l y  
s e v e n t i e s  t o  th e  mid n i n e t i e s  was a more c o n t i n u o u s  and 
s m o o the r  p r o c e s s  th a n  i t  was i n  o t h e r  p r o v i n c e s  and s t a t e s .  
Such a d i f f e r e n t  e v o l u t i o n  o f  t h e  M i n e i r o  i n d u s t r y  r e v e a l s  
t h a t  t h e  p r o d u c t i o n  o f  i n d u s t r i a l  c l o t h  i n  M inas G e r a is  -  
c o n t r a r y  t o  o t h e r  r e g i o n s  i n  t h e  c o u n t r y  -  was r e l a t i v e l y  
w e l l  p r o t e c t e d  f ro m  t h e  e f f e c t s  o f  changes i n  demand b r o u g h t  
a b o u t  by changes i n  t h e  p e r fo rm a n c e  o f  e x p o r t s ,  as w e l l  as 
f r o m  changes i n  t h e  l e v e l  o f  p r o t e c t i o n  g r a n t e d  by t a r i f f s  
and t h e  exchange r a t e .  However,  t h e  M i n e i r o  i n d u s t r y  was 
n o t  immune t o  such changes .
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I n  f a c t ,  even i f  t h e  M i n e i r o  economy i s  c h a r a c t e r i z e d  m o s t l y  
as a n o n - e x p o r t  economy and th e  c o f f e e - g r o w i n g  r e g i o n s  o f  
M inas  a re  seen as an e n c la v e ,  Minas G e r a is  was n o t  i s o l a t e d  
f ro m  t h e  r e s t  o f  t h e  c o u n t r y .  M i n e i r o  p r o d u c t s  were s o l d  i n  
t h e  e x p o r t  a re a s  and t a x e s  on e x p o r t s  o f  c o f f e e  were an 
i m p o r t a n t  s o u rc e  o f  revenue  f o r  t h e  gove rnm en t  o f  M inas 
G e r a i s .  T h e r e f o r e ,  changes t a k i n g  p l a c e  i n  t h e  e x p o r t  s e c t o r  
a f f e c t e d  M i n e i r o s ’ income and t h e i r  demand f o r  c l o t h .  
However,  as most o f  t h e  c o t t o n  m i l l s  were e s t a b l i s h e d  i n  non 
c o f f e e - g r o w i n g  a re a s  and a l a r g e  p a r t  o f  t h e  M i n e i r o  
p o p u l a t i o n  was engaged i n  s u p p l y i n g  goods f o r  l o c a l  m a r k e ts ,  
t h e  e f f e c t s  o f  such changes on t h e  demand f o r  M i n e i r o  c l o t h  
were s o f t e n e d .  M o re o v e r ,  i t  c a n n o t  be d e n ie d  t h a t  t h e  
p r o t e c t i o n  a f f o r d e d  t o  n a t i o n a l  p r o d u c e r s  b e n e f i t t e d  th e  

M i n e i r o  p r o d u c e r ,  t o o ,  i n  t h e  e a r l y  s ta g e s  o f  
i n d u s t r i a l i z a t i o n .  The t o p  p r i c e s  w h ic h  c o u ld  be c ha rge d  by 
t h e  f i r s t  M i n e i r o  p r o d u c e r s  were d e te r m in e d  by t h e  l o c a l  
p r i c e s  o f  s i m i l a r  f o r e i g n  c l o t h .  Thus,  h i g h e r  p r i c e s  o f  

f o r e i g n  c l o t h  b e n e f i t t e d  t h e  M i n e i r o  p r o d u c e r  i n  so f a r  as 
t h e y  a l l o w e d  him t o  i n c r e a s e  h i s  p r i c e  and c o n s e q u e n t l y  h i s  
m a rg in  o f  p r o f i t .  However,  t h e  e x p a n s io n  o f  i n v e s t m e n t  i n  
t h e  e i g h t i e s  and t h e  c o n s e q u e n t  i n c r e a s e  i n  s u p p l y  f o r c e d  
t h e  p r i c e  o f  M i n e i r o  c l o t h  t o  d ro p  w e l l  be low  t h e  l o c a l  
p r i c e  o f  f o r e i g n  c l o t h .  From th e n  on changes i n  t h e  degree  
o f  p r o t e c t i o n  o f  t h e  d o m e s t i c  p r o d u c e r  became i r r e l e v a n t  f o r  
t h e  t e x t i l e  e n t r e p r e n e u r s  o f  M inas G e r a i s .  Loca l  c o m p e t i t i o n  
was t h e i r  g r e a t  c o n c e rn .

The o v e r - o p t i m i s t i c  e x p e c t a t i o n s  o f  t h e  e n t r e p r e n e u r s , based 
on t h e  h ig h  r e t u r n s  on c a p i t a l  a l r e a d y  p roduced  by th e  
c o t t o n  t e x t i l e  i n d u s t r y ,  encou rage d  an e x c e s s i v e  e x p a n s io n  
o f  i n v e s t m e n t  and t h i s  was t h e  main s o u rc e  o f  t h e  
d i f f i c u l t i e s  fa c e d  by t h e  i n d u s t r y  i n  1895-1898 .  These 
d i f f i c u l t i e s  were a g g ra v a te d  i n  t h e  f o l l o w i n g  y e a rs  by th e  
a d v e rs e  e f f e c t s  o f  t h e  d e f l a t i o n a r y  p o l i c i e s  i n t r o d u c e d  by 
Campos S a le s  on t h e  demand f o r  M i n e i r o  e x p o r t s  t o  o t h e r  
s t a t e s .  An im provem en t  i n  t h e  p e r fo rm a n c e  o f  t h e  e x i s t i n g  
c o t t o n  m i l l s  and t h e  r e s u m p t io n  o f  i n v e s t m e n t  i n  1905 and 
1906 r e v e a l  an i n c r e a s e  i n  demand f o r  c l o t h  a s s o c i a t e d
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d i r e c t l y  and i n d i r e c t l y  w i t h  t h e  d e v e lop m en t  o f  t h e  new 

c a p i t a l ,  B e lo  H o r i z o n t e .

The s t u d y  o f  i n v e s t m e n t  i n  new c o t t o n  m i l l s  as w e l l  as t h e  
a n a l y s i s  o f  t h e  y e a r l y  p e r fo rm a n c e  o f  some c o t t o n  m i l l s  have 
r e v e a le d  c e r t a i n  f e a t u r e s  o f  t h e  M i n e i r o  t e x t i l e  i n d u s t r y  :

a )  E a r l y  t e x t i l e  i n v e s t m e n t  i n  Minas G e r a is  was m a in l y  a 
l o c a l  a f f a i r .  The f i r s t  e n t r e p r e n e u r s  were m o s t l y  l o c a l  
p e o p le  who were a b le  t o  d e t e c t  t h e  o p p o r t u n i t i e s  f o r  t h e  
i n d u s t r i a l  p r o d u c t i o n  o f  c l o t h  i n  M inas G e r a i s .  Funds f o r  

i n v e s t m e n t  were r a i s e d  l o c a l l y  among r e l a t i v e s  and b u s in e s s  
a s s o c i a t e s  o f  t h e  o r i g i n a l  e n t r e p r e n e u r s . By t h e  l a t e  
e i g h t i e s  and e a r l y  n i n e t i e s  c a p i t a l ,  w h ic h  had been 
a c c u m u la te d  i n  t h e  t e x t i l e  i n d u s t r y ,  was b e in g  r e i n v e s t e d  i n  
t h e  e s t a b l i s h m e n t  o f  o t h e r  c o t t o n  m i l l s .  The new 
u n d e r t a k i n g s  i n  1905 and 1906 were m o s t l y  p romoted  by 
e x p e r i e n c e d  t e x t i l e  i n d u s t r i a l i s t s .  Such de ve lo p m en ts  
r e i n f o r c e d  and e n la r g e d  t h e  i n v o lv e m e n t  o f  some f a m i l y  
g ro u p s  i n  t h e  o w n e rs h ip  and management o f  t h e  M i n e i r o  
t e x t i l e  i n d u s t r y .

b) The l e g a l  d i f f i c u l t i e s  i n  t h e  c o n s t i t u t i o n  o f  j o i n t  s t o c k  
com pan ies  b e f o r e  1882 do n o t  seem t o  have h i n d e r e d  t h e  
e x p a n s io n  o f  i n v e s t m e n t  i n  t h e  t e x t i l e  i n d u s t r y .  A f t e r  1882 
t h e  j o i n t  s t o c k  company became t h e  d o m in a n t  fo rm  o f  
a s s o c i a t i o n  o f  c a p i t a l  f o r  i n v e s t m e n t  i n  t h e  c o t t o n  t e x t i l e  
i n d u s t r y .  However, most  o f  t h e s e  j o i n t  s t o c k  compan ies  s t i l l  
rem a ined  as a t y p i c a l  f a m i l y  b u s in e s s ,  f i n a n c e d  and 

c o n t r o l l e d  by members o f  t h e  same f a m i l y .  I t  was o n l y  i n  
t h e  f i r s t  y e a rs  o f  t h e  t w e n t i e t h  c e n t u r y  t h a t  j o i n t  s t o c k  
compan ies  s t a r t e d  b e in g  used by M i n e i r o  e n t r e p r e n e u r s  as a 
fo r m  o f  a t t r a c t i n g  fu n d s  f o r  t h e i r  u n d e r t a k i n g s  f r o m  a 
l a r g e r  p o p u l a t i o n  o u t s i d e  t h e  c i r c l e  o f  t h e i r  r e l a t i v e s  and 
c l o s e  f r i e n d s .

c )  The t y p i c a l  i n v e s t o r  i n  t h e  t e x t i l e  i n d u s t r y  o f  M inas 
G e r a i s  had t h e  m e n t a l i t y  o f  a r e n t i e r  r a t h e r  th a n  t h e  
a t t i t u d e  o f  a c a p i t a l i s t .  H is  p r e s s u r e  f o r  h ig h  and
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im m e d ia te  d i v i d e n d s  c r e a t e d  d i f f i c u l t i e s  f o r  t h e  c a p i t a l i s t  

e n t r e p r e n e u r s  i n  t h e  management o f  t h e  com pan ies .

The e v id e n c e  p roduced  i n  t h i s  d i s s e r t a t i o n  shows q u i t e  
c l e a r l y  t h a t  many g e n e r a l i z a t i o n s  p roposed  i n  t h e  l i t e r a t u r e  
a b o u t  t h e  e a r l y  d e v e lop m en t  o f  B r a z i l i a n  i n d u s t r y  a re  n o t  
a p p l i c a b l e  i n  t h e  case o f  t h e  M i n e i r o  c o t t o n  t e x t i l e  

i n d u s t r y .  Most  o f  t h e  in a d e q u a c ie s  o f  t h e s e  g e n e r a l i z a t i o n s  
r e s u l t  f r o m  t h e  f a c t  t h a t  t h e y  were made f r o m  t h e  e v id e n c e  
p r o v i d e d  by t h e  c o t t o n  t e x t i l e  i n d u s t r y  e s t a b l i s h e d  i n  
c o f f e e - g r o w i n g  a r e a s .
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Cdmara dos D epu tados ,  C e n t ro  de Documentagdo e 
I n fo r m a g d o ,  Coordenagdo de P u b l i c a g b e s ,  Mensagens 
P r e s i d e n c i a i s .  1 8 9 0 -1 9 1 0 . p p . 2 1 1 -2 2 6 ,  B r a s i l i a ,  1978.



IV .  OFFICIAL PUBLICATIONS.

B r a s i l ,  C o le c d o  das L e i s  do B r a s i l .

B r a s i l ,  Cdmara dos Deputados ( 1 9 7 8 ) ,  Mensagens P r e s i d e n c i a i s  
1 8 9 0 -1 9 1 0 . 2nd e d i t i o n ,  Cdmara dos D epu tados ,
B r a s i 1 i a.

B r a s i l ,  C on se lh o  N a c io n a l  de E s t a t i s t i c a ,  I n s t i t u t o
B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  ( 1 9 3 9 / 1 9 4 0 ) ,  
A n u d r io  E s t a t i s t i c o  do B r a s i l , v o l .  V, 19 39 /1940 .  
S e r v i s o  G r d f i c o  do IBGE, R io  de J a n e i r o .

B r a s i l ,  M i n i s t d r i o  da A g r i c u l t u r a  I n d u s t r i a  e C om drc io ,
D i r e t o r i a  G era i  de E s t a t i s t i c a  ( 1 9 2 7 ) ,  Recenseamento 
do B r a z i l  ( r e a l i z a d o  em 1 de se te m b ro  de 1 9 2 0 ) . v o l  . 
V, 1 s t  p a r t ,  T i p o g r a f i a  da E s t a t i s t i c a ,  R io  de 
Ja n e i  r o .

B r a s i l ,  M i n i s t d r i o  da Fazenda ( 1 8 5 7 ) ,  R e l a t 6 r i o  a p re s e n ta d o  
ao P r e s i d e n t e  da RepCib l ica dos E s tad os  U n idos  do 
B r a s i l  p e l o  M i n i s t r o  de Es tado  dos N eg dc ios  da 
Fazenda, B e rn a rd o  de Sousa F ra n c o ,  no ano de 18 57 . 
Im p ren sa  O f i c i a l ,  R io  de J a n e i r o .

B r a s i l ,  M i n i s t d r i o  da Fazenda (1 8 5 8 ) ,  R e l a t 6 r i o  a p r e s e n ta d o  
ao P r e s i d e n t e  da RepCib l ica  dos E s tad os  U n idos  do 
B r a s i l  p e l o  M i n i s t r o  de Es tado  dos N eg dc ios  da 
Fazenda F r a n c i s c o  de S a l l e s  T d r r e s  Homem. no ano de 
1858 ,  Im p ren sa  O f i c i a l ,  R io  de J a n e i r o .

B r a s i l ,  S e c r e t a r i a  de P la n e ja m e n to  e CoordenagSo da 
P r e s i d § n c i a  da RepCib l ica ,  FundagSo I n s t i t u t o  
B r a s i l e i r o  de G e o g r a f i a  e E s t a t i s t i c a  ( 1 9 8 6 ) ,
E s t a t i s t i c a s  H i s t 6 r i c a s  do B r a s i l . IBGE, R io  de 
Ja n e i  r o .

M inas  G e r a i s ,  BDMG (1 9 7 0 ) ,  D i a g n d s t i c o  da Economia M i n e i r a , 
v o l .  V, BMDG, B e lo  H o r i z o n t e .

M inas G e r a i s ,  R e v i s t a  do A r a u i v o  P u b l i c o  M i n e i r o . J a n u a r y /  
J u n e ,19 04 .

M inas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a  ( 1 8 9 7 ) ,  R e l a t d r i o  
a p r e s e n ta d o  ao D r .  p r e s i d e n t e  do Es tado  de M inas 
G e r a i s ,  p e lo  S e c r e t & r i o  de Es tad o  dos N e g 6 c ios  da 
A g r i c u l t u r a ,  C om drc io  e Obras PC ib l icas .  D r .  F r a n c i s c o  
S£, em o anno de 18 9 7 , Im p ren sa  O f i c i a l  de M inas 
G e r a i s ,  Ouro P r e t o .

M inas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a  ( 1 9 1 3 ) ,  R e l a t d r i o  
r e f e r e n t e  ao ano de 1912 a p r e s e n ta d o  ao s r .  S e c r e t d r i o  
de E s tad o  do N e g 6c ios  da A g r i c u l t u r a .  I n d O s t r i a .  
T e r r a s .  V ia c b o  e Obras P C ib l icas .  p e lo  E n g e n h e i ro  
A r t h u r  da C os ta  G u im arS es . Im p ren sa  O f i c i a l  do E s tad o ,  
B e lo  H o r i z o n t e .



Minas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a  ( 1 9 1 7 ) ,  R e 1 a t 6 r i o  
a p r e s e n ta d o  ao Exmo S r . D r .  D e l f i m  M o r e i r a  R i b e i r o , 
p r e s i d e n t e  do Es tado  de Minas G e r a i s ,  p e lo  Dr .  Raul 
Soares  e Moura. s e c r e t d r i o  da A g r i c u l t u r a .  I n d u s t r i a . 
T e r r a s .  V iacSo e Obras PC ib l icas  r e f e r e n t e  ao ano de 
19 16 , Im p rensa  O f i c i a l  do E s ta d o ,  B e lo  H o r i z o n t e .

M inas G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a  ( 1 9 2 9 ) ,  M inas e o 
B i c e n t e n d r i o  do C a f e e i r o  no B r a s i l ,  1 7 2 7 -1 9 2 7 . 
Im p ren sa  O f i c i a l  do E s ta d o ,  M inas G e r a i s .

U n i t e d  N a t i o n s ,  CEPAL ( 1 9 5 1 ) ,  Economic S urvey  o f  L a t i n  
A m e r i c a . U n i t e d  N a t i o n s  P u b l i c a t i o n s ,  New Y o rk .

V. TEXTILE COMPANY DOCUMENTS.

1 -  Companhia A m d r ica  F a b r i l .

Companhia A m dr ica  F a b r i l  ( 1 9 0 1 /1 9 0 2 ) ,  R e 1 a t 6 r i o  da 
D i r e t o r i a .  1 9 0 1 /9 0 2 . R io  de J a n e i r o ,  September 2 4 ,1 9 0 2 ,  t o  
be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
September 27, 1902 i n  D i d r i o  O f i c i a l  da U n iS o . September
2 7 ,1 9 0 2 ,  p . 4133.

2 -  Companhia C a c h o e i r a  dos Macacos.

Companhia T e x t i l  C a c h o e i ra  dos Macacos, Evo lucSo da 
Companhia T e x t i l  C a c h o e i r a  dos Macacos. 1 8 6 6 -1 9 6 7 . 
(m imeographed n o te s  d i s t r i b u t e d  by t h e  company) .

Companhia C a c h o e i ra  dos Macacos ( 1 8 8 6 ) ,  A ta  da Assemblda de 
I n s t a l a c & o . Inhauma, May 8 ,1 8 8 6 ,  i n  J o r n a l  N a c io n a l  da ABBT. 
(no d a te  and no p a g e ) .

3 -  Companhia Cedro e C a c h o e i r a .

Companhia Cedro e C a c h o e i r a  ( 1 8 8 3 ) ,  R e l a t d r i o  da D i r e t o r i a .
1883 ,  Cedro ,  F e b ru a ry  19, 1884, p r e s e n te d  t o  t h e  Genera l
M e e t in g  o f  S h a r e h o ld e r s  on March 17 ,18 84 .

Companhia Cedro e C a c h o e i r a  ( 1 8 8 4 ) ,  R e l a t d r i o  da D i r e t o r i a .
1884 . C edro ,  F e b ru a ry  21, 1885, p r e s e n te d  t o  t h e  G enera l
M e e t in g  o f  S h a r e h o ld e r s  on March 9 ,1 8 8 5 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 8 5 ) ,  R e l a t d r i o  da D i r e t o r i a .
18 85 , p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 2 2 ,1 8 8 6 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 8 6 ) ,  R e l a t d r i o  da D i r e t o r i a .
18 86 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 15 ,18 8 7 .

Companhia  C e d ro  e C a c h o e i r a  ( 1 8 8 7 ) ,  R e l a t d r i o  da D i r e t o r i a .



18 8 7 , p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 5 ,1 8 88 .

Companhia Cedro e C a c h o e i ra  ( 1 8 8 8 ) ,  R e 1 a t 6 r i o  da D i r e t o r i a .
18 88 , p r e s e n te d  t o  t h e  Genera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 5 ,18 89 .

Companhia Cedro e C a c h o e i ra  ( 1 8 8 9 ) ,  R e 1 a t 6 r i o  da D i r e t o r i a .
18 89 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 5 ,1 8 9 0 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 0 ) ,  B a la n co  G era i  no d i a  31 
de dezembro de 1890 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 0 ) ,  R e l a t d r i o  da D i r e t o r i a .
18 90 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 6 ,18 9 1 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 1 ) ,  B a la n co  G era i  no d i a  31 
de dezembro de 1891 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 1 ) ,  R e l a t d r i o  da D i r e t o r i a .
1891 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 5 ,1 8 9 2 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 2 ) ,  B a lan co  G era i  em 31 de 
dezembro de 1892 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 2 ) ,  Demonstrac&o da Con ta  de 
L u c ro s  e Perdas  em 31 de dezembro de 18 92 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 2 ) ,  R e l a t d r i o  da D i r e t o r i a .
18 92 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 5 ,1 8 93 .

Companhia Cedro e C a c h o e i r a  ( 1 8 9 3 ) ,  B a lan co  G era i  em 31 de 
dezembro de 1893 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 3 ) ,  DemonstracSo da Con ta  de 
L u c ro s  e Perdas  em 31 de dezembro de 1893 .

Companhia Cedro  e C a c h o e i ra  ( 1 8 9 3 ) ,  R e l a t d r i o  da D i r e t o r i a .
1893., p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 5 ,18 94 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 4 ) ,  B a lan co  G era i  em 31 de 
dezembro de 1894 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 4 ) ,  DemonstracSo da Con ta  de 
L u c ro s  e P erdas  em 31 de dezembro de 1894 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 4 ) ,  R e l a t d r i o  da D i r e t o r i a .
18 94 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 2 7 ,1 8 9 5 .

Companhia Cedro e C a c h o e i r a  ( 1 8 9 5 ) ,  B a la n c o  G era i  em 31 de 
dezembro de 1895.



Companhia Cedro e C a c h o e i ra  (1 8 9 5 ) ,  Demonstrac&o da Con ta  de 
L u c ro s  e Perdas  em 31 de dezembro de 1895.

Companhia Cedro e C a c h o e i r a  ( 1 8 9 5 ) ,  R e l a t d r i o  da D i r e t o r i a .
18 95 , p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 2 6 ,18 96 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 6 ) ,  B a lan co  G era i  em 31 de 
dezembro de 18 96 .

Companhia Cedro  e C a c h o e i ra  (1 8 9 6 ) ,  Pemonstrac&o da Con ta  de 
L u c ro s  e Perdas  em 31 de dezembro de 1896 .

Companhia Cedro e C a c h o e i r a  ( 1 8 9 6 ) ,  R e l a t d r i o  da D i r e t o r i a .
1896 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 24 ,1 8 9 7 .

Companhia Cedro  e C a c h o e i ra  (1 8 9 7 ) ,  A c i o n i s t a s  em 31 de 
Dezembro de 1897 .

Companhia Cedro e C a c h o e i ra  ( 1 8 9 7 ) ,  B a la n co  G era i  em 31 de 
dezembro de 1897 .

Companhia Cedro  e C a c h o e i r a  (1 8 9 7 ) ,  DemonstracSo da Con ta  de 
L u c ro s  e Perdas  em 31 de dezembro de 1897.

Companhia Cedro e C a c h o e i ra  ( 1 8 9 7 ) ,  R e l a t d r i o  da D i r e t o r i a .
1897., p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 15 ,18 98 .

Companhia Cedro  e C a c h o e i ra  ( 1 8 9 7 ) ,  P a re c e r  do C onse lho  
Fi s e a l . Ced ro ,  March 2 5 ,1 8 9 8 ,  p r e s e n te d  t o  th e  G enera l  
M e e t in g  o f  S h a r e h o ld e r s  on March 2 5 ,1 8 9 8 .

Companhia Cedro e C a c h o e i r a  ( 1 8 9 8 ) ,  B a lan co  G era i  em 31 de 
dezembro de 18 98 .

Companhia Cedro  e C a c h o e i ra  ( 1 8 9 8 ) ,  Demonstracao da Con ta  de 
Lu c ros  e Perdas  em 31 de dezembro de 18 98 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 8 ) ,  R e l a t d r i o  da D i r e t o r i a .
1898 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
A p r i l  5 ,1 8 9 9 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 9 ) ,  B a lan co  G era i  em 30 de 
dezembro de 1899 .

Companhia Cedro  e C a c h o e i ra  ( 1 8 9 9 ) ,  Demonstracbo da Con ta  de 
L u c ro s  e Perdas em 30 de dezembro de 1899 .

Companhia Cedro  e C a c h o e i r a  ( 1 8 9 9 ) ,  R e l a t d r i o  da Di r e t o r i a .
18 99 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 1 4 ,19 0 0 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 0 ) ,  A c i o n i s t a s  em 31 de 
dezembro de 1900.

Companhia  C e d ro  e C a c h o e i r a  ( 1 9 0 0 ) ,  B a la n c o  G e r a i  em 31 de



dezem bro  de 190 1 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 0 ) ,  Demonstracbo da C on ta  de 
L u c ro s  e Perdas  em 31 de dezembro de 19 00 .

Companhia Cedro e C a c h o e i ra  ( 1 9 0 0 ) ,  R e l a t d r i o  da D i r e t o r i a .
1900 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 2 0 ,1 9 0 1 .

Companhia Cedro  e C a c h o e i r a  ( 1 9 0 1 ) ,  B a la n c o  G era i  em 31 de 
dezembro de 1901 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 1 ) ,  R e l a t d r i o  da D i r e t o r i a .
1901 .  p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 3 1 ,1 9 0 2 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 2 ) ,  B a la n co  G e ra i  em 31 de
dezembro de 1902 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 2 ) ,  Demostrac£o da Con ta  de 
L u c ro s  e Perdas  em 31 de dezembro de 19 02 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 2 ) ,  R e l a t d r i o  da D i r e t o r i a .
19 02 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
A p r i l  14, 1903.

Companhia Cedro e C a c h o e i r a  ( 1 9 0 3 ) ,  B a la n c o  G era i  em 31 de
dezembro de 19 03 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 3 ) ,  R e l a t d r i o  da D i r e t o r i a .
19 0 3 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
A p r i l  6 ,1 9 0 4 .

Companhia Cedro  e C a c h o e i r a  ( 1 9 0 4 ) ,  R e l a t d r i o  da D i r e t o r i a .
19 04 . t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s
on March 2 2 ,1 9 0 5 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 5 ) ,  R e l a t d r i o  da D i r e t o r i a .
1 9 05 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 2 8 ,1 9 0 6 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 6 ) ,  R e l a t d r i o  da D i r e t o r i a .
1 9 06 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
A p r i l  1 6 ,19 07 .

1906 Companhia Cedro e C a c h o e i r a  ( 1 9 0 6 ) ,  B a la n c o  G era i  em 31 
de dezembro de 1906 .

Companhia Cedro e C a c h o e i r a  ( 1 9 0 7 ) ,  R e l a t d r i o  da D i r e t o r i a .
19 0 7 . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
A p r i l  1 6 ,1 9 07 .

4 -  Companhia F a b r i l  M ascarenhas.

Companhia F a b r i l  Mascarenhas ( 1 9 1 2 ) ,  A ta  da Assemblda 
E x t r a o r d i n £ r i a . A l v i n d p o l i s ,  A p r i l  2 6 ,1 9 1 2 ,  i n  M inas G e r a i s . 
May 11 ,1912 ,  p . 7.
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Companhia F a b r i l  Mascarenhas ( 1 9 1 2 ) ,  E s t a t u t o s ,  i n  Minas 
G e r a i s ,  May 11 ,19 12 ,  p . 7.

5 -  Companhia F d b r i c a  de T e c id o s  Sdo Pedro  de A l c d n t a r a .

Companhia F d b r i c a  de T e c id o s  Sdo Pedro  de A l c a n t a r a  ( 1 8 9 7 ) ,  
R e 1 a t 6 r i o  da D i r e t o r i a .  18 97 . R io  de J a n e i r o ,  J a n u a ry  26, 
1898, i n  D i d r i o  O f i c i a l  da U n id o . March 27, 1898, p . 1420.

Companhia F d b r i c a  de T e c id o s  Sdo Pedro  de A l c d n t a r a  ( 1 9 0 0 ) ,  
R e 1 a t 6 r i o  da D i r e t o r i a .  19 0 0 . R io  de J a n e i r o ,  F e b ru a ry  16,
1901, t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  
on A p r i l  10, 1901, i n  D i d r i o  O f i c i a l  da U n id o . A p r i l  9 ,1 9 0 1 ,
p . 1621.

Companhia F d b r i c a  de T e c id o s  Sdo Pedro  de A l c d n t a r a  (1 9 0 1 ) ,  
A ta  da Assembles  G e r a l . R io  de J a n e i r o ,  A p r i l  15, 1901, i n  
D i d r i o  O f i c i a l  da U n i d o . May 5 ,1 9 0 1 ,  p . 2079.

Companhia F d b r i c a  de T e c id o s  Sdo Pedro de A l c d n t a r a  ( 1 9 0 1 ) ,  
R e l a t 6 r i o  da D i r e t o r i a .  19 0 1 . R io  de J a n e i r o ,  J a n u a ry  27, 
1902 t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  
on A p r i l  2, 1902, i n  D i d r i o  O f i c i a l  da U n id o . March 30,
1902, p . 1352.

Companhia F d b r i c a  de T e c id o s  Sdo Pedro  de A l c d n t a r a  (1 9 0 2 ) ,  
R e l a t 6 r i o  da D i r e t o r i a .  19 02 . R io  de J a n e i r o ,  J a n u a ry  31,
1902, t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  
on May 7, 1903, i n  D i d r i o  O f i c i a l  da U n id o . May 3, 1903,
p . 2206.

Companhia F d b r i c a  de T e c id o s  Sdo Pedro de A l c a n t a r a  (1 9 0 3 ) ,  
R e l a t d r i o  da D i r e t o r i a .  1903 . R io  de J a n e i r o ,  J a n u a ry  30,
1904, t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  
on May 2, 1904, i n  D i d r i o  O f i c i a l  da U n i d o . A p r i l  29, 1904, 
p p . 1994-1996.

Companhia F d b r i c a  de T e c id o s  Sdo Pedro  de A l c d n t a r a  ( 1 9 0 6 ) ,  
R e 1 a t 6 r i o  da D i r e t o r i a .  19 0 6 . R io  de J a n e i r o ,  J a n u a ry  31,
1907, i n  D i d r i o  O f i c i a l  da U n id o . May 3, 1907, p . 3063.

6 -  Companhia F a b r i l  Sdo Joaquim .

Companhia F a b r i 1 Sdo Joaqu im  ( 1 8 9 7 ) ,  R e l a t d r i o  da D i r e t o r i a .
1897 . N i t e r d i ,  F e b ru a ry  2 8 ,1 8 9 8 ,  i n  D i d r i o  O f i c i a l  da U n id o . 
March 2 2 ,1 8 9 8 ,  p . 1334.

Companhia F a b r i l  Sdo Joaqu im  ( 1 8 9 8 ) ,  R e 1 a t 6 r i o  da D i r e t o r i a .
1898 . N i t e r 6 i ,  March 27, 1899, i n  D i d r i o  O f i c i a l  da U n id o .
May 15 ,1899 p . 6302.

Companhia F a b r i l  Sdo Joaqu im  ( 1 9 0 3 / 1 9 0 4 ) ,  R e 1 a t 6 r i o  da 
D i r e t o r i a .  1 9 0 3 /1 9 0 4 . N i t e r d i ,  June 30, 1904, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on O c to b e r
5 ,1 9 0 4 ,  i n  D i d r i o  O f i c i a l  da U n id o . O c to b e r  4 ,1 9 0 4 ,  p . 4620.



7 - Companhia de F ia g d o  e Tece lagem C a r i o c a .

Companhia de F ia g d o  e Tece lagem C a r io c a  ( 1 8 9 7 ) ,  R e lacd o  dos 
A c i o n i s t a s  em 31 de Dezembro de 1897 . i n  D i d r i o  O f i c i a l  da 
U n i d o . A p r i l  14, 1898, p . 1670.

Companhia de F ia g d o  e Tece lagem C a r io c a  ( 1 8 9 7 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a .  18 9 7 . R io  de J a n e i r o ,  March 10, 1898, i n  D i d r i o
O f i c i a l  da U n i d o . A p r i l  14 ,1 8 98 ,  p . 1668.

Companhia de F ia g d o  e Tecelagem C a r io c a  ( 1 8 9 8 ) ,  R e 1 a t 6 r i o  da 
D i r e t o r i a .  18 9 8 . R io  de J a n e i r o ,  March 4 ,  1899, i n  P i d r i o
O f i c i a l  da U n i d o . A p r i l  9 ,1 8 9 9 ,  p . 3018.

Companhia de F ia g d o  e Tece lagem C a r i o c a  ( 1 9 0 4 ) ,  R e l a t d r i o  da 
D i r e t o r i a .  19 04 . R io  de J a n e i r o ,  March 4 ,  1905, i n  D i d r i o
O f i c i a l  da U n i d o . A p r i l  1 ,1 9 0 5 ,  p . 1549.

Companhia de F ia g d o  e Tecelagem C a r io c a  ( 1 9 0 5 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a .  19 05 . R io  de J a n e i r o ,  F e b ru a ry  23,  1906 i n  Pi d r i o  
O f i c i a l  da U n i d o . March 2 5 ,1 9 0 6 ,  p . 1590.

8 -  Companhia de F ia g d o  e Tece lagem de C a ta gu a z e s .

Companhia de F ia g d o  e Tece lagem de Ca taguazes  ( 1 9 0 5 ) ,  A ta  da 
I n s t a l a c d o . F e b ru a ry  26, 1905, f i l e d  on March 2 4 ,1 9 0 5 ,  under  
number 1671 a t  J u n ta  C o m e rc ia l  do E s tado  de M inas G e r a i s .

Companhia de F ia gd o  e Tecelagem de Ca taguazes  (1 9 0 5 ) ,  
E s t a t u t o s . F e b ru a ry  26, 1905, f i l e d  on March 2 4 ,1 9 0 5 ,  under  
number 1671 a t  J u n ta  C o m e rc ia l  do Es tado  de M inas G e r a i s .

9 -  Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a .

Companhia de F ia g do  e Tece lagem I n d u s t r i a l  M i n e i r a  (1 8 8 9 ) ,  
F o lh a  de Pagamento M e n s a l . March,  1889.

Companhia de F ia g do  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 8 8 9 ) ,  
R e l a t d r i o  da D i r e t o r i a .  18 89 . R io  de J a n e i r o ,  December 31, 
1889, p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
March 22, 1890, i n  D i d r i o  O f i c i a l  da U n i d o . March 2 2 ,1 8 9 0 ,  
p . 1247.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 0 ) ,  
A ta  da Assemblda G e r a l . R io  de J a n e i r o ,  J u l y  5, 1890, i n
D i d r i o  O f i c i a l  da U n i d o . J u l y  2 7 ,1 8 9 0 ,  p . 3271.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 1 ) ,  
A ta  da Assemblda G e r a l . R io  de J a n e i r o ,  June 13, 1891, i n
D i d r i o  O f i c i a l  da U n i d o . A u g u s t  1 3 ,1 8 91 ,  p . 3272.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 1 ) ,  
F o lh a  de Pagamento M e n s a l . November,1891 .

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 2 ) ,  
F o lh a  de Pagamento M e n s a l . November,1892 .
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Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  (1 8 9 2 ) ,  
L i s t a  dos a c i o n i s t a s  em 31 de dezembro de 1892 , i  n Pi d r i o  
O f i c i a l  da U n i d o , May 1 0 ,1 8 93 ,  p . 2096.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 3 ) ,  
F o lh a  de Pagamento M e n s a l . November 1893.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  (1 8 9 4 ) ,  
F o lh a  de Pagamento M e n s a l . November 1894.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 5 ) ,  
A ta  da Assemblda G era l  E x t r a o r d i n d r i a . R io  de J a n e i r o ,  
F e b ru a ry  4 ,  1895, i n  D i d r i o  O f i c i a l  da U n i d o , F e b ru a ry  7, 
1895, p . 608.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 5 ) ,  
L i s t a  dos a c i o n i s t a s  que su b s c re v e ra m  o aumento de c a p i t a l  
de 600 :000$000  p a ra  1 , 2 0 0 : OOOSOOO. sendo e s t e  aumento 
d i v i d i d o  em 3 .0 00  aobes do v a l o r  nom ina l  de 200$000 c a d a . i n  
D i d r i o  O f i c i a l  da U n i d o . March 3 ,1 8 9 5 ,  p . 936.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 8 9 7 ) ,  
B a la n c o  em 31 de Dezembro de 1897 . i n  D i d r i o  O f i c i a l  da 
Uni d o . A p r i l  4 ,1 8 9 8 .

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  (1 8 9 7 ) ,  
F o lh a  de Pagamento M e n s a l . November,1897 .

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  (1 897 )  
R e l a t d r i o  da D i r e t o r i a .  18 97 . R io  de J a n e i r o ,  March 16 ,18 98 ,  
i n  D i d r i o  O f i c i a l  da U n id o . A p r i l  1 8 ,18 9 8 ,  p . 1735.

Companhia de 
R e l a t 6 r i o  da

F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  
D i r e t o r i a ,  1898, R io  de J a n e i r o ,  March

( 1 8 9 8 ) ,  
7 ,1 8 9 9 ,

i n  D i d r i o  O f i c i a l  da U n id o ,  A p r i l  2 .1 8 9 9 .  p . 4013.

Companhia de 
Demonstraodo

F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  
da Con ta  de L u c ro s  e Perdas em 30 de .

( 1 8 9 9 ) ,  
iu n ho  de

1899, i n  D i d r i o  O f i c i a l  da U n id o ,  A p r i l  5 .1 9 0 0 ,  p . 1437.

Companhia de 
Demaonstracd

F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  
da Con ta  de L u c ro s  e Perdas em 30 de

( 1 8 9 9 ) ,  
dezembro

de 1899, i n  D i d r i o  O f i c i a l  da U n ido ,  A p r i l  5 .1 9 0 0 , p .1438 .

Companhia de 
R e l a t d r i o  da

F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  
D i r e t o r i a ,  1899, R io  de J a n e i r o ,  March

( 1 8 9 9 ) ,  
12 ,1900

i n  D i d r i o  O f i c i a l  da U n id o ,  A p r i l  5 .1 9 0 0 .  p . 1437.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 0 ) ,
A c i o n i s t a s  em 31 de dezembro de 1900 . i n  D i d r i o  O f i c i a l  da
Uni d o . March 3 1 ,1 9 0 1 ,  p . 1526.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  (1 9 0 0 ) ,
B a la n c o  em 31 de dezembro de 1900 . i n  D i d r i o  O f i c i a l  da 
U n i d o . March 3 1 ,1 9 0 1 ,  p . 1526.

Companhia  de F i a g d o  e T e c e la g e m  I n d u s t r i a l  M i n e i r a  ( 1 9 0 0 ) ,



M a n u f a t u r a s ,  m a t d r i a  p r im a ,  e t c .  em s e r  em 31 de dezembro de
19 0 0 . i n  D i d r i o  O f i c i a l  da U n i d o , March 2 1 ,1 9 0 1 ,  p . 1526.

Companhia de F ia gd o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 0 ) ,  
R e 1 a t 6 r i o  da D i r e t o r i a .  19 0 0 , R io  de J a n e i r o ,  F e b ru a ry  22,
1901, i n  D i d r i o  O f i c i a l  da U n i d o . March 3 1 ,1 9 0 1 ,  p . 1523.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 1 ) ,  
M a n u fa tu r a s ,  m a t d r i a  p r im a  e t c .  em s e r  em 28 de . iunho de
19 01 . i n  D i d r i o  O f i c i a l  da U n id o , A p r i l  5 ,1 9 0 2 ,  p . 1445.

Companhia F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  (1902 ) ,  A ta  
da Assemblda G e r a l , R io  de J a n e i r o ,  A p r i l  7 ,1 9 0 2 ,  i n  D i d r i o  
O f i c i a l  da U n i d o , May 2 ,1 902  p . 1860.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 2 ) ,  
M a n u f a t u r a s .  m a t d r i a  p r im a  e t c .  em s e r .  em 31 de dezembro de
19 02 . i n  D i d r i o  O f i c i a l  da U n id o , A p r i l  3 ,1 9 0 3 ,  p . 1712.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 2 ) ,  
R e l a t 6 r i o  da D i r e t o r i a .  1 9 0 2 . R io  de J a n e i r o ,  F e b ru a ry  18, 
1903 i n  D i d r i o  O f i c i a l  da U n i d o . A p r i l  3, 1903, p . 1710.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 3 ) ,  
R e l a t 6 r i o  da D i r e t o r i a .  19 0 3 . R io  de J a n e i r o ,  March 1 ,1904 
i n  D i d r i o  O f i c i a l  da U n i d o , A p r i l  8 ,1 9 0 4 ,  p . 1686.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 5 ) ,  
R e l a t d r i o  da D i r e t o r i a .  1905 . R io  de J a n e i r o ,  March 3 ,1 9 0 6 ,  
i n  D i d r i o  O f i c i a l  da U n i d o . A p r i l  5 ,1 9 0 6 ,  p . 1807.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 6 ) ,  
B a la n c o  em 30 de . iunho de 1906 . i n  D i d r i o  O f i c i a l  da U n i d o . 
A p r i l  9 ,1 9 0 7 ,  p . 2513.

Companhia de F ia g d o  e Tece lagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 6 ) ,  
B a la n c o  em 31 de dezembro de 1906 . i n  D i d r i o  O f i c i a l  da 
U n i d o . A p r i l  9 ,1 9 0 7 ,  p . 2513.

Companhia de F ia g d o  e Tecelagem I n d u s t r i a l  M i n e i r a  ( 1 9 0 6 ) ,  
R e l a t 6 r i o  da D i r e t o r i a .  19 0 6 . R io  de J a n e i r o ,  March 2 5 ,1 9 0 7 ,  
i n  D i d r i o  O f i c i a l  da U n i d o . A p r i l  9 ,1 9 0 7 ,  p . 2512

10 -  Companhia de F ia g d o  e T e c id o s  A l i a n g a .

Companhia de F ia g d o  e T e c id o s  A l i a n g a  ( 1 8 9 8 ) ,  B a la n co  G era l  
em 31 de dezembro de 1898 , i n  D i d r i o  O f i c i a l  da U n id o . March
2 1 ,1 8 9 9 ,  p . 2032.

Companhia de F ia gd o  e T e c id o s  A l i a n g a  ( 1 8 9 8 ) ,  R e 1 a t 6 r i o  da 
Pi r e t o r i  a . 1 8 9 8 . R io  de J a n e i r o ,  F e b ru a ry  2 3 ,1 8 9 9 ,  i n  Pi d r i o  
O f i c i a l  da U n i d o . March 2 1 ,1 8 9 9 ,  p . 2031.

Companhia de F ia g d o  e T e c id o s  A l i a n g a  ( 1 8 9 9 ) ,  B a la n co  G era l  
em 30 de dezembro de 1899 , i n  D i d r i o  O f i c i a l  da U n i d o . March
2 6 ,1 9 0 0 ,  p . 1242.
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Companhia de F ia ga o  e T e c id o s  A l i a n g a  ( 1 8 9 9 ) ,  R e 1 a t 6 r i o  da 
Pi r e t o r i a , 1 8 9 9 . R io  de J a n e i r o ,  F e b ru a ry  2 8 ,1 9 0 0 ,  i n  D i d r i o  
O f i c i a l  da U n i d o . March 2 6 ,1 9 0 0 ,  p . 1241.

Companhia de F ia g do  e T e c id o s  A l i a n g a  ( 1 9 0 0 ) ,  R e l a t o r i o  da 
Pi r e t o r i  a . 1 9 0 0 . R io  de J a n e i r o ,  F e b ru a ry  2 8 ,1 9 0 1 ,  i n  Pi d r i  o 
O f i c i a l  da U n i d o . March 2 4 ,1 9 0 1 ,  p . 1411.

Companhia de F ia g do  e T e c id o s  A l i a n g a  ( 1 9 0 1 ) ,  A ta  da 
Assemblda G era l  E x t r a o r d i n d r i a . R io  de J a n e i r o ,  A u gu s t  16, 
1901, i n  P i d r i o  O f i c i a l  da U n id o . A u g u s t  21, 1901, p . 4070.

Companhia de F ia g d o  e T e c id o s  A l i a n g a  ( 1 9 0 1 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a , 1901 . R io  de J a n e i r o ,  F e b ru a ry  2 8 ,1 9 0 2 ,  i n  Pi d r i o  
O f i c i a l  da U n i d o . March 2 2 ,1 9 0 2 ,  p . 1224.

Companhia de F ia g do  e T e c id o s  A l i a n g a  (1 9 0 2 ) ,  R e 1 a t 6 r i o  da 
P i r e t o r i a .  1902 . R io  de J a n e i r o ,  F e b ru a ry  27, 1903, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on March
2 8 .1 9 0 3 ,  i n  P i d r i o  O f i c i a l  da U n id o . March 2 6 ,1 9 0 3 ,  p . 1574.

Companhia de F ia gd o  e T e c id o s  A l i a n g a  ( 1 9 0 3 ) ,  R e 1 a t 6 r i o  da 
P i r e t o r i a .  1903 . R io  de J a n e i r o ,  F e b ru a ry  20, 1904, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on March
1 9 .19 04 ,  i n  P i d r i o  O f i c i a l  da U n id o . March 1 8 ,1 9 04 ,  p . 1333.

Companhia de F ia gd o  e T e c id o s  A l i a n g a  ( 1 9 0 4 ) ,  R e 1 a t 6 r i o  da 
P i r e t o r i a .  1904 . R io  de J a n e i r o ,  F e b ru a ry  25, 1905, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on March
2 7 .1 9 0 5 ,  i n  P i d r i o  O f i c i a l  da U n id o . March 3 ,1 9 0 5 ,  p . 1476.

11 -  Companhia de F ia g d o  e T e c id o s  A n d o r in h a s .

Companhia de F ia g d o  e T e c id o s  A n d o r in h a s  ( 1 8 9 7 ) ,  R e 1 a t 6 r i o  
da P i r e t o r i a .  1897 . R io  de J a n e i r o ,  Pecember 13, 1898, i n
P i d r i o  O f i c i a l  da U n i d o , Pecember 2 7 ,1 8 9 8 ,  p . 6483.

12 -  Companhia de F ia g d o  e T e c id o s  C o rcovado .

Companhia de F ia g do  e T e c id o s  Corcovado  ( 1 8 9 9 ) ,  R e l a t d r i o  da 
P i r e t o r i a .  1899 . R io  de J a n e i r o ,  F e b ru a ry  21, 1900, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on March 8, 
1900, i n  P i d r i o  O f i c i a l . March 7 ,1 9 0 0 ,  p . 930.

13 -  Companhia de F iag&o e T e c id o s  I t i n g a  do J e q u e t in h o n h a .

Companhia de F iag&o e T e c id o s  I t i n g a  do J e q u e t in h o n h a  
( 1 9 0 5 ) ,  A ta  da Assembl6a E x t r a o r d i n d r i a . I t i n g a ,  J a n u a ry  2, 
1905, i n  M inas  G e r a i s . May 13 ,19 05 .

14 -  Companhia de F ia g 3 o  e T e c id o s  Mageense.

Companhia de F iag&o e T e c id o s  Mageense ( 1 8 9 7 ) ,  R e l a t d r i o  da 
P i r e t o r i a .  18 97 . R io  de J a n e i r o ,  J a n u a ry  1 2 ,1 8 9 8 ,  i n  Pi d r i o
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O f i c i a l  da U n i d o , F e b ru a ry  13 ,1898 ,  p . 776.

Companhia F ia g d o  e T e c id o s  Mageense ( 1 8 9 9 ) ,  R e l a t d r i o  da 
D i r e t o r i a ,  1 8 9 9 , R io  de J a n e i r o ,  F e b ru a ry  9 ,1 9 0 0 ,  i n  D i d r i o  
O f i c i a l  da U n i d o . F e b ru a ry  11 ,1900  p . 591.

Companhia F ia g d o  e T e c id o s  Mageense ( 1 9 0 0 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a ,  19 00 , R io  de J a n e i r o ,  F e b ru a ry  2 3 ,1 9 0 1 ,  i n  P i d r i o  
O f i c i a l  da U n i d o , F e b ru a ry  2 4 ,1 9 0 1 ,  p . 901.

Companhia de F ia g d o  e T e c id o s  Mageense ( 1 9 0 2 ) ,  R e l a t d r i o  da 
P i r e t o r i a .  1902 , R io  de J a n e i r o ,  J a n u a ry  15, 1903, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on F e b ru a ry
12, 1903, i n  D i d r i o  O f i c i a l  da U n i d o . F e b ru a ry  11, 1903,
p . 836.

Companhia de F ia g d o  e T e c id o s  Mageense ( 1 9 0 4 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a .  19 0 4 . R io  de J a n e i r o ,  F e b ru a ry  10, 1905, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on F e b ru a ry
13, 1905, i n  D i d r i o  O f i c i a l  da U n i d o . F e b ru a ry  12, 1905,
p . 813.

Companhia de F ia g d o  e T e c id o s  Mageense ( 1 9 0 5 ) ,  R e l a t d r i o  da 
D i r e t o r i a .  19 0 5 . R io  de J a n e i r o ,  F e b ru a ry  9, 1906, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on F e b ru a ry  
15, 1906, i n  D i d r i o  O f i c i a l  da U n i d o . F e b ru a ry  10, 1906.

Companhia de F ia g do  e T e c id o s  Mageense ( 1 9 0 6 ) ,  Re l a t 6 r i o  da 
D i r e t o r i a .  19 0 6 . R io  de J a n e i r o ,  J a n u a ry  1 7 ,1 9 0 7 ,  i n  Pi d r i  o 
O f i c i a l  da U n i d o . F e b ru a ry  1 9 ,19 0 7 ,  p . 1257.

15 -  Companhia de F ia g d o  e T e c id o s  S a n ta  B d rb a ra .

Companhia de F ia g d o  e T e c id o s  S an ta  B d rb a ra  ( 1 8 8 9 ) ,  
E s t a t u t o s . f i l e d  a t  J u n t a  C o m e rc ia l  da C a p i t a l  F e d e ra l  under  
number 794, on December 14, 1889. These s t a t u t e s  were
re p ro d u c e d  i n :  D i d r i o  O f i c i a l  da U n i d o . J a n u a ry  3 ,1 8 9 0 ,  pp
11 -13 .

Companhia de F ia g d o  e T e c id o s  S an ta  B d rb a ra  ( 1 8 9 2 ) ,  A ta  da 
Assemblda G e ra l  E x t r a o r d i n d r i a . R io  de J a n e i r o ,  J u l y  4 ,1 89 2  
i n  D i d r i o  O f i c i a l  da U n i d o . J u l y  2 1 ,1 8 9 2 ,  p . 3063.

Companhia de F ia g d o  e T e c id o s  San ta  B d rb a ra  ( 1 8 9 6 ) ,
M a n i f e s t o  de Emissdo de D e b e n t u r e s . i  n D i d r i o  O f i c i a l  da
Uni d o . September 1 ,1 8 9 6 ,  p . 3800.

Companhia de F ia g d o  e T e c id o s  S an ta  B d rb a ra  ( 1 9 0 4 ) ,
R e l a t 6 r i o  aos Senhores  A c i o n i s t a s  e C r e d o r e s . D ia m a n t in a  
M ay ,4 ,  T i p o g r a f i a  do J e q u e t in h o n h a ,  D ia m a n t in a .

16 -  Companhia F ia g d o  e T e c id o s  Sarm ento .

Companhia F ia g d o  e T e c id o s  Sarm ento  ( 1 9 0 5 ) ,  A ta  da Assemblda 
de I n s t a l a g d o . Sdo Jodo Nepomuceno, Sepember 9, 1905, i n
M inas  G e r a i s . O c to b e r  1 9 ,1 9 0 5 ,  p . 3.



Companhia F ia g d o  e T e c id o s  Sarmento  ( 1 9 0 5 ) ,  L i s t a  dos 
A c i o n i s t a s , Sdo Jodo Nepomuceno, September 9 ,1 9 0 5 ,  i n  M inas 
G era i  s . O c to b e r  19 ,19 0 5 ,  p . 3.

17 -  Companhia de F iagdo e Tec id os Unido Lavrense.

Companhia de F ia g d o  e T e c id o s  U n ido  La v ren se  ( 1 8 8 6 ) ,  A ta  da 
Assemblda G e ra l  dos S u b s c r i t o r e s  p a ra  o r g a n i z a c d o  da 
Companhia U n ido  L a v r e n s e . L a v ra s ,  F e b ru a ry  24, 1886, i n  
D i d r i o  O f i c i a l  da U n id o . March 1 1 ,1 8 86 ,  p . 3.

Companhia de F ia g d o  e T e c id o s  U n ido  La v ren se  ( 1 8 8 6 ) ,  
E s t a t u t o s , i n  D i d r i o  O f i c i a l  da U n i d o . March 1 1 ,1 8 8 6 ,  p . 3.

Companhia de F ia g d o  e T e c id o s  U n ido  L a v re n se  ( 1 8 9 1 ) ,  A ta  da 
Assemblda G e ra l  O r d i n d r i a . L a v ra s ,  J a n u a ry  26, 1891, i n  
D i d r i o  O f i c i a l  da U n i d o . March 1 ,1 89 1 ,  p p . 8 7 1 -8 72 .

Companhia de F ia g d o  e T e c id o s  U n ido  L a v ren se  ( 1 8 9 1 ) ,  A ta  da 
Assemblda G era l  E x t r a o r d i n d r i a . R io  de J a n e i r o ,  J u l y  4 ,1 8 9 1 ,  
i n  D i d r i o  O f i c i a l  da U n i d o . J u l y  1 1 ,18 9 1 ,  p . 3001.

Companhia de F ia g do  e T e c id o s  U n ido  La v rense  ( 1 8 9 2 ) ,  
R e l a t d r i o  da P i r e t o r i a . 1 8 9 2 . R io  de J a n e i r o ,  A p r i l  29 ,1 8 9 3 ,  
t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
May 16 ,1893 i n  D i d r i o  O f i c i a l  da U n i d o , May 16 ,1893 ,  pp. 
2189 -219 0 .

Companhia de F ia g d o  e T e c id o s  U n ido  Lav ren se  ( 1 8 9 2 ) ,  B a lan co  
G era l  em 31 de dezembro de 18 9 2 . i n  D i d r i o  O f i c i a l  da U n i d o , 
May 16, 1893, p . 21 90 -2191 .

Companhia de F ia g d o  e T e c id o s  U n ido  Lav re n se  ( 1 8 9 7 ) ,  B a lanco  
G era l  em 30 de . iunho de 18 97 . i n  D i d r i o  O f i c i a l  da U n id o , 
May 26, 1898, p p .3 0 0 2 -3 0 0 3 .

Companhia de F ia gd o  e T e c id o s  U n ido  L a v re n se  ( 1 8 9 7 ) ,  B a la n co  
G era l  em 31 de dezembro de 18 9 7 . i n  D i d r i o  O f i c i a l  da U n id o , 
May 2 6 ,1 8 9 8 ,  p p .3 0 0 3 -3 0 0 4 .

Companhia de F ia gd o  e T e c id o s  U n ido  La v ren se  ( 1 8 9 7 ) ,  
D emonstracdo da Con ta  de L u c ro s  e Perdas  em 31 de dezembro 
de 1897 , i n  D i d r i o  O f i c i a l  da U n id o . May 2 6 ,1 8 9 8 ,  p . 3004.

Companhia de F ia g do  e T e c id o s  U n ido  Lav re n se  ( 1 8 9 7 ) ,  
R e l a t d r i o  da D i r e t o r i a ,  18 9 7 . R io  de J a n e i r o ,  May 7 ,1 8 9 8 ,  i n  
D i d r i o  O f i c i a l  da U n i d o . May 2 6 ,1 8 9 8 ,  p . 3002.

Companhia de F ia g d o  e T e c id o s  U n ido  L a v re n se  ( 1 8 9 8 ) ,  A ta  da 
Assemblda G e ra l  E x t r a o r d i n d r i a . R io  de J a n e i r o ,  J u l y  5 ,1 8 9 8 ,  
i n  D i d r i o  O f i c i a l  da U n i d o . J u l y  3 1 ,1 8 9 8 ,  p 4503.

Companhia de F ia gd o  e T e c id o s  U n ido  L a v re n se  ( 1 8 9 8 ) ,  B a lan co  
G era l  em 30 de . iunho de 18 9 8 . i n  D i d r i o  O f i c i a l  da U n id o , 
September 3 0 ,1 8 9 9 ,  p . 8571-8572

Companhia  de F i a g d o  e T e c i d o s  U n id o  L a v r e n s e  ( 1 8 9 8 ) ,  B a la n c o



G era l  em 31 de dezembro de 18 98 . i n  D i d r i o  O f i c i a l  da U n i d o .
September 3 0 ,1 8 9 9 ,  p p .8 5 7 2 -8 5 7 3 .

Companhia de F ia gd o  e T e c id o s  U n ido  La v ren se  (1 8 9 8 ) ,
R e l a t d r i o  da D i r e t o r i a .  18 9 8 . R io  de J a n e i r o ,  O c to b e r  2,
1899, i n  D i d r i o  O f i c i a l  da U n i d o . September 3 0 ,1 8 9 9 ,  p . 8570.

Companhia de F ia g d o  e T e c id o s  U n ido  La v re n se  ( 1 8 9 9 ) ,
R e l a t 6 r i o  da D i r e t o r i a .  18 99 . R io  de J a n e i r o ,  November 8,
1900, i n  D i d r i o  O f i c i a l  da U n i d o , November 2 2 ,1 9 0 0 ,  p . 5107.

Companhia de F ia g do  e T e c id o s  U n ido  Lav re n se  ( 1 9 0 0 ) ,
R e l a t 6 r i o  da D i r e t o r i a .  1900. R io  de J a n e i r o ,  December 31, 
1900, t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  
on June 2 7 ,1 9 0 1 ,  i n  D i d r i o  O f i c i a l  da U n i d o . June 2 6 ,1 9 0 1 ,  
p . 3082.

18 -  Companhia I n d u s t r i a  do B i r i b i r y .

1897 Companhia I n d O s t r i a  do B i r i b i r y  ( 1 8 9 7 ) ,  A ta  da 
Assemblda G e r a l . B i r i b i r y ,  November 1 1 ,1 8 9 7 ,  i n  Mi nas 
G e r a i s . J u l y  1 4 ,18 9 8 ,  p . 7.

19 -  Companhia I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a .

Companhia I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  ( 1 8 9 0 ) ,  A ta  da 
Assemblda G e ra l  C o n s t i t u t i v a . R io  de J a n e i r o ,  December 24, 
1890, i n  D i d r i o  O f i c i a l  da U n id o . J a n u a ry  17, 1891, p p . 276-  
277 .

Companhia I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  ( 1 8 9 0 ) ,  
E s t a t u t o s . i n  D i d r i o  O f i c i a l  da U n id o . J a n u a ry  1 7 ,1 8 91 ,  pp. 
2 7 7 -2 78 .

Compaphia I n d u s t r i a l  e A g r i c o l a  S u l - M i n e i r a  (1 8 9 1 ) ,  
R e l a t 6 r i o  da D i r e t o r i a  18 9 1 . R io  de J a n e i r o ,  A u gu s t  2 2 ,1 8 9 2 ,  
t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on 
A u g u s t  2 7 ,1 8 9 2 ,  i n  D i d r i o  O f i c i a l  da U n i d o . A u g u s t  2 6 ,1 8 9 2 ,  
p p . 3630 -363 1 .

20 -  Companhia I n d u s t r i a l  I t a b i r a  do Campo.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 3 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a .  18 93 . I t a b i r a  do Campo, J a n u a ry  6 ,1 8 9 4 ,  i n  Mi nas 
G e r a i s . F e b r u a r y  16 ,1 8 9 4 ,  p . 8.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 4 ) ,  A ta  da 
Assemblda G e ra l  O r d i n a r i a . I t a b i r a  do Campo, F e b ru a ry  20, 
1894, i n  M inas  G e r a i s . March 5 ,1 8 9 4 ,  p . 8.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 4 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a . 1 8 9 4 . I t a b i r a  do Campo, A p r i l  4 ,1 8 9 5 ,  i n  Mi nas 
G e r a i s . A p r i l  1 7 ,1 8 95 ,  p . 8.

Companhia  I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 5 ) ,  P a r e c e r  do



4 0 8

C onse lho  Fi s e a l . I t a b i r a  do Campo, F e b ru a ry  10 ,1896 i n  Mi nas 
G e r a i s ,  F e b ru a ry  2 6 ,1 8 9 6 ,  p . 4.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1895 ) ,  R e l a t 6 r i o
da D i r e t o r i a .  18 95 . I t a b i r a  do Campo, J a n u a ry  1 ,1 8 9 6 ,  i n
M inas G e r a i s , F e b ru a ry  2 6 ,1 8 9 6 ,  p . 4.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 6 ) ,  R e l a t d r i o  da 
D i r e t o r i a .  18 96 . I t a b i r a  do Campo, J a n u a ry  6 ,1 89 7  i n  Mi nas 
G e r a i s , J a n u a ry  3 1 ,1 8 9 7 ,  p . 5.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 9 ) ,  B a la n co  G e r a l . 
em 30 de dezembro de 18 99 . i n  M inas G e r a i s , F e b ru a ry  17 ,19 00 ,  
p . 3.

Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 8 9 9 ) ,  Demonstracdo
da Con ta  de L u c ro s  e Perdas em 30 de dezembro de 1899 . i n
M inas  G e r a i s . F e b ru a ry  1 7 ,1 9 0 0 ,  p . 3.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 8 9 9 ) ,  R e l a t d r i o  da 
D i r e t o r i a .  1899 , I t a b i r a  do Campo, J a n u a ry  31, 1900, t o  be
p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on March 4,  
1900, i n  Minas G e r a i s . F e b ru a ry  1 7 ,19 00 ,  p . 3.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 0 ) ,  A ta  da 
Assemblda G e r a l . March 4 ,1 9 0 0 ,  i n  M inas  G e r a i s . A p r i l
7 ,1 9 0 0 ,  p . 7.

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 1 ) ,  A ta  da 
Assemblda G e r a l . I t a b i r a  do Campo, March 10 ,1 9 0 1 ,  i n  Mi nas 
G e r a i s . A p r i l  1 3 ,1 9 0 1 .  p p . 3 - 4 .

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 1 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a.  1901 . I t a b i r a  do Campo, J a n u a ry  31, 1902, t o  be
p r e s e n te d  t o  t h e  G ene ra l  M e e t in g  o f  S h a r e h o ld e r s  on March,
16 ,19 02 ,  i n  M inas G e r a i s . F e b ru a ry  1 6 ,19 0 2 ,  p . 4.

Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 9 0 4 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a .  19 0 4 . I t a b i r a  do Campo, J a n u a ry  23,  1905, t o  be
p r e s e n te d  t o  t h e  G ene ra l  M e e t in g  o f  S h a r e h o ld e r s  on F e b ru a ry
2 6 ,1 9 0 5 ,  i n  M inas G e r a i s . J a n u a ry  2 6 ,1 9 0 5 ,  p p . 7 - 8 .

Companhia I n d u s t r i a l  I t a b i r a  do Campo ( 1 9 0 5 ) ,  R e l a t d r i o  da 
D i r e t o r i a .  1905 . I t a b i r a  do Campo, t o  be p r e s e n te d  t o  th e  
G enera l  M e e t in g  o f  S h a r e h o ld e r s  on F e b ru a ry  18, 1906, i n
M inas G e r a i s . J a n u a ry  2 5 ,1 9 0 6 ,  p . 7.

Companhia I n d u s t r i a l  I t a b i r a  do Campo (1 9 0 6 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a .  19 06 . I t a b i r a  do Campo, J a n u a ry  14, 1907, t o  be 
p r e s e n te d  t o  t h e  G en e ra l  M e e t in g  o f  S h a r e h o ld e r s  on F e b ru a ry  
27 ,1907  i n  M inas G e r a i s . J a n u a ry  2 3 ,1 9 0 7 ,  p . 4.

21 -  Companhia In d u s t r ia l  do M e llo .

Companhia I n d u s t r i a l  do M e l l o  ( 1 8 9 4 ) ,  A ta  da Assemblda de 
I n s t a l a c a o . San to  A n t d n i o  da Lagoa, A p r i l  1 5 ,18 9 4 ,  i n  Mi nas 
G e r a i s . May 18 ,1 8 9 4 ,  p . 5.



Companhia I n d u s t r i a l  do M e l l o  ( 1 8 94 ) ,  E s t a t u t o s ,  i n  Mi nas 
G e r a i s . May 1 8 ,1 8 9 4 ,  p . 5.

Companhia I n d u s t r i a l  do M e l l o  ( 1 8 9 4 ) ,  R e lacd o  nom ina l  dos 
a c i o n i s t a s . i n  M inas G e r a i s . May 18 ,18 94 ,  p . 5.

22 -  Companhia I n d u s t r i a l  Ouro P r e t o .

Companhia I n d u s t r i a l  Ouro P r e t o  ( 1 8 8 9 ) ,  A ta  da Assemblda 
G e ra l  E x t r a o r d i n d r i a , R io  de J a n e i r o ,  September 3 ,1 8 9 0 ,  i n  
D i d r i o  O f i c i a l  da U n i d o . O c to b e r  2 ,1 8 9 0 ,  p p .4 4 0 7 -4 4 0 8 .

Companhia I n d u s t r i a l  Ouro P r e t o  ( 1 8 9 1 ) ,  A ta  da Assemblda 
G e ra l  E x t r a o r d i n d r i a . R io  de J a n e i r o ,  J a n u a ry  2 0 ,1 8 9 1 ,  i n  
D i d r i o  O f i c i a l  da U n i d o . March 1 ,1 8 9 1 ,  p p . 87 4 -8 7 5 .

23 -  Companhia I n d u s t r i a l  P araense .

Companhia I n d u s t r i a l  Paraense ( 1 9 0 6 ) ,  A ta  da I n s t a l a c d o . 
C idade  do P a rd ,  A u g u s t  19 ,1906 f i l e d  un d e r  number 2661 a t  
J u n t a  C o m e rc ia l  do Es tado  de M inas G e r a i s .

Companhia I n d u s t r i a l  Paraense ( 1 9 0 6 ) ,  L i s t a  n o m i n a t i v a  dos 
s u b s c r i t o r e s  de a c 5 e s . C idade  do P ard ,  A u g u s t  19 ,1906 f i l e d  
un d e r  number 2661 a t  J u n t a  C o m e rc ia l  do Es tad o  de Minas 
G e ra i  s .

24 -  Companhia I n d u s t r i a l  P a u lo  M o r e i r e n s e .

Companhia I n d u s t r i a l  P au lo  M o r e i r e n s e  ( 1 8 9 4 ) ,  A ta  da 
Assemblda G e ra l  O r d i n d r i a . J a n u a ry  16, 1894, i n  Mi nas
G e r a i s . J a n u a r y  17 ,1 8 95 ,  p . 6.

Companhia I n d u s t r i a l  P au lo  M o r e i r e n s e  ( 1 8 9 5 ) ,  A ta  da r e u n id o  
e x t r a o r d i n d r i a  do d i a  28 de . iunho de 1895 convocada  po r  
a !g u n s  a c i o n i s t a s  p a ra  se to m a r  c o n h e c im e n to  de uma p r o p o s t a  
de t r a n s f e r § n c i a .  a r re n d a m e n to  ou l i q u i d a c d o  da companh ia  e 
c o n t i n u a c d o  dos t r a b a l h o s  da seccdo  de o n te m , June 28, 1895, 
i n  M inas G e r a i s . A u g u s t  1 ,1 8 9 5 ,  p . 7.

25 -  Companhia I n d u s t r i a l  P i t a n g u e n s e .

Companhia I n d u s t r i a l  P i t a n g u e n s e  ( 1 8 9 3 ) ,  A ta  da Assemblda 
G e ra l  I n s t i t u t i v a , P i t a n g u i ,  December 25,  1893, i n  Mi nas
G e r a i s . J a n u a r y  5 ,1 8 9 4 ,  p . 7.

Companhia I n d u s t r i a l  P i t a n g u e n s e  ( 1 8 9 3 ) ,  E s t a t u t o s . 
P i t a n g u i ,  December 1 3 ,1 8 9 3 ,  i n  M inas G e r a i s . J a n u a ry  5 ,1 8 9 4 ,  
p p . 7 - 8 .

Companhia I n d u s t r i a l  P i t a n g u e n s e  (1 8 9 4 ) ,  L i s t a  N o m in a t i v a  
dos S r s .  S u b s c r i t o r e s  i n  M inas  G e r a i s . J a n u a ry  5 ,1 8 9 4 ,  p . 7.



26 - Companhia P r o g r e s s o  F a b r i l .

Companhia P ro g re s s o  F a b r i l  ( 1 8 9 3 ) ,  A ta  da sessdo  da 
Assemblda G era l  dos A c i o n i s t a s  p a ra  a c o n s t i t u i c d o  da mesma 
c o m p a n h ia . V ig o s a ,  May 4 ,  1893, i n  M inas G e r a i s , May 23,
1893, p p . 6 - 7 .

Companhia P r o g re s s o  F a b r i l  ( 1 8 9 3 ) ,  E s t a t u t o s , V ig o s a ,  May
4 ,1 8 9 3 ,  i n  M inas  G e r a i s . May 2 3 ,1 8 9 3 ,  p p . 7 - 8 .

27 -  Companhia P r o g r e s s o  I n d u s t r i a l  do B r a s i l .

Companhia P r o g re s s o  I n d u s t r i a l  do B r a s i l  ( 1 9 0 3 ) ,  P a r e c e r  do 
C on se lho  F i s c a l , t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  
S h a r e h o ld e r s  on A p r i l  26 ,  1904, i n  D i d r i o  O f i c i a l  da U n id o . 
A p r i l  2 3 ,1 9 0 4 ,  p p .1 9 0 9 -1 9 1 0 .

Companhia P ro g re s s o  I n d u s t r i a l  do B r a s i l  ( 19 0 5 ) ,  R e l a t 6 r i o  
da P i r e t o r i a .1905 . t o  be p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  
S h a r e h o ld e r s  on March 2, 1906, i n  D i d r i o  O f i c i a l  da U n id o . 
F e b ru a ry  2 4 ,1 9 0 6 ,  p p .1 0 8 8 -1 0 8 9 .

28 -  Companhia I n d u s t r i a l  Saba rense .

Companhia I n d u s t r i a l  Sabarense ( 1 8 8 0 ) ,  E s t a t u t o s . Sabard ,
J a n u a ry  11, 1880, e n c lo s e d  t o  d e c re e  number 7813, A ugus t
3 1 ,1 8 8 0 .

Companhia I n d u s t r i a l  Sabarense ( 1 8 9 3 ) ,  A ta  da Assemblda
G e ra l  E x t r a o r d i n d r i a . S aba rd ,  May 14 ,1 8 9 3 ,  i n  M inas G e r a i s . 
June 1 3 ,18 93 .

Companhia I n d u s t r i a l  Sabarense  ( 1 8 9 3 ) ,  A ta  da R eun ido  da
Pi r e t o r i  a . S aba rd ,  May 17, 1893, i n  M inas G e r a i s . June
13 ,18 9 3 ,  p . 7.

Companhia I n d u s t r i a l  Sabarense  ( 1 8 9 6 ) ,  A ta  da Assemblda
G e ra l  O r d i n d r i a . S aba rd ,  March 20, 1896, i n  M inas G e r a i s .
A p r i l  8 ,1 8 9 6 ,  p . 8.

Companhia I n d u s t r i a l  Sabarense  ( 1 8 9 6 ) ,  B a la n c o  G era l  em 31 
de dezembro de 18 96 . i n  M inas  G e r a i s . May 12 ,1897 p . 7.

Companhia I n d u s t r i a l  Sabarense  ( 1 8 9 6 ) ,  P a re c e r  da Comissdo 
F i s e a l . Saba rd ,  May 3, 1897, i n  M inas G e r a i s . May 12, 1897, 
p . 7.

Companhia I n d u s t r i a l  Sabarense  ( 1 8 9 6 ) ,  R e l a t d r i o  da 
Pi r e t o r i  a . 18 9 6 . S aba rd ,  May 3 ,1 8 9 7 ,  i n  M inas  G e r a i s . May 
1 2 ,1 8 9 7 ,  p p . 6 - 7 .

Companhia I n d u s t r i a l  Saba rense  ( 1 8 9 7 ) ,  A ta  da A s s e m b ld ia
G e r a l . S aba rd ,  June 2 0 ,1 8 9 7 ,  i n  M inas G e r a i s , J u l y  4 ,1 8 9 7 .

Companhia I n d u s t r i a l  Saba rense  ( 1 8 9 8 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i a . 1 8 9 8 , Saba rd ,  F e b r u a r y  1 0 ,18 99 ,  i n  M inas G e r a i s .



F e b r u a r y  1 8 , 1 8 9 9 ,  p . 4 .

Companhia I n d u s t r i a l  Sabarense (1 8 99 )  R e l a t d r i o  da 
D i r e t o r i a .  18 9 9 , S aba rd ,  F e b ru a ry  1 1 ,1 9 00 ,  i n  M inas  G e r a i s . 
F e b ru a ry  1 3 ,1 9 0 0 ,  p . 4.

Companhia I n d u s t r i a l  Sabarense ( 1 8 9 9 ) ,  B a la n c o  G era l  em 31 
de dezembro de 18 99 , i n  M inas  G e r a i s . F e b ru a ry  13 ,19 00 ,  p . 4.

Companhia I n d u s t r i a l  Sabarense  ( 1 9 0 0 ) ,  P a re c e r  do C onse lho  
F i s c a l . S a ba rd ,  J a n u a ry  2 0 ,1 9 0 1 ,  i n  M inas G e r a i s . F e b ru a ry  
2 4 ,2 9 0 1 ,  p . 7.

Companhia I n d u s t r i a l  Sabarense ( 1 9 0 0 ) ,  R e l a t 6 r i o  da 
D i r e t o r i a .  1 9 0 0 . Saba rd ,  F e b ru a ry  2 3 ,1 9 0 1 ,  i n  M inas G e r a i s . 
F e b ru a ry  2 4 ,1 9 0 1 ,  p p . 6 - 7 .

Companhia I n d u s t r i a l  Sabarense  ( 1 9 0 0 ) ,  Resumo do B a la n c e te  
em 31 de dezembro de 1 9 0 0 . i n  M inas  G e r a i s , F e b ru a ry  24, 
1901, p . 7.

Companhia I n d u s t r i a l  Sabarense  ( 1 9 0 1 ) ,  A ta  da Assemblda 
G e ra l  E x t r a o r d i n d r i a . S aba rd ,  May 19 ,19 0 1 ,  i n  M inas G e r a i s , 
June 8 ,1 9 0 1 ,  p .3 .

Companhia I n d u s t r i a l  Sabarense  ( 1 9 0 1 ) ,  P ro . ie to  de Reforma 
dos E s t a t u t o s . p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  
S h a r e h o ld e r s  on A p r i l  1 7 ,1 9 0 1 ,  i n  M inas  G e r a i s . A p r i l  
1 9 ,19 0 1 ,  p p . 3 - 4 .

Companhia I n d u s t r i a l  Sabarense ( 1 9 0 1 ) ,  R e l a t d r i o  da 
Pi r e t o r i a . 19 0 1 . Saba rd ,  J a n u a ry  2 8 ,1 9 0 2 ,  i n  M inas G e r a i s . 
J a n u a ry  2 9 ,1 9 0 2 ,  p . 3.

Companhia I n d u s t r i a l  Sabarense  ( 1 9 0 1 ) ,  Resumo do B a la n c o  em 
31 de dezembro de 1901 . i n  M inas G e r a i s . J a n u a ry  29, 1902,
p . 3.

Companhia I n d u s t r i a l  Sabarense ( 1 9 0 2 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i  a . 1 9 0 2 . Saba rd ,  J a n u a ry  15 ,19 0 3 ,  i n  M inas G e r a i s , 
F e b ru a ry  8 ,1 9 0 3 ,  p p . 7 - 8 .

Companhia I n d u s t r i a l  Sabarense  ( 1 9 0 2 ) ,  Resumo do B a la n c o  em 
31 de dezembro de 19 02 . i n  M inas G e r a i s . F e b ru a ry  8 ,1 9 0 3 ,
p . 8

29 -  Companhia In d u s t r ia l  Sdo Domingos.

Companhia I n d u s t r i a l  Sdo Domingos ( 1 8 9 3 ) ,  E s t a t u t o s , San ta  
B d rb a ra ,  J u l y  1 5 ,1 8 9 3 ,  i n  M inas G e r a i s , F e b ru a ry  21, 1894,
p . 7.

Companhia I n d u s t r i a l  Sdo Domingos ( 1 8 9 4 ) ,  A ta  da Assemblda 
de I n s t a l a c d o . S an ta  B d rb a ra ,  F e b ru a ry  5,  1894, i n  Mi nas
G e r a i s , F e b r u a ry  2 1 ,1 8 9 4 ,  p . 7.

Companhia  I n d u s t r i a l  Sdo Domingos ( 1 8 9 4 ) ,  L i s t a  dos



A c i o n i s t a s . i n  M inas G e r a i s . F e b ru a ry  21, 1894, p . 7.

Companhia I n d u s t r i a l  Sdo Domingos ( 1 8 9 5 ) ,  A ta  da Assemblda 
G era l  E x t r a o r d i n d r i a , S an ta  B d rb a ra ,  March 30, 1895, i n
M inas G e r a i s , November 2 1 ,1 8 9 5 ,  p . 6.

Companhia I n d u s t r i a l  Sao Domingos ( 1 8 9 5 ) ,  L i s t a  dos
s u b s c r i t o r e s  de ac5es e m i t i d a s  p a ra  e le v a c d o  do c a p i t a l , i n
M inas G e r a i s , November 2 1 , 1 8 9 5 , p . 6

Companhia I n d u s t r i a l  Sdo Domingos ( 1 8 9 5 ) ,  P a re c e r  do
C onse lho  F i s e a l , S an ta  B d r b a r a ,  March 3 0 ,1 8 9 5 ,  i n  Mi nas 
G e r a i s . November 21,  1895, p . 6.

30 -  Companhia Tece lagem e R e f i n a g d o .

Companhia Tece lagem e R e f in a g d o  ( 1 8 9 3 ) ,  A ta  da Assemblda
G era l  dos A c i o n i s t a s  p a ra  a c o n s t i t u i c d o  da c o m p a n h ia . Se te
Lagoas,  December 16 ,18 9 3 ,  i n  M inas G e r a i s . December 3 0 ,1 8 9 3 ,
p . 8.

Companhia Tece lagem e R e f in a g d o  ( 1 8 9 3 ) ,  E s t a t u t o s , Se te  
Lagoas,  December 16 ,1893 i n  M inas  G e r a i s . December 3 0 ,1 8 9 3 ,  
p p . 7 - 8 .

Companhia Tece lagem e R e f in a g d o  ( 1 8 9 3 ) ,  R e lacdo  dos 
A c i  o n i  s t a s . i n  M inas G e r a i s . December 3 0 ,1 8 9 3 ,  p . 8.

Companhia Tece lagem e R e f in a g d o  ( 1 8 9 4 ) ,  A c i o n i s t a s  da 3a
e m is s a o . i n  M inas G e r a i s . November 2 7 ,1 8 9 4 ,  p . 7.

Companhia Tece lagem e R e f in a g d o  ( 1 8 9 4 ) ,  A ta  da Assemblda
G era l  E x t r a o r d i n d r i a . M e la n c ia s ,  November 1 0 ,1 8 9 4 ,  i n  Mi nas 
G era i  s . November 27 ,18 9 4  p . 7.

31 -  Companhia T e c id o s  M i n e i r o s

Companhia T e c id o s  M i n e i r o s  ( 1 8 9 4 ) ,  A ta  da I n s t a l a c d o  da 
Assemblda G era l  dos A c i o n i s t a s . Sdo Jodo Nepomuceno, J a n u a ry
3 0 ,1 8 9 4 ,  i n  M inas G e r a i s . F e b ru a ry  11, 1894, p . 6.

Companhia T e c id o s  M i n e i r o s  ( 1 8 9 4 ) ,  R e lacd o  dos A c i o n i s t a s . 
i n  M inas G e r a i s . F e b ru a ry  1 1 ,1 8 9 4 ,  p . 6.

Companhia T e c id o s  M i n e i r o s  ( 1 8 9 4 ) ,  E s t a t u t o s . i n  Mi nas 
G e ra i  s . F e b ru a ry  1 1 ,1 8 9 4 ,  p . 6.

32 -  Companhia de T e c id o s  S an tanense .

Companhia de T e c id o s  San tanense  (1 89 9 )  P a re c e r  do C onse lho  
Fi s e a l . S a n t ’ Ana do Sdo Jodo Ac ima,  March 2 7 ,1 9 0 0 ,  i n  Mi nas 
G e r a i s . A p r i l  8 ,1 9 0 0 ,  p . 4.

Companhia de T e c id o s  San tanense  ( 1 8 9 9 ) ,  R e l a t 6 r i o  da 
Pi r e t o r i a . 1 8 9 9 . F d b r i c a  da C a c h o e i r a ,  J a n u a ry  2 6 ,1 9 0 0 ,  t o  be



p r e s e n te d  t o  t h e  G enera l  M e e t in g  o f  S h a r e h o ld e r s  on March
2 7 ,1 9 0 0 ,  i n  M inas G e r a i s . March 2 5 ,1 9 0 0 ,  p . 5.

Companhia de T e c id o s  San tanense  ( 1 8 9 9 ) ,  Resumo do a t i v o  e 
p a s s i v o  e x t r a i d o  do D i d r i o  ds p d g in a s  45 e 46 onde f o r a  
p r o c e d id o  o b a la n c o  g e r a l  em 31 de dezembro de 1899 i  n Mi nas 
G era i  s . March 2 5 ,1 9 0 0 ,  p . 5.

Companhia de T e c id o s  San tanense  ( 1 9 0 0 ) ,  A ta  da Assemblda 
G era l  O r d i n d r i a . S a n t ’ Ana do Sdo Jodo Ac ima,  March 2 7 ,1 9 0 0 ,  
i n  M inas G e r a i s . A p r i l  8 ,1 9 0 0 ,  p . 4.

Companhia de T e c id o s  S an tanense  ( 1 9 0 1 ) ,  B a la n c o  G e ra l  em 31 
de dezembro de 19 01 . i n  M inas G e r a i s . March 11, 1902, p . 7.

Companhia de T e c id o s  San tanense  ( 1 9 0 1 ) ,  Demonstracdo da 
C on ta  de L u c ro s  e Perdas  em 31 de dezembro de 1901 . i  n Mi nas 
G e r a i s . March 1 1 ,1 9 0 2 ,  p . 7.

Companhia de T e c id o s  S an tanense  ( 1 9 0 1 ) ,  R e l a t d r i o  da
Pi r e t o r i a . 19 01 . F d b r i c a  da C a c h o e i r a ,  F e b ru a ry  3 ,1 9 0 2 ,  t o  
be p r e s e n te d  t o  t h e  G ene ra l  M e e t in g  o f  S h a r e h o l d e r s , on 
March 22, 1902, i n  Minas G e r a i s . March 11 ,19 0 2 ,  p . 7.

Companhia de T e c id o s  S an tanense  ( 1 9 0 4 ) ,  B a la n c o . December 
31, 1904, i n  M inas G e r a i s . March 1 3 /1 4 ,1 9 0 5 ,  p . 11.

Companhia de T e c id o s  S an tanense  ( 1 9 0 4 ) ,  Quadro D e m o n s t r a t i v o  
da Producdo  em 19 04 . F d b r i c a  da C a c h o e i r a ,  December 31 ,1904  
i n  M inas G e r a i s . March 13 and 14 ,19 05 ,  p . 12.

Companhia de T e c id o s  S an tanense  ( 1 9 0 4 ) ,  R e l a t d r i o  da
Pi r e t o r  i a . 1 904 . F d b r i c a  da C a c h o e i r a ,  I taC ina,  F e b ru a ry
2 6 ,1 9 0 5 ,  i n  M inas G e r a i s . March 1 3 /1 4 ,1 9 0 5 ,  p . 11.

Companhia de T e c id o s  San tanense  ( 1 9 0 5 ) ,  R e l a t 6 r i o  da
Pi r e t o r  i a . 1 905 . F d b r i c a  da C a c h o e i r a ,  I taC ina ,  March 5 ,1 9 0 6 ,  
i n  Minas G e r a i s . March 2 7 ,1 9 0 6 ,  p . 4.

Companhia de T e c id o s  San tanense  ( 1 9 0 5 ) ,  Resumo do B a la n c o  em 
31 de dezembro de 19 05 . i n  M inas G e r a i s . March 2 7 ,1 9 0 6 ,  p . 4.

Companhia de T e c id o s  San tanense  ( 1 9 0 6 ) ,  Resumo do B a la n c o  em 
31 de dezembro de 19 06 . i n  M inas G e r a i s . March 2 0 ,1 9 0 7 ,  p . 7.

Companhia de T e c id o s  S an tanense  ( 1 9 0 6 ) ,  R e l a t 6 r i o  da
Pi r e t o r  i a . 1 906 . F d b r i c a  da C a c h o e i r a ,  I taC ina,  F e b ru a ry  27, 
1907, i n  M inas G e r a i s . March 2 0 ,1 9 0 7 ,  p . 7.

33 -  Companhia U n ido  I t a b i r a n a .

Companhia U n ido  I t a b i r a n a  ( 1 8 7 5 ) ,  E s t a t u t o s . C idad e  de 
I t a b i r a ,  March 1 ,1 8 7 5 ,  e n c lo s e d  t o  d e c re e  number 6 ,1 6 2 ,  
March 2 4 ,1 8 7 6 .

Companhia Tece lagem e R e f in a c & o  ( 1 8 9 4 ) ,  A ta  da sessdo  da 
Assemblda G era l  E x t r a o r d i n d r i a . S e te  Lagoas,  J a n u a ry  23,



1894, i n  M inas  G e r a i s , F e b ru a ry  9 ,1 8 9 4 ,  p . 6.

Companhia Tece lagem e R e f in a g d o  ( 1 8 9 4 ) ,  A ta  da sessdo  da 
Assembl6a G e ra l  E x t r a o r d i n d r i a . M e la n c ia s ,  November 10 ,18 9 4 ,  
i n  M inas G e r a i s , November 2 7 ,1 8 9 4 ,  p . 7.

34 -  Sociedade Andnima F d b ric a  de T ec id os  do Pequery.

S o c ied ade  Andnima F d b r i c a  de T e c id o s  do Pequery  ( 1 8 9 4 ) ,  A ta  
da Assemblda de I n s t a l a c d o , Sdo Pedro  do P eque ry ,  November
4 ,1 8 9 4 ,  i n  M inas  G e r a i s . November 2 4 ,1 8 9 4 ,  p . 7.

S oc ied ade  Andnima F d b r i c a  de T e c id o s  do Pequery  ( 1 8 9 4 ) ,  
E s t a t u t o s . Sdo Pedro do P eque ry ,  November 4 ,1 8 9 4  i n  Mi nas 
G era i  s . November 2 4 ,1 8 9 4 ,  p p . 7 - 8 .

V I .  ARTICLES IN  NEWSPAPERS AND OTHER PERIODICALS.

Board o f  T rade  J o u r n a l , X I , 60 ( J u l y , 18 91 ) ;  X,61
( A u g u s t , 1891 ) ; X X V I I I ,  70 (March 19 00 ) .

D i d r i o  de M in a s , J a n u a ry  1, 1901.

D i d r i o  de N o t i c i a s , O c to b e r  31 1908

J o r n a l  do B r a s i 1 , May 2 9 ,1 9 8 6 ,  p . 18.

J o r n a l  N a c io n a l  da ABTT. (no  d a te  and no p a g e ) .

M inas  G e r a i s . Jan .  3 0 ,1 8 9 5 ;  O c to b e r  1 5 ,1 8 9 5 ;  November 
1 3 ,1 8 9 5 ;  June 8 ,1 9 0 1 ,  p . 4 ;  J u l y ,  1 3 /1 4 ,  1903; December
21 ,1 9 06  and December 2 5 /2 6 ,  1906.

0 M u c u ry . November 9, 1924.

V I I I .  BOOKS, ARTICLES, DISSERTATIONS AND UNPUBLISHED 
PAPERS.

A l v im ,  A r i s t 6 t e l e s  ( 1 9 2 9 ) ,  " C o n f r o n t o s  e Dedugdes" ,  i n  Minas 
G e r a i s ,  S e c r e t a r i a  da A g r i c u l t u r a ,  M inas  e o 
B i c e n t e n d r i o  do C a f e e i r o  no B r a s i l .  1 7 2 7 -1 9 2 7 . 
Im p ren sa  O f i c i a l ,  B e lo  H o r i z o n t e .

A nd rada ,  A n t o n i o  C a r l o s  R i b e i r o  de ( 1 9 2 3 ) ,  Bancos de Emissdo 
no B r a s i 1 , E d i t o r a  L i v r a r i a  L e i t e  R i b e i r o ,  R io  de 
J a n e i  r o .

A n jo s ,  Rui V e lo s o  V e r s i a n i  dos ( 1 9 4 4 ) ,  H i s t d r i a  da F a m i l i a  
V e r s i a n i . B e lo  H o r i z o n t e .

B a s t o s ,  W i l s o n  de L.  ( 1 9 6 1 ) ,  M a r i a n o  P r o c d p i o  F e r r e i r a  L a g e .



sua v i d a .  sua o b r a .  sua d e s c e n d d n c ia . EdigSes Caminhos 
Novos, J u i z  de Fora

B ra n n e r ,  John C . ,  1885, C o t t o n  i n  t h e  Empire  o f  B r a z i l .
U n i t e d  S t a t e s ,  D e p a r tm e n t  o f  A g r i c u l t u r e ,  
M i s c e l l a n e o u s  S p e c ia l  R e p o r t  n o . 8, Government P r i n t i n g  
O f f i c e ,  W a s h in g to n ,  DC.

C a ld g e r a s ,  J .  P a n d id  ( 1 9 6 0 ) ,  A P o l i t i c a  M o n e t d r i a  do B r a s i l . 
Companhia E d i t o r a  N a c i o n a l ,  Sdo P a u lo .

Campos, B e r n a r d in o  de ( e d . )  ( 1 9 0 9 ) ,  Fu nd in g  Loan. 0 A ccd rd o  
do B r a s i l  com os C re d o re s  E x t e r n o s .  R e a l i z a d o  p e lo  
Governo do D r .  P ru d e n te  de Moraes.  em 15 de Junho de
1898. Documentos I n d d i t o s .  V d r i a s  A p r e c i a c d e s . D u p r a t ,  
Sdo P a u lo .

Campos S a le s ,  Manuel F e r r a z  de ( 1 9 8 3 ) ,  Da p ropaganda  d 
p r e s i d e n c i a . E d i t o r a  U n i v e r s i d a d e  de B r a s i l i a ,
B r a s i 1 i a .

Cano, W i ls o n  ( 1 9 7 7 ) ,  R a iz e s  da C o n c e n t ra g d o  I n d u s t r i a l  em 
Sdo P a u l o . DIFEL, R io  de J a n e i r o  and Sdo P a u lo .

C a rd oso ,  E l i a n a  A . ( 1 9 8 1 ) ,  " D e s v a lo r i z a g d e s  C a m b ia is ,  
I n d C i s t r i a  e C a fd :  B r a s i l ,  1 8 6 2 -1 9 0 6 " ,  Revi  s t a  
B r a s i l e i r a  de E conom ia , v o l . 3 5 ( 2 ) :  8 5 -1 0 6 .

C a r v a lh o ,  D a n ie l  de ( 1 9 1 6 ) ,  N o t i c i a  H i s t d r i c a  s o b re  o
A lgo d d o  em M i n a s . T i p o g r a f i a  do J o r n a l  do C om drc io ,  
R io  de J a n e i r o .

Caves,  R . E . ( 1 9 6 5 ) ,  "V e n t  f o r  s u r p l u s ’ mode ls  o f  t r a d e  and 
g r o w t h " ,  i n  B a ld w in ,  R. E. e t  a l . ,  T ra d e .  Growth  and 
t h e  B a la n c e  o f  Payments :  essa ys  i n  ho n o u r  o f  G o t t f r i e d  
H a b e r l e r . Rand M c N a l l y ,  C h ic a g o .

C e n t r o  I n d u s t r i a l  do B r a s i l  ( 1 9 0 9 ) ,  O B r a s i l .  Suas R ique zas  
N a t u r a i s .  Suas I n d Q s t r i a s , v o l .  I l l ,  I n d O s t r i a  de 
T r a s n p o r t e s  e I n d u s t r i a  F a b r i l ,  O f i c i n a s  G r d f i c a s  
M .O rosco ,  R io  de J a n e i r o .
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